A 3ILL T0 INCOIPORATHE THY MBRCHANTS FIRE INCURGNCE COMPALY.

""HILRILAS the persons hereinafter nsmed, by their petition
prayed to be incorporated with the powers hereinafter set forth
and it is expedient to grant the prayer of the said petition;

fherefore his llajesty, by and with the advice and consent of
the legislative .\ssembly of the Province of Alberta, enacts as
follows: —
I. John F¥. Glanville, Merchant; Reuben X, Jamieson, Liazyor of
the City of Calgary; Thomas A, Hatfield, Financial Broker,
and George Tempest, Insurance Manager, together with such
persons a8 become shereholders in the Company, are hereby
incorporeted under the name of "The lierchants Fire Insurance
Company" hereinafter culled the "company,
Z. vhe neal 50fice of the company shall be in the City of
Calgsry, in the 2rovince of Alberta, and braunches, sub-bourds
and agencies msy be established and maintained elsewhere
in such menner as the directors from time to time appoint.
3. Capital stock of the company shall be $500.000,00
divided into 5.000 shares of $I00 each, such shures shall
and are hersby vested in the several persons to whom they
shall be allotted, their legal roprescentatives and assigns,
subject to the provivions of this act:

Provided that it shall be lawful for the said corpany
by by-law to increase its capital stock to a sum not exceeding
one million dollurs 25 a majority of the shareholders at a
special general meeting expressly convened for that purpose
shall determine.

4, The persgons named in section I of this Act shall be the
provisional directors thereof and they or a majority of them
may cause stock books to be opened at the chief place of

business ol the company and elsewhere at the discretion of the
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said provisional directors and shall remain open =3 long as
they deem necessary; and are suthorized to precure subsoriptions
of stock for the undertsking, make calls on s%ock subscribed
and receive the payment therefor; and shall deposit in
chartered bank in Cinada all monsys receivcd hy them on‘uooount
of stock subsoribed or otherwise recoived by them on sccount of
the compuny and mey withdraw the psme for the purposes only
of the company; and may do genmerally whatever 1s necussary to
organize the compsny. So soon as the directors uhall have
been elected uas hereinsfter providsd the porers and funciioms
of the provisiomal directors shall cetse and Getermine,
5., The ocompany may mske and effect countracts of insurance
with any persom against loss or demage by fire or lightning, in
or to any houses, dwellings, stores or other buildings
whatsoever and to any goods,chattels or personal satate whatso~
aver for such times and for such pramiums and consliderations
and updcr suoch modificatiors and rostriotions und upon such
oonditions as are barguined snd ggreed upoa und set forth by
and between the company &nd insured and do 41l such things
pertaining therete or connected therewith and ss such hsve
perpetual succession with a eorporste sesl and power from time
to time to mike, alter, bresk or chsnge the seme &nd shall be
capable in law of contraoting and beinyg contracted with, of
suing end being sued by, pleading and being impleaded in =zny
court of law or equity,

(2) The compuny mey s«lso ccuse itself to be insured sgainst
any risk it may have undertuken in the ocourse of its business,
6. So soon as $200,000 of the said capital stéck of the

Compuny have been subscribed &nd ten per centum of the smount
paid into some chartered bank the provisional directors may
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céll & meeting of the shareholders of the coiupany at dome place
to be named in the City of Calgary at which maoting the
shereholders presant or representod by prozxy shell eleot o
board of not less tham five nor mors thap nine diractors ~f
whom a majority shall form a gquorum.

(2) Ho person shell be » director waless he holds in bis
ova name and for his own use ul lesat twaxity zhares of tiw
capitel stock of the compeny mmd hes peild all cslls due tharecxk

end 2ll 11abilities incurred by him tec the compeny,

(3) It shall not be lawful for the compeny to commence the
business of insurance until &t least $200,000 of the cupital
stock mf kkx mempamy shall huve been subsoribed snd tem per
cont of the emount so subsoribed paid im and & board of directers

eleoted an uforanuid,

7. Ths shuras of the capltul siock subsoribed for sh:ll ba paid
by such instslinsnts and ut swucan tines &nd plsces uva the dirsators
uppoint, The firat instalirent ou:ll bs mot less than taa por
cent tnd no sudseguent instalment shall excsed ton per gent, and
not less than thirty days' notice of thc czll of each subsequent
instalmont zhall he givan,

8. If any shareholdere sholl refuse ¢r meglect to psy uny oasll
made upon the share or shares held by him for thirty days after
the seme shall become payable the board of direotors may by
resolution daclare such share or ghares and all amounts
previously paid thereon to be forfeited to the suid compuny und
the same shall thereupon tecome 30 forfeited end may be sold by
the directors:

Provided always that in osse the money realized from any
such sale of shares be more than sufficlent to pey &ll arre:irs

and interest together with the expemses of such sale, the surplus

of such money shull be paid on demumd to the former shareholder



end no mcre sheres 3ball be #01d than shall be necesssary

t0o pay all arresrs due by sz2id shareholder, with the interest

und expenses of sale; und in &ll zotions or suits for the
recovery of such srrears or oells it shell be sufficient for

the compuany to allege thut the defendant beimg the owner of such
shirea 18 indebited to the said company in esuch sum of money

as the calls iu arresr amount to for such and so many shares
whereby san actiom has sccrued to the company by virtue of this
Aot &nd on the trial in order to establish a prime facie case

it shall he necessary to prove only that the defendsnt was owner
of éﬂe salid shares in the company, that said calls were made,

and that nstics was given as directed by this Aet and 1t shall
not be necesasecy to prove the sprointment of the directors who
made such c#lls, or amy other matter whatsoewer than by this
seotion specislly required, eand any copy or extract of any by-
law, rule, regulation er minute or of any entry in &ny book of
the company, certified to be 2 true copy of extract under the
hand of the president or vice-~president, ths mansger or secretary
of the company and sealed with the corporste seal thereof shull
be received in cll oﬁﬁrta and proceedings as prima facie evidence
of such by-law, rule, raguiation, minute or entry without any
Parthor proof theroof and without proof of the officisl charsctier

or signature of the officer sizning the same or of the corporate

seal,

9, If peyment of suck arresrs, oalls, interest &#ni expenses he
made before any shere so forfeited shall have been s0ld such

share shnll ravert to tis ovner as if the same had beem duly peid

before forfeiture thereof,

I0., No transfer of aay shure of tac capitul atock of the suid

company shuall be valid until entered in the books of the
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ecompany according to such form &s may be from tine to ¢ime fixed
by the by-laws; und wniéil the whole of the subsoridbed stock of
the compeny is paid up it shall be necessury to obitaim the
congent of the directors for the time lLeing to suoh treansfer
being made:

Provided ulwuys that no shareholder indebted to the
aompany shall be permitted to muke & transfer or racelve a
dividend unti) such debt 1s paid or secured to ithe sztisfaction
o? the directors; and no transfer of stook shall &t &ny time be
mede until all culls thereon due up to the time of tiranafer shall

have baen paid,

Ii, In the evenbl of lue property and ussctg ol Lhe suid com—
pany be lny insufflicienbt to liquidate its debts, liabilities and
gagegeriuiild tho shacoholdexs chsell be linblie for dafialency

but %o po grester exteat thaa the amouat of the bulance remaining

unpaid apoa thatyr respscetive zhares fn the capltal stock,

I2, The company or directors shall mot bz bound to sea to the
exacution of any trust, either express, implied or comstructive,
affecting eny share or shares of its stook; &nd notviithstanding
eny ach tragt or any votice thereof to the compuny or directors
the »2nafpt of Yhs person in whose nomoe any shure siwunds shull
pe 2uffiofent diuvcharge to the compuany for any momey puid in

reavrect of such share or shares,

I3, A general mesting »7 the cocwpary shull be c¢slled once in
each your ufter thc orgiriszetion of the compsry unéd ceormence-—
ment of business &«f its head office, and «t such meeting a
statement of ithe cffairs of the cumpany shull bc spbmitted

and special general and extraordinary meetings muy at any

time be called by uny five direotors or by requisitiom of any

twenty shereholders specifying in the notice the object of



such mesting.

(2) The notice of each meeting shall dbe suffioiently given
by & printed or written notice to each of the shareholders
mailed at least twenty days before the dute on whioh the meeting
is oslled, and addressed to the addresses of the shareholders

rogpectively given in the books of the company,

I4. The compuny in general meeting may declure & dividend to

be paid out of profits to the shareholders znd such dividend

shall be psyable on the cupital pauid up on tho shares held by

thex respectively, but in no ocuse shall the dividend so declared

be greater than that whioch {8 recommenied by the directors, Tho
compsny shnll haive & 1ien on thes dividend payable to any shureho.der
in respeot of any indebtedneas or maturing ovligation by or from
such shéﬁ%holder to the compuny whatsoover and the same shall
forthwith be applied in discharge of suoch indebtedness or maturing
obligution,

I5, To tuke, purchese or otherwise aecquire snd hold shaeres in any
other company having objects altogether or in part similar to
those of this company, or carrying on &ny business oapuble of belng
conducted so as directly or indireotly to benefit this comjany.,

To cnter into any errangement for sharing profits, union of
interests, co~operation, joint adventure, reaiprocal ooncession,
or otherwise, with any person or aompany circying on or enguged
in, or aboult to csrry on or engige in, or any dbusiness or
transsotion capsble of being comduoted so ac directly or indirectly

t0o benefit this compuny and to take or otherwise acjuire shares

£nd sedurities of any such company, and to sell, hold, re-issue,
with or without guarantee, or otherwise deal with the stme,

To promote any company or companies for the purpose of ascquiring
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all or any of the proporty und liabilities of this compuny, or
for uny o@r purpose which miy soem directly or indirectly
galouleted to bemnefit this compeny,

To purch:use or otherwise scquire, on suoh terms &nd in such
manner a8 the rogulations of the cgompény from time to time

provide, any shareg in the company's oapital.stook,

16, At all genoeral meetings of the shareholders of the compiny
the prosident, or in his sbaence the vice-president, or in the
absence of both of them & director chesen by the sharehclders,
shull preeide, who in oszse of an equality of votes chall give the
custing vote in addilion to his vote &s & sharsholder,

(2) Bach shareholder shall be entitled to east one vote for
every share held by him for not less than fourteen days prior to
the time of voting end upon which all cills then due huve beon
paid; such votes may be given either in person or by proxy, but
the holder of such proxy mast be & sharcholder,

(3) All questions proposed for considerationm of the shareholder

ahall dbe determined by the ms jority of votes,

I7, At the first ordinary moeting after the registration of the
company the whole of the directors ch&ll retire froum office; and
at the first ordinary meeting in every umbeefuent year ome-third
of the directors for the time being or if their number 1s not
a multiple of threc them the number nesrest to one-third shull

retire from office.

18, The one~third or other hearest number to retire during the
first cnd geeond yoars ensuing the first ordinary meeting of the

compuny shall unless tho directors agreoe amonz thomselves be

determined oy ballot; in every subse uent yeir the one-=third or
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other nearest number who huve been longest in office shall retire,
I19. 4 retiring direotor shell be re-eligibdle,

20, The compsny at tho genersl meeting at vhich any directors
retire ir manner sforosaid shall fill up the vacuted offices by

electing a 11:e number of psrsoas,

21, Any casutl vacuncy ocourring in the board of direotors miy be
f4l1lad up by the directors hut any person so chosen shall retsin
his office so long oaly a8 the vassting diractor would huve

retuined the same if no vsouncy had oasurred,

22, Imn cuae it should at uny time happen that an eleaotion of
direotors of the ssid compeny should not be mude on sny duy vhen
it should heve teesu made under the provisicns of thias set, the
gild compery chull not thereby be or be deemed to huve beon
dissolved, but it shell be lawful on spy other duy to hold and
miko an e@leotionm in such manner as may be regulated dy the
direotore for the time heing ond the directors in o7fioce shall

80 continue until thelr suocessors huave been duly elected,

23, Sublect to the provisions of thie Aot the direotors shall
huve full power &nd suthority to muke and from time to time to
&lter sueh dby-luaws, rules, regulstions und‘otdinan§eu ©8 shall
appear to thom proper or nesdful, touching tge wali-ordering

of the business of the company, the munogement and disp.sition
of 1ts stoock, property, cstate tnd effeots, and in 211 things to
administer the affsairs of the company and to mske or ocuse to be
made for tho compeny all contracts into -hich by luw the company
can eater and muy frox time to time make by-lows regulating

the ullotment of stook, the meking of calle thoreom, the payment

thereof, the issue snd registration of gtook certificates, the
*
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forfeliture o? stock for nompuyment, the disposal of 3uch
forfoited stoock cnd the proceeds theroof, the tramsfer of stock,
the declaring and payment of dividends, thse number of direotors,
the avpointmont, functions, duties, and removel of agents,
officers and serveate of (he oompeny, the sceurity to be given

by Sthem, their remunersaiicm, end that, if sny, of the directors,
the time end place of snnual meetinzs of the compzmny, the oulling
cf meetings of the board of directors and mnpatings of the comouny,
the requirements as to proxies, the procedwurs im all things at
meotings, the {wposition snd recovery of sll penalities ard
forfeitures sdmitting of reguletion by by-lews &nd the conduot
ené mancgement in 211 othar particulars of tho a&ffairs of the

conpsny &nd may from time to timé repeal, smend or ro=-snsot the

BEDO §
) Provided aiweys that 211 suoch by-laws made by the diroctors

ap aoforesuid shaell only be wvalid and binding until the next annual

ganeral meeting of shareholders; unless they ars thenm spproved
by such meoting and shall thersafter hsve force and effect as so

gspproved or modified at such meeting until amonded or sltered,

24, The company shull have power to soquicre usnd hold roal astate
for thne purpose of its business within ithis province of u total
value nol exceeding one hundred thousand dollers, 8na to sell and
dispose of the same &nd acquire other property in ite plece ss

muy be doemed expedient, and further to teke, hold und sequire all
such lends snd tenements, real or perronsl astste as rhall have
been bona fide wmortguged to 1t by way of security or convayed to
it in sstisfaction of debtes previously comtraoted im the course of
its vusiness, or purchused at eales upon Judgments whioh shull
heve been obtained for such debts or purchused for the purpose

of avoiding & loss to the oompany in raspect ‘heraof, or of the
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owvnar thereof, and to retain the sema ﬁor-a pariod not exaeseding
fiftoon gesars from the scquisilion therecof; and the comptny moy
invest its fuads or any part thersofl 1r sny of the pudlie
sesourities of tho lomirion of Ceénsda or any of the provinces
thereof or in tho stocke of wny benks, or in tho sheres, stocks,
bonds or debentuwres of any Ionpvrance comneny, or in the bonde

or delbentures of uny incorperated city, torn or mnicipality
vvthorized to iasue wond: or debanturef or in rortgupges or loans

upor real estite or izm real sstele,

aa

<5, Who oonpony shill hsve porer Lo asmalgimate with or purchuse
the businevse of any ouher insurancoe compeny or %o aell out or
Gispows of the business of {he a%mp&ay to any othar cuch company
upen such tums swd conditions as muy he ugresd upom and as shall
uve fmpair the resources oc remedy of wny creditor or yvoliey
holder of clther cowpany to the transaciion; dut holore the
completion of ~ny such amalgamstion, purchase or sele the sume
must ba approved of by two-thirda of the votes of the sharsholders
st on ennual goneral meeting or of & spedial general nmeeting

called for the purposse,

256, The directors shall cause $0 te proparod and anhmittod %o
vhe ghareholders at sach annusl goporal mooting « full ond
corract stetement of tho asocounts of the comp:=ny, s joneral
sbatract »f the estimated lisvilities and s9zeta of tha compiny
tnd & 118t of sharohclders showing the amount of stook hold snd

the anmount =f unpzld thoreof respeatively.

27, ~One or more suditors shell be sppointed by the shareholders

at egch annual general meeting, whose report shall be embodied
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in the general statement of the affairs ef the compeny submitted

to the shareholders &8s provided in the next preceding section,

28, The compasny shall have the power to purchase and take over
all the business, assets, wontracta, rights, effeots and
propervies real and personal of whatever kind =nd whercsoover
gituated belonging to or vested in The lierchants Fire Insurance
Conpsny, Limited, or to rhich 1t is or may be or mry become
entitled end to nvsume, poy, discharge, cerry out and perform

all the debts, liuabilities, obligations and contracta of anaid last
nentioned compiny upon suek tarmg und conditiona as may be agraeed
upon, includin;; vherein the vright of tha direstors of the first
wentionsd oompany to &llot shares 1iu saild company to iLhe nhure-—
holders of ihe Merchants Fire Insurance Company, Limited, and to
recelve and to accept as sufficient payment of said shares so
allotted or of the c¢alls made upon the sams, the trunsfer to the
company by this Act incorporated of all the right, title und
interest of said shareholder or shareholders of, in and to the
said Merchants Fire Insurence Compzmy, Limited and of, ix und to
bis or their share or shares in the name or such pertion thereof ab
mi2y be &greed upon vhich gaid list mantioned compuny was
incorporated on the 28th day of December, Ai.l.,, IY07 uader and by
virtue of TH!N COMPANIES OXDINARCK of the North-ies{ lesritories

of I90I, with hotd ofifice st the said C'ty of Culgury,

29, This Aot and the company hereby incorporated and the exercise
of the powers hereby conferred shall be subject to any general

lawe in forcs or that mey hereafter be in Torce respecting Insurance
companies, in virtue of any ordinance or Act passed or vhich nty be

hereufter snacted by the Legislature of this 2rovince,
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