
Bill No.. 68 Qf 1946. 

A BILL RESPECTING CO-OPERATIVE 
ASSOCIATIONS 

NOTE. 

This Bill is intended to. replace the fQIIQwing Aots: 

The Co-operative Associations Act, chapter 250 R.S.A. 1942 ., , , 
The Co-operative Marketing Associations Act, chapter 

251, R.S.A., 1942, 
The Co-operative Activities Supervision Act, chapter 

2,49, R.S.A., 1942, 
which are repealed by this Bill. 

Part I .of the Bill cQntains general prQvisiQns applying to. 
all co-Qperative assQciatiQns including marketing as,socia
tiQns. 

Part II cQntains prQvisions applying Qnly to. marketing 
associatiQns. 

Part III sets Qut the duties and PQwers Qf the SupervisQr. 

Part IV prQvides fQr the repeal Qf the .other Acts. 

The Bill makes a cQnsiderable number .of ~hanges in and 
additioOns toO the prQvisiQns .of the .other Acts and only the 
mQre impQrtant .of these are referred toO in this nQte: 

SectiQn 7 prQvides that an associatiQn may nQt CQmmence 
toO carry .on business until the Supervisor is satisfied that 
it has sufficient capital to. do. so., and gives permissiQn in 
writing. 

In Se'otiQn 11 the number .of Qbjects, s,pecifically referred 
toO is larger than in former Acts. 

SectiQn 12 sets .out the ancillary PQwers Qf an associatiQn 
and it might be nQted that they spedfically include the PQwer 
to. do. business with Credit UniQns. 

SectiQn 14 prQvides that an associatiQn may nQt make 
IQans to. membe-rs Qr directQrs unless specifically empQwered 
to dQ SQ by extraQrdinary resolutiQn. 

Secti.on 17 (2) provides cQnditi.ons affecting preferred 
shares including the right Qf the associatiQn toO redeem the 
same. 
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Section 17 (7) provides that no member may hold, dire:etly 
or indirectly, more than ten per cent of the total outstanding 
shares. 

Secti.on 22 includes some new provisi.ons. regarding direct
ors, one .of which'is that the by-laws may require that to be 
eligible fDr election as a director a member must have done 
business with the association in such amount as may be 
specified by the by-laws. 

Section 24 (2) provides that a Judge .of the Supreme Court 
may prescribe the manner of calling a meeting where it is 
impracti,cable t.ocall it in a'ccordance with the by-laws. 

Secti.on 26 (2) provides that an association may purchase 
goods .on credit or pledge its credit in any .other transaction 
withfn its c.orp.orate powers. 

Se'ctions 27, 28 and 29 deal with the sale of goods on credit 
by the association. 

Se,ction 31 provides, for the disposition .of surpluses in 
a'cc.ordance with the !by-Iaws. 

Section 32 deals with the withdrawal .of a member's equity 
and the conditions governing the same. 

Section 33 to 40 provide provisions for the winding-up of 
associations. 

w. S. GRAY, 
Legislative Counsel. 

(This note does not form any part of the Bill but is offered 
in explanation of its provisions.) 



BILL 
No. 68 of 1946. 

An Act respecting Co-operative Ass'ociations. 

(Assented to , 1946.) 

HIS MAJE~TY! by and with the advice and consent of 
the LegIslatIve Assembly of the Province of Alberta 

enacts as follows: ' 

SHORT TITLE. 

1. This Act may be cited as "The Co-operative Associa
tions Act, 1946." 

INTERPRETATION. 

2. In this Act unless the context otherwise requires,-
(a) "Association" means any association incorporated 

under this Act or heretofore incorporated under any 
of the folowing Acts: ' 
The Co-operative Associations Act, chapter 12, 

Statutes of Alberta, 1913; 
The Co-operative Associations Act, chapter 160, 

Revised Statutes of Alberta, 1922; 
The Co-operative Associations Act, chapter 66, 

Statutes of Alberta, 1937; 
The Co-operative Associations Act, chapter 250, Re

vised Statutes of Alberta, 1942; 
The Co-operative Marketing Associations Act, chap

ter 5, Statutes of Alberta, 1924; 
The Co-operative Marketing Associations Act, chap

ter 251, Revised Statutes of Alberta, 1942; 
and the Viking Co-operative Creamery Association; 

(b) "By-laws" means the standard by-laws as amended 
from time to time and the supplemental by-laws of 
the association; 

(c) "Extraordinary resolution" means a resolution 
which has been passed by a majority of not less 
than three-fourths of such members or delegates 
(where delegate voting is allowed), entitled to vote 
as are present in person at a general meeting of 
which not less than ten days, notice spe,cifying the 
intention to propose the resolution as an extraordin
ary resolution has been duly given; 

(d) "Member" means a person who is a member pur
suant to the provisions of the by-laws of the asso
ciation governing membership and also in the case 
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of an association having share capital, includes a 
shareholder .of the association, and in any case 
includes a person who has subscribed to the Mem
orandum of Ass.ociation; 

(e) "Minister" means the Minister of Trade and In
dustry; 

(f) "Registrar" means the Registrar of Joint Stock 
Companies for the Pr.ovince; 

(g) "Standard by-laws" means' the standard by-laws 
prescribed by the Supervisor pursuant to this Act; 

(h) "Supervisor" means the Supervis.or .of Co-.operative 
Activities appointed pursuant t.o Part III; 

(i) "Agricultural products" includes horticultural, for
estry, dairy, live st.ock, poultry, bee, farm and ranch 
products. 

ApPLICATION. 

3. The pr.ovisions of this Act except Part II which applies 
only to ass'ociations as therein defined shall apply to all 
associati.onsas defined in paragraph (a) .of section 2,. 

PART I. 

INCORPORATION. 

4.- (1) Any ten or m.ore persons who desire t.o associate 
themselves together as a c.o-operative association for any 
object or purpose permitted by this Act, whether with or 
with.out share capital, shall in the presence .of a witness sign 
in duplicate a Memorandum of Ass.ociation in the form of 
Schedule "A" to this Act, to which an affidavit verifying 
the signatures shall be attached. 

(2) The Mem.orandum of Ass.ociation shall state,-
(a) the name of the association, its, object and the place 

in Alberta at which the registered office .of the asso
ciation is to be situated; 

(b) if there is share capital, the amount of each share 
and whether the shares are unlimited in number, or 
of a fixed number-; 

(c) if there is no share capital the terms of membership 
and the basis .on which the interest of each member 
of the association shall be determined. 

(3) The Memorandum .of Association shall be accompan
ieq by a copy of the supplemental by-laws under which, 
together with the standard by-laws, the affairs .of the asso
ciation are to be regulated, governed and managed. The 
supplemental by-laws shall be signed by the same persons 
who s,igned the Memorandum of Association -and an affidavit 
verifying all signatures shan be attached thereto. The 
supplemental by-laws may, subject to the ,approval of the 
Supervisor, provide for modificati.on or change of the stand
ard by-laws with respect to the association. 
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(4) ~he Memo.r~ndum o.f Association and by-laws shall 
be filed In the first Instance WIth the Supervis'Or and shall be 
accompanied by a deposit of the fees payable to. the Regis
trar set 'Out in Schedule "B" to this Act. 

(5). The Superviso.r may in his discretio.n appro.ve, amend 
or reJect the l\1emorandum o.f Associatio.n and by-laws o.r 
any part o.f the same and if the Superviso.r in the exercise 
'Of the duties imposed UPo.n him by sectio.n 50 'Of this Act 
appro.ves, the memorandum and by-laws, he shall transmit 
the same and the depo.sit fo.r fees to. the Registrar who. shall 
proceed to. register the same and issue a certificate o.f inco.r
poratio.n o.f the associatio.n in such fo.rm as the registrar 
may determine; if the Superviso.r does not appro.ve the 
memo.randum and by-laws he shall return the same, to.gether 
with the deposit to. the perso.n from who.m he received them. 

(6) Upo.n the issuance o.f a certificate 'Of inco.rpo.ratio.n 
the subscribers to the Memorandum of Ass'Ociatio.n and all 
such 'perso.ns as may thereafter beco.me members o.f the 
association, shall beco.me a bo.dy co.rpo.rate and Po.litic under 
the registered name 'Of the ass'Ociation, and have perpetual 
successio.n and a c'Ommon seal. 

(7) The certificate of the Registrar shall be co.nclusive 
evidence that all the requirements o.f the Act in respect o.f 
inco.rporation and registratio.n and o.f matters precedent 
and incidental thereto. have been complied with and that 
the ass'o.ciation is an asso.ciatio.n authorized to be registered 
and duly registered under this Act. 

5. The Memo.randum o.f Ass'Ociatio.n and by-laws shall 
when registered hind the associatio.n and the members 
thereo.f to. the same extent as if they respe'ctively had been 
signed and sealed by each member and contained co.venants 
o.n the part of each member, his heirs, executo.rs and admin
istrators, to. o.bserve all the pro.visio.ns 'Of the memo.randum 
and o.f the by-laws subject to. the pro.visio.ns o.f this Act. 

6. The Memo.randum 'Of Association may be altered o.r 
amended by extrao.rdinary res'Olutio.n at any general meeting 
o.f the association, provided, h'Owever, that no. amendment 
shall have any fo.rce o.r effect until a Co.Py thereo.f pro.ved 
by the affidavit o.f the chairman, 'Or secretary o.f the associa
tio.n to. be a true Co.Py o.f the amendment, has been approved 
by the Superviso.r and filed with the Registrar. 

7. N'O associatio.n fo.rmed under this Act shall co.mmence 
to. carry 'On business until the Superviso.r is satisfied that 
the.ass'Ociatio.n has suffi.cient capital to. carry o.n the propo.sed 
business 'Or undertaking and gives to. the asso.~iatio.n per
mission in writing to. commence carry;ing o.n business. 

8. No associatio.n shall be registered under a name iden
tical with that by which any other existing association has 
been registered, o.r so nearly resembling it as to be likely 
t'O deceive the members o.r the public, and the wo.rd "Lim-
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ited" shall be the last word in the name of any assDciation 
registered under this Act. 

9.-(1) N 0' person doing business in the PrDvince shall 
use the word ",co-Dperative" or any abbreviation or deriva
tive thereof, as part of its corporate Dr business name unless. 
incorporated by or under the 'authority Df an Act of the 
Parliament Df Canada .or this Act or an Act .of the Pr.ovince 
which expressly authorizes the use thereof. 

(2) Any perSDn contravening the prDvisions of this 
section shall be guilty of an offence against this Act. 

CHANGE OF NAME. 

10. An ass.ociati.on may, by extraQrdinary res.olution 
change its name, but nD such change shall affect any right 
or .obligation of the association .or .of 'any member thereof, 
and any pending legal proceedings may be continued by or 
against the association, notwithstanding Jts new name. 

OBJECTS OF ASSOCIATION. 

11. An associati.on 'may be incDrporated for the purpose 
Df c.onducting and carrying on any co-operative undertaking, 
business Dr industry and without l,imiting the generality Df 
the fDregQing for the purpose .of,-

(a) purchasing, procuring, selling, exchanging, hiring 
and dealing in g.oDds" wares and merchandise by 
wholesale .or retail, and preparing, producing, pro
cessing and manufacturing the same; 

(b) colle,cting, receiving, marketing and processing live 
stock, farm products or fish delivered to it by its 
members .or patr.ons and handling, finishing, pack
ing, canning, grading and storing the same, and 
manufacturing the same into other comm.odities; 

(c) establishing, maintaining and .operating libraries, 
rest rooms, club rooms, public halls or community 
Icentres; 

(d) providing electric P.ower; 
(e) providing air transportatiQn, radi.o service, truck 

and bus and other modes of transportation; 
(I) the expl.oration, development and marketing of 

every product of mine, quarry, oil well .or gas well 
and every product of the fQrest, lakes or rivers and 
any article wholly or partially manufactured from 
any such product. 

12. An Association shall have as ancillary and incidental 
to the object or .objects set forth ,in the Memorandum of 
Associati.on the follQwing powers unless such powers or 
any of them are expressly excluded by the Memorandum, 
namely,-

(a) to purchase, take on lease .or in exchange, hire or 
'Otherwise acquire and hold any real .or personal 



(b) 

(c) 

(d) 

(e) 

</) 

(g) 

property whi,ch the association may deem necessary 
or convenient for the purpose of its business and to 
sell, mortgage, lease or otherwise dispose 'Of such 
,prope-rty; 
to construct, improve, maintain, develop, work, 
~anage, ca~ry out or c'Ontr'Ol any roads, ways, sid
Ings, factones, warehouses, tanks, shops, stores and 
'Other works- and conveniences which may seem 
1calculated, directly or indirectly, to advance the in
terests of the association, and to contribute to., 
subsidize 'Or o.therwise assist or take part in the 
co.nstruction, improvement, maintenance, working, 
management, carrying 'Out or control thereof; 
to a,cquire o.r undertake the who.le or any part of the 
business, property and liabilities of any person, 
company, association or society, wheresoever in
'corporated, carrying on any business which the 
asso:ciation is authorized to carryon, 'Or Po.ssessed 
of prQperty suitable for the purpose of the associa
tion; 
to take or otherwise acquire and hold shares, stock, 
debentures o.r other securities of any company, 
'association or society incorp'Orated by or under the 
provisions of any Act of Alberta, having objects 
wholly 'Or in part similar to those of the association 
and to sell or otherwise deal with the same; 
subject to the written apprQval of the Supervisor, 
the association may take or 'Otherwise acquire and 
hold shares, stock, debentures 'Or other securities 
of or membership in any other co-operative associa
tion wheresoever incorporated 'Or 'Of any company, 
association, or society inc'Orporated under any 
special Act of the Legislature of Alberta, or pur
suant to the provisions of The Companies Act 'Of the 
Province or of the Dominion 'Of Canada, having 
'Objects wholly or in part similar to those of the co
'Operative association, and to sell or otherwise deal 
with the same. 
to enter into any agreement for co-operation, joint 
'adventure, redprocal concession or otherwise with 
any other association, or with any person, company 
or co-operative marketing asso.ciation having objects 
wholly or in part sim·ilar to the obje,cts of the 
association o.r engaged in any business or enterprise 
capa;ble of being conducted so as directly or in
directly to. benefit the association; 
to unite with any person, company, association or 
co-operative marketing association in employing and 
using the same persQnnel, methods, means 'Or agen
cies :Dor carrying on and conducting their respective 
businesses, or to use the personnel, means and 
agen,cles of any person, company, 'association or 
c(}-'Operative marketing associati'On by separate em
ployment; 
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(h) to enter into any arrangements with any govern
ment or any authority, municipal, local or other, 
which may seem beneficial to the 'association and 
to obtain from such government or authority any 
rights, privileges and concessions which the associa
tion may think it desirable to abtain, and to carry 
out, exercise and comply with such arrangements, 
rights, privileges and ,concessions; 

(i) to draw, make, accept, endorse, execute and issue 
promissory notes, bills of exchange, bills of lading, 
warrants and other negotiable or transferable in
struments; 

(j) to borrow and secure the payment of money on such 
terms and conditi'Ons as the directors may by resolu
tion from time to time determine; 

(k) to invest and deal with the moneys of the association 
not immediately required, in such manner as may 
f.rom time to time be determined by the directors; 

(l) to take or hold mortgages, hypothe,cs, liens and 
.charges to secure payment of the price of any part 
of the property of the association of whatsoever 
kind sold by the assQciation 'Or any money due to the 
association from purchasers and others and to assign 
or otherwise dispose of the said mortga'ges, hypo
thecs, liens and charges; 

(m) to establish and support 'Or aid in the establishment 
and support of associations, institutions, funds, 
trusts and conveniences calculated to benefit em
ployees or ex-employees of the associati'On or its 
predecessors in business, or the dependants or con
nections of such persons, to grant pensi'Ons and 
allowances and to m.ake payments towards insur
ance; 

(n) to subs,cribe 'Or guarantee money for charitable or 
benevolent objects or for any exhibiti'On or f'Orany 
public, general or useful 'Obje'ct; 

(0) to carry on, encourage and assist educational and 
advisory work relating to co-'Operative activities; 

(p) to enlarge the area 'Of its operations by establish
ment of branches or other means; 

(q) to sell or dispose of the undertaking of the associa
ti'On or any part there'Of for such consideration as 
the associa ti'On thinks fit; 

(r) 

(s) 

generally to carry 'On and undertake any business 
which may seem capable of ·being ,conveniently 
carried on in connecti'On with the business of the 
association, or calculated, directly or indirectly, to 
enhance the value 'Of or render profitable any 
property or rights of the ~ssociation ; 
to do all or any of the above things as principal, 
agent, contractor, or otherwise and by or through 
trustees, agents or otherwise and either alone or in 
conj unction with others; 
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(t) to do all other things which are incidental or con
ducive to the attainment of the objects and the 
exercise of the powers of the association; 

(u) to aecept money on deposit from its members for fu
ture purchase of goods or services by the members. 
Provided that an association accepting deposit 
money from its members shall keep such nloney in a 
trust account available to the member or his or her 
demand; 

(v) to become a member of any credit union registered 
under The C1'edit Union Act of Alberta; 

(tv) to deposit money with (on deposit or share account), 
loan money to, or borrow from any Credit Union of 
which the ass.ociation is a member, .or any federation 
.of Credit Unions registered under The Credit Union 
Act of Alberta. 

PROHIBITIONS. 

13. No association may make any contribution either in 
money or in kind, either directly or indirectly to any associa
tion or organization of any description which has for its 
object or for one .of its objects the furtherance of the 
interests! of any political party. 

14. No lo'an shall be made by an association to any 
member or director unless the, association is specifically 
empowered by extraordinary resolution to make such loans. 

AMALGAMATION. 

15.- (1) Any two or more associations under this Act 
may, by extraordinary resolution of both or all such associa
tion, be'come amalgamated as one association, with or 
without any diss.olution or division of the funds of the 
association, or any of them; and any association may, by 
extraordinary resolution, transfer its .obligations to any 
other registered association, which may undertake to fulfill 
the obligations of such association; 

(2) No amalgamation or transfer of obligati.ons shall 
prejudice any right of a creditor of any ass'Ociati.on which 
is a party thereto; 

(3) A ,copy of every extraordinary res.olution .for any of 
the purposes mentioned in this section, signed by the chair
man 'Of the meeting and countersigned by the secretary, shall 
be sent to the Supervisor and the Registrar and registered, 
and until the copy is registered, the extraordinary resolution 
shall not have any force or effect. 

BY-LAWS. 

16.- (1) With the approval of the Lieutenant Governor 
in Council the Supervisor may from time to time prescribe 
standard by-laws. not inc.onsistent with this Act and any 
standard by-laws s.o prescribed shall be the by-laws 'Of every 
association to which this Act applies, subject, however, to 
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such modifications or changes with respect to any associa
tion as may be made from time to time by supplemental 
by-laws of the asso.ciation. 

(2) The association shall have such supplemental by-laws 
as are approved by the Supervisor at the time of the incor
poration of the association B:nd as are subsequently passed 
in the manner hereinafter provided. 

(3) The association may at any annual meeting or 
general meeting called f'Or the purpose pass such supple
mental by-laws as· may be deemed advisable by the associa
tion. 

(4) The association may by supplemental by-law modify 
or change any of the standard by-laws or rescind or amend 
any existing supplemental by-law of the association includ
ing any supplemental by-law approved at the time of incor
poration. 

(5) Without restricting in any way the generality of the 
foregoing it is hereby dedared that 'an association may pass 
supplemental by-laws providing as follows: 

(a) that the territory in which the association does 
business, shall be divided into districts and that 
directors shall be elected from such districts, either 
directly, or by district delegates, and designating the 
number of directors to be elected from each district 
and the method of forming new districts, either as 
'additions to or substitutes for the old districts; 

(b) prescribing the manner and method of electing dis
trict delegates and providing for such election by 
post ,card ballot; 

(c) in the event 'Of the es,tablishment by the association 
of 'One 'Or more branch stores, warehouses or other 
establishments, for the government and control of 
the associatio.n by delegates o.r partly by delegates 
and partly by members, and that such delegates 
may exercise all o.r any 'Of the powers of the m'em
bers whom they represent to such extent and in 
such manner as may be stated in the by-laws, prQ
vided that the number of votes· which delegates may 
cast at meetings of the association shall not exceed 
the number o.f members entitled to be and actually 
present at the meeting at which the delegates. were 
a ppointed or elected; -

(d) that a member shall not be entitled to vote at meet
ings of an association, or act as a delegate thereat 
unless he has during the preceding financial year 
purchased goods or obtained services, or marketed 
prQducts from or through the association of such 
value as shall be stated in the by-laws; 

(6) No. supplemental by-law shall bec'Ome operative 
unless and until it has been approved by the Supervisor 
and filed with the Registrar. 

(7) In case there is, any confliet between the provisi?ns 
of any by-law of any association passed prior to the comIng 
into force of this Act, and any provision of the standard 
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by-laws, the pr.ovisions o.f the standard by-laws shall prevail 
unless and untIl the Supervis'o.r h.as appro.ved in writing the 
by-l'aw o.f t~e a~snciatinn which ~o. co.nflicts and UPo.n the 
approval beIng gIven the last mentIoned by-law shall prevail. 

SHARES IN ASSOCIATIONS HAVING SHARE CAPITAL. 

17.-(1) The capital o.f an asso.ciatio.n having share 
capital shall be divided into. shares o.f such deno.minatio.n as 
set out in the memo.randum. and may be changed from time 
to time by amendment to. the memorandum. 

(2) In addition to. ordinary shares, shares in the associa
tio.n may be issued with such preferred, deferred o.r o.ther 
special rights, o.r with such restrictions as· the asso.ciatio.n 
may fro.m time to. time, by extraordinary reso.lutio.n, geter
mine pro.vided,-

(a) that no preference share issued shall carry with it 
any voting rights; 

(b) that no. preference share shall ~arry with it any 
interest in the assets o.f the asso.ciatiDn o.ver and 
above the par value o.r a premium above par value 
to. be specified when the shares are issued; 

(c) that the asso.ciatio.n shall have the right to redeem 
any such preferred shares upon such nntice as 
may be pro.vided in the extraordinary reso.lutio.n, o.r 
if nD pro.vision for nntice is given, then UPo.n three 
mo.nths' no.tice given to. the holder o.f the share at the 
address set o.ut in the register o.f the assnciation; if 
no such address is giv·en a Judge o.f the Supreme 
Co.urt of the Province may by nrder fix the manner 
in which the notice shall be addressed. 

(3) Any share may be paid for by instalments at such 
times and in such manner as may be pro.vided by the by
laws; but no. member shall be entitled to draw mo.re than his 
pro.Portio.n o.f interest o.n the paid-up portion of his shares, 
and shares shall no.t be transferable unless the by-laws 
pro.vide for their transfer. 

(4) Every association shall have a lien on the shares o.f 
any member fo.r any debt due to. it by him, and may set o.ff 
any ,sum credited to that member in o.r towards payment 'Of 

the debt. 
(5) No appli,catinn for a share shall be accepted and 

no. allotment o.f a share shall be valid unless apprnved or 
authorized by the directors. 

(6) Noassig-nment or transfer o.f a share shall be valid 
unless appro.ved by the directo.rs. 

(7) No. member o.f an asso.ciation having share capital 
shall be entitled to. hold, directly o.r indirectly, more than 
ten per cent o.f the to.tal shares o.utstanding. 

18.-(1) Any member o.f an associatio.n not being under 
the age o.f sixteen years, may, by writing under his hand, 
delivered at o.r sent to. the head o.ffice 'Of the associatio.n, 



10 

nominate any person not being an officer or servant of the 
association (unless the officer or servant is the husband, 
wife, father, mother, child, brother, sister, nephew 'Or niece 
'Of the nominator) t'O wh'Om his shares in the association shall 
be transferred at his decease, and may fr'Om time to time 
revoke or vary the nomination by writing under his hand 
similarly delivered or sent, but n'Ot 'Otherwise; and every 
association shall keep a book wherein the names of all 
persons so nominated shall be regularly entered, and the 
shares affected by the entry shall be transferable to the 
nominee, although the by-laws of the association declare its 
shares .to be generally not transferable; and on receiving 
satisfactory proof of the death of a n'Ominat'Or the directors 
shall either transfer the shares, in the manner directed by 
the nominati'On, 'Or at their option pay to any person entitled 
thereunder the full value 'Of his interest. 

(2) If any member of an association entitled at his death 
t'O an interest in the association dies intestate, and without 
having made any nominati'On under this Act which remains 
unrevoked at his death, the interest shall be transferred or 
paid without letters of administrati'On to 'Or among the 
persons who appear t'O a majority of the directors, UP'On 
such evidence as they may deem satisfact'Ory, t'O be entitled 
by law to receiv~ it. 

(3) Whenever the directors, after the decease 'Of any 
member, make any payment or transfer to any pers'On wh'O 
at the time appears to them t'O be entitled under this section, 
the payment or transfer shall be valid and effectual against 
any demand made upon the direct'Ors or the association by 
any 'Other person. 

(4) Where a member or person claiming thr'Ough a mem
ber of an association is by reason 'Of mental disease 'Or mental 
defect incapable of the management of his own affairs, and 
no committee of his estate or trustee of his property has been 
duly appointed, the association may upon the submission 'Of 
evidence to the directors which satisfies them that he is so 
incapable, pay the amount 'Of the shares, loans and deposits 
belonging t'O such member 'Or pers'On t'O any person wh'Om 
they shall judge proper to receive the same on his behalf, and 
their receipt shall bea good discharge to the association for 
any sum so paid. 

MEMBERSHIP. 

19.-(1) Subject to the provisions of this Act member
ship in an associati'On shall be governed by the by-laws of the 
assbciation. 

(2) Every subscriber to the Memorandum of Association 
shall be deemed to have agreed to become a member of the 
association and shall upon its registration be entered UP'On 
the register of members. -

(3) No person shall become a member 'Of an association 
until his application for membership has been approved by 
the directors and he has fully complied with the by-laws 
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governing admission of members provided that an applica
tion fOor shares in an association having a share capital shall 
constitute an application for membership and the allotment 
of a share or shares to the applicant shall cOonstitute accept
ance. The provisions of this subsectOoin shall not apply to 
associations tOo which Part II of the Act applies. 

(4) Membership in an assOociation may be transferred 
but no transfer shall be valid unless authOorized by the 
Board of Directors. 

(5) Unless provision he made in the by-laws of the asso
ciation tOo the contrary a person of the full age of sixteen 
years may be a member and in the case of anassociatiOon 
having share ,capital may be a shareholder 'and may, subject 
to the by-laws of the association, enjoy all the rights of a 
member or shareholder, as the case may be, and execute all 
instruments and give all acquittan,ces necessary to be 
executed or given under the by-laws but no member or 
shareholder under the full age of twenty-one years shall be 
a director, manager or treasurer 'Of the association. 

LIABILITIES OF SHAREHOLDERS AND MEMBERS. 

20.- (1) The liability of the shareholders of an assOocia
tion having share capital shall be limited, that is tOo say; no 
sharehOolder in any association shall be in any manner liable 
for or ·charged with the payment 'Of any debt or demand due 
by the associatiOon beyond the amount remaining unpaid 
whether called or not of the face value of his share or shares 
suhscrihed for; and any shareholder having fully paid up 
the amount of his share or shares shall be absolved from all 
further liability. 

(2) The liability of members of an association Oother 
than shareholders of an asso0iation having share capital 
shall be limited, that is to say; no member shall be in any 
manner liable for Oor charged with the payment 'Of any debt 
or demand due by the associati'On beyond the amount due 
and unpaid with respect tOo the membership fees of such 
member and any member whose membership fees are paid 
in full shall be ahsolved from all further liability. 

MANAGEMENT AND ADMINISTRATION. 

21.- (1) The association shall have a registered office 
in the PrOovince. 

(2) Notice 'Of the situatiOon of the registered Ooffice and any 
change must be filed with the Supervisor. 

(3) The association shall paint or affix the name of the 
association 'On the outside of the registered office. 

(4) The association shall provide itself with a corporate 
seal which shall contain the name of the association. 

(5) The association shall keep a register or list of mem
bers and shareholders which shall be prima facie evidence 
in any COourt of any of the particulars entered therein as to,-



12 

(a) the names, addresses and 'Occupations 'Of the mem
bers, the number of shares held by them respect
ively, the number of such shares, if .they are 
distinguished by numbers, the amount paid or con
sidered as paid on any such shares; 

(b) the date at which the name of any person, was 
entered in sU,ch register or list as a member; 

(c) the date at which any such person ceased to be a 
member. 

(6) The association shall allow any member t'O inspect 
the share or membership register of the association at all 
reasonable times during business hours at the head office 
'Of the association, or any place where the same are kept, 
subject to such regulations as to the time and manner of 
inspection as may be made from time to time by the associa
tion in general meetings. 

(7) Subject to the provisions of Part III, no member or 
person, unless. he is an offi-c~r of the association, or is 
specially authorized by a resolution thereof, shall have the 
right to inspe0t a loan or deposit or other business account 
of any other member without the written consent 'Of that 
member. 

(8) At the close of every fiscal year the association shall 
submit accounts f'Or audit by an auditor appointed in the 
manner pres-cribed by the by-laws, provided however, that 
the auditor appointed must first have been approved by the 
Supervisor. 

(9) Each association shall within sixty days after the 
close of each tis,cal year send to the Supervisor a general 
statement (to be called the annual return) up to the end of 
the fis-cal year then last ended of the receipts, expenditures, 
funds and effects of the association as audited, which state
ment shall show separately the expenditure in respect of the 
several objects of the association, and shall state the name, 
address and calling 'Or profession of the auditor, and the 
manner in which, and the authority under which, he is 
appointed, and together therewith shall send a copy of the 
auditor's report. 

(10) The association shall supply gratuitously to every 
member on his application a summary of the last annual 
return of the association for the time being. 

(11) The association shall forthwith after receiving 
notice from the Supervisor so to do furnish the Supervisor 
with such information and returns as may be requested by 
thQ notice. . 

DIRECTORS. 

22.- (1) The election 'Of dire0tors shall be by ballot 
and each member shall be entitled t'O one vote only and each 
vote shall be cast or given by the member entitled thereto 
and by no other person except in the case of delegate voting. 
-(2)~Iii"CaS'e1f"happens-af' any time-thatan election of 
directors is not held on the day designated in the by-laws 
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of the a'ssociation when it ought to have been held the 
association shall not for that reason be dissolved b~t an 
election may be held on any other day in such m~nner as 
~ay be provided for in the by-laws, or at a general meet
Ing of the members called for that purpose, due notice being 
given of the el~ction as in the by-laws provided for calling 
a general meetIng; and all acts of the directors, until their 
successors are appointed, Ishall be valid and binding. 

(3) If any director elected at the first general meeting 
who is not at the time of his election a member of the 
association, fails to become a member within two months 
from the date of his election he shall thereupon cease to be a 
director and the vacancy so created shall be filled by appoint
ment by the remaining directors. 

(4) Subject to the provisions of section 23 no person 
not a member of the association shall at any time after the 
first general meeting be elected or appointed a director and 
the election or appointment of any person not a member 
shall be void. 

(5) The by-laws may provide that after the association 
has been carrying on business for not less than one year 
no member shall be ele,cted or appointed a director unless 
such member has during the fis,cal year immediately pre
ceding his election or appointment, done business with the 
association in an amount not less than the amount prescribed 
by the by-laws. 

(6) In case any va~ncy occurs in the board, the remain
ing directors may appoint a member of the association as a 
director who shall hold office until the next general meeting 
of the association. 

(7) The directors shall have the general direction and 
supervision of the affairs and business of the association. 

(8) The directors may, by resolution, apPoInt such man
agers and other officers as they may deem necessary for the 
conduct of the affairs and business of the association and 
define their duties and fix their remuneration. 

(9) All acts of the directors shall be valid notwithstand
ing any defect in the appointment or qualification of any 
dire,ctor or directors. 

(10) Meetings of the directo.rs shall be held at such times 
as are pre,scribed by the by-laws, but in any event, at least 
once ~very three months in each year. 

(11) If any director is, to the satisfaction of the board, 
proved to. be guilty of disloyalty without adequate cause 
being shown to. the satisfaction of the board, the board may 
by resolution declare his office vacant and the vacancy so 
created shall be filled by appointment by the remaining 
dire'ctors. 

23.-(1) The by-laws may provide that one or more 
directors may be appointed by any publi,c body, co.mmission 
or o.fficial and it shall not be necessary for any director so 
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appointed to be or become a member of the association and 
any such person may be validly appointed and act as a 
director notwithstanding the fact that he is not a member. 

(2) The directors of the association appointed pursuant 
to the provisions of subsection (1) hereof shall not exceed 
in number more that one-fifth of the entire number of 
directors. 

MEETINGS OF ASSOCIATION. 

24.- (1) The first general meeting of the association 
shall be held within two months from the date of in~orpora
tion and thereafter a general meeting shall be held annually 
at such time and place as is prescribed in the by-laws, and 
special general meetings may be called at other times as 
prescribed in the by-laws. 

(2) If at any time it is impracticable to call a meeting of 
the association in the manner provided by the by-laws a 
Judge of the Supreme Court may on application to him for 
that purpose prescribe the manner of calling such meeting. 

(3) At meetings of the associatiO'n a member shall have 
one vote only regardless of the number of shares held by 
him and excepting where provision is made for representa
tion by delegates no member may vote by proxy. 

(4) Whenever by virtue of the by-laws of the association 
provision has been made for the nomination and appoint
ment of delegates to -an annual or general meeting the mem
bers shall not thereafter so long as such by-laws remain in 
force exercise the power of membership at any annual or 
general meeting, and any reference in this Act to members 
shall with respect to the exercise of such power, be deemed to 
be a reference to delegates. 

(5) Whenever by virtue of the by-laws of an association 
provision is made for the election of directors of the associa
tion by members or delegates voting by districts, directors 
so chosen shall be deemed to' be elected by all the members 
or delegates attending the said meeting to the same extent as 
if the election had been by vote of all of the members or 
delegates present at such meeting. 

CONTRACTS. 

2,5.- (1) Contracts on behalf of any association under 
this Act may be made, varied or discharged as follows: 

(a) any contract which, if made between private per
sons, would be by law required to be in writing and 
under seal, may be made on behalf of the association 
in writing under the cO'mmon seal of the association, 
and may in the same manner be varied or dis
charged; 

(b) any contract which, if made between private per
sons, would be by law required to' be in writing, 
signed by the persons to be charged therewith, may 
be made on behalf of the association in writing by 
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a!ly.person acting. under the authority of the asso
cIatIOn, and may In the same manner be varied or 
discharged; 

(c) any contract which, if made between private per
sons, would be by law valid, though made by parol 
only, and not reduced into writing, may be made on 
behalf of the association by a writing not under seal 
signed by any person acting under the authority of 
the association; 

(d) a signature purporting to be made by a person hold
ing any office in th~ association shall, prima facie, 
be taken to be the sIgnature of a person holding, at 
the time when the signature was made, the office so 
stated. 

(2,) Any contract which may be or has been made, varied 
or discharged according to the provisions contained in the 
preceding subsection shall, so far as concerns the form 
thereof, be effe,ctual in law and binding on the association, 
and all other parties thereto. 

(3) A promissory note or bill of exchange shall be deemed 
to have been made, accepted, or endorsed on behalf of any 
association under this Act, if made, accepted or endorsed in 
the name of any such association or by or on behalf or on 
account of the association by any persons acting under auth
ority of the association. 

CREDIT TRANSACTIONS. 

26.-(1) An association may authorize by supplemental 
by-law the borrowing of moneys from its members for defi
nite periods of not less than ninety days, and such moneys 
shall be credited to an aecount to be known as the Loan 
Capital Aocount, which may be used for any of the purposes 
of the association, including payment for goods purchased 
or expenses incurred in connection therewith or the ship
ment thereof. 

(2) An association may pledge its credit for the purchase 
of goods, wares or m,erchandise or in any other transaction 
coming within the scope of its corporate powers. 

(3) An association may hold for sale on consignment 
goods which are covered by a written consignment agree
ment whereby the property in the goods remains in the con
signor until settlement is made according to the terms of the 
agreement. The proceeds from the sale of consigned goods 
shall within forty-eight hours after receipt, be placed in a 
special trust aC,count for the purpose of reimbursing the 
consignor in the manner and at the times provided in the 
agreement with the consignor. 

27. Except as otherwise provided in this Act no associa
tion shall sell goods, wares or merchandise to its patrons or 
customers on credit or in any other manner than for cash. 

28. An association may sell goods, wares or merchandise 
on credit,-
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if pursuant to a written agreement the property in 
the g'Oods, wares or merchandise remains in the 
association until the purchase price is paid and pro
vided such agreement is taken and registered in 
conformity with the provisions of The Conditional 
Sales Act; or 
if the delivery of the goods, wares or merchandise 
is upon the order 'Of a duly authorized representative 
of the Government of Canada, a province of Canada~ 
or a munkipality or an institution operated by a 
municipality. 

29.-(1) An association which has working capital in 
excess of five thousand dollars may by supplemental by-law 
authorize the selling of goods on credit. 

(2) No association shall exercise the power conferred by 
any such by-law unless and until the permission in writing 
so to do has been given by the Supervisor. 

(3) No ass,ociation shall exercise the power conferred by 
any such by-law in such manner as to have owing to it at 
any time with respect to credit sales an amount in excess 
of two-thirds of the amount ,of the working capital as shown 
by the 'previous years audited annual report. 

(4) For the purposes 'Of this sectiDn and se,ction 32 "work
ing capital" shall be oonstrued to in,clude share capital, 
debenture Dr bond indebtedness, general reserve fund, de
ferred dividend or partieipation reserves, and undistributed 
surplus or deficit accounts. 

(5) The annual audited return made by an association 
to the Supervisor shall be prima facie evidence as to the 
amount ,of the then wDrking capital of the association. 

30. Every association and every director and 'Officer of 
every association which ,sells goods, wares or merchadise on 
credit in any manner not authorized by sections 28 and 29, or 
which pledges the credit of the associatiDn in any way prD
hibited by this Act, shall be guilty of an offence against this 
Act. 

DISPOSITION OF SURPLUSES. 

31. The amount available for distribution to members 
at the close of each fiscal year of the association shall, within 
six months thereafter, be allocated in the manner provided 
by the by-laws in for,oe from time to time. 

WITHDRA W AL OF MEMBERS. 

32 - (1) Members may frDm time to time withdraw in 
the manner prescribed by by-law and subject to the follow
ing: 

(a) The directors may require notice not exceeding six 
months of any proposed withdrawal of a member's 
equity; 
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(b) The associati'On shall not be required to permit the 
withdrawal in any fiscal year of more than an 
amount equal to ten per cent 'Of the working capital 
'Of the association at the' beginning of that fiscal 
year; 

(c) T~e association shall not be required to permit the 
~Ithdra~al. of a member's equity at any time when 
In the opInIOn oOf the Board of Directors such with .. 
dr.awal WoOuld impair the financial stability of the 
asso:ci ati on. 

(2) Up.on the withdrawal of a membe'r,-
(a) where the association has. share capital, the associa

tion shall pur(!hase at par or the paid up value 
thereof, all shares held by the member, or if the 
share capital of the associati'On has been impaired, at 
such a price as may appear to the directors to be 
just and reas.onable; 

(b) the association shall refund to the member any 
amounts held to his, credit; 

(c) the Board of Directors shall make available to the 
member, his equity, .other than shares in the assets 
of the association, as represented by deferred certifi
cates or b.ooOk entries in the acc.ounts of the associa-
tion .or boOth. . 

DISSOLUTION. 

33 -(1) When the Supervisor has, reasonable cause to 
believe 'that an associati'On is noOt carrying on business or is 
not in operation he shall send by ordinary P.ost a letter 
addressed to the associatioOn at the address last known to 
the SupervisoOr inquiring whether the ,association is carrying 
.on business 'Or is in operati'On. 

(2) If the Supervisor doOes not within one month of 
sending the letter receive an answer thereto, he shall within 
f.ourteen days 'after the .expiration of the mQnth, send by 
registered post, addressed to the ass.ociation at the address 
last known to the Supervis.or, a letter referring to the first 
letter and stating that no answer thereto has been received 
by him ,and that if an answer is, not received to either letter 
within one month fr.om the date thereof, a notice will be 
published in The Alberta Gazette with a view to striking 
the name 'Of theassQciation 'Off the register. 

(3) If the Supervisor receives an answer from the asso
ciati.on to the effect that it is not carrying oOn business or in 
operation, oOr dOoes not within 'One month after sending the 
second letter receive an answer there tOo, the Supervisor may 
publish in The Alberta Gazette and send by 'Ordinary PoOst to 
the ass.ociati.on a notice that at the expiration .of one month 
from the date of that notice he will ask the Registrar to 
have the name .of the ass'Ociati.on mentioned there~, unless 
cause is shown to the contrary, struck off the register and 
the as·sociation di·ssolved. 
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(4) At the expirati'On 'Of the time mentioOned in the notice 
the Registrar shall, unless ·caus,e to the ,c'Ontrary is previ'Ously 
shown by the association, strike the name 'Of the ass'Ociati'On 
off the register, and in such case he shall publish noOtice 
thereQf in The Alberta Gazette, whereupon the ass'O~iation 
shall be diss'Olved. 

(5) In case .of the dissQlution 'Of an associatioOn under this 
secti'On the assOociation shall nevertheles's be considered as 
subsisting in all respects- subject to the provisions .of this 
section soo IOong and soo far as any matter relating to the same 
remains unsettled to the intent that the association may 
do all things necessary to the winding-up 'Of the concerns 
thereof; and may sue and be sued under the provisiQns of 
this Act in respect of all unsettled matters. 

34. When the directors are of the opinion that the asso
ciation should be wound-up they may pass a resolution to 
that effect and by the- same resoOlutiQn appoint the Super
visQr or any person approved f'Or that purpose by the Super
visOor as liquidato.r and authorize him to take the ne,cessary 
steps for the winding-up of the association. 

35. Upon the appO!intn1:ent of the liquidator all the 
powers of the directors shall cease except in so far as the 
liquidator sanctiQns the continuance 'Of such poOwers. 

36 The liquidato.r, upon his appointment, shall take into 
his custody or intoO his control all the property, effects and 
choses in a.cti'On to. which the association is or appe·ars to 
be entitled. 

37. The liquidator shall, within sixty days after his 
appointment, prepare a statement of the assets, debts and 
liabilities of the association and the values of such assets as 
shown by his b'OQks and records and where the liquidator 
is a person .other than the S upervis.or he shall send to the 
Supervisor a true ,copy of such statement. 

38 -(1) 'The liquidator shall have PoOwer,-
(a) to bring or defend any actio.n or other legal pro.ceed

ing in the name and .on behalf 'Of the association; 
(b) to carry 'On the business of the asso.ciation, soo far as 

may he necessary for the bene-tidal winding-up 
thereof; 

(&) to appoint a solicito.r to assist him in the perform
ance of his duties; 

(d) to empl'Oy an agent to. do any business which the 
liquidator is unable to do himself; 

(e) to make any -compromise or arrangement with any 
creditors or class of creditors .or any person claim
i:hg toO be a creditor, or having o.r alleging themselves 
to have any claim, present or future, certain 'Or con
tingent, ascertained 'Or s'Ounding only in damages 
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against the association, or whereby the association 
may he rendered liable; 

(I) to make any compromise or arrangement in respect 
'Of ,calls and liabilities to calls, debts, and liabilities 
capable of resulting in debts, and all claims, present 
or future, ,certain Dr contingent, ascertained or 
sounding only in damages, subsisting 0'r supposed 
to subsist between the ass0'ciation and a contribu
tory, or alleged contributory, or other debtDr or 
person apprehending liability to the association, and 
all questions in any way relating to or affecting the 
assets or the winding-up of the ass'Ociation on such 
terms as may be agreed, and take any security for 
the discharge ,of any such call, debt, liability, or 
<Claim, and give a complete discharge in respect 
thereof; , 

(g) to sell the real and personal property and things in 
action of the association by public auction or private 
contract, with power to transfer the whole thereof 
to any person, 0'r to sell the same in parcels; 

(h) tD do all acts and to execute, in the name and on 
behalf of the association, all deeds, receipts, and 
other documents, and for that purpose to use, when 
necessary the seal 'Of the assnciati'On; 

(i) to' 'prove, rank, and ,claim in the distribution 'Of the 
estate 'Of any contributory for 'any balance against 
his estate, and to receive dividends in such distribu
tion in respect .of that balance, as a separate debt 
due from the estate 'Of the contributory, and rate
ably with the other separate creditors; 

(j) to draw, aecept, make and indorse any bill of 
e~change or promissory note in the name and on 
behalf of the as s,ociation, with the same effect with 
respect to the liability of the associati'On as if the 
bill or note had been drawn. accepted, made, or 
indorsed by or on behalf of the assDciation in the 
course of its business; 

(k) to raise on the security of the assets 'Of the ass0'cia
tion any money requisite ; 

(l) to do all such other 'things, as may be necessary for 
winding-up the affairs Df the association and dis
tributing its assets. 

(2) Where the liquidator is a 'person other than the 
Supervis0'r he shall n.ot exercise the P'Owers referred 'to in 
paragraphs (a), (b), (d), (e), (I) and (k) without first 
obtaining the approval in writing of the Supervisor. 

39 -(1) If ,a liquidator, not being the Supervisor, re
signs, dies or is removed from the office 'Of liquidator the 
vacancy.-thus ereat€d may be fined by appointment by the 
Supervisor. 

(2) The liquidator shall be described by the style 'Of the 
liquidator of the particular associatiDn in respect 'Of which 
he is appointed and not by his individual name. 
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(3) The liquidator shall receive suoh remuneration as 
may be fixed by a Judge of the Supreme Court on application 
of the liquidator. 

(4) The a'cts of a liquidator shall be valid notwithstand
ing any defects which may afterwards be discovered in his 
appointment or qualification. 

40.-(1) When the liquidator has realized all the pro
perty of the association or s.o much thereof as can, in his 
opinion, be realized without needlessly protr3!cting the liqui
dation and has distrjbuted a final dividend, if any, to the 
creditors and adjusted the rights of the contributaries among 
themselves, he shall apply to a Judge of the Supreme Court 
for directions as to the filing of his a:ccounlts and to fix a 
day for the hearing of an application to a Judge of the 
Supreme Court for an order approving the liquidator's 
accounts and fixing his remuneration and discharging the 
liquidator and declaring the association dissolved and in 
fixing such day the Judge shall give all necessary directions 
as to the notices to be given and the evidence by affidavit or 
otherwise to be adduced on the appHcation. 

(2,) Upon the hearing ,of the appHcaition the judge may 
grant or refuse the same in whole or in part and may make 
such order as in the circumstances, he deems proper having 
regard to the evidence adduced before him. 

(3) The liquidator shall file a true ,copy of the order with 
the Registrar within fifiteen days from the date of the order. 

OFFENCES AND PENALTIES. 

41 -(1) It shall be an offence against this Act if any 
association,-

(a) fails to give any notice, send any return or docu
ment, or do, or allow to be done, any act or thing 
which the associati,on is by this A'ct required to give, 
send, do or allow to he done; 

(b) wilfully neglects or refuses, to do any act, .or to 
furnish any information required for the purposes 
of this Act by the Supervisor or Registrar, or other 
person authorized unde'r this Act, or does any aclt 
or thing forbidden by this A:ct; 

(c) makes a return, or wilfully furnishes information, 
in any respect false or insufficient. 

(2) Every person who or association which violates any 
prQv4sion of this Act shall be guilty of an offence against 
this Act whether otherwise so declared or not. 

(3) Every offence by an association against this Act shall 
be deemed to have been also committed by every officer of 
the same bound by the by-laws thereof to fulfill the duties 
whereof the offence is a breach, .or if there be no such officer, 
then by each of the directors" unles's the officer or director 
is proved to have attempted to. prevent the commission of 
the offence; and every act and default under this Act 
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constituting an offence, if 'continued shall constitute a new 
offence in every week during which' it ~.ontinues. 

(4) Every person, not being an associati.on .or other cor
poratiQn, guilty of an offence against this Act for which no 
penalty has been specifically prQvided shall be liable on 
summary cQnviction to a penallty of not less than fifty 
dollars nor more than five hundred dollars .or in default 
of immediate payment to imprisonment for nQt less than 
thirty days nor more than twO' months with or without hard 
labour. 

(5) Every association .or other cQrporation guilty of an 
offence against this Act for which no penalty has been speci
fically pr.ovided shall be liable on summary conviction to a 
penal!ty of not less than one hundred dollars n.or m.ore than 
one thousand dollars. 

REGISTRAR'S FEES. 

42. The servi,ce:s of the Registrar f.or which fees are pay
able shall be those set Qut in Schedule "B" and the amount 
of the fees shall be as set out therein, and all sums paid to 
the Registrar .on a,cc.ount .of such fees shall be paid in/to and 
form part of the General Revenue Fund. 

PART II. 

MARKETING ASSOCIATIONS. 

43. In this Part "association" shall mean any association 
incorporated under this Act having as its prin,cipal objects 
the marketing .of agrkul1tural products or fish on a non
profit basis and obje1cts necessarily incidental thereto and 
any association heretofore incorporated under The Co-o'lJer
ative Ma,rkeUng Associations Act, being chapter 251 .of 
the Revised S!tatutes of Alherta, 1942, or The Co-o'lJeratwe 
Marketing ASBociations Act, bedng chapter 5 of the Statutes 
of Alberta,' 1924. 

44. The provisions of this Part shall apply to associations 
as defined in secti.on 43. 

45. In additiQn \tQ the ancillary powers set out in section 
12 of this Act. the associatiQn shall have the following ancil
lary powers, namely: 

(a) T.o undertake and carryon all kinds of businesses or 
operations conneeted with the marketing, selling, 
preserving, harvesting. drying, processing, manu
facturing, canning, packing, grading, stQring, hand
!:ing, Qr utiIizalUQn Qf fish or any agricultural pr.o
duct, prQduced or delivered to it by its members, or 
the manufacturing or marketing of the by-products 
thereof; 
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(b) To acquire or hire all kinds of supplies, machinery, 
or equipment, and to make provision for the sale or 
hire, or for the extension of :the use of the same to 
its members. 

MARKETING CONTRACTS. 

46.- (1) The association may make marketing contracts 
requiring its members to sell for any period of time not 
over seven years all or any part of their agricultural pro
ducts or ,commodities specified in the contracts, exclusively 
to or through the association, or any agency ,created or indi
cated by the association. 

(2) In any case wh~re a person having entered into a 
m-arketing contract with the association and become a 
members of the association by virtue of entering into the 
contract, does not, within twelve months of the date of the 
contract, make any delivery of the products or commodities 
which he is required by the contract to deliver, he shall, 
notwithstanding anything to \the contrary contained in the 
contract, thereupon cease to be a member of the association 
and he shall have no right or interest of any kind in the 
association or ilts property. 

47.-(1) The contract may provide that the asso~iation. 
whether buying from the me'mber, or acting as agent of 
the member, shall pay over to the member the price for 
which the produclts or commodities are sold or re-sold, a'S 
the case may be, after deducting -all necessary selling, 
overhead and ot.her -costs and expenses, including interest 
on preference shares not exceeding five per cent per annum, 
and reserves f.or retir:ing the shares, if any, and other proper 
reserves and interest not exceeding five per cent per annum 
upon ordinary shares. 

(2) The dire-ctors shall have power from time to time 
by resolution to pay over to the members of the association 
such part of the price of thecommodilty or ,commodities so 
sold as they shall deem advisable but such resolution shall 
not be deemed to create a debt due or payable by the as'soc.ia
tion to the members or any of them. 

48.- (1) N otwi1thstanding any of the other provisions 
of this Act the following persons and no others may be 
admitted as members of the association, namely: 

'( a) Persons vvho are engaged in the production or mar
keting of any agricultural product or fish which is 
to be handled by or through Ithe association, or who 
are the tenants of land used for the production of 
any such product, and persons who are l'andlords 
and who receive as, rent all or any part of any such 
product grown upon land leased by them; and 

(b) Any other association having objects wholly or in 
part similar Ito those of the association; and 
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(c) If they are permitted to be members pursuant to a 
supplemental by-law passed pursuant to subseetion 
(2) of this section, persons who are the consumers of 
any agri.cultural product . 

. (~) An association may pass a supplemental by-law per
mItting persons who are consumers of any agricultural 
product handled by the 'association, to become members of 
the association, and may pres'cribe the conditions rights and 
privileges of such members. ' 

PART III. 

SUPERVISION. 

49. Subjeclt to the provisions of The Public SeTvice 
Efficiency Act, the Lieutenant Governor in Council may 
appoOint a Supervisor of Co-operative Activities and may, 
subj ect to the other provisions of this Act, prescribe his 
powers and duties. 

50. It shall be !the duty of the Supervisor,-
(a) to examine the memorandum and by-l'aws of all 

proposed. associations desiring to be incorporat.ed 
under this A'ct and to inquire into all the conditions 
under whkh any proOposed association will operate 
and toO confer with and advise !the promoters of any 
association 'as· to the formation and organization of 
the association; and, having reg'ard to the result of 
the inquiries made, to approve or refuse to approve 
any memorandum and by-laws, for registration; 

(b) to examine all applications for the incorporation of 
any society under The AlbeTta Co-opeTative Rural 
Credit Act, and the conditions under which the 
society will operate, to confer with and advise the 
persons promoting the socielty as to its formation 
and organization, and having regard to the result 
of inquiries made by him, to approve or refuse to 
approve any such application; 

(c) to confer with and advise any person interested in, 
or the dire,ctors of, any asso;ciation wi!th reference 
to its activities and generally to provide and encour
age the development of a co-operative enterprise; 

(d) upon requisition in writing, signed by ten members 
or ten per cent of the members, of an association, 
whichever is the greater number, or upon the order 
of the Minister, to hold an inquiry into the affairs 
of the association, and to make a report of the 
results of the inquiry to the Minister; 

(e) to receive and consider all returns made by any 
association pursuant to this or any other Act, and 
to complete !therefrom s~tisti.c'al reports; 



24 

(I) to prepare and deliver to the Minister as s,oon as 
poss1ible after the close 'Of the fiscal year, a report 
covering that year as to the following mB.ltters; 
(:i) Inquiries made by the Supervisor with respect 

to any associakion and the result thereof; 
(ii) The total number of associations operating in 

the Province and the financial standing of each 
association; 

(iii) General statistics as to the activities of asso
ciations. 

51.- (1) No asso~ation or society under The Albe'rta 
Co-operative Rural Credit Act shall be incorporated until 
the incorporation is approved by the Minister pursuant to 
this section. 

(2) In case it is made to appear to the M:insiter by the 
report .of the Supervisor, that it is desirable and proper so 
to do, the Minister may approve in writing the incorporation 
of 'an association or society under The Alberta Co-operative 
Rural Credit Act. 

52. If it is made to appear Ito the Minister by the report 
of the Supervisor made after investigation that the affairs 
of an association are being mismanaged or are not being 
conducted in accordance with co-operative prin,ciples, or are 
being conducted on an unsound basis, he may in his discre
tion cancel the incorporation of the association, or may 
direct the Supervis.or to call a general meeting ,of all the 
members of the association, and thereupon the Supervisor 
shall,-

(a) crall the m·eeting by advertising a notice of the 
meeting in a newspaper circulating :in the district 
where the association had its registered office or 
main place of business, in an issue published at 
least five days before the date of the meeting; and 

(b) attend the meeting and submit to the meeting his 
report, and any other information he has with refer
ence toO the affairs of the association; and 

(c) following the meeting submit a report thereon to 
the Minister; 

and after receiving the report the Minister may" if in his 
opinion it is advisable s.o to do, direct that the affairs of the 
association be wound-up and appoint the Supervisor the 
liquidator for that purpose. 

PART IV. 

REPEAL. 

53. The Co-operative Associations Act, being chapter 250 
of the Revised Statutes of Alberta, 1942, and The Co-opera
tive Marketing Associations Act, being chapter 251 of the 
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Revi~ed Statutes of Alberta, 1942, are hereby repealed 
provIded th3:t ~~e repeal shall not affect the incorporation 
of any assoclatIon under either of the said Acts. 

54. The Co-operative Activities Supervision Act being 
chapter 249 of the Revised Statutes of Alberta 1942 is 
hereby repealed. ' , 

55. This Act shall c.ome into force on the day upon which 
it is assented to. 

SCHEDULE "A". 

(Section 4.) 

FORM OF MEMORANDUM OF ASSOCIATION. 

We ........................................................................................... . 
(insert the name, occupation and address of each sub
scriber), do hereby express .our desire to form an association 
under the provisions of The Co-operative Associations Act. 
The corporate name of the association is to. be ....................... . 
...................................................... (insert name of association), 
Limited, and the objects for which the association is to be 
formed are ................................................................................... . 
(insert objects for which association is formed) ; the number 
of shares is to be unlimited; and the capital is to consist .of 
shares .of .......................................... (insert amount of shares) 
each, or.of such other amount as shall from time tQ time be 
determined by the by-l'aws of the association. The number 
of Directors who. shall direct and supervise the concerns of 
the association shall be ............................................ (insert the 
number of Directors), ,or such other number as shall from 
time to time be determined by the by-laws of the association, 
and the names of such Dir,e,ctors, until their succes:so~s are 
appointed under the by-laws of the association to be formed 
are ...................................................................... (insert names) , 
'and the name of the place at which the head office or prin-
cipal place of business is to. he situated is ................................. . 
. . . . . . . . . . . . . . . . . . . . . . . . . . ('insert name). 
Dated .the .................... day .of .................................. , 19 ........ . 

Wiitness: 

(Signatures) . 
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SCHEDULE "B". 

(Sections 4 and 42.) 

TABLE OF FEES TO BE PAID TO THE REGISTRAR UNDER THIS ACT. 

Application for registration and filing by-laws 
or rules ...................................................... $5.00 

Each search ...................................................... .·25 
Every canceHation of registry.......................... 2.50 
Filing amended by-laws or rules.... ... ... ..... .... ... 1.00 
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