Bill No. 57 of 1950.

A BILL TO PROVIDE FOR THE CONSERVATION OF
THE OIL AND GAS RESOURCES OF THE
PROVINCE OF ALBERTA.

NoOTE.

This Bill enacts an Act to be knowh as “The Ol and
Gas Resources Conservation Act, 1950.”

The Act amends and consolidates The Oil and Gas
Resources Conservation Act and The Oil and Gas Wells Act.
Some of the provisions of the Drilling and Production
Regulations established pursuant to the latter Act have
been incorporated into this Act. In this note where refer-
ence is made to an old section it means a section of The
Oil and Gas Resources Conservation Act.

The Act includes seven Parts. Part I deals with the
organization and constitution of The Petroleum and
Natural Gas Conservation Board, Part II with general
powers of the Board, Part II1 with drilling, completion and
abandonment of wells, Part IV with oil and gas production
Part V with gathering and disposition of oil and gas, Part
VI with taxation to defray part of the Board’s expenses and
Part VII contains provisions of a general nature.

The Act commences with the usual short title, interpre-
tation, object and application sections which are found in
sections 1 to 4.

Part I, dealing with the organization and constitution of
the Board, is found in sections 5 to 15 inclusive. These
follow old sections 5 to 15, but the provisions of clause (¢)
of old section 15 are transferred to a later part of the Act.

Part II, setting out the general powers of the Board, is
found in section 16 which is based on subsection (1) of old
section 16.

Part III of the Act, dealing with the drilling, completion
and abandonment of wells, is found in sections 17 to 33
inclusive.

Sections 17 to 20 are based on section 7 of the Drilling
and Production Regulations and concern drilling licen_ses.
Section 17 prohibits drilling without a license, and sections
18 and 19 deal with the application for license. Section
20 requires the applicant to have the oil or gas rights.
Section 21 requires the applicant to show that the proposed
drilling will not endanger coal mining operations, and is
%)_ased on section 24 of the Drilling and Production Regula-
ions.
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Section 22, based on section 7 of the Drilling and Produc-
tion Regulations provides for disposition of an application.

Section 23 provides that a license will not be granted to
a company that is not registered under The Companies Act.

Sections 24 and 25, also based on section 7 of the Drilling
and Production Regulations, requires the applicant for a
license to post a deposit.

Sections 26 to 29 deal with assignment, cancellation or
suspension, amendment and form of license.

Section 30 is based on section 3, subsection (1) of The
01l and Gas Wells Act with some changes. It provides for
the establishment of drilling regulations.

Section 31 provides for an official Well Name Register.
This is at present covered by section 6 of the Drilling and
Production Regulations.

Section 32 empowers the Board to act in case of uncon-
trolled flow of gas, oil or water. This is now dealt with
by section 28 of the Drilling and Production Regulations.

Section 33 is based on section 44 of the Drilling and Pro-
duction Regulations, and provides for permits to operate
drilling equipment.

Part IV of the Act, concerning oil and gas production, is
found in sections 34 to 38 inclusive.

Section 34 provides for orders and regulations dealing
with production of oil and gas. It comes from the old
section 16 (2) with additions providing for extraction of
substances from gas, the disposal of water and the purchase
of wells required in carrying out the orders provided for.

Section 35 is the old section 164.
Section 36 is the old section 45.

The provisions of section 37 concerning production re-
ports of wells, which are now dealt with by section 33 of
the Drilling and Production Regulations.

Section 38 deals with the measurement of gas and oil. At
present this subject is covered by old section 16% and section
34 of the Drilling and Production Regulations.

= Part V of the Act is found in sections 39 to 49, inclusive,

aénd”is entitled “Transportation and Disposition of Oil and
as”.

These sections are all taken from The Oil and Gas Re-
sources Conservation Act and are old sections 16b, 16¢,
1631, 16e, 16f, 169, 161, 167, 16!, 16m, and 16n, in that
order.

Part VI, dealing with assessment and taxation of oil and
gas properties, is found in sections 50 to 69 inclusive. This
is Part III of the present The Oil and Gas Resources Con-
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servation Act. Section 59, however, differs from the old
section 33. At present the amount to be raised is a sum
sufficient to meet the expenditures of the Board under The
Oil and Gas Resources Conservation Act, and the amend-
ment changes this to a sum sufficient to meet a percentage
of the expenditures under the proposed Act. Also the
taxation year under this Part, commencing in 1951, will
start on April 1st instead of July 1st as at present.

Part VII, the provisions of general application, is found in
sections 70 to 97 inclusive.

Section 70 requires well owners, licensees and permittees
to have registered addresses in the Province. At present
this matter is dealt with in old sections 18 and 19 and
section 3 of the Drilling and Production Regulations.

Sections 71 and 72 are based on old section 20. Section 70
requires that records be kept by refinery, scrubbing plant
and absorption plant operators, and section 71 makes rec-
ords required by the Act available to the Board.

Section 78 is old section 21 making government informa-
tion available to the Board.

Section 74, old section 17, provides for formulation of
si}éemes of compensation for those injured by conservation
orders.

Sections 756 and 76, provide for schemes to implement
orders requiring repressuring, storage of gas or disposal
of water.

Sections 77, 78, 79 and 80 dealing with inquiries, pro-
cedure and appeals are taken from old sections 43, 15(¢), 44
and 43a. The provisions of section 5 of The Oil and Gas
Wells Act are also incorporated into section 78.

Section 81 grants the powers to enforce orders now found
in old section 46.

Section 82 dealing with Board orders is old section 47.

Section 83, giving the Board access to wells, oil and gas
plants, and records, is based on old section 49 and section
5 of the Drilling and Production Regulations.

Sections 84, 85 and 86 are old sections 48, 48a and 48b,
and give the power to require testimony and compel
witnesses.

Section 87, being old section 16a, prohibits waste.

Sections 88 and 89 deal with offences and penalties, at
present found in old sections 50 and 51.

Sections 90, 91 and 92 dealing with revenues from fines
and taxes and collection of moneys due to the Board are
taken from old sections 52, 53 and 54.

Section 93 is old section 55, and deals with purchase of
wells by the Board.
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Section 94 is old section 56 and deals with purchase and
sale of rights to produce by the Board.

Section 95, concerning the promotion of and assistance
to unit operation schemes by the Board is based on section
42 of the drilling and production regulations.

Section 96 repeals the present The Oil and Gas Re-
sources Conservation Act and The Oil and Gas Wells Act.

Section 97 provides that the Act come into force on the
1st day of June, 1950.

KENNETH A. MCKENZIE,
Acting Legislative Counsel.

(This note does not form any part of the Bill but is offered
i explomation of its provisions.)



BILL

No. 57 of 1950.

An Act to provide for the Conservation of the Qil and Gas
Resources of the Province of Alberta.

(Assented to , 1950.)

HIS MAJESTY, by and with the advice and consent of
the Legislative Agsembly of the Province of Alberta,
enacts as follows:

Short Title.

1. This Act may be cited as “The Oil and Gas Resources
Conservation Act, 1950”.

Interpretation.

2. In this Act, unless the context otherwise requires,—
(a) “absorption plant” means any plant for the treat-
ing or processing of gas for the extraction there-
from by absorption or otherwise of natural gasoline

or other hydrocarbons;

(b) “Board” means The Petroleum and Natural Gas
Conservation Board appointed under the provisions
of this Act;

(¢) “field” means the general area which is underlaid
or appears to be underlaid by one or more pools,
and includes the underground reservoir or reser-
voirs containing oil or gas, or both, and the words
“field” and “pool” have the same meaning when only
one underground reservoir is involved, but the
word “field” may relate to two or more under-
ground reservoirs or pools;

(d) “gas” means all natural gas both before and after it
has been subjected to any treatment or process by
absorption, purification, scrubbing or otherwise,
and includes all other fluid hydrocarbons not de-
fined as oil;

(e) “judge” means a judge of the Supreme Court of
Alberta ;

(f) “Minister” means the Minister of Mines and
Minerals;

(g) “oil” means crude petroleum oil and all other
hydrocarbons, regardiess of gravity, which are or
can be recovered from a pool in liquid form by
ordinary production methods;

(k) “owner” when used in connection with any well, in
addition to its ordinary meaning, includes the per-
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son who is entitled to dispose of any production
of any oil or gas from the well, or property, or who
would be so entitled in the absence of any contract,
statute, regulation or order governing the disposi-
tion of the production;

(¢) “pipe line” means any pipe or any system or
arrangement of pipes wholly within the Province
whereby oil or gas is conveyed from any well-head
or other place at which it is produced, to any other
place, or from any place where it is stored, pro-
cessed or treated, to any other place, and includes
all property of any kind used for the purpose of,
or in connection with, or incidental to, the operation
of a pipe line in the gathering, transporting,
handling and delivery of oil or gas, and without re-
stricting the generality of the foregoing, includes
tanks, surface reservoirs, pumps, racks, storage and
loading facilities, compressors, compressor stations,
pressure measuring and controlling equipment and
fixtures, flow controlling and measuring equipment
and fixtures, metering equipment and fixtures, and
heating, cooling and dehydrating equipment and
fixtures, but does not include any pipe or any
system or arrangement of pipes which constitutes
a distribution system for the distribution of gas to
ultimate consumers;

(7) ‘“pool” means an underground reservoir containing
or appearing to contain an accumulation of oil or
gas separated or appearing to be separated from
any other such reservoir or accumulation in the
general structure;

(k) “reasonable market demand”’ means the demand for
oil or gas for reasonable current requirements and
current consumption, or use within and outside the
Province, together with such amounts as are reason-
ably necessary for building up or maintaining
reasonable storage reserves and working stocks of
oil and gas and the products thereof;

() “scrubbing plant” means any plant for the purify-
ing, scrubbing or otherwise treating of gas for the
extraction or removal therefrom of hydrogen sul-
phide or other deleterious substance;

(m) ‘“‘spacing unit’”’ means the area allocated to a well
for the purpose of drilling for and producing oil or
gas, and includes all subsurface areas bounded by
1:}1e vertical planes in which the surface boundaries
ie;

(n) “waste” in addition to its ordinary meaning, means
“waste” as that term is ordinarily understood in
the oil and gas industry, and without limiting the
generality of the foregoing, includes,—

(i) the inefficient, excessive or improper use or
dissipation of reservoir energy;
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(ii) the locating, spacing, drilling, equipping, oper-
ating or producing of any well or wells in a
manner which results or could result in re-
ducing the quantity of oil or gas ultimately re-
coverable from any pool;

(iii) the inefficient storing of oil or gas, whether on
the surface or underground;

(iv) the producing of oil or gas in excess of trans-
portation or marketing facilities or of rea-
sonable market demand;

(v) the locating, drilling, equipping, operating or
producing of a well or wells in a manner which
causes or could cause unnecessary or excessive
surface loss or destruction of oil or gas;

(o) “well” means any orifice in the ground made or
being made by drilling, boring or in any other
manner,—

(i) from which any oil or gas is obtained or obtain-
able, or which is being so made for the purpose
of obtaining any oil or gas; or

(ii) which is drilled to a depth of more than five
hundred feet regardless of the purpose for
which the same is drilled or is being drilled.

(p) “zone” means any stratum or strata which may,
from time to time, be designated by the Board as a
zone, either generally or in respect to any desig-
nated area, or any specified well or wells,

Object and Application of Act.

3. The intent, purpose and object of this Act is,—

(a) to effect the conservation of the oil and gas re-
sources of the Province; and

(b) to prevent the waste thereof; and

(¢) to regulate the drilling, production and abandon-
ment of wells and all other operations for the pro-
duction of oil or gas; and

(d) to give each owner the opportunity of obtaining his
just and equitable share of the production of any
pool.

4. This Act applies to every well situate in the Province
whether made before or after the coming into force of this
Act, notwithstanding the terms of any lease or grant from
the Crown in the right of Canada or from any other person
to the contrary.
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PART L
ORGANIZATION AND CONSTITUTION OF BOARD.

Appciniment.

5. In order to effect the intent, purpose and object of
this Act there is hereby constituted a Board to be called
“The Petroleum and Natural Gas Conservation Board”,
which shall be a body politic and corporate.

6.— (1) The Board shall consist of not more than three
members to be appointed by the Lieutenant Governor in
Council, one of whom shall be designated as chairman.

(2) Each of the members of the Board shall hold office
for the term of five years from the date of his appointment
and thereafter during the pleasure of the Lieutenant
Governor in Council.

(8) Inthe event of any vacancy occurring in the member-
ship of the Board the Lieutenant Governor in Council may
appoint a person to fill the vacancy.

(4) In case the office of chairman becomes vacant,
the Lieutenant Governor in Council may appoint any
person to fill the vacancy.

(5) Notwithstanding anything contained in this section
the chairman, or any other member of the Board, may
be removed from office by the Lieutenant Governor in
Council at any time upon the address of the Legislative
Assembly.

7. The chairman and each other member of the Board
shall receive such remuneration as may be fixed by the
Lieutenant Governor in Council.

8. Neither the chairman nor any other member of the
Board shall have any monetary interest of any description,
directly or indirectly, in any property or in any business
or undertaking carried on for the purpose of searching for,
winning or getting, or for the purpose of gathering, collect-
Ing, processing, handling or distributing any oil or gas in
the Province.

9. The Lieutenant Governor in Council from time to time
may,—

() designate any member of the Board as the deputy
chairman thereof;

(b) in the case of death, illness or absence from the
Province of a member of the Board or of his in-
ability to act from any cause, appoint some person
to act for the time being in his stead and the per-
son 8o appointed during the period for which he is
appointed shall have all the powers and perform all
the duties of a member of the Board.
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Office and Business Practices of Board.

_ 10. The office of the Board shall be at such place as from
'glmé to tl{l’le may be approved by the Lieutenant Governor
in Council.

11.—(1) Meetings of the Board shall be held at the call
of the chairman, at such place or places and upon such
notice as to the chairman seems proper.

(2) The chairman shall call a meeting of the Board
immediately upon being requested to do so in writing by
the other members of the Board.

(3) Two members of the Board shall constitute a
quorum at any meeting.

12.— (1) The chairman shall be the executive officer of
the Board and shall sign all orders or directions issued by
authority of the Board and shail have full power to act for,
on behalf of, and in the name of the Board in the execution,
performance and carrying out of any act, matter or thing,
which is within the power of the Board subject only to
such express directions or decisions as may have been
given or made by a resolution of the Board passed at a
regularly held meeting thereof.

(2) At any time during which the office of chairman is
vacant, or the chairman is absent from the place fixed pur-
suant to section 10 as the office of the Board, or is in-
capacitated for any reason from executing his functions as
chairman, or upon the direction of the chairman, the deputy
chairman shall have and exercise all the powers, duties
and functions which are by this Act conferred upon the
chairman.

(3) Any order or direction or other document purporting
to be issued by authority of the Board shall, when signed by
the chairman or the deputy chairman, be admitted as
evidence of the contents thereof without any proof of the
signature or of the authority of the chairman or deputy
chairman, as the case may be, to sign the same.

(4) Any notice with regard to matters before or to come
before the Board which is required or authorized to be
given in writing,—

(@) Dby the Board, may be signed by any member of the
Board or the secretary;

(b) by any person appointed by the Board, may be
signed by such person;

(¢) by any other person, may be signed by such person
or his duly authorized agent or solicitor.

13. The Board may perform, execute and carry out all
the duties, powers and functions imposed or conferred
upon the Board by this Act and by any other Act and for
that purpose may do all and any acts and things which are
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necessary for or incidental to the performance, execution
or carrying out of any such duty, power or function.

14.— (1) The Board shall keep at its office,—
(a) full and complete minutes of all business transacted
at its meetings;
(b) full and complete accounts and records of all the
financial business of the Board.

(2) All such minutes, accounts and records shall be ad-
missible in evidence by the production thereof by any mem-
ber of the Board or by any employee thereof who is
authorized by the Board to produce the same.

15. The Board may,—

(a) appoint a secretary and such officers, servants and
employees as the Board deems necessary for the
transaction of its business and prescribe their
duties, conditions of employment and remunera-
tion;

(b) obtain the services of such engineers, accountants,
legal counsel and other professional persons as the
Board deems necessary for the proper and con-
venient transaction of its business.

PART IL
GENERAL POWERS OF THE BOARD.

16. The Board, with the approval of the Lieutenant
Governor in Council, may make such just and reasonable
orders and regulations as the Board deems requisite to
effect the intent, purpose and object of this Act.

PART IIL

DRILLING, COMPLETION AND ABANDONMENT
OF WELLS.

Licenses.

17.—(1) No person shall commence to drill any well
or undertake any operations preparatory or incidental to the
drilling of a well or continue any drilling operations or
any producing operations unless a license has been issued
and is in full force and effect.

(2) Notwithstanding the provisions of subsection (1),
'fihe site of a proposed well may be surveyed without a
cense.,
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(8) No well shall be drilled elsewhere than at the point
specified in the license, or if the Minister has directed an
amendment of the license with respect to the location of
the well, than at the point specified in the amendment.

18.—(1) An application for a license under this Part
shall be submitted to the Board on the form prescribed by
and obtainable from the Board.

(2) The application shall set out in the manner required
by the Board,—

(a) the name proposed for the well which shall include
in its meaning any identifying number, and shall
not duplicate any previously recorded name, nor in
the opinion of the Board, bear close resemblance to
a previously recorded name nor be of a misleading
nature; and

(b) the point at which it is proposed to drill the well;
and

(¢) the proposed programme of drilling operations;
and

(d) such other information as the Board may require.

(3) In an area where there may be more than one pro-
ductive zone the Board may require that the application
set out the definite zone to which the well shall be drilled
and from which the well shall be produced.

(4) The application in the case of a well to be drilled for
oil or gas or of a well to be drilled to a greater depth than
one thousand feet, shall be accompanied by a fee of twenty-
five dollars payable to the Provincial Treasurer.

19.— (1) The application in the case of a well to be
drilled for oil or gas or of a well to be drilled to a greater
dépth than one thousand feet, shall be accompanied by a
plan of the lands comprised in the application on a readable
scale, prepared from a survey by a competent surveyor ox
engineer, showing the exact location of the proposed well
site in relation to the boundaries of the lands and to any
rivers, lakes, roadways, coal mines either being worked or
abandoned, existing wells and structures of every kind
upon or within the lands, and the distances to wells on the
same spacing unit.

(2) The plan shall be dated and signed by the operator
and certified by the surveyor or engineer, and their signa-
tures shall be duly witnessed.

(8) All measurements and distances shall be tied to some
definite survey mark in surveyed territory or in unsurveyed
territory shall be tied to some prominent topographical
feature and to post No. 1 of the lease where the area under
lease has been defined on the ground by staking.

20.— (1) No person shall apply for a license to Qrill a
well within a spacing unit unless he is entitled or is the
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authorized representative of the person who i_s entitled to
all the drilling and producing rights for the oil or gas for
the recovery of which the well is to be drilled.

(2) If it is proved to the satisfaction of the Minister that
a licensee was not entitled or was not the authorized repre-
sentative of the person who was entitled to the drilling and
producing rights at the time the license was granted the
license shall be null and void for all purposes except as
to the liability of the holder of the license to complete or
abandon the well or to suspend operations as the Board may
prescribe.

21. The applicant shall advise the Board if he intends to
drill through a bed or seam of coal in respect of which
operations have been undertaken for the working of the
coal, and before a license may be granted, shall satisfy both
the Board and the Director of Mines that it is practicable
to drill through the bed or seam without danger to the
persons engaged in mining operations therein, and in such
a way as to permit the safe and economical mining of coal.

22.— (1) The application shall be examined by the Board
and forwarded to the Minister with its recommendation.

(2) The Minister, in his discretion, may grant or refuse
the license.

(3) The license shall be subject to such conditions, re-
strictions and stipulations as may be set out therein or
attached thereto.

23. No company shall be granted a license unless it is
a company registered under the provisions of The Companies
Act of the Province.

24.—(1) An application for a license to drill a well
shall be accompanied by a deposit payable to the Pro-
vincial Treasurer to guarantee the proper control, comple-
tion or abandonment of the well to the satisfaction of the
Board in full compliance with this Act and the regulations.

(2) The amount of the deposit shall be two thousand
five hundred dollars or such greater amount as may be re-
quired by the Board where, in its opinion, special circum-
stances exist.

» (3) If an application for a license is not approved, the
deposit shall be returned to the applicant.

(4) Upon the completion or abandonment of a well in
strict accordance with the directions and requirements of
the Board, the deposit or unused portion thereof shall be re-
turned to the licensee.

(5) In the case of the same person applying for licenses
to drill more than one well, a single amount of not less than
two thousand five hundred dollars may be fixed by the
Board as the deposit and the amount so fixed may be
amended upon any subsequent application for a license.
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(6) If in the opinion of the Board the control of a well
or any completion, suspension or abandonment is not in
accordance with its orders, directions or requirements,
then the Board may enter upon the well site and do or cause
to be done whatever it deems necessary for compliance with
such orders, directions or requirements, and the Provincial
Treasurer may use all or any part of the deposit to defray
the Board’s costs of and incidental to the work of com-
pletion, suspension or abandonment to the satisfaction of
the Board.

(7) The return of a deposit or any part thereof shall not
relieve the licensee of or reduce his liability for any costs
of or incidental to the control, completion, suspension or
abandonment of a well.

(8) If the costs of or incidental to the work of control,
completion, suspension or abandonment of a well exceed
the sum of the deposit, or a repayment having been made,
exceed the sum remaining on deposit, the amount of such
excess shall’be a debt payable by the licensee or owner of
the well to the Provincial Treasurer.

(9) If the licensee or owner fails to pay such debt on de-
mand he shall be guilty of a violation of this Act.

(10) Notwithstanding the provisions of subsections (1)
and (2) in the case of an application to drill a well for water,
the Board may fix the deposit at such lesser amount than
two thousand five hundred dollars as in its opinion will be
adequate, or may despense with the deposit as it sees fit.

25. The Board may require a deposit or an additional
deposit payable to the Provincial Treasurer in an amount
not to exceed ten thousand dollars including the original
deposit, before a licensee,— '

(@) undertakes operations to recondition a well, or
(b) resumes drilling operations at a well after the or-
iginal completion, suspension or abandonment of
the well;
and the deposit shall be subject to the provisions of section
24 in so far as they may be applicable.

26.—(1) A license granted pursuant to this Part shall
not be assigned without the consent in writing of the
Minister, made on the recommendation of the Board.

(2) The original or duplicate original of each assignment
shall be furnished by the assignees to the Board which shall
keep a record thereof.

_ (3)_ The assignment shall be unconditional and its execu-
tion shall be proved to the satisfaction of the Minister.

(4) A person applying for the consent of the Minister to
the assignment of a license to him may be required to make
a deposit in accordance with section 24, and the former licen-
see shall not be refunded his deposit until his assignee’s de-
posit has been received.
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() The assignee of a license shall be subject to the
duties, obligations and liabilities under this- Act of the
original licensee.

(6) An application for the consent of the Minister to the
agsignment of a license shall be accompanied by a fee of
twenty-five dollars payable to the Board.

27%7. The Minister; upon the recommendation of the
Board, may,—

(a) cancel or suspend a license granted pursuant to this
Part, eithér for a definite time, or indefinitely, if it
is made to appear to him that a contravention of this
Act has occurred with respect to the well for which
the license was granted;

(b). cancel a license if drilling has not been commenced
within ninety days of its issue;

(e) issue a new license in place of a cancelled license.

Z8.—(1) An application to amend a license shall be sub-
mitted to the Board.

(2) The Board shall examine the application and forward
it to the Minister with its recommendation.

(8) The Minister, in his discretion, may direct the
amendment applied for or such other amendment as he
deems fit, or refuse the application.

29.—(1) A license granted pursuant to this Part shali
be in the form or in one of the forms prescribed by the
Minister, either generally or for any specified case, and shall
be issued to the licensee in duplicate.

(2) The duplicate of the license, together with the dupli-
cate of any amendment thereof directed by the Minister,
shall be posted and kept prominently displayed at the well
site during drilling operations.

Regulations.

30. Without restricting the generality of section 16, the
Board, with the approval of the Lieutenant Governor in
Council, from time to time may make regulations,—

(@) prescribing spacing units;

(b) forbidding the commencement of the drilling of a
well at any point within a prescribed distance of
any boundary, road, road allowance, road diversion,
nght-of-yvay, buildings of any specified type, or
any specified works either:public or private;

(¢c) prohibiting the completion of a well in a pool within
a p{escrlbed distance of the boundary of its spacing
-unit;

(d) requiring notice of intention and approval of the
Board, before,—
gi) the suspension of drilling operations; or
(}i)‘ the abandonment of a well; or
(iii) the reconditioning of a well; or
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(iv) the resumption of drilling operations after a
previous completion, suspension or abandon-
ment of a well;

and authorizing the Board to prescribe the condi-

tions under which it will grant its approval in any

case;

prescribing the methods to be employed in any
drilling or abandonment operations;

prescribing the conditions under which drilling
operations may be carried out in water covered
areas, and any special measures to be taken in such
operations;

prescribing the measures to be adopted to confine
any gas, oil or water encountered during drilling
operations to the original stratum or strata and
to protect the contents of such strata from in-
filtration, inundation and migration;

as to the kind and specification of tools, casing,
equipment and materials which may be used for
drilling, either generally or in any specified case,
and regulating the construction, alteration or use
of any works, fittings, machinery, plant and appli-
ance in and for the development, production, trans-
mission, supply, distribution, measurement, con-
sumption or handling of any gas or oil;

providing for the registration and licensing of all
persons having charge of any drilling operations
and of all or any persons employed in connection
with any drilling operations, and prohibiting the
carrying on of any drilling operations unless they
are conducted under the continuous and personal
supervision of a person or persons registered as
having charge thereof;

prohibiting the drilling through oil, gas, water, coal
or other minerals without taking adequate measures
to confine oil, gas or water to its own stratum, and
to protect any coal seam or other valuable mineral
deposit or any workings therein from injury, and
prescribing the nature and extent of such measures
either generally or in any specified case;

requiring the provision of proper anchorage, cas-
ing and cementation of well casings;

requiring and prescribing the taking and method
of taking of samples of any kind and their submis-
sion to the Board;

requiring and prescribing any tests, surveys and
logs and the submission of the information so ob-
tained to the Board;

prescribing the measures to be taken before the
commencement of drilling and during drilling to
conserve any gas, oil or water likely to be en-
countered ; '
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(0) as to the methods of operation to be observed dur-
ing drilling and in the subsequent management and
conduct of any well,—

(i) for the protection of life, property and wild
life; and
(ii) for the prevention and extinguishment of fires;
and
(iii) for the prevention of wells blowing out of con-
trol; and
(iv) for the prevention of pollution of fresh water
supplies;

(p) as to the records to be kept, the manner and form
thereof, and the persons by whom and the place at
which the same are to be kept, and providing for
their submission to the Board;

(¢) as to the reports to be made, the persons to make
the same, the authority or person to whom the same
are to be made, the time of making the same, and
the form, nature and extent thereof;

(r) as to the time and method of shooting wells or
chemical treatment of wells, and as to the notices to
be given of intention to shoot or chemically treat
any well;

(s) as to the inspection of o0il or gas wells, both during
and after drilling;

(t) providing for the capping of or otherwise closing
in of wells for the purpose of preventing waste;

(u) requiring the cleaning out or deepening or both of
any wells;

(v) generally to conserve gas and oil, and to prevent
waste or improvident disposition thereof, and to
do any other matter reasonably incidental to the
development and drilling of any oil or gas wells,
the operation and management thereof, and any
production therefrom.

General.

31.—(1) The Board shall maintain at its office a record
of official well names, to be known as the Well Name
Register, in which shall be entered,—

(a) the name and location of each well; and
(b) the name of the licensee and his agent; and
(¢) the name of the drilling contractor; and

(d) subsequent name or names assigned to the well and
approved by the Minister.

(2) The last name assigned to a well in the Well Name
Reglste_zr s}}alI be the official name of the well and the one
by which it shall be known and referred to.

(3) If the licensee wishes to change the official name of
a well, he shall apply to the Board on a form supplied by it
and pay a fee of twenty-five dollars payable to the Pro-
vincial Treasurer.
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(4) The application to change the official name of the
well shall be examined by the Board and forwarded to the
Minister with its recommendation.

(8) The Minister, in his discretion, may grant or refuse
an application to change the official name, and if the applica-
tion is granted the new name shall be entered in the Well
Name Register.

(6) The licensee shall mark the well in a conspicuous
place with the official name of the well, and preserve the
markings until the well is abandoned.

32.—(1) If at any time an escape of oil or gas from a
well is not prevented, or if a flow of water is not controlled,
the Board, with the approval of the Minister, may take such
means as may appear to it to be necessary or expedient in
the public interest to control and prevent the escape of oil,
gas or water.

(2) Any action taken by the Board pursuant to sub-
section (1) shall be governed by the provisions of sub-
sections (2) to (7) of section 81 in so far as they may be
applicable.

33.— (1) No person shall engage in drilling operations
at any well, or undertake any operation preparatory or in-
cidental to the drilling of any well or continue any drilling
operation at a well or recondition or abandon a well unless
he is the holder of a subsisting permit to operate drilling
equipment,

(2) An application for a permit or any renewal thereof
to operate drilling equipment shall be made to the Board
in such form as the Board may prescribe.

(8) The application shall be accompanied by a fee of
twenty-five dollars payable to the Board for the permit or
renewal and the fee shall be refunded if the permit or re-
newal is not granted.

(4) The Board shall examine the application and in its
discretion, may grant or refuse the permit,

(6) The permit shall be for a period of one year and
subject to renewal for further periods on application and
shall be in such form and subject to such terms and con-
ditions as the Board may prescribe.

(6) If, in the opinion of the Board, the permittee fails
to comply with any provision of this Act, the regulationq or
any order of the Board, the Board may cancel his permit.

PART IV.
OIL AND GAS PRODUCTION.
Regulation of Production.

34.— (1) Without restricting the generality of section
16, the Board, with the approval of the Lieutenant Governor
in Council, may,—
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(¢) designate and delineate areas within the Province
as fields and pools;

(b) designate the area which shall be allocated to a
well in connection with fixing allowable production;

(¢) control and regulate the production of oil and gas
by restriction, proration or prohibition;

(d) require the extraction of natural gasoline, other
hydrocarbons or other substances from any gas
produced ;

(e) require the repressuring, recycling or pressure
maintenance of any pool or portion thereof, and for
such purpose may require the introduction or in-
jection into any pool or portion thereof of gas, air,
water or other substance;

(f) require the storage in an underground formation,
in accordance with such terms and conditions as
the Board may prescribe, of any gas produced
which is in excess of the reasonable market de-
mand ;

(g) require the disposal into an underground formation
or otherwise, in accordance with such terms and
conditions as the Board may prescribe, of any water
produced;

(h) restrict the amount of oil or gas or both which may
be produced in the Province,—

(i) by fixing a provincial allowable for oil not ex-
ceeding the reasonable market demand as de-
termined by the Board; and

(ii) by allocating the provincial allowable for oil
in a reasonable manner among the producing
pools in the Province by fixing the amount of
oil which may be produced from each pool with-
out waste to meet the provincial allowable so
determined; and

(iii) by prorating the production of oil allocated
to each pool among the producers from the
pool, for the purpose of giving each producer
the opportunity of producing or receiving his
Just and equitable share of oil in the pool; and

(iv) by limiting the total amount of gas which
may be produced from any pool having regard
to both the reasonable market demand for gas
therefrom as determined by the Board and the
eﬂ‘igient use of gas for the production of oil;
an

(v) by prorating the production of gas allocated to
each pool among the producers from the pool,
for the purpose of giving each producer the
opportunity of producing or receiving his just
and equitable share of the gas in the pool.

(2) Where an order is made pursuant to clauses (e), (f),
or (g) of subsection (1) incidental thereto the Board by
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order may require the compulsory purchase of a well or

wells together with any property or right appurtenant
thereto or used in connection therewith.

35. If in the opinion of the Board it is just, reasonable
and in the public interest to do so the Board, with the
approval of the Lieutenant Governor in Council, by order,
may,—

(a) require the owner or operator of any gas well, oil
well at which gas is produced, or other well pro-
ducing or capable of producing gas to maintain,
continue or resume production of gas from such
well subject to such terms and conditions as the
Board may prescribe;

(b) for the purpose of retaining in or returning to the
underground formation gas for storage, require the
owner or operator of any oil well or well producing
or capable of producing gas, to restrict or discon-
tinue production of gas from such well, or permit
and allow such well to be used as an input well
subject to such provisions as to compensation as
the Board may prescribe.

36. In case the Board is satisfied after an inquiry held
upon such notice and to such persons as the Board deems
proper, that any well is being operated in such a way that
any provision of this Act or of any order or regulation of
the Board made pursuant to this Act is contravened or not
complied with, the Board may order that on and after a date
to be fixed by the order, no production shall be permitted at
the well and that it shall be shut down and kept shut down
until such time as the Board may order to the contrary.

Records and Reports.

37.— (1) If production of oil or gas is being obtained
from a well, the owner shall file with the Board on forms
furnished or approved by the Board, not later than the
fifteenth day of the month, a full report of,—

(o) the oil, gas and water and sediment produced from
the well during the preceding month;

(b) the average separator pressure for the preceding
month if a separator is in use;

(¢) the amount of natural gasoline recovered from the
processing through an absorption plant of the gas
produced from the well during the preceding month.

(2) If a well is shut in, a return so stating shall be
furnished each month until production is resumed or the
well is abandoned.

(3) The owner shall keep at his field office or other place
of business in the Province a daily record of the well
in a form approved by the Board showing the oil, gas
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and water and sediment produced from the well, the dis-
position thereof and the daily average separator pressure
if a separator is in use.

(4) Each purchaser, transporter or plant operator pur-
chasing, transporting or treating oil or gas shall keep a
daily record of such oil and gas, and file with the Board
before the fifteenth day of each month a full report of the
oil and gas purchased, transported or treated during the
preceding month.

(5) The owner shall keep such other records and furnish
such other reports as the Board in any special case may
require.

38.— (1) The Board may prescribe the methods to be
used for the measurement of oil and gas and the standard
conditions to which such measurements shall be converted.

(2) Without restricting the generality of subsection (1),
the Board may require that whenever the conditions of
pressure and temperature of gas differ from the standard
conditions prescribed pursuant to subsection (1), con-
version of the volume from those conditions to the standard
conditions shall be made in accordance with the Ideal Gas
Laws, corrected for deviation.

(3) In the event that methods of measurement and stand-
ard conditions are prescribed pursuant to this section such
methods and standard conditions shall be used wherever the
measurement of oil or gas is required as a result of the
provisions of any statute of the Province, whether the pro-
visions deal with conservation, preservation, utilization,
taxation, royalties or otherwise.

PART V.

TRANSPORTATION AND DISPOSITION OF OIL
AND GAS.

Common Carrier.

29.—(1) The Board, with the approval of the Lieuten-
ant Governor in Council, from time to time may declare
the proprietors of all the pipe lines in any designated part
of the Province or the proprietor of any designated pipe
line to be a common carrier as and from a date fixed by the
order for that purpose, and thereupon any such proprietor
shall be and shall be deemed to be a common carrier of
oil or gas or both in accordance with the declaration.

, (2) N o proprietor of a pipe line who is a common carrier

shall directly or indirectly, make or cause to be made, or
saffer or allow to be made, any discrimination of any
kind as between any of the persons for whom any oil
or gas is gathered, transported, handled or delivered by
means of the pipe line.
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_(3) No common carrier shall discriminate in favour of
his own oil or gas or oil or gas in which he may be directly
or indirectly interested in whole or in part.

Common Purchaser.

40.—(1) The Board, with the approval of the Lieutenant
Governor in Council, may declare any person who purchases
produces or otherwise acquires oil or gas produced from any
pool in the Province to be a common purchaser of oil or
gas from the pool or pools designated by the Board.

(2) Every common purchaser shall purchase oil or gas,
as the case may be, offered for sale to him without diserim-
ination in favour of one producer or owner as against an-
other in the same pool.

(3) Every common purchaser shall purchase without
discrimination between the pools in the Province from which
he is designated to be a common purchaser.

(4) No common purchaser shall diseriminate in favour
of his own production, or production in which he may be
directly or indirectly interested either in whole or in part.

(5) The Board, by order, may relieve any common pur-
chaser, after due notice and hearing, from the duty of
purchasing oil or gas of inferior or different quality or
grade.

Conservation and Prevention of Waste of Gas Resources.

41.—(1) No gas produced in the Province shall be used
or consumed in the Province for any purpose other than for
gas lift, repressuring, recycling, pressure maintenance, or
for light or as fuel, until a permit authorizing its use or
consumption for such purpose is granted by the Board.

(2) With the approval of the Lieutenant Governor in
Council a permit shall be granted when the applicant there-
for, after giving notice to such persons as the Board may
direct, proves to the satisfaction of the Board, at a hearing
before the Board, that the gas is to be used or consumed for
a beneficial purpose, and that it would be in the public in-
terest to grant the permit.

(8) Any permit granted pursuant to the provisions of
this section,—

(a) shall authorize the use or consumption of the gas
for the purpose or purposes prescribed in the per-
mit; and

() may designate the period for which the permit is
granted ; and

(¢) may be subject to such other terms and conditions
as the Board may prescribe.

(4) The holder of a permit shall not assign, transfer,

subrogate or part with any of the rights granted by the
permit without the consent in writing of the Board.
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42. Notwithstanding the provisions of any contract or
arrangement relating to gas, the Board, with the approval
of the Lieutenant Governor in Council, by order, may
direct that the owner or operator of any well or the pro-
prietor of any gas pipe line, scrubbing plant or absorption
plant named and described in the Board’s order, shall,—

(a) construct gas pipe lines, rearrange gas pipe lines,
install compressor and all other equipment required,
and do and perform all further acts and things
which the Board deems necessary or advisable for
the purpose of conserving, gathering and trans-
porting to any absorption plant, scrubbing plant or
compressor, or to any other point as directed by the
Board, any gas at wells or elsewhere which, in the
opinion of the Board, can be effectively and eco-
nomically used or stored as hereinafter provided;

(b) gather in and transport to an absorption plant or a
scrubbing plant or elsewhere as directed by the
Board, any gas which, in the opinion of the Board,
can be effectively and economically used or stored
as hereinafter provided;

(¢) purify, scrub or otherwise treat for the removal
therefrom of hydrogen sulphide or other deleterious
substance, that portion of the gas gathered in ac-
cordance with the provisions of clauses (a) or (b)
which is required for the market;

(d) purchase and take delivery of all gas ordered by the
Board to be delivered or sold, and in the quantities
fixed by the Board, that in the opinion of the Board,
can be effectively and economically purchased and
delivered;

(e) sell the gas gathered and treated in accordance with
clauses (a), (b), (¢) or (d) in the quantities fixed
by the Board to such wholesale or retail marketers
1(:);' users of gas as the Board directs from time to

ime.

43. In any case where the Board directs the purchase
or sale of gas under this Act the price to be paid for such
gas shall be the price agreed upon by the parties, and
failing agreement, the price determined by the Board of
Public Utility Commissioners on the application of any
person interested.

44.—(1) For purposes of this section “purchaser”
means a person who purchases or otherwise acquires
property in gas within the Province, and includes a person
who produces gas for use and consumption for domestic,
commercial or industrial purposes.

(2) The Board, with the approval of the Lieutenant
Governor in Council, by order, may,—

(o) direct any purchaser to purchase or otherwise
acquire in such amounts and in such manner as the
Board may direct, residue gas produced with oil,
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which gas is not required for repressuring, recyecl-
Ing or pressure maintenance, and which reasonably
and economically, in the opinion of the Board, may
be utilized for the purchaser’s requirements;

(b) direct any purchaser to purchase or otherwise
acquire gas from any well, pool or field which
reasonably and economically, in the opinion of the
Board, may be utilized for the purchaser’s re-
quirements;

(¢) if, in the opinion of the Board, it is just, reason-
able, and in the public interest to do so, direct the
owner or operator of any well producing or capable
of producing gas to sell and deliver to the pur-
chaser designated by the Board all the gas produced
at the owner’s or operator’s well or wells or such
portion of the gas as the Board stipulates in its
order, and in the event of neglect or refusal by the
owner or operator of any well to comply with the
terms of any order of the Board made hereunder,
the Board, by order, may prohibit production of
gas at such well for such time as the Board pre-
scribes in its order.

45, If in the opinion of the Board it is just, reasonable
and in the public interest to do so, the Board, with the
approval of the Lieutenant Governor in Council, by order,
may require the owner or operator of an absorption plant
or any other person who has in his possession or under his
control gas, the property of the producer thereof, or has
in his possession or under his control gas in which he has
proprietary interest, to sell and deliver such gas or such
portion thereof as the Board directs, to the person desig-
nated by the Board.

46, Unless otherwise directed by The Petroleum and
Natural Gas Conservation Board, each owner or operator
of a scrubbing plant shall accept and treat at prices and
charges agreed upon, or in the event of failure to agree,
at prices and charges fixed by The Board of Public Utility
Commissioners, all gas offered to it for treating, and no
such owner or operator shall directly or indirectly, make or
cause to be made or suffer or allow to be made, any dis-
crimination of any kind as between any of the persons for
whom any gas is purified, scrubbed or otherwise treated in
such plant.

General.

47.—(1) Each contract or other arrangement, written
or oral, expressed or implied, which restricts or reserves
the right to sell or supply, or to purchase or take delivery
of oil or gas to or for the markets available or to become
available for such oil or gas, shall be null and void to the
extent that such contract or arrangement conflicts with
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the provisions of this Act, or an order or regulation of The
Petroleum and Natural Gas Conservation Board, or of The
Board of Public Utility Commissioners.

(2) The provisions of this section shall not apply to
any franchise conferred by statute, nor to contracts or
arrangements entered into pursuant to any statute in so
far as such franchise, contract or arrangement relates
to the supply or distribution of gas by wholesale or retail
within the confines of any municipality, and made between
any municipal corporation and any person supplying gas
to the ultimate consumer whether by wholesale or by re-
tail.

48.— (1) Any order or regulation of the Board with re-
spect to any matter over which it has jurisdiction shall
override the terms and conditions of any contract or other
arrangement conflicting with the terms of the order or
regulation and no terms or conditions of any contract or
other arrangement which conflict with the terms of the
order or regulation shall be enforceable or give rise to any
cause of action by any party against any other party to
such contract or other arrangement.

(2) Any person, a party to any contract or arrange-
ment, the terms or conditions of which conflict with and
are overridden by the terms of any order or regulation of
the Board, within ten days after becoming aware of any
such order or regulation, or within such further time as the
Board may allow, may apply to the Board to amend or
rescind the order or regulation, and the Board shall there-
upon, on such notice if any, to other parties interested as
it may in its discretion think desirable, hear the application
and either amend or rescind the order or regulation or
dismiss the application.

49.—(1) The Board, with the approval of the Lieutenant
Governor in Council, by order, may regulate and control the
operation of any pipe line and anything incidental thereto.

(2) Without limiting the generality of subsection (1),
the Board may make orders and regulations,—

(a) prescribing the number, capacity and nature of
storage tanks required for the operation of any pipe
line and the methods of gauging the oil or gas there-
in;

(b) prescribing the types and gravities of oil or gas
which may be transported through any pipe line
and the methods of measuring the quantity of oil or
gas transported.
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PART VI

ASSESSMENT AND TAXATION OF OIL AND GAS
PROPERTIES.

Property Liable to Assessment and Taxation.

50. In this Part, unless the context otherwise requires,
“oil and gas property” means the right, title, estate or in-
terest of any person to or in any oil or gas which is in
the earth in the Province, and includes,—

() every kind and description of right of any person
to search for, win, get and retain any oil or gas,
whether the right is incidental to the ownership
of any land or is created by any lease, permit, con-
tract or otherwise howsoever; and

(b) all buildings, structures and erections used for
the purpose of searching for, winning, getting and
retaining any oil or gas; and

(¢) every right, title, estate, interest or benefit re-
served, acquired or retained upon the making of
any sale, lease, sublease, assignment, license or
other arrangement relating to the disposition of
any right, title, estate or interest to or in any oil or
gas; and

{(d) any interest of the Crown under any sale, grant,
lease, license, reservation or other agreement or
permit made or issued by the Crown in respect
of any oil or gas.

51.— (1) All oil and gas property in the Province which
is not expressly exempted, shall be liable to assessment and
taxation under this Act.

(2) All oil and gas property situate in any part of the
Province for the time being designated by any order of the
Lieutenant Governor in Council as a part of the Province
in which such property is exempt from assessment under
this Act, shall be exempt so long as the order remains in
force, from assessment and taxation under this Act.

52.— (1) Every person who is the owner of any oil aqd
gas property liable to assessment and taxation under th_ls
Part, not later than the thirty-first day of December in
each year, without any notice or demand, shall deliver to
the Board a detailed statement in writing which shall be
in such form as the Board may require, setting out,—

(a) the legal description of the land to which the oil and
gas property relates;

(b) the rights, estate, or interest of the owner, with
sufficient particulars of his title to the oil and gas
property;



22

(¢) the rentals and royalties payable by the owner in
respect of the oil and gas property to any other
person or persons and the name and address of
each such person;

(d) particulars of all buildings, structures and erections
used for the purpose of searching for, winning,
getting and retaining any oil or gas product to
which the oil and gas property relates;

(e) in case the owner of the oil and gas property is
a corporate body, the last balance sheet prepared
pursuant to the provisions of The Companies Act
of the Province, or any other statute applicable to
the corporation;

(f) such further additional information as the Board
may require.

(2) In the case of a corporation, association or other
corporate body every such return shall be made and signed
by the president, secretary, treasurer or other responsible
officer having knowledge of the affairs of the corporation,
association, or other body, or by such other person or per-
sons employed thereby or connected with its business as the
Board may require.

(8) The Board may prescribe the forms on which the
returns shall be made or furnished.

(4) The Board may extend the time for making any
return under this Act.

Preparation and Revision of Assessment Roll.

53.—(1) The Lieutenant Governor in Council from
time to time may appoint an assessor for the purposes of
this Part, who may be a member of the Board, and pre-
s],gcribg his remuneration which shall be payable by the

oard.

(2) As soon as is practicable after the thirty-first day of
December in each year, the assessor shall proceed to assess
at its fair actual value each oil and gas property liable
to assessment and taxation, and shall prepare an assessment
roll setting out thereon,—

(a) a brief description of each oil and gas property
assessed ;

(D) the name and address of the owners thereof; and
(c) the assessed value thereof.

(3) In making the assessment the assessor may accept
or disregard either wholly or in part any statements
fur_mshed pursuant to section 52, and may take any steps
which he in his discretion considers necessary for the
purpose of ascertaining the fair actual value of the oil and
gas property, and for that purpose may resort to all sources
of available information, and may fix as the assessed
value such amount as appears to him to be just and
equitable.
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54. Upon the completion of the assessment roll the
assessor shall indorse thereon or attach thereto a certificate
setting out the date upon which the roll was completed
and sign the same and deliver it to the Board.

55.—(1) The Board, as soon as may be after the delivery
of the assessment roll, shall fix a day, time and place for the
revigion of the assessment roll not earlier than the thirtieth
ﬁay g’cer the day upon which the assessment roll is de-
ivered.

(2) The Board shall cause a copy of the assessment roll
and the certificate indorsed thereon together with a notice of
the day, time and place fixed for the revision of the assess-
ment roll to be posted up in a conspicuous place in any part
of the offices of the Board to which the public have access
and shall keep it posted up for twenty days.

(3) The Board, within ten days after the posting up of
the assessment roll, shall cause to be sent by mail to every
person whose name appears on the assessment roll as the
owner of any oil and gas property, an assessment notice
containing the particulars appearing in the roll with re-
spect to the oil and gas property and a notice setting out
the day, time and place fixed for the revision of the assess-
ment roll, together with a copy of section 56.

56. Any person whose name appears upon the assess-
ment roll may apply to the Board,—

() to vary the assessment roll and to alter any assess-
ment shown thereon which he alleges to be wrong-
fully made or improperly assessed; or

(b) to assess any property which he alleges is liable
to be and has not been assessed, and to include the
same in the assessment roll;

upon giving the Board notice in writing within twenty days
after the date upon which the assessment roll was first
posted up pursuant to section 55.

57. At the time and place fixed for the revision of the
assessment roll or at any adjournment thereof, the Board
shall proceed to hear and determine every application of
which notice has been given in conformity with section 56
and to make such disposition thereof as the Board in its
discretion may deem fit and proper.

58.— (1) As soon as the Board has disposed of all ap-
plications as aforesaid, it shall proceed to revise the assess-
ment roll in accordance with the disposition made by the
Board of the applications and thereupon shall cause to be
attached to the assessment roll so revised a certificate which
may be in Form 1 in the Schedule.

(2) The assessment roll so revised and every assessment
matter and thing set out therein and the certificate attached
thereto shall be conclusive and binding upon all persons
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mentioned therein or affected thereby, and shall not be
questioned in any proceedingg in any court as to any state-
ment, matter or thing contained therein whatsoever.

Levy and Payment of Tax.

598.— (1) In the year 1950, the Board, as soon as may be
after the thirtieth day of June, and not later than the
thirtieth day of September, shall proceed to levy a tax at
the rate of ten mills on the dollar upon the assessed value
of all properties on the assessment roll as certified by the
Board in that year, or at such lesser uniform rate as will
produce a sufficient sum to defray such percentage as may
be fixed by the Lieutenant Governor in Council of the
estimated net expenditures to be incurred by the Board
under this Act in the nine-month period ending on the
thirty-first day of March, 1951.

(2) In each year thereafter, the Board, as soon as may be
after the thirty-first day of March and not later than the
thirtieth day of June, shall proceed to levy a tax at the rate
of ten mills on the dollar upon the assessed value of all pro-
perties on the assessment roll as certified by the Board in
that year, or at such lesser uniform rate as will produce a
sufficient sum to defray such percentage as may be fixed
by the Lieutenant Governor in Council of the estimated net
expenditures to be incurred by the Board under this Act in
the year ending on the thirty-first day of March in the next
succeeding year.

(8) In proceeding to levy the tax in accordance with the
provisions of this section, the Board in every case shall have
regard to deficits or surpluses existing at the end of each
fiscal year ending the thirty-first day of March.

(4) Where the tax levy under the provisions of this
section against any oil and gas property on the agsessment
roll is less than one dollar, then the amount of tax payable
by the person liable in respect of such oil and gas property
shall be the minimum sum of one dollar.

60. As soon as possible after the Board has struck the
rate it shall cause to be sent by mail to every person whose
name appears in the assessment roll as the owner of any
assessable oil and gas property a notice containing a brief
description of the oil and gas property in respect to which he
is assessed, the amount of the tax payable in respect thereof,
and a demand for the payment of the tax.

61.—(1) In the event of any of the taxes imposed under
this Act remaining unpaid after the expiration of sixty
days after the date of mailing the notice referred to in
section 60, there shall be added thereto, by way of penalty,
a sum equal to five per cent of the amount of taxes unpaid.

(2) In the event of any taxes or penalties, or any part
thereof remaining unpaid after the expiration of one
hundred and twenty days after the date of the mailing there
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shall be added thereto, by way of penalty, an additional sum
equal to five per cent of the amount of the taxes and pen-
alties at that date remaining unpaid.

(3) The amount or amounts added under this section
shall form part of the taxes which are hereby created a
special lien upon the oil and gas property in respect of
thch the same are payable under the provisions of this

ct.

(4) Nothing contained in this section shall be con-
strued to extend the time for payment of the taxes, or in
any way to impair the right of distress, nor any other
remedy provided by this Act, for the collection of taxes.

62. In any case where the tax payable to the Board in
respect of any oil and gas property or any interest therein
is not paid within thirty days after the date of mailing the
notice referred to in section 60, the Board may order that
from and after a date fixed by the Board all oil or gas or
any specified kind or kinds thereof produced from any well
owned or operated by a person who is liable to the payment
of the tax shall be delivered to the Board or to such person
or persons who may be designated by the Board. and shall
be sold in such manner and at such price as the Board may
direct until such time as the Board has received, out of the
proceeds of sale or otherwise, the full amount of the tax to-
gether with any penalties thereon and such further amount
as the Board may fix as the amount of the expenses of the
Board in relation to any act, matter or thing done pursuant
to this section.

63. Upon the making of any order pursuant to section
62, from the date as fixed by the Board until such time as
the Board has received the full amount of the tax together
with any penalties thereon and the expenses of the Board,
the oil or gas to which the order relates shall become the
property of the Board, and shall be freed and discharged
from all claims and demands of every other person howso-
ever and whensoever created.

64. The tax payable in respect of any oil and gas prop-
erty shall be a charge thereon having priority over all other
claims and demands of any person other than the Crown.

General.

65. In case any person who is required to make or
furnish any statement or information under the provisions
of section 52 does not comply with the provisions of that
section, the Board by order may impose upon any such
person a penalty of not more than ten dollars per day for
each day during which the default is made, which penalty or
sum shall be added to and become a part of the tax imposed
by this Part, and may further order that any such person
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shall pay a tax of double the amount of the tax payable in
respect of the oil and gas property to which the statement or
information relates.

66.— (1) In case any question of law arises with respect
to any decision of the Board made pursuant to any pro-
visions of this Part, any person affected thereby may, within
thirty days after the date upon which the decision was made,
give notice in writing to the Board requiring the question
to be referred to a judge.

(2) Upon the receipt of any such notice the Board shall
cause an application to be made to a judge to fix the day,
time and place for proceeding with the reference and for
directions as to the notice thereof to be given and the per-
sons to be given notice and the manner in which the notice
is to be given,

(3) Upon the day, time and place so fixed or at any other
day, time and place to which the hearing is from time to
time adjourned, the judge shall proceed to determine the
question in a summary manner, and for that purpose may
take evidence either orally or by affidavit and shall make
such order determining the question as he deems proper.

(4) Every order made by a judge under this section shall
be final and conclusive and there shall be no appeal there-
from.

67. The Board is hereby empowered to borrow from
time to time on the security of the taxes for the time being
uncollected, such sums as may be required for the defrayal
of the current expenditures of the Board.

68.— (1) If anything to be done within a number of
days or at a time fixed by or under this Act cannot be or is
not so done, the Lieutenant Governor in Council by order
from time to time may appoint a further or other time for
doing it, whether the time at or within which the same ought
to have been done, has or has not arrived or expired, as the
case may be.

(2) Anything done at or within the time specified in such
order shall be as valid as if it had been done at or within
the time fixed by or under this Act.

69. The Lieutenant Governor in Council may authorize
and empower the Provincial Treasurer,—

(a) to guarantee on behalf of the Province the due pay-
ment of any money borrowed pursuant to section
67, together with the interest payable thereon, upon
such terms and conditions as may be prescribed
by the Lieutenant Governor in Council;

(b) to advance to the Board from time to time out of the
General Revenue Fund such sums as may be deemed
advisable upon such security, at such rate of in-
terest and such terms and conditions, as may be pre-
scribed by the Lieutenant Governor in Council.
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PART VIL
PROVISIONS OF GENERAL APPLICATION.

70.—(1) Every person who is the owner of a well or
who is a licensee or a permittee under this Act shall
register with the Board an address for service in the
Province of all notices and orders pursuant to this Act.

(2) Any owner of a well, licensee or permittee who is
not a resident of the Province shall have an agent in the
Province and shall register with the Board the agent’s
name and address in the Province.

(8) If the address required to be registered by subsection
(1), or the name or address of the agent required to be
registered by subsection (2), changes, the owner, licensee
or permittee shall register such change with the Board.

(4) All notices or orders which the Board is required
or may desire to serve shall be deemed to have been served
upon an owner of a well, a licensee or a permittee upon
delivery thereof at his registered address for service or the
registered address of agent or in case the same is sent by
mail upon the expiration of twenty-four hours, exclusive of
Sundays and statutory holidays, from the time of sending
the notice or order to his registered address for service or
to the registered address of agent.

(5) If there be no registered address for service or
registered address of agent, as aforesaid, all notices and
orders required to be served or which the Board desires
to serve shall be posted up in any part of the office of the
Board to which the public has access and shall be kept
80 posted up for twenty-four hours, exclusive of Sundays
and statutory holidays, and upon the expiration of the
said period shall be deemed to have been duly served upon
11:)he owner of the well, licensee or permittee, as the case may

e,

71. Every person who is the owner or who has thé con-
trol or management of any refinery, scrubbing plant or
absorption plant in the Province shall keep at his office or
other place of business in the Province records of,—

(a) all oil and gas received into the refinery, scrubbing
plant or absorption plant; and

(b) the names and addresses of the persons from whom
the oil and gas was received ; and

(¢) the quantity and quality of the oil and gas received
from each person; and

(d) the price payable in respect thereof; and

(e) each disposition of any product obtained from re-
fining, treating or processing the same.

72. Every person who is required by this Act and the
regulations to keep records shall produce such records at
all reasonable times when requested to do so by any member
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of the Board, or by any person authorized by the Board,
and shall afford him facilities for inspecting the same and
making copies thereof and taking extracts therefrom.

73.— (1) The Board may require from any Department
of the Government Service any information required for the
purpose of carrying out the duties and exercising the powers
imposed or conferred upon the Board by this Act.

(2) Each official of each Department, subject to the
approval of the Minister presiding over it, shall give to the
Board such assistance as he is able to afford and the Board
may require.

74.— (1) At any time upon the direction of the Lieuten-
ant Governor in Council, the Board shall proceed to prepare
a scheme or schemes for the provision of compensation for
persons who are injured by reason of any conservation ord-
ers made pursuant to this Act, and submit every such scheme
to the Lieutenant Governor in Council.

(2) The Lieutenant Governor in Council may approve
any scheme so prepared, and upon the scheme being ap-
proved may establish the same and thereupon the scheme
80 established shall have the same force and effect as if it
had been enacted as a part of this Act.

(3) The Lieutenant Governor in Council from time to
time may vary, amend or revoke any scheme previously
established.

(4) The Lieutenant Governor in Council may confer
upon and vest in the Board any power which may be con-
sidered necessary or advisable to enable the Board to carry
out the provisions of any scheme.

(6) Any scheme may be general in it8 application, or may
be restricted to such wells or classifications of wells in such
part or parts of the Province as may be designated thereby.

(6) In any scheme provision may be made for all or
any of the following matters,—

(a) the circumstances and conditions under which any
person is entitled to receive compensation under
the scheme;

(b) the matters in respect of which any compensa-
tion is payable and the method in which the amount
of any compensation shall be ascertained;

(c) tltl)tle manner in which compensation is to be pay-
able;

(d) the persons by whom any such compensation shall
be payable;

(e) the apportionment of liability between all the per-
sons by whom compensation is payable;

(f) such other matters or things as may be necessary
for the purpose of carrying out the scheme.
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(7) For the purpose of raising any money required for
the payment of compensation under any scheme, the Board
shall levy the amount thereof by means of a uniform rate on
the dollar upon the assessed value of all the oil and gas
property of the persons who are liable under the scheme
for the payment of compensation, and all the provisions of
Part VI relating to the levying and collection of any tax im-
posed pursuant thereto shall apply to any levy made
pursuant to this section in so far as they may be applicable.

75.—(1) Any scheme initiated by owners of wells or

other persons affected for,—

(a) fche repressuring, recycling or pressure maintenance

in any field or pool; or

(b) the processing, storage or disposal of gas; or

(¢) the disposal of water in any field or pool;
shall be submitted to the Board for its approval before it is
proceeded with.

(2) No such scheme shall be proceeded with without the
approval of the Board.

76.— (1) Where an order is made pursuant to section 34,
subsection (2) the Board may require that the owners
of wells and other persons affected by the order under
section 34, subsection (1), clauses (e), (f) or (g), incidental
to which the purchase of a well was required, shall pay the
costs and expenses incurred in carrying out the provisions
of the orders.

(2) Upon making an order pursuant to section 34, sub-
section (2), the Board may proceed to prepare a scheme
or schemes providing for the payment of such costs and
expenses by such owners and other persons.

(3) The Lieutenant Governor in Council may approve
a scheme so prepared pursuant to subsection (2) and may
establish the same, and thereupon the scheme so established
shall have the same force and effect as if it had been enacted
as part of this Act.

(4) The Lieutenant Governor in Council from time to
time may vary, amend or revoke any scheme previously
established.

(6) In any scheme provision may be made for any or
all of the following matters,—

(a) the circumstances and conditions under which any
person shall be required to pay under the scheme;

(b) the matters in respect of which payments shall be
made and the method in which the amount of pay-
ment shall be ascertained;

(¢) the manner in which payments shall be made;

(d) the persons by whom payments shall be made;

(e) the apportionment of liability between the persons

by whom payments shall be made;

(f) the management and supervision of the scheme;
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(g) such other matters or things as may be necessary
for the purpose of carrying out the scheme.

(6) The Lieutenant Governor in Council may confer upon
and vest in the Board any power which may be necessary or
advisable to enable the Board to carry out the provisions of
any scheme established pursuant to this section.

(7) A payment required to be made under a scheme
established pursuant to this section shall be a tax against
the oil and gas property of the person liable for payment,
and all the provisions of Part VI relating to the assessment
and collection of any tax imposed pursuant thereto shall
apply to any levy made pursuant to this section in so far as
they may be applicable.

W'7.— (1) The procedure to be followed and the form to
be used in any inquiry, hearing, meeting, proceeding or
other transaction of the Board or upon the making of any
order shall be such as the Board from time to time may
determine, and as are not inconsistent with any express
provision of this Act,

(2) In contentious matters the Board shall require such
notice of an application to, or hearing by the Board, to be
given as the Board deems requisite.

(3) Any person interested in or affected by any order of
the Board to whom notice may not have been given, at any
time within ten days after becoming aware of the order, may
apply to the Board to vary, amend or rescind the same.

(4) The Board, in its discretion, after notice to other
parties interested, and after hearing any oral or written
representations that may be made by the applicant, and
any person interested in or affected by the order, either
may amend, alter or rescind the order or dismiss the applica-
tion as to the Board may seem just.

. @8. The Board may make inquiries and investigations
into any matter or thing in relation to the drilling for, and
the resources, occurrence, production, transportation, dis-
tribution, disposition and processing of oil or gas or pro-
ducts derived therefrom in the Province at such places and

at such times and in such manner as may seem advisable
to the Board.

79.—(1) Except where otherwise provided, the Board
shall have exclusive jurisdiction to examine, inquire into,

hear and determine all matters and questions arising under
this Act.

(2) Every action, decision and order of the Board with
respect to any such matter or question shall be final and
conclusive and, subject to the provisions of section 80,
shall not be open to question or review in any court.

(3) No proceedings of or by or before the Board shall
be restrained by injunction, prohibition or other process
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or proceedings in any court or be removable by certiorari
or otherwise into any court.

(4) No action or proceeding shall be brought against
the Board or any member of the Board or any officer or
employee of the Board in respect of any act or thing done
in purported pursuance of this Act.

80.—(1) An appeal shall lie from an order or regula-
tion of the Board made under Part IV or Part V to the
Appellate Division of the Supreme Court of Alberta upon a
question of jurisdiction or upon a question of law, upon
leave therefor being obtained from a judge of the Appellate
Division upon application made within one month after the
making of the order or regulation sought to be appealed
from, or within such further time as the judge, under special
circumstances, may allow, and upon notice to the parties
and the Board, and upon hearing such of them as appear
and desire to be heard, and the costs of the application
shall be in the discretion of the judge.

(2) Each order of the Board shall go into effect at the
time prescribed by the order, and its operation shall not be
suspended by any appeal to the Appellate Division, or any
further appeal, but the Board itself may suspend the
operation of its order, when appealed from, until the de-
cision of the Appellate Division, or other appellate tribunal,
is rendered, if the Board thinks fit.

(3) Upon leave being obtained the party appealing shall
deposit with a Registrar of the Appellate Division the sum
of 11;;wo hundred and fifty dollars, by way of security for
costs.

(4) Within thirty days after leave has been obtained
the Board shall state and sign a case setting forth the facts
of the case as found by the Board, and the grounds on
which the order or regulation appealed from is questioned,
and no evidence, other than the facts as set forth in the
case stated by the Board, shall be admitted before the
court on the hearing of the appeal.

(5) Upon receipt of the case stated by the Board and
the security the Registrar shall set the appeal down for
hearing at the next sittings, and the party appealing, within
ten days after the appeal has been set down, shall give to the
parties affected by the appeal or the respective solicitors,
by whom the parties were represented before the Board,
and to the secretary of the Board, notice in writing that the
case has been set down to be heard in appeal as aforesaid.

(6) The appeal shall be heard by the Appellate Division
as speedily as practicable.

(7) On the hearing of the appeal the court may draw
all such inferences as are not inconsistent with the facts set
forth by the Board in the case stated, and are necessary for
determining the question of jurisdiction or of law, as the
case may be.
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(8) The Board shall be entitled to be heard by counsel
or otherwise, upon the argument of any appeal.

(9) The Appellate Division shall have power to fix the
costs and fees to be taxed, allowed and paid upon the appeal
and to make rules of practice respecting appeals under this
section, and until such rules are made the rules and practice
applicable to appeals from a judge of the Supreme Court to
the Appellate Division shall be applicable to appeals under
this Act.

(10) Neither the Board nor any member of the Board
shall in any case be liable to costs by reason or in respect
of an appeal or application.

(11) Upon the hearing of the appeal the Appellate
Division or other appellate tribunal may confirm, vary or
set aside the order or regulation appealed from.

(12) If the order or regulation of the Board is varied or
set aside by a judgment of the Appellate Division or other
appellate tribunal, its operation shall not be suspended by
any such judgment until the time for appeal from that judg-
ment has expired, or if an appeal has been taken, until the
appeal has been finally disposed of.

(13) If the order or regulation is varied or set aside the
matter shall be reconsidered and redetermined by the Board,
and the Board shall vary or rescind its order in accordance
with the judgment of the Appellate Division or other ap-
pellate tribunal.

81.— (1) The Board, for the enforcement of any order
made by it, may,—
(a) take such steps and employ such persons as it con-
siders necessary; and
(b) forcibly or otherwise enter upon, seize and take
possession of any well, together with the whole or
part of the movable and unmovable property in, on
or about the well or used in connection therewith
or appertaining thereto together with the books and
offices of the owner thereof; and

(¢) either discontinue all production or take over the
management and control thereof; and

(d) plug the well at any depth; and

(e) take such steps as it considers necessary to prevent

the flow or escape of oil, gas or water from any
stratum which the well enters.

(2) Upon the Board taking possession of any well and so
long as such possession continues, every officer and em-
ployee of the owner thereof shall obey the orders of the
Board or of such person or persons as it places in charge
and control thereof.

(3) Upon possession being taken of any well the Board
may take, deal with and dispose of all oil and gas produced
at the well as if it were the property of the Board, subject
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to the obligation to account for the net proceeds thereof to
tﬁe‘pfrsons who, in the opinion of the Board, are entitled
ereto.

~ (4) The costs and expenses of and incidental to proceed-
ings taken by the Board under this section shall be in the
discretion of the Board, and the Board may direct by whom
and to what extent they shall be paid.

(5) Without restricting the generality of the foregoing
subsections, the Board may pay from the proceeds of the
oil and gas produced at the well,—

(@) all costs and expenses of and incidental to the pro-
ceedings taken by the Board under this section,
including the costs and expenses of the management,
operation and control of the well by the Board;

(D) all costs and expenses of carrying out investiga-
tions and conservation measures which the Board
deems necessary in connection with the well;

(¢) all claims against the owner of the well arising
directly or indirectly from the production or opera-
tion of the well, whether recoverable as debts, dam-
ages or otherwise howsoever, which the owner
authorizes the Board to pay;

(d) such other claims against the owner of the well
arising directly or indirectly from the production
or operation of the well, whether recoverable as
debts, damages or otherwise howsoever, which the
Board, in its discretion, may order to be paid to
persons who, in the opinion of the Board, are en-
titled thereto.

(6) The net proceeds of the oil and gas produced at the
well remaining after the payment of the costs, expenses and
claims pursuant to subsection (5), may be paid by the
Board to the owner of the well or to such other persons, who
in the opinion of the Board, are entitled thereto.

(7) If the proceeds of the oil and gas produced at the
well are not sufficient to pay all costs and expenses of and
incidental to the proceedings, investigations and measures
taken by the Board, and the Board directs that the balance
of the costs and expenses or any part of it shall be paid
by the owner of the well, then the Provincial Treasurer may
use all or any part of any deposit held on account of the
owner pursuant to section 24 to defray the balance or any
part of it.

82.—(1) Unless it is otherwise expressly provided by
this Act to the contrary, any order or regulation which the
Board is authorized to make, may be made upon its own
motion or initiative, and without the giving of any notice,
and without holding any hearing.

(2) The Board may direct in any order or regulation that
the order or regulation or any portion or provision thereof
shall come into force,—

(@) at a future fixed time;
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(b) upon the happening of any contingency, event or
condition specified in the order or regulation; or

(¢) upon the performance to the satisfaction of the
Board or of any person named by it of any terms
which the Board may impose upon any party in-
terested.

(8) The Board may direct that the whole or any portion
of the order or regulation shall have force for a limited
time or until the happening of any specified event.

(4) When any work, act, matter or thing is by any order
or regulation of the Board required to be done, performed
or completed within a specified time, the Board if it thinks
proper to do so, may extend the time specified.

(5) An order of the Board need not show upon its face
that any proceeding or notice was had or taken, or that any
circumstances existed necessary to give it jurisdiction to
make the order.

83.— (1) At any reasonable time, every member of the
Board and every person authorized by the Board shall,—

() hadve access to all wells, equipment, plant and rec-
ords;

(b) be entitled to enter upon and inspect any well or
any place at which oil or gas is refined, handled,
processed or treated or any place used or occupied in
connection with a well or with a place at which
oil or gas is refined, handled, processed or treated;

(¢) be entitled to inspect all books, documents, records,
plant and equipment pertaining to any such well or
place or found thereon;

(d) be entitled to take samples or particulars or to
carry out any tests or examinations desired.

(2) Every person authorized by the Board to exercise
any of the powers conferred upon him pursuant to sub-
section (1) shall produce on demand his certificate of
autho_ri.ty from the Board at any time during which he is
exercising any of such powers.

(3) Any person who is the operator of or who is in
charge of any of the wells, places, equipment, plant or
records mentioned in subsection (1) shall permit or assist
any member of the Board or any person authorized by the
Board in the exercise of the powers conferred by subsection

(1).

(4) Every person who prevents, hinders or obstructs
or who fails to permit or assist any member of the Board
or any person authorized by the Board pursuant to sub-
section (1) in the exercise of the powers conferred by sub-
section (1), shall be guilty of an offence against this Act.

84. The Board and every member thereof and every
other person authorized by the Board to make any inquiry
or investigation pursuant to any of the provisions of this
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Act shall have for the purpose of any such investigation
or inquiry all the powers which may be conferred upon a
commissioner appointed pursuant to The Public Inquiries
Act for the purpose of taking evidence on oath or affirmation
and compelling the attendance of witnesses and the produc-
tion of documents.

85.—(1) No person shall be excused from testifying
or from producing any book, document or paper in any in-
vestigation or inquiry by or upon a hearing before the
Board, when ordered to do so by the Board, upon the ground
that the testimony or evidence, book, document or paper re-
quired of him may tend to incriminate him or subject him
to penalty or forfeiture.

(2) No person shall be prosecuted, punished or sub-
jected to any penalty or forfeiture for or on account of
any act, transaction, matter or thing, concerning which he
has testified or produced documentary evidence under oath
before the Board.

(8) No person testifying before the Board shall be ex-
empted from prosecution or punishment for any perjury
committed by him in his testimony.

86.— (1) In case of failure or refusal on the part of any
person to comply with a notice to attend issued by the
Board, a judge, on the application of the Board, may issue
a bench warrant requiring the attendance of the witness
before the Board.

(2) In case of the refusal of a witness to give evidence
or answer as to any matter regarding which he is questioned
before the Board, a judge, on the application of the Board,
may commit the witness for contempt of the Supreme Court.

87.— (1) Waste is prohibited and any person who com-
mits waste is guilty of an offence against this Act.

(2) No prosecution shall be instituted under the pro-
visions of subsection (1) without the consent in writing of
the Board.

(3) A prosecution under this Act shall not deprive any
person suffering damage or injury of any cause of action
he may have.

(4) Notwithstanding any prosecution under this Act, the
Board may commence and maintain an action to enjoin
any person from committing waste under this Act or for
violating any order or regulation of the Board.

88.— (1) Every person who, whether as a principal or
otherwise, contravenes or defaults in complying with any
provisions of this Act or of any order or regulation made
pursuant to this Act or who either alone or in conjunction
or participation with others causes any owner of any well
to contravene or to default in complying with any such
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provision or who instructs, orders, directs, or causes any
officer, agent or employee of any owner of any well to con-
travene or to default in complying with any such provision,
ghall be guilty of an offence against this Act.

(2) Every person who contravenes or defaults in comply-
ing with any provision of this Act or of the regulations, or
with any order of the Board, or with any term or condition
of a permit granted under the provisions of this Act or The
Gas Resources Preservation Act shall be guilty of an offence
against this Act.

89, Every person found guilty of an offence against this
Act shall be liable on summary conviction to a fine of not
less than one hundred dollars nor more than one thousand
dollars in respect of each such offence and in the case of a
continuing offence to a fine of not less than one hundred
dollars nor more than one thousand dollars for the first
day upon which the offence occurs and of not less than fifty
dollars nor more than five hundred dollars for each sub-
sequent day during which the offence continues.

90. Any sum of money collected by the Board pursuant
to any of the provisions of this Act on account of taxes and
any fine imposed pursuant to section 89 shall be the property
of the Board and shall be expended in defraying the ex-
penditures of the Board.

91. The Board may recover any moneys payable to it
pursuant to any provision of this Act as if the same were a
debt by action in any court of competent civil jurisdiction.

92. In any case where the Board has more than one
remedy for the enforcement of any order or for the pay-
ment of any money payable pursuant to any order of the
Board, the Board may resort to any or all such remedies
from time to time as it may think proper, either concur-
rently or successively until such time as the order has
been complied with or the money payable thereunder
to%fptéleg with all costs and expenses has been paid and
gatisfied.

93.—(1) For the purpose of carrying out any order
pursuant to section 34, the Board may purchase any well or
wells together with any property or right appurtenant
thereto or used in connection therewith which the Board
considers requisite.

(2) The Board at any time may give notice to the owner
of any property which is a well or any real property
or any personal property or any right which is used in con-
nectl_on with a well or is appurtenant thereto that the Board
requires the same under this section and the notice shall set
out the description of the same.

(3) Upon the expiration of thirty days from the service
of the notice the property mentioned therein shall become
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and be the absolute property of the Board freed and dis-
charged from all claims and demands whatsoever of all
persons other than the Crown.

(4) The priqe payable by the Board for the property
shall be such price as may be agreed upon, or, in default of
agreement, the price shall be determined by arbitration
under the provisicns of The Arbitration Act relating to
arbitration by two arbitrators.

(5) One of the arbitrators shall be appointed by the
Board and one by the person who was the owner of the
property set out in the notice.

(6) In determining the prices to be paid by the Board
for any property the arbitrators shall ascertain the amount
of money at which the property would be accepted in the
payment of a just debt and in so doing shall not take into
account any loss of production occasioned by any order
or regulation of the Board.

(7) In case any doubt arises as to the persons entitled
to receive any money payable for any such property, or as
to the amount payable for any such property, or as to the
amount payable to any person, the Board shall pay the
amount payable by the Board into the Supreme Court of
Alberta and thereupon the same shall be paid out to such
persons and in such amount as may be determined by the
court or a judge thereof upon the application of any person
claiming to be entitled thereto.

(8) A certificate signed by the Board to the effect that
it has acquired any property pursuant to this section shall
be conclusive evidence of all facts stated therein.

94. Incidentally to any order or regulation of the Board
made pursuant to section 34 the Board may,—

(a) provide for the voluntary surrender to the Board of
the right to produce such amount of production as
may be prescribed by the Board;

(0) provide for the resale by the Board of the right su
surrendered, upon such terms, in such manner, and
to such extent as the Board deems proper, to the
owners or operators of other wells;

(¢) provide for the payment of the proceeds of such
resales into a compensation fund;

(d) provide for the payment out of such fund of
compensation to the persons surrendering the right
to produce, having regard to the amount of pro-
duction surrendered;

(e) negotiate agreements from time to time with the
owners of producing wells for the purpose of pro-
viding for the payment to the owners of wells who
have surrendered to the Board any right to produce
from such wells, such compensation as the Board
considers fair and reasonable,
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95.— (1) To effect the intent, purpose and object of
this Act, the Board shall promote and assist all efforts
initiated by the owners of freehold and leasehold oil and
gas interests, in any pool so designated by the Board, to
consolidate, merge or otherwise combine their interests for
the purpose of accomplishing the more efficient and more
economical development and production of the oil and gas
resources of the pool, irrespective of whether such purpose
be accomplished by unitization, co-operative development or
joint participation.

(2) No agreement for the unitization of a pool or any
portion thereof shall be put into effect without the approval
of the Board.

(3) Notwithstanding such approval, the owners of the
oil or gas interests shall obtain from the Board a permit
for the development and production of the pool.

96. The Oil and Gas Resources Conservation Act, being
chapter 66 of the Revised Statutes of Alberta, 1942, and

The Oil and Gas Wells Act, being chapter 67 of the Re-
viged Statutes of Alberta, 1942, are hereby repealed.

97. This Act shall come into force on the 1st day of June,
1950.

SCHEDULE

Form 1
(Section 58)
This is to certify that the assessment roll hereto annexed

is the assessment roll for the year 19........ as revised by The
Petroleum and Natural Gas Conservation Board.

Dated at the office of the Board this.. ... day of
................................................... , 19...

The Petroleum and Natural Gas Conservation Board.

Dy s

Chairman.
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