
Bill No. 83 of 1950. 

A BILL TO PROVIDE ASSISTANCE IN CONNECTION 
WITH SCHOOL BORROWING FOR CAPITAL 

PURPOSES. 

NOTE. 

This ~ill ena!-!ts a new Act to be known as "The School 
Borrow~ng AsstStance Act". 

The !3ill provide~ assistance in connection with school 
b~rrowlng for capItal purposes in two different ways. 
FIr.stly, a School Borrowing Revolving Fund is set up 
whIch may pay twenty-five per cent of the authorized 
bO'rrowing to the schoO'I division. Only half of that amount 
is repayable to the Fund and no interest is payable on it. 
Secondly, the Bill authorizes the Province to guarantee 
interest payments in respect of moneys borrowed by schools 
from sources other than the Province. 

Part I of this Bill, cO'nsisting of sections 3 to' 12 inclusive 
contains the provisions relating to the School Borrowing 
Revolving Fund. 

A School Borrowing Revolving Fund is set up. '1'hi8 
Fund is to be administered by a School Borrowing Board 
consisting of three members appointed by the Lieutenant 
Governor in Council. The Board consists of a member from 
the Department of Education, a member from the Depart
ment of the Provincial Treasurer and a member of the Board 
of Public Utility Commissioners. 

When a s,chool division wishes to borrow by debenture and 
to take advantage of the provisions of this ~ct it is required 
to make application to the Board for assistance. The school 
division must give the Board such information as the Board 
may require including evidence of the necessity of the pro
posed construction and particulars of its financing. If the 
BO'ard is satisfied it may approve borrowing by the school 
division. The approval of the Board empowers the division 
to divide the borrowing and to obtain one portion pursuant 
to the provisions of Part I and to obtain all or part of the 
balance pursuant to the provisions of Part II. 

The Provincial Treasurer, on the recommendation of the 
Board, may pay to the school division from the Fund an 

. amount not exceeding twenty-five per cent of the authorized 
borrowing .. The school division is required to repay to the 
Fund only half the amount received from the Fund and no 
interest is payable on this sum. Repayment is to be made in 
ten equal annual instalments commencing on a date to be 
fix.ed. by the Board. 

All payments of principal made by any s.chool di~sion 
are credited tothe Fund so that the moneys WIll be avaIlable 
for payment out again to O'ther divisiO'ns. 
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When a school division wishes to borrow by short term 
borrowing from a bank or treasury branch and also wishes 
to take advantage of this Act, it may apply to the Board for 
assistance. The provisions of Part I apply to such borrow
ing. The only difference is that the portion of such borrow
ing not obtained from the Fund may be borrowed from the 
bank or treasury branch rather than by debenture. 

If a school fails to pay any money due to the Fund the 
amount in default may be deducted from the school grant 
payable to that school. 

The aggregate amount of all moneys repayable to the 
Fund at anyone time cannot exceed six million dollars. The 
aggregate amount repayable by any school division to the 
Fund at anyone time cannot exceed the sum of one million 
dollars. 

Part II of the Bill, being sections 13 to 15 inclusive, deals 
with provincial guarantees of interest. This Part authorizes 
the Provincial Treasurer, on the recommendation of the 
Board, to guarantee on behalf of the Province the payment 
of interest on all borrowings by debenture obtained from 
any source other than the Fund. If the Province incurs any 
liability by reason of its guarantee of the payments of in
terest on school borrowings the amount for which the 
P.rovince has become liable may be deducted from the 
school grant payable to the school in question. 

Part III,consisting of sections 16 to 18 inclusive, deals 
with outstanding borrowings by debenture which have been 
completed before this A,ct comes into force. A school di
vision which has outstanding unpaid debentures may make 
application to the Bo.ard for assistance. The division is 
required to give to the Board such information as the Board 
may require. 

The Board, in its discretion, may approve the borrowing. 
Thereafter, if the school division submits proof to the 
Provincial Treasurer in each year that it has paid all 
outstanding debentures of the school division falling due 
in that year the Provincial Treasurer, on the recommenda
tion of the Board, may pay a grant to the school division from 
the Fund not exceeding twelve and one-half per cent of the 
amount paid by the division to retire debentures due in that 
year. 

This has the effect of placing school divisions which 
have already borrowed by debenture for capital purposes in 
somewhat the same position as school divisions which are 
about to borrow. In either case, over a period of years, they 
will receive an amount equivalent to twelve and one-half per 
cent of their borrowings by way of a grant from the 
provincial government. 

KENNETH A. MCKENZIE, 
Acting Legislati'Ve Counsel. 

(This 1wte does not form any part of the Bill but is offered 
in explana.tion of its provisions.) 



BILL 
No. 83 of 1950. 

An Act to provide Assistance in connection with School 
Borrowing for Capital Purposes. 

(As8ented to , 1950.) 

HIS MAJ~ST~, by and with the advice and consent of 
the LegIslative Assembly of the Province of Alberta 

enacts as follows: ' 

Short Title. 

1. This Act may be cited as uThe SchOOl BOT'i"oUJing As
sistance Act". 

Interpretation. 

2. In this Act, unless the context otherwise requires,
(a) "Board" means the School Borrowing' Board ap

pointed pursuant to this Act; 
(b) "Fund" means the School Borrowing Revolving 

Fund created by this Act; 
(c) "school division" includes a school district. 

PART I. 

School BOlTOwing Revolving Fund. 

3.-(1) There is hereby created the School Borrowing 
Revolving Fund which Fund shall stand in the name of the 
Provincial Treasurer and shall be constituted and dealt 
with in the manner set out in this Act. 

(2) The Fund shall consist of,-
( a ) three million doHa.rs to be paid out of the General 

Revenue Fund in the year 1950; 
(b) such further sums as may be appropriated by the 

Legislative Assembly from time to tinle; 
(c) the repayments of principal to the Fund by bor

rowers in accordance with the provisions of this 
Act. 

4.-(1) The Lieutenant Governor in Council may appoint 
a Board to be known as the School Borrowing Board which 
shall 'administer the Fund. 
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(2) The Board shall consist of three members,-
(a) one of whom shall be a member of the Department 

of the Provincial Treasurer; 
(b) one of whom shall be a member of the Department 

of Education; 
(c) one of whom shall be a member of the Board of 

Public Utility Commissioners. 

5.- (1) When any school division has obtained the auth
orization of the Board of Pubilc Utility Commissioners 
pursuant to the provisions of The School Act to borrow 
money by debenture for capital purposes and wishes to take 
advantage of the provisions of this Act it shall make applica. 
tion to the Board for assistance. 

(2) The school division shall give to the Board such 
information as the Board may require. 

(3) vVithout restricting the generality of subsection (2), 
the school division shall give to the Board evidence of the 
necessity of the proposed construction and particulars of 
its financing. 

6.- (1) If the Board is satisfied of the necessity of the 
proposed construction and with the particulars of its financ
ing the Board may approve borrowing by the school division 
Df such amount as may be fixed by the, Board. 

(2) The approval by the Board under subsection (1) of 
any borrowing which has been authorized under the pro
visions of The School Act shall empower the division,-

(a,) to divide such borrowing; and 
(b) to obtain one portion thereof pursuant to the pro

visions of Part I; and 
(c) to obtain all or part of the balance thereof pursuant 

to the provisions of Part II. 

7.-(1) When any school division has heen authorized 
to borrow money for capital purposes in accordance with 
the provisions of The School Act and such borrowing has 
been approved by the Board in accordance with the pro
visions of this Act, the Provincial Treasurer, on the recom
mel1dation of the Board, may pay to the division from the 
Fund any amount not exceeding twenty-five per cent of 
the total authorized borrowing. 

(2) The school division shall repay to the Fund onlyone
half of the amount received from the Fund. 

(3) No interest shall be paid on any moneys repayable by 
a school division to the Fund . 

. ~.-:- (1) The amount repayable to the Fund by any school 
diVISIon shall be repaid in ten equal annual instalments. 
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(2) The first annual instalment shall be paid Qn a date 
to' be fixed by the Board which date shall not be later than 
twO' years after the receipt by the schoQl divIsion Qf the 
payment from the Fund. 

(3) Subsequent instalments shall be paid on or before 
the same date in each and every year thereafter. 

9. All pay~ents of principal made by any school divisiQn 
shall be credIted to the Fund by the Provincial Treasurer. 

10.-(1) In the event Qf the failure of any school division 
to' pay any annual instalment to the Fund on or before the 
date when such instalment is due and payable as provided 
in section 8, the Department of Education, if so requested 
by the Provincial Treasurer, shall retain frQm the grants 
payable to' any such school division under The School Grants 
Act, The Border Areas Act or The Lloydminster ll1unicipal 
Amalga1nation Act an amount equal to the amount of the 
annual instalment which the school division is then in de
fault. 

(2) The Department of Education shall pay the mQneys 
so retained to' the Provincial Treasurer for deposit in the 
Fund and thereupon,-

(a) all moneys retained and paid over shall be deemed 
to. have been paid to and received by the school 
division on account of the legislative grant to the 
school divisiQn for that term; 

(b) the indebtedness of the school division to' the Fund 
shall be reduced by the amount of the mO'neys so re
tained. 

(3) The procedure set out in this sectiQn shall be in 
addition to' all other rights and remedies which the Prov
incial Treasurer may have for collection of moneys due to the 
Fund. -

11,.-(1) When any school division has obtained the 
written consent of the Minister of Education pursuant to 
the prQvisions Qf The School Act to borrow money for 
capital purpQses frQm any person, bank, treasury branch 
or cQrpQratiQn for a period not exceeding five ye~rs, the 
division may make applicatiQn to the Board for aSSIstance. 

(2) Except as Qtherwise prQvided in this sectiQn, the pro
visions Qf Part I apply to' such borrowing. 

(3) NQtwithstanding the provisions Qf section 6, s?b
section (2), clause (c) the division may borrow that portIon 
Qf its authorized borrowing not obtained from the Fund 
from such person, bank, treasury br~nch Qr corpor~tion as 
may have been approved by the MinIster of EducatIon. 

12.-(1) The aggregate amount of all moneys repay
able to the Fund at anyone time shall not exceed the sum 
of six million dollars. 
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(2) The aggregate amount of all moneys repayable to 
the Fund by any school division at anyone time shall not 
exceed the sum of one million dollars. 

PARTIL 

Provincial Guarantees of Interest. 

13.-(1) With respect to any school division,-
(a) that has been authorized to borrow money by de

benture for capital purposes in accordance with the 
provisions of The School Act; and 

(b) that has received a portion of the money from the 
Fund pursuant to the provisions of Part I of this 
Act; 

the balance of its authorized borrowing shall be secured by 
serialized debentures for such term .or terms as may be 
approved pursuant t.o the provisions of The School Act. 

(2) No sale of such debentures shall be completed until 
the proposed terms thereof have been reported to the Board. 

14. If the B.oard approves the terms of sale of the de
bentures it may recommend to the Lieutenant GovernDr 
in Council that the Provincial Treasurer be authorized to 
guarantee, on behalf .of the Province, the payment of interest 
on all Dr any part of the borrowings to be .obtained from 
any source other than the Fund. 

15.-(1) In the event of the failure of any school divisiDn 
to pay interest on its bDrrowings, which interest is guaran
teed by the Province pursuant to section 14, the Department 
of Education, if so requested by the Pr.ovincial Treasurer, 
shall retain from the grants payable to any such school 
division under The School Grants Act, The Border Areas 
Act or The Lloydminster Municipal Amalgamation Act an 
amount equal to the interest which the school division has 
failed to pay. 

(2) The Department of Education shall pay the moneys 
so retained to the Provincial Treasurer. on account of the 
liability of the Province under any such guarantee of the 
payment of interest and thereupon all moneys so retained 
and paid over shall be deemed to have been paid to and 
received by the school division on account .of the kgislative 
grant to the school division for that term. 

(3) The procedure set 'Out in this section shaH be in 
addition to all other rights and remedies which the Provin
cial Treasurer may have for recovery from the school 
division of the total amount of interest for which the Prov
ince became liable under the provisions of the guarantee. 
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PART III. 

Outstanding Borrowings. 

16.-(1) In the case of any school division that,
(a) has bo~rowed money by debenture for capital pur

poses In accDrdance with the provisions 'Of Th e 
School Act; and 

(b) has 'Outstanding unpaid debentures; 
the school divisiDn may make application to the Board for 
assistance. 

(2) The schDol division shall give to the Board such 
information as the Board may require. 

(3) WithDut restricting the generality 'Of subsectiDn (2), 
the SChDDI divisiDn shall give to the BDard evidence 'Of the 
necessity 'Of_the cDnstruction and particulars of its financing 
and repayment. 

17. The BDard, in its discretion, may apprDve all or 
part of the borrowing of the school division. 

18.-(1) In the year in which the borrowing is ap
proved by the BDard and in each year thereafter the school 
divisiDn may submit to the Provincial Treasurer proof that 
it has paid all 'Outstanding debentures 'Of the school division 
falling due and payable in that year. 

(2) Upon recei pt 'Of the said proof the Provincial Trea
surer, 'On the recDmmendation 'Of the Board, may pay a grant 
to the SChODI divisiDn from the Fund not exceeding twelve 
and one-half per cent 'Of the principal repaid by the division 
in retiring the debentures due in that year on account 'Of 
the approved borrDwing. 

19. This Act shall come into force on the day upon which 
it is assented_to. 
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