
Bill No. 85 of 1953 

A BILL TO ASSIST MUNICIPALITIES IN FINANCING 
CAPITAL EXPENDITURES 

NOTE 

This Bill enacts a new Act to be known as "The Municipal 
Capital Expenditure Loans Act''. 

A Municipal Loans Revolving Fund is established to re­
tain moneys advanced from time to time for the purpose 
of making loans to municipalities for capital expenditures. 
T-he aggregate total of the fund is not to exceed one 
hundred million dollars, while the advance in the fiscal year 
1953-1954 will not exceed twenty-five million dollars. 

The Provincial Treasurer is authorized to loan moneys 
to municipalities desiring a loan under this Act for capital 
expenditures. Interest will not exceed three and one-half 
per cent, and the period of the loan cannot exceed the useful 
life of the objective for which the loan was made. 

Repayments of principal revert to the fund while pay­
ments of interest are treated as earnings and deposited in 
the General Revenue Fund. 

The municipality borrows from the fund pursuant to a 
money by-law and all the provisions of the statute under 
which the municipality operates will apply to the money 
by-law and borrowing. As security the Provincial Treasurer 
will receive the debentures of the borrowing municipality, 
and, in addition, may retain moneys from the grant pay­
able to the municipality under The Municipal Assistance 
Act, 1959, to the extent of any default by the municipality 
in the repayment of a loan. 

A municipality may repay a loan in full at any time be­
fore maturity without penalty therefor. 

The Lieutenant Governor in Council may make necessary 
regulations to carry out the purpose and intent of the Act, 
and the regulations are to be published in The Albe1·ta 
Gazette and thereafter have the same force and effect as if 
enacted in this Act. -

An annual report of loans is to be prepared and laid 
before the Legislative Assembly. 

This Bill comes into force upon assent. 

J. W.RYAN, 
Acting Legislative Counsel. 

(This note does not form any part of the Bill but is offered 
in explanation of its provisions.) 



BILL 

No. 85 of 1953 

An Act to Assist Municipalities in Finan~ing Capital 
Expenditures 

(Assented to 1 1958) 

HER MAJESTY, by and with the advice and consent of 
the Legislative Assembly of the Province of Alberta, 

enacts as follows: 

1. This Act may be cited as "The Municipal Capital Ex- short title 

penditure Loans Act". 

2. In this Act, unless the context otherwise requires, 

(a) "capital expenditure" means an e~enditure 
(i) made or to be made for the purpose of 

(A) purchasing land which the municipality is 
empowered to acquire under its appropri-
ate municipal Act, 

(B) purchasing or constructing buildings which 
the municipality is empowered to acquire 
under its appropriate municipal Act, 

(c) constructing sidewalks, bridges and cul­
verts, 

(D) constructing, gravelling or hard surfac­
ing of roads, streets and lanes or other 
publi.c places under the control of the 
municipality, 

(E) purchasing or constructing a municipal 
waterworks system, municipal gas plant, 
municipal electric light system or munici­
pal sewer system, together with any ex­
tension, improvement or renewal thereof, 

(ii) approved as .a capital expenditure by the Lieu­
tenant Governor in Council; 

Interpreta­
tion 

"capital ex­
penditure" 

(b) "fund" means the Municipal Loans Revolving Fund "tund" 
established by this Act; 

(c) "municipality'' includes a city, town, village, mun- "~fnl~l-
icipal district or county. pa tr 
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~~~1PJt~- 3. ( 1) There is hereby established a revolving fund to be 
volvlng Fund known as the "Municipal Loans Revolving Fund" to which 

shall be advanced such sums as may be authorized by the 
Legislative Assembly from time to time for the purposes of 
the fund. 

~~';f:i~ces (2) The aggregate of all net advances to the fund shall 
not exceed, one hundred million dollars. 

Advances tor 
1953-54 

Loans 

Purpose of 
loan 

(3) The Provincial Treasurer is hereby authorized to 
advance to the fund in the fiscal year 1953-54 the smn of 
twenty-five million dollars. 

4. (1) The Provincial Treasurer, subje.ct to the pro­
visions of this Act, may make a loan or loans to any mun­
icipality out of the fund. 

(2) A loan under subsection (1) shall be made only for 
the purpose of enabling a municipality to pay the full or a 
part of the amount of a capital expenditure. 

~':A't!re~r (3) Before making a loan under this Act, the Provincial 
toan Treasurer may require the municipality to submit detailed 

financial estimates and demonstrate to the satisfaction of 
the Provincial Treasurer 

(a) that the loan is for the purpose of defraying in full 
or in part the amount of a capital expenditure, and 

(b) that the capital expenditure is necessary or advis-
able in the public interest. 

~~~~tiona ( 4) The Provin~ial Treasurer may request the Boa·rd of 
ot Board of Public Utility Commissioners to give its opinion, advice 
Public d t' utility com- or recommen a Ions 
missioners ( ) d' ed t 'th • ' a regar mg any propos agreemen WI a mumcl-

Interest on 
loan 

Term of 
loan 

Loans 
limited 

Disposition 
ot repa.y­
ments 

pality, 
(b) with respect to any other matter or question sub­

mitted by the Provincial Treasurer in connection 
with any agreement or the administration of this 
Act. 

5. ( 1) A loan made under this Act shall .bear interest not 
exceeding three and one-half ·per cent per annum. 

(2) The loan shall be amortized by annual payments suf­
ficient to pay off the full amount of the loan during a 
period which shall not i:q any case be loni,el' than the useful 
life of the objective for whicli the capital expenditure is 
made or intended to be made from the proceeds of the 
said loan. 

6. The aggregate principal amount of loans made under 
this Act to any one municipality shall not exceed sueh 
amount as may be designated for that municipality by the 
Lieutenant Governor in Council 

7. Moneys received as repayment of principal of Joana 
made under this Act shall be credited to the fund by the 
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Provincial Treasurer and moneys received as payment of 
interest on loans shall be deposited in the General Revenue 
Fund of the Province. 

8. The Lieutenant Governor in Council may at any time r;erml~a­
specify a date after which no loan shall be made to a bg~ro~lng 
municipality under this Act. 

9. (1) A municipality, by by-law, may borrow from the ~orrowl{'f. 
Provincial Treasurer moneys that he is authorized to lend piub.un c­
under this Act. 

(2) A by-law passed pursuant to subsection (1) shall ~o~ey 
be a money by-law and all the provisions of any Act appli- Cl~ir!: re­
cable to that municipality which passes the by-law requiring 

(a) the approval of the Board of Public Utility Com­
missioners, or 

(b) the approval of the Board of Public Utility Com­
missioners and the assent of the proprietary electors 
of the municipality, 

apply to the by-law so passed. 

10. All applications by municipalities for loans under Appllca­
this Act shall be forwarded to the Provincial Treasurer. f~~':t~ for 

11. The provisions of the appropriate Act relating to Relevant 
the borrowing and repayment of money and aPPlicable to !~i1~t~o 
the municipality receiving a loan under this Act apply to borrowing 
the borrowing and repayment of money under this Act. 

12. As security for a loan under this Act a municipality Debeftture 
shall deliver to the Provincial Treasurer its debentures, secur Y 
equal in principal amount to the amount of the loan ad-
vanced by the Provincial Treasurer and in such form as the 
Provincial Treasurer may approve. 

13. <1) The Provincial Treasurer may retain from any netault In 
grant payable to the municipality under The Municipal payment 
Assistance Act, 1953, a sum or sums sufficient to meet any 
amount in which a municipality is in default on a loan under 
this Act together with interest on the amount in default for 
the pe.riod of default. 

(2) The Provincial Treasurer shall deal with the moneys 
so retained as though they were a payment by a municipal­
ity of the instalment on the loan. 

(3) The procedure set out in this section shall be in ad­
dition to all other rights and remedies which the Provincial 
T·reasurer may have for the collection of moneys due on a 
loan. 

14. Without a penalty therefor, a municipality may Repayment 
repay a loan made under this Act at any time prior to the ~ 10~t~~tf~ 
maturity date of the loan. 



Regulations 

Annual re­
port 

Coming Into 
force 
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1.5. (1) Subject to the provisions of this Act, the 
Lieutenant Governor in Council may make regulations re­
garding the making of loans to any municipality and for 
any other purpose deemed necessary or advisable to carry 
out the intent of th_is Act. 

(2) All regulations shall be published in The Alberta 
Gazette and upon publication have the same force and 
effect as if they had been enacted by this Act. 

1.6. The Provincial Treasurer shall prepare a report 
annually with regard to loans made under the provisions 
of this Act during the preceding calendar year and the re­
port shall be laid before the Legislative Assembly within 
fifteen days after the beginning of the next session. 

17. This Act comes into force on the day upon which it 
is assented to. 
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