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Explanatory Note 

General. Municipal hospital districts cannot themselves borrow 
money from the Alberta Municipal Financing Corporation. Munici
palities are at present limited in the amount they can borrow and 
are thereby placed in the position that they may not be able to 
borrow sufficient amounts to meet their own needs and the needs 
of hospital districts. This Act is intended to permit municipalities 
to borrow amounts on behalf of hospitals in addition to the amounts 
they may borrow for their own needs. 

2. Section 2 defines terms used in the Act. 



BILL 
No. 115 of 1957 
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Municipal Financing Corporation for and on Behalf of 

Municipal Hospital Districts 

(Assented to ; 1957) 

HER MAJESTY, by and with the advice and consent of 
the Legislative Assembly of the Province of Alberta, 

enacts as follows: 

1. This Act may be cited as "The Municipalities Ad
ditional Borrowings Powers Act". 

2. In this Act, 

(a) "corporation" means the Alberta Municipal Fin
ancing Corporation as constituted pursuant to the 
provisions of The Alberta Municipal Financing 
Corporation Act; 

(b) 

(c) 

"council" means 
(i) the council of any city, town, village, municipal 

district or county, 
(ii) the board of any municipal hospital district 

situate within a National Park, and 
(iii) in the case of a special area or an iIp.prove

ment district the Minister of Municipal Af
fairs; 

"municipality" means any city, town, village, mun
icipal district, county, improvement district, special 
area or municipal hospital district within a Na
tional Park. 
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3. Municipalities authorized to borrow from the Alberta Munici
pal Financing Corporation for hospital purposes. 

4. Self-explanatory. 

5. Hospital district applies to each municipality that is wholly 
or partly within its area. 

6. Approval of two-thirds of the councils representing at least 
half of the total assessed value of the district is required . 

.". The amount to be borrowed is . apportioned between the 
municipalities in relation to the assessed value of the land, etc., of 
each municipality contained within the hospital district, but 
municipalities not to pay more or less than they would be required 
to pay had the borrowing been raised by the municipal hospital 
district itself. 

8. A municipality's share may in certain instances be paid from 
current revenue instead of by borrowing. 

9. Assessed value in sections 6, 7, and 8 to be that of December 
31st of the preceding year. ' 
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3. ~ otwithstan?ipg ~he provisions of any other Act, the 
councIl of a municipahty IS hereby authorized to borrow 
from the corporation for or on behalf of municipal hospital 
districts. 

4. The limitation of total borrowing to the total as
sess~d. va!ue of lands, buildings and improvements of a 
municipahty does not apply to any borrowing under the 
provisions of this Act. 

5: A municipal ho~pital district may make application 
for ItS debenture requIrements to each municipality that is 
included in whole or in part within the municipal hospital 
district. 

6. Where sixty-six and two-thirds per cent in number 
of the councils, representing at least fifty per cent of the 
total assessed value of land, buildings and improvements 
of the municipalities included in whole or in part within 
the municipal hospital district, approve of the borrowing, 
each municipality shall make arrangements for a loan 
as provided in this Act. 

7. (1) The total proposed borrowing for, or on behalf 
of a municipal hospital district shall be apportioned among 
the municipalities to whom application is made on the basis 
of the assessed value of the land, buildings and improve
ments of the municipality that are included in whole or in 
part within the nlunicipal hospital district as compared to 
the total assessed value of the land, buildings and improve
ments of the municipal hospital district. 

(2) In each year, the municipal hospital district shall 
compute the amount that each municipality would be liable 
to pay in respect of the debentures had the debentures been 
issued by the municipal hospial district pursuant to The 
Municipal Hospitals Act. 

(3) Without in any way affecting the liability of a mun
icipality in respect of any debentures issued by it under this 
Act, the municipal hospital district shall requisition from 
any municipality and reimburse any other municipality 
such amounts as will ensure that no municipality will be 
required to pay from its own resources more than the 
amount it would be liable to pay pursuant to subsection (2). 

8. Notwithstanding the provisions of this or any other 
Act, where the assessed value of the land, buildings and 
improvements of a municipality within the area of the 
municipal hospital district is five per cent or less of the 
total assessed value of the land, buildings or improvements 
of the municipality, the municipality may pay its share 
from the current year's revenue instead of borrowing it 
from the corporation. 

9. The assessed value used in sections 6, 7, and 8 shall 
be the assessed value at the thirty-first of December of 
the year previous to the year in which the application is 
made. 
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10. (1) Each type of munic.ipa.1ity to b<?rrow the m~n.ey in 
accordance with the procedure In Its govermng Act pertammg to 
debenture borrowing. 

(2) Approval of two-thirds of the proprietary electors required 
for a loan for the benefit of a municipal hospital district. 

(3) Self-explanatory. 

11. Relates to debenture borrowing authorized before the 
coming into force of this Act. 

12. Regulations. 

13. This Act provides an alternative mode of borrowing not 
an exclusive one. 

14. Coming into force. 
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1~ •. (1) A m.unicipality borrowing any money under the 
pro~lslOns of th~s Act, ~h.all be governed by the appropriate 
sectlOns of their. munIcIpal Act pertaining to debenture 
borrowing, except as otherwise provided for by this Act 
that is to say, ' 

(a) in the case of cities the provisions of Part X of 
The City Act, 

( b) in the case of towns and villages the provisions 
of Part XI of The Town and Village Act, 1952, 

(c) in the case of municipal districts and counties the 
provisions of Part VIII of The Municipal DistTict 
Act, 1954, 

(d) in the case of improvement districts and special 
areas the provisions of Part VIII of The Municipal 
District Act, 1954, and 

(e) in the case of a municipal hospital district situated 
within a National Park the provisions of sections 67 
to 72 inclusive of The Municipal Hospitals Act. 

(2) The approval of the proprietary electors shall be 
deemed to have been secured if two-thirds of those who 
voted in all municipalities concerned have indicated by 
their vote that they are in favour. 

(3) In the case of a municipal district, county, improve
ment district or special area, the approval of the proprie
tary electors shall only be required in that portion of the 
municipality which is included within the municipal hos
pital district. 

11. If a municipal hospital district has received the 
approval of the ratepayers to a debenture borrowing under 
the provisions of The Municipal Hospitals Act prior to the 
coming into force of this Act, the municipalities that are 
included in whole or in part within the municipal hospital 
district, shall be authorized to borrow their proportionate 
share or to pay it out of current revenue, as the case may 
be, notwithstanding the provisions of this or any other Act. 

12. The Lieutenant Governor in Council may make 
regulations for the purpose of carrying out the intent of 
this Act or to supply any deficiency therein. 

13. This Act shall be construed as providing an ad
ditional and alternative method of borrowing by and on 
behalf of municipal hospital districts, and shall not be 
construed to restrict any borrowing powers presently held 
by such districts under their governing Acts. 

14. This Act comes into force on the day upon which it 
is assented to. 
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