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Bill 83 

BILL S 3 
1973 

THE RURAL GAS ACT 

(Assented to , 1973) 

HER MAJESTY, by and with the advice and consent of 
the Legislative Assembly of Alberta, enacts as follows: 

1. In this Act, 
(a) "allowable distribution system pressure" n1eans the 

maximum pressure at which rural gas distribution 
systems lTIay be operated as prescribed by the 
appropriate licences unde:~ The Pipe Line Act and 
by the regulations under The Gc~s PTotectioYl, Act; 

(b) "Branch" means the Rural Utilities Branch of the 
Department; 

(c) "chief officer" means the chief officer of the 
Branch; 

(d) "Departmenf' means the Department of Telephones 
and Utilities; 

(e) "distributor" means 
(i) the owner of a gas utility to which The Gas 

Utilities Act applies, or 
(ii) a member-owned co-operative association, .or 

(iii) a rural municipal authority, 
that owns or operates a rural gas utility; 

(f) "expansion line" means the addition to any part of 
a rural gas utility of a pipe line to provide gas ser
vice to a loea tion that could have been but was not 
supplied with gas service from that part of the 
rural gas utility at the time that part was construc
ted; 

(g) "extension" means 
(i) with reference to a rural gas utility that is the 

subject of a service area approval, the addition 
of a pipe line to the utility that would, prior 
to being constructed, require an enlargement 
to the service area for that purpose, or 

(ii) with reference to a rural gas utility that is not 
the subje0t of a service area approval, the addi-



EXPLAN'ATORY NOTES 

General. This Bill will implement the program to provide gas 
service to rural areas of Alberta as outlined in Position Paper 
No. 11 entitled "Rural Gas Policy for Albertans" tabled in the 
Assembly on April 30, 1973 (Sessional Paper 553). 

I. Definitions. 



tJion of a pipe line to the utility for the inten
ded purpose of transmitting ga.s in order to 
provide a supply of gas to two or more con
sumers, whether more than one consumer has 
~ppHed for gas service from that pipe line or 
not, 

but does not include an expansion line; 
(h) "franchise area" means the area prescribed as the 

franchise areas in a franchise area approval; 
(i) "franchise 'area approval" means a franchise area 

approval granted unde'r Part 2 ; 
(j) "gas source" means a point at which gas is supplied 

to a rural gas utility or an individual tap; 
(k) "individual tap" means a connection made into a 

pipe line transmitting gas in order to provide gas 
service to a rural consumer outside the service area 
of a rural gas utility; 

(1) "member-owned co-operative association" means a 
rural gas co-operative association that owns its 
rural gas utility; 

(m) "Minister" means the Minister of Telephones and 
Utilities; 

(n) "pipe line" includes any equipment, apparatus, 
mechanism, machinery or instrument incidental to 
the operation of a pipe line; 

(0) "point of economic conversion" means the amount 
established by the regulations as the point of 
economic conversion; 

(p) "rural gas co-operative association" means an asso
ciation (as defined in The Co-operative Associations 
Act) having as its principal object the supplying of 
gas to its members; 

(q) "rural gas utility" means a system of pipe lines for 
,the distribution and delivery of gas and which pro
vides gas service wholly or primarily to rural con
Slumers in Alberta; 

(r) "rural municipal authority" means 
(i) the corporation of a municipal district or 

county, or 
(ii) the Minister of Municipal Affairs, in the case 

of an improvement district or special area; 
(s) "service area" means the area prescribed as the ser

vice area in a service area approval; 
(t) "service area 'ap'p~ova,}" means a servlice area ap

prov'al granted under Part 2; 
(u) "utilities officer" means a utilities officer referred 

to in section 5, subsection (3). 
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2. Where any question arises as to whether or not 

(a) any gas utility is a rural gas utility to which this 
Act applies, or 

(b) any specified pipe line is or will be part of a rural 
gas utility to which this Act applies, or 

(c) any addition to a rural gas utility is an extension 
or an expansion line, or 

(d) any connection with a pipe line transmitting gas is 
an individual tap to which this Act applies, 

the question shall be referred to the Minister whose decision 
thereon is final. 

3 



2. Determination of questions as to the applicability of the 
Act in certain cases. 
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PART 1 

GENE'RAL 

Rural Utilities Branch 

3. (1) There shall be a branch of the Department called 
the "Rural Utilities Branch". 

(2) The Minister may delegate any of his powers or 
duties under this Act 'or the regulations to the chief officer 
or any other officer or employee of the Branch, except the 
power to make regulations. 

Regulations 

4. The Lieutenant Govern'Or in Council may make regula
tions 

(a) defining any term 'Or expression used in this Act 
and not otherwise defined in this Act; 

(b) governing applications for franchise area approvals 
and service area approvals and amendments 
thereto; 

(c) prescribing the economic and other criteria to be 
used in determining franchise areas and service 
areas; 

(d) prescribing the percentage of consumer participa
tion within a franchise area that is required as a 
condition precedent to the issuing of a service area 
approval; 

(e) governing the revocation 'Of franchise area approv
als and service area approvals; 

(f) governing any appeals or applications to the Public 
Utilities Board pursuant to this Act; 

(g) governing reviews of franchise area approvals and 
service area approvals and amendments thereto 
under section 23; 

(h) governing grants under this Act; 
(i) governing the duties of utility 'Officers; 

(j) requiring the submission, maintenance or provision 
of prescribed information, statements, records and 
returns by distributors; 

(k) prescribing the rights and duties of distributors jn 
relation to the construction and operati'On of rural 
gas utilities; 

(1) governing the security that may be required under 
section 19, subsection (3); 

(m) restricting the construction of individual taps, pre
scribing the conditions on which the Minister 'Or a 
person authorized by him for that purpose may 
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3. Rural Utilities Branch. 

4. Regulations. 
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(n) 

(0) 

(p) 

(q) 

(r) 

consent to the construction of individual taps, and 
prescribing the conditions on which gas may be 
supplied to individual taps; 
prescribing standards for the design, operation, 
maintenance and safety of rural gas utilities and 
prescribing the powers and duties of employees of 
the Branch regarding inspection of rural gas utili
ties with respect to the enforcement of those 
standards; 
governing the kind and amounts of liability insur
ance to be maintained by rural gas co-operative 
associations; 
governing reserves to be maintained by :member
owned co-operative associations; 
providing, with respect to any provision of the 
regulations, that its contravention constitutes an 
offence; 
providing, in respect of an offence provided for 
pursuant to clause (q), for penalties by way of fine 
or imprisonment or both for which the offender is 
liable on summary conviction therefor; 

(8) governling 'any other matter or procedure in con
nection with the administration of this Act not 
otherwise provided for. 

Grants 

5. (1) The Minister may, in accordance with the regula
tions, make grants 

(a) to a distrihutor wiith respect to a rural g,as utility 
the construction of which commenced on or after 
May 1, 1973, of an amount equal to the excess of the 
capital cost per oonsumer over and above the point 
of economic conversion but not exceeding the maxi
mum 'amount prescl1ibed by the regulations; 

(b) subject to subsection (2), to a distributor with re
spect to an extension or an expansion line construc
ted 'On or af,ter May 1, 1973, of an amount equal to 
1fu.e excess 'Of the capital cost per consumer 'Over and 
above the point of economic convers1ion hut not ex
ceeding the maximum amount prescribed by the 
regulations; 

(c) to a distributor to cover unusual costs in cases 
where, because of the distance from a gas source 
or because of local conditions, the distributor's 
rural gas utility would not otherwise be economic
ally viable; 

(d) to a distributor to provide financial assistance for 
the cost of conducting field experiments or research 
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s. Government grants. 
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related to the design or construction of, or material 
to be used in, the distributor's rural gas utility; 

(e) to a distributor to defray extraordinary 'Or unfore
seen costs incurred in connection with reconstruct
ing or replacing all or part of the distributor's rural 
gas utility; 

(f) to an individual having a permanent residence out
side a franchise area to assist in paying for the 
cost of purchasing a pr'Opane or fuel oil tank; 

(g) on an annual basis, to a rural municipal authority 
within whose boundaries a rural gas utility is in 
operation or under construction. 

(2) Where an extension or expansion line is added to a 
rural gas utility and the capital cost per consumer 'Of the 
extension or expansion Ene exceeds the capital cost per 
consumer of the initial rural gas utility, the Minister may, 
as a condition precedent to making a grant to the dis
tributor under subsection (1), clause (b), in respect of the 
extension or expansion line, require the consumers to be 
served by the extension or expansion line to each pay a 
specified amount to the distributor as an additional con
tribution to the capital cost of the extension or expansion 
line and thereupon the grant made under subsection (1), 
clause (b) shall be reduced by the aggregate am'ount of 
those additional contributions. 

(3) A rural municipal authority shall use a grant under 
subsection (1), clause (g) to employ a utilities officer or 
engage the services of a utilities officer on a fee basis, to 
assist it in the organization, construction or operation of 
any rural gas utility and any other kind of public utility 
within its boundaries, 

(4) Where a grant is made to the Minister of Municipal 
Affairs under subsection (1), clause (g) with respect to an 
improvement district or a special area, the grant shall be 
credited, as the case requires, to 

(a) the deposit account maintained for the improve
ment district pursuant to The Improvement Dis
tricts Act, or 

(b) the Special Areas Trust Account referred to in sec
tion 8, clause 4 of The Special Areas Act. 

H. (1) The Lieutenant Governor in Council may make 
regulations 

(a) prescribing the extra charges that a distributor 
may charge to consumers who decline or refuse gas 
service when they had an opportunity to obtain it 
at the time the rural gas utility or extension there
of, as the case may be, was first constructed and 
who later apply for gas service from that utility or 
extension; 
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6. Regulations re extra charges for consumers applying for gas 
service after initial construction. 
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(b) requiring in any case that all extra charges referred 
to in clause (a) that are received by a distributor 
shall be paid by the distributor to the Government 
or prescribing in any case the percentage of any 
extra charges received by the distributor that shall 
be paid by the distributor to the Government. 

(2) This section applies 'only wi,th respect to rural gas 
utilities or extensions, as the case may be, constructed after 
the coming into force of this section. 

Administration and Enforcement 

7. The Minister is responsible for the co-ordination of 
the setting of standards for the design, safety and plant 
records of rural gas utilities prescribed by or pursuant to 
any Acts of the Parliament of Canada and 'of the Legisla
ture of Alberta. 

8. 'The Minister may waive the compliance with any pro
vision of this Act or the regulations or any order or other 
document issued under this Act or the regulations either 
absolutely, conditionally or for a stated period, in any case 
where he considers it warranted by special circumstances 
or necessary for the administration of this Act. 

9. (1) The chief officer or any other officer of the 
Branch, or an employee of the Branch authorized for that 
purpose by the chief 'officer, may at any reasonable time 

(a) enter upon any lands or premises to inspect a rural 
gas utility, a consumer service installation or the 
offices of a distributor, and 

(b) examine any records of a distributor in connection 
with the operation 'Of a rural gas utility. 

(2) A utilities 'Officer employed or engaged by a rural 
lllunicipal authority may 

(a) enter upon any lands or premises to inspect a rural 
gas utility or any other public utility serving resi
dents within its municipality, a consumer s-ervice 
installati'On within that municipality or the offices 
of the distributor or of the operator of that other 
public utility, and 

(b) exa,mine any records of that distributor in connec
tion with the operation of that rural gas utility or 
any records of the operator of that other public 
utility. 

(3) A person conducting an inspection under this section 
shall report any contravention or suspected contravention 
of any law to the appropriate department or agency of the 
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7. Co-ordination of standards. 

8. Waiver of compliance in special cases. 

9. Entry and inspection. 
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Government of Alberta or of the Government of Canada 
having law enforcement responsibilities in respect of the 
subj ect matter of the report. 

10. (1) Any person who contravenes section 12, 13, 17, 
27, 28, 30, 35, 36, 37, section 38, subsection (3) or section 
40 is guilty of an offlence and liable on summary conviction 
to a fine not exceeding $5,000 and in default of payment to 
a term 'of imprisonment not exceeding three months. 

(2) Any person who is guilty of an offence under the 
regulations for which no penalty is prescribed is liable on 
summary conviction to a fine not exceeding $5,000 and in 
default 'Of payment to a term of imprisonment not exceeding 
three months. 

11. Where any person is contravening or has contra
vened section 12, the Attorney General may, whether or not 
a conviction has been adjudged in respect of the contraven
tion, apply to the Supreme Court by way of originating 
notice of motion upon not less than three days' notice for 
an order 

(a) restraining that person from contravening that 
section or continuing the contravention, and 

(b) requiring that person to do any act for the purpose 
of removing any pipe line constructed or installed 
in contravention of section 12 and of making resti
tution to any other person for any damage result
ing from the contravention. 
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10. Penalties. 

II. Restraining order. 

8 



PART 2 

RURAL GAS UTILITIES 

Prohibitions respecting Construction of 
Rural Gas Utilities and Extensions 

12. (1) No person shall commence the construction of 
a rural gas utility unless 

(a) the rural gas utility is to be located in a service 
area prescribed by a service area approval issued 
to the distributor, and 

(b) the design of the rural gas utility has been ap
proved by the chief officer or an employee of the 
Branch authorized by him to give the approval. 

(2) No person shall commence the construction of any 
extension of a rural gas utility unless 

(a) the extension is to be located in a service area pre
scribed by a service area approval issued to the dis
tributor, and 

(b) the design of the extension has been approved by 
the chief officer or an employee of the Branch 
authorized by him to give the approval. 

(3) Notwithstanding subsections (1) and (2), a distribu
tor may, with the approval of the Minister, construct an 
extension of a rural gas utility to a consumer who is not in 
any franchise area and whose location cannot, in the 
opinion of the Minister, be included in the service area of 
the distributor by reason of its distance from the service 
area or its isolated location. 

Franchise Areas 

13. (1) A person who proposes to construct a rural gas 
utility shall first apply for a franchise area approval in re
spect of the rural gas utility. 

(2) A distributor who proposes to construct an extension 
to a rural gas utility shall apply to the chief officer for a 
franchise area approval in respect of that rural gas utility 
unless he is already the holder of a franchise area approval 
in respect of that rural gas utility. 

(3) An application under this section for a franchise 
area approval shall be filed with the Branch and shall, sub
j ect to the regulations, be accompanied by 

(a) a map showing the proposed franchise area, 
(b) a preliminary engineering economic feasibility 

study in respect of the rural gas utility or the ex
tension, as the case may be, 
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12. Prohibition against construction of new rural gas utilities, 
or extensions of existing ones, without approval. 

13. Application for franchise area approval in respect of new 
rural gas utilities or extensions. 
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(c) a preliminary engineering design of the rural gas 
utility or the extension, as the case may be, and 

(d) any other information required by the chief officer. 

14. The chief officer may, on his own motion or upon 
application by the distributor and in accordance with the 
regulations, issue a franchise area approval with respect to 
a rural gas utility in existence at the commencement of this 
section or which was under construction at the comm'ence
ment of this section. 

1,5. (1) A franchise area approval shall prescribe the 
franchise area for the rural gas utility 'Of the distributor 
to whom it is issued. 

(2) The chief officer shall determine the boundaries of a 
franchise area in accordance with the economic and other 
criteria prescribed by the regulations. 

(3) The chief officer shall not issue a franchise area ap
proval unless he is satisfied that it is in the public interest 
to do so, having regard to the availability of other sources 
of gas, the present and future need for the extension of gas 
service throughout rural Alberta and any other circum
stances that in his opinion are relevant to the public interest. 

(4) This section applies to a distributor to whom a fran
chise area appr'Oval is issued notwithstanding the provisions 
of any other Act or any agreement or instrument made or 
issued under any other Act. 

1'6. (1) The chief officer, on his own motion or upon 
application, may, subject to the regulations, amend a fran
chise area approval. 

(2) The chief officer may, in lieu of making an amend
ment to a franchise area approval, issue a new franchise 
area approval incorporating the amendment and any previ
ous amendments. 

Service Areas 

17. (1) Where a distributor has applied for and been 
issued a franchise area approval, the distributor shall apply 
to the chief officer for a service area approval. 

(2) An application under this section shall, subject to 
the regulations, be accompanied by 

(a) a map showing the franchise area and the proposed 
service area, 

(b) an engineering economic feasibility study in respect 
of the rural gas utility or the extension, as the case 
may be, 
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14. Approvals as to existing rural gas utilities. 

15. Issuing of franchise area approvals. 

16. Amendments to franchise area approvals. 

17. Application for a service area approval. 
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(c) in the case of a rural gas utility or an extension 
proposed to be constructed, the names and locations 
of the consumers who have agreed to accept gas ser
vice from the distributor in the event that the 
utility or extension, as the case may be, is construc
ted, 

( d) an engineering design of the rural gas utility or the 
extension, as the case may be, and 

(e) any other information required by the chief officer. 

18. Where the chief officer has issued a franchise area 
approval on his own motion pursuant to section 14, the 
chief officer may, on his own motion and in accordance 
with regulations, issue a service area approval with respect 
to the same rural gas utility. 

1.9. (1) A service area approval shall prescribe the ser
vice area for the rural gas utility, which shall be the same 
as or part of the franchise area for that utility. 

(2) The chief officer shall determine the boundaries of a 
service area in accordance with 

(a) the economic and other criteria prescribed by the 
regulations, and 

(b) the regulations made pursuant to section 4, clause 
(d) . 

(3) Before issuing a service area approval or an amend
ment thereto, the chief officer may, in accordance with the 
regulations, require the person engaged by the distributor 
to carry 'Out the construction of the rural gas utility or the 
extension, as the case may be, to provide security in favour 
of the distributor in such form and in such amount as the 
chief officer prescribes in order to ensure the completion 
of the construction. 

20. (1) The chief officer, on his own motion or upon 
application, may, subj ect to the regulations, amend a service 
area approval. 

(2) The chief officer may, in lieu of issuing an amend
ment to a service area approval, issue a new service area 
approval incorporating the amendment and any previous 
amendments. 

Revocation of Franchise Area Approvals 

21.. (1) The chief officer may, subject to the regulations, 
revoke any franchise area approval where he is satisfied 
that it is in the public interest to do so, having regard to 
any failure of the distributor concerned to obtain a service 
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18. Issue of service area approval by the chief officer on his 
own motion. 

19. Issue of service area approval. 

20. Amendment to service area approval. 

21. Revocation of franchise area approval. 
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area approval or to provide adequate gas service to the con
sumers in the service area or to any .other circumstances 
that he considers so prej udicial to those consumers as to 
warrant the revocation. 

(2) Where a franchise area approval is revoked, the dis
tribut.or shall cease to operate the rural gas utility that is 
the subject of the ,approval. 

(3) Where a franchise area approval is revoked, the 
service area approval for the same rural gas utility shall 
be deem'ed to be revoked. 

Appeals 

22. (1) Where the c;hief officer 
(a) refuses an application for a franchise area approval 

or a service area approval or an amendment to 
either, or 

(b) issues a franchise area approval or a service area 
approval or an amendment to either, or 

(c) revokes a franchise area approval or a service area 
approval, 

the refusal, the mak!ing of the approval or the amendment 
or the revocation may be appealed to the Public Utilities 
Board in accordanee with the regulations. 

(2) Upon determining an appeal under this section, the 
Public Utilities Board shall 

(a) conflirm the refusal, the appr.oval or the amend
ment or the revocation, or 

(b) direct the chief officer, as the case requires, to 
issue the franchise area appr.oval or service area 
approval or the amendment or reinstate the fran
chise area approval in accordance with the decision 
.of the Board. 

(3) Where a franchise area approval is reinstated, the 
service area approval shall be deemed t.o be also reinstated. 

Reviews of Approvals 

23. For the ,purpose .of ensuring that the maximum 
number .of rural consumers in Alberta are provided with 
the opportunity to obtain gas service, the chief offker shall 
review all franchise area appr.ovals every three years com
mencing in 1977 and, in accordance with the regulations, 
may amend or replace any appr.oval so reviewed byalter
ing the franchise area or service ,area thereunder, or both. 
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General 

24. The officers and employees of the Branch shall, on 
request, provide assistance and information to any person 
making or proposing to make an application for a fran
chise area approval or a service area approval or an amend
ment to either. 

25. Where a dispute arises in connection with an appli
cation for a franchise area approval or a service area ap
proval or an amendment to either of them, the chief officer, 
before deciding the application, may with the consent of 
the IVIinister arrange for the conducting of a plebiscite or 
referendum by maH in order to obtain the views of gas 
consumers or potential gas consumers affected by the ap
plication but the chief officer is not bound by the results 
of any plebiscite or referendum so conducted. 

26. Where a franchise area approval or service area ap
proval or an amendment to either is issued, or a franchise 
area approval is revoked, the chief officer shall inform the 
Director of Co-operative Activities accordingly. 

27. Where any part of a rural gas utility or an exten
sion is constructed under the authority of a permit issued 
pursuant to The Pipe Line Act, the distributor shall pro
vide sufficient inspection during the 'construction and test
ing to ensure that the part of the utility or the extension 
is constructed and tested in accordance with the permit 
and The Pipe Line Act. 

28. Upon the completion of construction of a rural gas 
utility or an extension, the distributor shall file with the 
Branch 

(a) 

(b) 

(c) 

a physical inventory of the material used, 
a copy of the final plans showing the actual 
physical location of all pipe lines forming part of 
the rural gas utility or the extension, as the case 
may be, and 
any other information required by the regulations 
or the chief officer. 

29. (1) Where a consumer within the service area of 
a rural gas co-operative association requires supplies of gas 
large enough to necessitate the installation of over-size 
pipe, the association may require the consumer to pay a 
capital surcharge in respect of the additional cost involved 
in installing the over-size pipe. 
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24. Assistance to applicants by the Rural Utilities Branch. 

25. Mail plebiscite prior to decision on approval. 

26. Notice to Director of Co-operative Activities. 
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(2) Where an extension of a rural gas utility is con
structed with the approval of the Minister pursuant to 
section 12, subsection (3), the distributor may require the 
consumer concerned to pay for the extra capital cost in
volved in constructing the '8xtens,ion. 

30. (1) No distributor shall offer gas service to a po
tential consumer outside his franchise area or within the 
franchise area of another distributor unl'8ss he has received 
the consent of the chief off<icer to do so. 

(2) Where a potential consumer applies for gas serviee 
to a distributor who is the holder of a franchise area ap
proval and the location where the gas is to be supplied is 
not within the franchise area prescribed by that approval 
or within any other franchise area, the distributor shall 
apply to the chief officer for an amendment to the fran
chise area approval and the service area approval for the 
purpose of having the consumer's location brought within 
the distributor's service area. 

(3) Where a potential consumer within a franchise area 
of one distributor applies for gas service to another dis
tributor who is the holder of a franchise area approval, the 
other distributor shall apply to the chief offieer for an 
amendment to his franchise area approval and his service 
area approval for the purpose of having the potential con
sumer's location brought within his service area. 

(4) An application under subsection (3) shall be accom
panied by the consent of the distributor first-mentioned in 
that subsection but the chief officer may dispense with the 
consent on such conditions as he considers just. 

31. Where the ownership of a rural gas utility is trans
ferred, the chief officer may revoke the existing franchise 
area approval and issue to the new 'Owner a franchise area 
approval and service area approval prescribing respectively 
the same franchise area and s'erv,ice area that were pre
scribed in the previous approvals. 
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31. New approvals to new owner of a rural gas utility. 

14 



PART 3 

GAS ALBERTA 

32. There shall be a section of the Branch called "Gas 
Alberta" . 

33. (1) The Minister may 
(a) buy, sell and exchange gas; 
(b) act as a broker with respect to the sale and pur

chase of gas; 
(c) operate and maintain, through agents, any portion 

of a rural gas utility operated at pressures greater 
than the allowable distribution system pressure for 
the utility; 

(d) enter into an agreement or arrangement with a 
distributor to provide customer billing services for 
the distributor; 

(e) exercise and perform any powers or duties con
ferred or imposed upon him by the regulations in 
respect of operations of, or the supply of gas to, 
rural gas utilities and individual taps. 

(2) The Minister may exercise his powers under sub
section (1) in the name of "Gas Alberta" and any reference 
to "Gas Alberta" in any agreement or other instrum'ent 
created in the course of exer'cising any powers under sub
section (1) shall be deemed to be a reference to the Minister. 

34. (1) There shall be a fund called the "Gas Alberta 
Operating Fund". 

(2) The Fund shall be held by the Provincial Treasurer, 
who shall maintain a separate accounting record of the 
Fund. 

(3) The Provincial Treasurer shall from time to time, 
upon the request of the Minister, pay into the Fund moneys 
appropriated by the Legislature for the purposes 'Of the 
Fund. 

( 4) The following shall be paid into the Fund: 
(a) moneys paid pursuant to subsection (3); 
(b) all revenues received by the Minister under agree

ments or arrangements made pursuant to section 
33, subs'ection (1). 

(5) All expenditures made by the Minister pursuant to 
any agreement 'Or arrangement made in the exercise of his 
powers under section 33, subsection (1) shall be paid out 
of the Fund. 

(6) The Lieutenant Governor in Council may order that 
any surplus amount in the Fund be paid into the General 
Revenue Fund. 
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(7) After the end of each fiscal year 'Of the Govern
ment, the Minister shall prepare a report respecting the 
operation of the Fund during the preceding f,iscal year 
and lay a copy thereof, together with an audited financial 
statement for the Fund as at the end of that fiscal year, 
before the Assembly :if it is then in session and, if not, 
within 15 days after the comm'encement of the next en
suing session. 

35. (1) In this section and s'ection 36 "Gas Alberta" 
means the Minister acting in the name of Gas Alberta. 

(2) Notw.ithstanding anything in any other Act or in a 
permit granted under The Gas Resources Preservation Act, 

(a) a memher-owned co-operative association that 
owns a rural gas utility that commences operation 
or is cDnstructed on or after May 1, 1973 shall 
purchase gas from Gas Alberta only; 

(b) any person who obtains gas service from an indivi
dual tap constructed on Dr after May 1, 1973 shall 
purchase his gas from Gas Alberta only; 

( c) a distributor, other than 'One referred to in clause 
( d) 'Or ( e), who is the holder of a service area 
approval and who requires additional supplies of 
gas for an extension of his rural gas utility shall 
purchase the additional supply of gas from Gas 
Alberta only, unless the Minister otherwise directs; 

(d) a distributor whose rural gas utility is subJect to 
The Gas Utilities Act and who 
(i) requires a new Dr additional supply of gas for 

the utility, and 
(ii) proposes to obtain the new or additional sup

ply from a f1ield or pool or other source other 
than that from which he is 'Obtaining gas at 
the commencement of this Act, 

shall purchase the new Dr additional supply of gas 
from Gas Alberta only; 

(e) a rural municipal authority that owns a rural gas 
utility may purchase gas from Gas Alberta. 

(3) A distributor whose rural gas utility ,is subject to 
The Gas Utilitie.s Act shall submit to Gas Alberta on or 
before r./.[arch 31st in each year a computation of the whole
sale value of gas purchased from persons other than Gas 
Alberta and used by his utility in the preceding year. 

36. N'otwithstanding anything in any other Act or in 
any permit issued under The Gas Resources Preservation 
Act, an owner 'Of gas, whether or not it is the subject of a 
permit issued under that Aet, .shall supply gas at a reason
able priee to Gas Alberta upon the request of Gas Alberta, 
if, in the opinion 'Of the Energy Resources Conservation 
Board, the gas can be reasonably supplied by the producer. 
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PART 4 

RURAL GAS CO.;OPERATIVE ASSO'CIATIONS 

37. (1) The Lieutenant Governor in Council may make 
regulations prescribing minimum standards for the opera
tion and maintenance of, and utility business practices to 
be used in connection with, any rural gas utility operated 
by a rural gas co-operative association. 

(2) No rural gas co-operative association shall operate 
or maintain its rural gas utility or conduct any utility busi
ness practice in contravention of the regulations under 
subsection (1). 

38. (1) The Minister may prescribe the form of any 
contract or other document to be used by a rural gas co
operative association in the conduct of itsbus1iness. 

(2) A rural gas co-operative association may in contract
ing with its members use its own form of gas service con
tract if the form of the contract has been approved by the 
Minister, notwithstanding that a form of gas service con
tract has been prescribed pursuant to subsection (1). 

(3) Any engineering or construction contract entered 
into by a rural gas co-operative association and relating 
to a rural gas utility must be approved by the Minister, 
whether a form for such a contract has been prescribed 
pursuant to subsection (1) or not, and the Minister may 
require any changes in the contract if he considers the 
change necessary in the public interest. 

39. (1) In this section, "'easement" means an instru
ment referred to in section 71 of The Land Titles Act. 

(2) An easement in favour of a member-owned co
operative association in connection with its rural gas utility 
shall be in a form prescribed or approved by the Director 
of Co-operative Activities. 

(3) A member-owned co-operative association shall 
ensure 

(a) that it has acquired an interest in land for the 
purposes of the whole of its rural gas utility either 
by way of easements or expropriation orders, ex
cept for those parts of its utility in respect of 
which it does not require an interest in land by 
virtue of section 23, 26 or 27 of The Pipe Line Act, 
and 

(b) that all easem'ents and expropr1iation orders referred 
to in clause (a) are registered under The Land 
Titles Act. 
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(4) The Dower Act does not apply with respect to an 
easement in favour of a member-owned co-operative asso
ciation. 

(5) The Landmen Licensing Act does not apply with re
spect to an easement or expropriation order in favour of a 
member-owned co-operative association. 

40. (1) A member-iowned eo,-,ope1}ative association shall 
maintain in ac.cordance with this section a reserve account 
for the maintenance, replacement, extens1ion and capacity 
increase of its rural gas utility. 

(2) The reserve account under this section ,shall be 
derived from the sources specified in the regulations. 

(3) The Minister shall determine the minimum amount 
required to be maintained in the reserve account. 

41. (1) The Gas Utilities Act does not apply to a rural 
gas utility operated by a member-owned co-operative asso
ciation but 

(a) a member-owned co-operative association shall file 
a copy of its schedule of rates, tolls and charges 
with the Public Utilities Board, and 

(b) any consumer receiving gas service from a 
rural gas utility operated by a member-owned co
operative association being aggrieved respecting 
service charges, rates and tolls made to him, may, 
by application, appeal to the Public Utilities Board, 
and the Public Utilities Board, if satisfied that 
the service charge, rate or toll 
(i) does not conform to the utility rate structure 

established by the member-owned co-operative 
associa tion, or 

(ii) has been improperly imposed, or 
(iii) is discriminatory, 
may make an order varying, adjusting or disallow
ing the whole or any part of such charge, rate or 
toll. 

(2) Upon complaint in writing to the Public Utilities 
Board, the Board may, by order, which shall be made after 
giving notice to and hearing the parties interested, require 
a m'ember-owned co-operative association operating a rural 
gas utility to supply and deliver gas to such persons, for 
such purpose, at such rate, prices and charges, and 
upon such terms and conditions as the Board from time 
to time directs, fixes and imposes. 

(3) A dispute between any member-owned co-operative 
association and any municipality regaI"lding crossings of 
public roads, streets or municipally-owned utility lines, 
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ties operated by member-owned co-operative associations. 
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shall be heard before the Public Utilities Board which may 
make such ruHngs as it considers necessary to settle the 
dispute. 

42. The Minister of the Crown charged with the ad
ministration of The Co-operative Associations Act may ex
ercise his powers under section 64 of that Act in the case 
of a Inember-owned co-operative association where it ap
pears to him from a report of the Director of Co-operative 
Activities, made after ,investigation, that the association 
has contravened the provisions of this Act or the regula
tions. 
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42. Additional grounds for remedial action under section 64 of 
The Co-operative Associations Act which, among other things, 
allows the Minister to cancel the association's incorporation or 
appoint an official director. 
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PART 5 

STATUTE AMENDMENTS AN'D CO'MMENCEMENT 

The Co-operative Associations Act 

43. (1) The Co-operative AssolCiations Act is amended 
by this section. 

(2) Section 38 is amended by renumbering the section 
as subsection (1) and by adding the. following subsection: 

(2) Subsection (1), in its application to rural gas asso
ciations, is subject to section 40 of The Rural Gas Act. 

(3) Section 41 is struck out and the fOllowing is sub
stituted there.fdr: 

41. (1) Section 39, subsection (1) does not apply and 
shall be deemed never to have applied to rural el'ectrifica
tion associations or to rural gas associations. 

(2) The memorandum of association and by-laws of 
every rural el'eetrification association and rural gas associ
ation shall provide and shall be deemed to provide and to 
have always provided 

(a) that no member leaving the association is entitled 
to receive from the association any portion of his 
equity in the association greater than $1, unless the 
directors of the association otherwise direct, with 
the concurrence of the Director after consultation 
by him with the Department of Telephones and 
Utilities, 

(Ib) 

(c) 

that no m'ember leaving the association is entitled 
to receive from the association any portion of the 
reserves of the association (consisting of the de
posit accounts of its members in the cas'e of rural 
electr'ification associations) until the directors of 
the association otherwise direct, with the con
currence of the Director after 'consultation by him 
with the Department of Telephones and Utilities, 
in the case of a rural electrification association, 
that the deposit accounts of the members of rural 
electrification association consist of those sums 
credited to ea0h member and derived from, 
(i) excess construction costs, being the difference 

between estimated construction cost of the 
works of the association and the actual cost 
thereof, 

(ii) such periodic charge to the members as the 
directors of the association may from time to 
time prescr~be, 
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43. (1) This section amends chapter 67 of the Revised Statutes 
of Alberta 1970. 

(2) Section 38 presently reads: 
38. The amount available ror distribution to members at the close 

of ,each fiscal year of the association shall, within six months there
after, be allocated in the manner provided by the by-laws in force at 
the time. 

(3) Section 41 presently reads: 
41.(1) Section 39, subsection (1) shall be deemed never to have 

applied to rural electrif,ication associations. 

(2) The memorandum of ass'ociation and by-laws of every rural 
elect'rification as'sociation shall provid,e and shall be deemed to have 
always provided 

(a) th3:t no member leaving the association ds entitled to receive 
from the association any portion of his equity in the association 
'greater than one dollar, unless the directors of the association 
otherwise direct, with the concurrence of the Directo'r, 

(b) that no member leavi.ng the association is entitled to receive 
from the association any portion of the reserves of th,e ass'ociation 
(consisting of the deposit accounrts of :its members) until the 
dire'ctors of the asso'ciation otherwise direct, with the concurrence 
of the Director, 

(c) that the deposit accounts of the members consist of those sums 
creddted to each member and derived from, 
(.i) excess construction costs, being the difference between estim

ated construction cost of the works of the association nnn the 
actual cost thereof, 

(ii) such periodic charge to the members as the directors of the 
aS'sociation may fvom time to time prescribe. 

(iii) the surplus remaining from such periodic chM'ge for operative 
and administrative expenses as the directors of the association 
may from time to time prescribe. 

(iv) such 'Other amounts' as the directors of the association may 
from time to time pres'cribe, and 

(v) interest earned by the above amounts, 
and 

(d) rthat the association may enter into agreements whereby its 
(t'eserves are ,charged in favour of and be available to other rural 
electmfication associations whos'e reserves are similarly charged, 
to make good losses due to abnormal damage from weather and 
other natural causes or public liability. 

(3) The deposit aocounts 'of members of ,rural electrification assoeia
tionS are and shall be deemed always to have been subject to a charge 
for the benefit of 

(a) the rural electrification association of which the deposit account 
holder is or was a member to provide a reserve for renewal, re
placement, or ,substitution of all equipment or property of the 
as,sociation, whether such renewal, replacement or substitution 
occurs before the depo,sit account holder became a membe'l", 
during his membership, or after he ceased to be a member of 
the association, and 

(b) ,every other rural electrification assooiation which has similarly 
charged its re,serves in faV'our of the rural electrification associa
tion of which the deposit account holder is or was a member, to 
make good losses due to abnormal damage from weather or other 
natural causes or pubUc Liability whether such losses or public 
liability occurred before the deposit account holder became a 
membe(t', during his membership, o'r after he ceased to be a 
member of the association. 

(4) Where land owned by a member in respect of which a rural 
electrification association has a s,ervice ·contract, has heretofore or l!S 
hereafter transferred to a person who in turn has become or becomes a 
member of the association in re.spect 'olf electrical service to the same 
land, all right of the departing member to his deposlit account and all 
equity of the departing member dn the assodation shall be deemed to 
have been or to be transferred with the land, unless the transferor and 
transferee otherwise agree in writing, and notify the association in 
writing of the agreement. 

(5) The Director may, in his d,iscretion, withhold 'Or delay the refunding 
of the reserves, or portionS' thereof, having regard to' the reserves 
reasonably required. 
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(iii) the surplus remaInIng from such periodic 
charge for operative and administrative ex
penses as the directors of the association may 
from time to time prescribe, 

(iv) such other amounts as the directors of the 
association may from time to time prescribe, 
and 

(v) interest earned by the amounts referred to in 
subclauses 0) to (iv), 

(d) that the association may enter into agreements 
whereby its reserves are charged lin favour of and 
are available to other rural electrification associ
ations or rural gas associations, as the case may 
be, whose reserves are similarly charged, to make 
good losses due to abnormal damage from weather 
and other normal causes or public liahility, and 

(e) that the deposit account of each n1ember shall be 
returned to hin1 in the event 'Of the winding up or 
dissolution of the association unless the djrectors; 
by a resolution. 
(i) pass'ed by a majority of not less than three

quarters of the directors present at a duly 
convened meeting of the board of directors, and 

(ii) approved by the Director, 
order that the aggregate of the deposit accounts of 
all members of the association be divided and dis
tribut8d in equal shares to all mem hers in the event 
'of the winding up 'Or dissolution of the 'associatio'n. 

(3) The deposit accounts of members of rural electrifica
tion associations are and shall be deemed always to have 
been subject to a charge for the benefit of 

(a) the rural electrification association of which the 
deposit account holder is or was a member to pro
vide a reserve for renewal, replacement, or sub
stitution of aU equipment or property of the asso
ciation, whether such renewal, replacement or 
substitution occurs before the deposit account holder 
became a member, during- his membership, or after 
he ceased to be a member of the association, and 

(b) every other rural electrification association which 
has similarly charged its reserves in favour of the 
rural electrification associaNon of which the deposit 
account holder is or was a member, to make good 
losses due to abnormal damage from weather or 
other natural causes or public liability whether 
such losses 'Or public liability occurred before the 
deposit account holder hecame a member, during: his 
membership, or after he ceased to be a member of 
the association. 

(4) Where land owned by a member in respect of which 
a rural electrification association 'Or rural gas association 
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has a service contract, has heretofore or is hereafter trans
ferred to a person who in turn has become or becomes a 
member of the association in respect of electrical or gas 
service to the same land, all right of the departing member 
to the reserve accounts and all equity of the departing 
member in the association shall be deemed to have been 
or to be transferred with the land, unless the transferor 
and transferee otherwise agree in writing, and notify the 
asS'ociation in writing of the agreement. 

(5) The Director, with the concurrence of the Minister 
of Telephones and Utilities, may withhold or delay the re
funding of the res'erves, or portions thereof, having regard 
to the reserves reasonably required. 

The Co-operative Marketing Asso,ciations Guarantee Act 

44. (1) The Co-operati~'e lJlarketing Associations Guar
antee, Act is amended by this section. 

(2) Section 3, subsection (1) is amended 
(a) by striking out the word "and" at the end of clause 

(c), by adding the word "and" at the end of 
clause (d) and by adding the following clause.: 
( e) in the case of an association having as its 

principal object the supplying of natural gas, 
the association has been issued a franchise 
area approval under The, Rural Gas Act, 

(b) by adding the following subsection after subsec
tion (3): 

(4) Where a loan is guaranteed under this sec
tion, the lender and the association may ~gree that 
the loan is to be advanced in instalments and in 
that event, the Provincial Treasurer may execute 
a guarantee with respect to each instalment. 

(3) Section 14 is amended by adding after subsection 
(1) the following subsection: 

(1.1) Where 
(a) the Provincial Treasurer executes a guarantee with 

respect to an instalment of a loan pursuant to sec
tion 3, subsection (4), and 

(b) the instalment is made to for the purpose of con
structing a part only of the pipe lines or works 
intended to be constructed with the use of the loan 
guaranteed under section 3, 

subsection (1) does not apply but the Director of Co
operative Activities shall, within 30 days of the execution 
of the guarantee referred to in clause (a), cause notices to 
be filed in the land titles office with respect to the lien 
notes given by the members of the association for whose 
benefit the pipe lines or works referred to in clause (b) 
are to be constructed. 
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44. (1) This section amends chapter 68 of the Revised Statutes 
of Alberta 1970. 

(2) (a) Section 3 (1) enumerates the conditions that must be 
fulfilled before a government guarantee can be given in 
respect of a loan to a co-operative marketing association. 
The new clause (e) adds a new condition for rural gas co
operatives. 

(b) The new subsection (4) will allow for separate guarantees 
for each installment of a loan guaranteed under section 3. 
See subsection (3) of this section and the amendment to 
section 14 of the Act. 

(3) Section 14 (1) presently reads: 
14. (1) Within 30 days after the execution of the guarantee by the 

ProvincJal Treasurer, the Director of Co-operative Activities shall cause 
a notice of the lien note in Fa-I'm 2 in the 8cbedule to be fUed in the 
appropriat-e land titles office. 

22 



The Electric Power and Pipe Line Assessment Act 

45. The Electric Power and Pipe Line Assessment Act 
is amended as to section 4 by striking out clause (a) and 
by sUbstituting the following: 

(a) works and transmission lines used 'exclusively for 
farrn services; 

(al) pipe lines forming part of a rural gas utility as 
defined in The Rural Gas Act; 

The Gas Protection Ad 

46. (1) The Gas Protection Act is amended by this 
section. 

(2) Se,ction 5 is amended by adding the foUowing clause 
after clause (f): 

(f1) prohibiting the discontinuance of the supply of gas 
to any consum'er without his consent except in the 
case of non-payment of charges for gas supplied 
to that consumer and except in the case of a gas in
stallation that presents a danger to life or property, 

(3) The following section is added aft,er section 5: 

5.:! A permit shall not be issued under the regulations 
in respect of any gas equipment or gas installation that 
forms or will form part of a rural gas utility (as defined 
in The Rural Gas Act) without the consent of the Minister 
of Telephones and Utilities or a person authorized by him to 
give that consent. 

The Municipal Government Act 

47. The Municipal Governme.nt Act is amended as to 
section 276, subsection (1) by striking out the words "and 
The Hydro and Electric Energy Act," and by substituting 
the words ", The Hydro and Electric Energy Act and The 
Rural Gas Act,". 

The Pipe tine Act 

48. (1) The Pipe. Line Act is amended by this section. 

(2) The following section is added after section 9: 

9.1 (1) The Board shall not grant a permit for 

(a) any pipe line that will be part of a rural gas utility 
(as defined in The Rural Gas Act), or 

(b) an individual tap (as defined in The Rural Gas 
Act), 
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45. This section will amend chapter 119 of the Revised Statutes 
of Alberta 1970. Section 4 (a) presently reads: 

4. The following property is exempt from assessment under this or 
any ot.her Act: 

(a) works and transmission lines and pipe lines used exclusively for 
fann services; 

The result is to completely exempt rural gas utilities from 
assessment and taxation. 

46. (1) This section will amend chapter 156 of the Revised 
Statutes of Alberta 1970. 

(2) Section 5 enumerates the subject matters on which the 
Lieutenant Governor in Council may make regulations. 

(3) Self-explanatory. 

47. This section will amend chapter 246 of the Revised Statutes 
of Alberta 1970. Section 276 (1) presently reads: 

276. (1) Subject to The Public Utmties Board Act, '1'he Gas Utilities 
Act, The Water Hesources Act and The Hydro and glectric Energy Act, 
the municip8.lity may supply any person outside the municipality with a 
public utility upon special terms, and may exercJse all vther powers 
necessary to the carrying out of its agTeement with such person 
as well outside the municipality as within the municipality. 

43. (1) This section will amend chapter 275 of the Revised 
Statutes of Alberta 1970. 

(2) Self-explanatory. 
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without the consent of the Minister of Telephones and Utili
ties or a person authorized by him to give that consent. 

(2) The Board shall provide t'echnical advice to the Min
ister of Telephones and Utilities and the Rural Utilities 
Branch of his Department for the purpose of preventing 
the construction of rural gas utilities using wells with in
adequate supplies of gas. 

(3) The following section is added a/te,r section 14: 
14.1 A provisional licence or a licence shall not be 

granted for 
(a) any pipe line that is part of a rural gas utility (as 

defined in The, Rural Gas Act), or 

(b) an individual tap (as defined in The RUTal Gas 
Act), 

without the consent of the Minister of Telephones and Utili
ties or a person authorized by him to give that consent. 

Commencement 

49. This Act comes into force on a date or dates to be 
fixed by Proclarnation. 
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(3) Self-explanatory. 
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