
1978 BILL 39 

Fourth Session. 18th Legislature, 27 Elizabeth II 

THE LEGISLATIVE ASSEMBLY OF ALBERTA 

BILL 39 

THE MINES AND MINERALS AMENDMENT ACT, 1978 

MINISTER OF ENERGY AND NATURAL RESOURCES 

First Reading .....................................•....... 

Second Reading .......................................... . 

Commiuee of the Whole .................................. . 

Third Reading .......................•.................... 

:Royal Assent ............................................ . 

Ptinlcd by llw Qucen'$ P"nIC' rOt the Pt~ or Albetta. EDMONTON 



BILL 39 

1978 

THE MINES AND MINERALS AMENDMENT ACT, 1978 

(.hw III eel r II . 1(78) 

ItER ~'1AJESTY. by and with the advice and consent of the 
l.egislative Assembly of Alberta. enacts as follows: 

I The lHill("S ami JHim'rals Ael i.') 1.II11('I1(/£1d by this Act . 

., SectuJII 1(1) 1\ amellc/(,{/ 

(a) ill ('/alls(' .l hy slrikillg 011/ "the quartz minin~ regulations 
or the placer mining regulations under thi~ Act" mI(l sub!Ui
lUting "the regulations'" 

(bj by re"ealmx c/lIllS£1 7. 

(cJ by r('pealillge/alls£' 16. ami 

{(I) by repealillg dtlllse 10 (IIul slibslillllillg tl1(!.I01/0~flllg: 

20 "oil sands" means 

(D sands and other rock materials containing crude 
bitumen. 

(ii) the crude bitumen contained in those sands 
and other rock materials. und 

(iii) any othcr mineral substances in association 
with that crude bitumen or those sands and othcr 
rock materials. 

but does not include petroleum or natural gas that in its 
naturally occurring state is recoverable through a well 
by conventional methods~ 
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Explanatory Notes 

1 This Bill will amend chapter 238 of the Revised Statutes of Alberta 
1970. 

2 Section 2 (I) contains definitions for the purposes of the Act. 

(a) Clause 3 defines "certificate of record" and is amended as a 
consequence of the repeal of section 14 (c) (j) and (ij) of the Act by 
this Bill. 

(b) (c) The definitions of "Director" and "Mining Recorder" are 
repealed as those expressions will no longer appear in the Act upon 
the enactment of this Bill. 

(d) The definitions of "crude bitumen" and "oil sands" presently 
read: 

5 "crude bitumen" means a naturally occurring viscous mixture, mainly of 
hydrocarbons heavier than pentane, that may contain sulphur compounds, 
and that in its naturally occurring viscous state is not recoverable at a 
commercial rate through a well; 

20 "oil sands" means sands and other rock materials which contain crude 
bitumen and includes all other mineral substances in association therewith; 

See also the amendments in this Bill to sections 110 and 116 of the 
Act and to Part 6 of the Act (sections 1 71 to 174). 
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3 Section 4(2) is amended by adding ", The Coal Conservation 
Act" ajier "The Quarries Regulation Act". 

4 Section 6 is repealed. 

5 Section 7 is repealed. 

6 Thejollowing is added after section 8: 

8.1 The Minister may delegate to any employee of the 
Department any of his powers or duties under this Act, the 
regulations or a disposition. 

7 Section 9 is repealed and the/ollowing is substituted: 

9 Agreements made or entered into pursuant to this Act 
may be executed on behalf of the Crown by the Minister or 
by an employee of the Department authorized in writing for 
the purpose by the Minister. 

8 Section 12.1 (1) is amended 

(a) by adding the jollowing ajier clause (c): 

(c.1) accept the surrender of, cancel or refuse to renew 
a certificate of record as to all or part of the mineral 
claim where the Minister is of the opinion that any or 
any further exploration for or development of the 
mineral to which the certificate of record relates within 
that mineral claim or part thereof is not in the public 
interest, subject to the payment of compensation 
determined in accordance with the regulations for the 
owner's interest und.er the certificate of record~ 
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3 Section 4(2) presently reads: 

(2) If any question arises, otherwise than in legal proceedings, whether a qua,.,y, 
coal mine or well is a qua,.,y, coal mine or well to which this Act, The Quarries 
Regulation Act, The Coal Mines Safety Act or The Oil and Gas Conservation Act 
applies, the question shall be referred to the Minister, whose decision thereon is 
final. 

4 Section 6 presently reads: 

6 In accordance with The Public Service Act there may be appointed a Director 
of Minerals, a Provincial Geologist, a Provincial Assayer, inspectors, mining 
recorders and such other officers as may be necessOlY, who shall perform the 
duties required of them under this Act and such other duties as may be assigned 
to them. 

The section is repealed as being redundant to section 3 (2) (b) of The 
Department of Energy and Natural Resources Act. 

5 Section 7 permits the Minister to employ persons for specialized 
services and is repealed as being redundant to section 4 of The 
Department of Energy and Natural Resources Act. 

6 Delegation power. The new section will replace section 49 of the 
Act which is to be repealed by this Bill. 

7 Section 9 presently reads: 

9 Agreements made or entered into pursuant to this Act may be executed on 
behalf of the Crown by the Minister or the Deputy Minister, or by any other 
officer of the Department authorized in writingfor the purpose by the Minister. 

8 Section 12.1 (1) enumerates certain powers of the Minister. The 
proposed clause (c.1) is the equivalent of the present clause (c) which 
relates to leases, licences, reservations and permits. Section 12.1 
(1 )(e) and (0 presently read: 

12.1 (J) The Minister may 

(e) where any provision for this Act, the regulations or an agreement 
requires the dOing of any act within a .fixed period or at a .fixed time, by 
order extend that period or .fix another time by or on which that act is to be 
done, whether the period within which or the time by or on which the act 
ought to be done has or has not expired or arrived, as the case may be; 
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(b) in clause (e) by adding 44, with or without conditions," 
after 44by order", and 

(c) by repealing clause (j) and substituting the following: 

(0 where he receives evidence satisfactory to him that 
a lessee has been prohibited by circumstances beyond 
the lessee's control, other than financial circumstances, 
from conducting operations on his location, from time 
to time agree with the lessee to extend the term of the 
lessee's agreement for an additional period or periods 
not exceeding 5 years in the aggregate upon any condi
tions specified by the Minister in the case of any 
extension; 

(g) reinstate upon such terms and conditions he may 
prescribe, an agreement, a part of the location of an 
agreement or a zone in the location of an agreement, 
that has been surrendered, cancelled or forfeited, if 
application for the reinstatement is made 

(i) within 30 days of the date of the surrender, 
cancellation or forfeiture, or 

(ii) within 90 days of the date of the surrender, 
cancellation or forfeiture, where the surrender, 
cancellation or forfeiture was made in error; 

(h) where he considers that the circumstances warrant 
it, agree with a lessee to grant an agreement to the 
lessee in substitution for an agreement held by the 
lessee. 

9 Section 14 is amended 

(a) in clause (c) by repealing subclauses 0), 0;) and (v) and 
adding 44and" at the end of subclause Ov), 

(b) by repealing clauses (e) and (g), and 

(c) in clause (g.2) by striking out '4an agreement pursuant to 
section 12.1, subsection 0), clause (c)" and substituting "an 
agreement or certificate of record pursuant to section 12.1 
o )(c) or (c. 1), as the case may be". 
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(/) where he is satis.fied that special circumstances exist, from time to time 
agree with a lessee to extend the term of an agreement for an additional 
period or periods not exceeding .five years in the aggregate upon any terms or 
conditions specified by the Minister in the case of any extension. 

Clause (g) replaces section 14 (g) of the Act which is being repealed by 
this Bill. 

Clause (h) is new and provides a means whereby a lessee can arrange 
an exchange of one agreement for another. 

9 Section 14 presently reads in part: 

14 The Lieutenant Governor in Council may from time to time 

(c) make regulations, 

(i) governing quartz mining, 

(ii) governing placer mining, 

(v) governing the operation of mines, including working conditions and 
any other matter incidental to mining, and 

(e) divide the Province into districts for each Mining Recorder, 

(g) reinstate upon such terms and conditions as may be prescribed, any 
lease or any part of the location described in any lease, that has been 
surrendered, cancelled or jorfeited, if application jar reinstatement is made 
within three months of the date of surrender, cancellation or jOlleiture, 

(g.2) make regulations governing the determination of compensation upon 
the surrender, cancellation or refusal of renewal of an agreement pursuant to 
sectiOi1 12.1, subsection 0), clause (c), 

As to the repeal of clause (g), see section 8 of this Bill. 
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10 The heading preceding section 16 and sections 16, 17 and 18 
are repealed. 

11 Section 22(1) is repealed and thejDl/owing is substituted: 

22 (1) When any person is entitled to receive a title in fee 
simple to any minerals to which this Act applies and for 
which no certificate of title is registered in a land titles 
office, a notification in Form A in the Schedule shall be 
issued by the Minister accordingly in favour of that person. 

12 Section 24 (2) is amended bystriking out "that the application 
is granted for" and substituting "in respect of which the applica
tion was made". 

13 Section 25 is amended by adding "The Coal Conservation 
Act, "after "the provisions of this Act,". 

14 Section 2 7 is amended by striking out "Director" and substi
tuting "Minister". 
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10 Sections 16, 17 and 18 and the heading preceding them presently 
read: 

Duties of the Mining Recorder 

16 Every Mining Recorder shall keep the books and records prescribed by the 
Minister to be used jar the recording of applications, certificates of record and 
agreements and documents pertaining to any of them. 

17 Such books and records of a Mining Recorder as the Minister may specify 
shall, during office hours, be open to public inspection upon payment of a fee in 
connection with each search. 

18 A Mining Recorder shall obtain the moneys directed to be paid to him bejore 
he makes any entry in any book or record. 

11 Section 22 (1) presently reads: 

220) When any person is entitled to receive a title in jee simple to any minerals 
to which this Act applies and for which no certificate of title is registered in the 
land titles office, a notification in Form A in the Schedule shall be issued, which 
shall be 

(a) signed by the Minister or Deputy Minister, and 

(b) signed by the Director. 

12 Section 24 (2) presently reads: 

(2) When an application is granted pursuant to subsection 0), the applicant 
becomes entitled to receive a title in fee simple to the mineral or minerals that the 
application is grantedfor. 

13 Section 25 presently reads: 

25 Notwithstanding section 4, any person who has the right to any mineral or the 
right to work the same may work through any other mineral in the same tract to 
the extent necessary to obtain his mineral, without permission from or compensa
tion to any other person for the right to work through the other mineral, subject, 
however, to the provisions of this Act, The Coal Mines Safety Act, The Oil and 
Gas Conservation Act and The Quarries Regulation Act. 

14 The reference to the Director of Minerals is removed as a 
consequence of the repeal of section 6 of the Act by this Bill. 

4 



15 The jollowing is added ajier section 27: 

27.1 The Minister may refuse to grant an agreement to a 
person who is indebted to the Crown in right of Alberta. 

27.2(1) Subject to subsection (2), an agreement shall bear 
the date upon which it is issued. 

(2) The date of commencement of the term of an agree
ment shall be its date of issue unless otherwise specified by 
the Minister. 

16 Section 29 is repealed. 

17 Thejol!owing is added ajier section 31: 

31.1 (I) When a mineral is obtained during any month 
pursuant to an agreement or any disposition or sale is made 
during any month of a mineral obtained pursuant to an 
agreement, the lessee or his agent authorized in writing 
shall file with the Department, on forms prescribed by the 
Minister, a full report showing 

(a) the amounts of the mineral so obtained during that 
month, 

(b) the dispositions and sales so made during that 
month, and 

(c) any other information required by the form. 

(2) A report required under subsection (I) shall be filed 
not later than 

(a) the 30th day after the end of the month during 
which the mineral was obtained, disposed of or sold, or 

(b) the last day of the month following the month 
during which the mineral was obtained, disposed of or 
sold, 

whichever is later. 
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15 The proposed sections 27.1 and 27.2 will replace similar provi
sions presently in Part 2 (coal), Part 3 (quarriable minerals) and Part 5 
(petroleum and natural gas). 

16 Section 29 presently reads: 

29(1) Upon the registration a/a tran~fer qfa part qfa location there shall be issued 
to the tran~leree a new agreement or agreements with respect to the part qfthe loca
tion tran~ferred and the description a/the location a/the agreementji'om which the 
part ql the location has been tran~ferred shall be amended by the Director. 

(2) The new agreement or agreements shall be issued with a term similar to that qf 
the original agreement. 

The content of section 29 will be dealt with in regulations. 

17 The proposed section 31.1 will replace similar provisions now 
contained in Part 2 (coal), Part 3 (quarriable minerals) and Part 5 
(petroleum and natural gas). 
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(3) The Minister may exempt any class of agreement from 
the requirements of this section. 

18 Section 32 is amended 

(a) by repealing subsection (1) and substituting the following: 

32(1) The Crown in right of Alberta has a lien for any 
royalty on a mineral payable under a disposition that 
remains unpaid for a period of 60 days after the end of 
the month during which the mineral was obtained. 

(b) in subsection (2) by striking out ~~goods and chattels" and 
substituting "goods, chatteb and fixtures", 

(c) in subsections (2), (4) and (5) by striking out "goods or 
chattels" wherever it occurs and substituting "goods, chattels 
or fixtures". 

19 Section 33 is amended 

(a) in subsection (1) by striking out "goods and chattels" and 
substituting "goods, chattels or fixtures", 

(b) in subsections (2), (3) and (4) by striking out "goods or 
chattels" wherever it occurs and substituting "goods, chattels 
or fixtures". 

20 Section 43 is amended by adding 
"application" . 

"offer, " before 

21 Section 44 is amended by adding "offer," before "application 
or transfer" wherever it occurs. 

22 Section 47(1) is amended by striking out "the Deputy Minis
ter or the Director or any other person" and substituting "an 
employee of the Department". 
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18 Section 32 relates to the Crown's lien on goods and chattels for 
unpaid royalty. The amendment will extend the lien to fixtures on the 
land described in the disposition under which the royalty is payable 
and also clarify the time when the lien arises. 

19 Section 33 deals with seizures to enforce a lien under section 32. 
See the note to section 18 of this Bill. 

20 Section 43 presently reads: 

43 No person under the age of 18 years shall acquire an agreement by applica
tion or transfer. 

The amendment will make it clear that a minor cannot make an offer 
for an agreement at a sale by public tender. 

21 Section 44 restricts the kinds of corporations and unincorporated 
bodies that may acquire agreements by application or transfer. The 
amendment will extend the restrictions to cases where the agreement 
is acquired as a result of an offer made at a sale by public tender. 

22 Section 47 (1) presently reads: 

47(J) Any notice that may be given by the Minister pursuant to this Act, the 
regulations or an agreement may be given by the Deputy Minister or the Director 
or any other person authorized in writing by the Minister. 
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23 Thejollowing is added ajier section 47: 

47.1 (1) Where an offer or application is made for an 
agreement, the offeror or applicant shall file with the De
partment an official address for service for the agreement in 
the event it is granted. 

(2) The lessee of an agreement issued before July 1, 1978 
shall file with the Department an official address for service 
for the agreement not later than one year after the first 
anniversary of the date of issue of the agreement occurring 
after June 30, 1978. 

(3) An official address for service filed under subsection 
(1) or (2) of this section or section 176(2) (e) shall provide 
for only one address for service regardless of the number of 
persons holding the agreement. 

(4) An official address for service filed under subsection 
(2) of this section or section 176 (2) (e) shall be signed by or 
on behalf of each of the holders of the agreement. 

(5) A lessee of an agreement who wishes to change the 
official address for service for his agreement shall file with 
the Department a notice of change of the official address for 
service in Form E in the Schedule. 

(6) The giving of a notice under this Act, the regulations 
or an agreement, personally at, or by mail to, the official 
address for service for the agreement filed with the De
partment under this section or section 176 (2) (e), constitutes 
service of the notice to the lessee of the agreement or, 
where there is more than one lessee of the agreement, to all 
of them. 

24 Thejollowing is added ajier section 48: 

48.1 (1) Where a corporation registered under The Compa
nies Act is struck off the register and the corporation is then 
the sole lessee of an agreement, the Minister may cancel the 
agreement after giving 60 days' notice of his intention to do 
so in the Gazette, unless before the expiration of that 
60-day period the corporation is restored to the register 
under The Companies Act. 

(2) Where a corporation, other than a corporation register
ed under The Companies Act, is wound up or dissolved and 
is then the sole lessee of an agreement, the Minister may 
cancel the agreement. 
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23 Official addresses for service. See also the amendments in this 
Bill to section 176(2) (e) of the Act and Forms B, C and D, and the 
proposed Form E. 

24 Cancellation of agreements held by defunct or unregistered cor
porations. Cancellation and transfer of specified undivided interests in 
agreements held by defunct or unregistered corporations. 
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(3) Where a corporation is struck off the register of 
companies under The Companies Act or is wound up or 
dissolved and the corporation is then a lessee having a 
specified undivided interest in an agreement according to 
the records of the Department, the Minister may cancel that 
interest and transfer it to such person, in such manner and 
upon such conditions as the Minister considers just in the 
circumstances. 

25 Section 49 is repealed. 

26 Section 56(J) is amended by striking out "an inspector or 
other person" and substituting "any person". 

27 Section 58(J) is amended by striking out "$500 or to impris
onment for a term not exceeding six months or to both fine 
and imprisonment" and substituting "$5000". 
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25 Section 49 presently reads: 

49 In the absence qfthe Deputy Minister qfMines and Minerals or the Director, all 
the powers, duties, rights and capacities that are by this Act vested in or conferred or 
imposed upon such qfficials are vested in, conferred and imposed upon any other per
son appointed or authorized by the Minister to earlY on or exercise such powers, 
duties, rights and capacities as ifsuch person had been named herein. 

Section 49 is to be replaced by the proposed section 8.1 of the Act in 
this Bill. 

26 Section 56(1) presently reads: 

56(J) Notwithstanding section 4, if the Minister has reason to believe that 
operations on any location or mineral claim are being so conducted as to expose 
others to the risk of damage or loss, the Minister may authorize an inspector or 
other person to enter the mine, quarry, works, plant, buildings and structures and 
to remain for such period or periods as the Minister may deem necessary, jar the 
purpose of enjorcing compliance with such provisions and remedying existing 
defaults. 

27 Section 58(1) presently reads: 

58(J) Every person who is guilty of an offence against this Act jar which no 
penalty is prescribed is liable on summary conviction to a .fine of not more than 
$500 or to imprisonment jar a term not exceeding six months or to both .fine and 
imprisonment. 
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28 Part 2 is repealed and thejol/owing is substituted: 

PART 2 

COAL 

Leases 

59 Coal rights that are the property of the Crown may be 
leased by the Minister in accordance with this Part. 

60 A coal lease shall be in such form as may be determined 
by the Minister and may include such terms and conditions as 
the Minister prescribes. 

61 (0 A person is entitled to a coal lease where 

(a) his offer for the lease is accepted by the Minister at a 
sale by public tender of the lease, or 

(b) he applies for the lease and the Minister considers the 
granting of the lease warranted in the circumstances. 

(2) The sale of a coal lease by public tender shall be conducted 
in the manner prescribed by the Minister. 

(3) An application for a coal lease shall be filed by the appli
cant in writing with an employee of the Department authorized 
by the Minister to receive applications for coal leases. 

(4) When making an application for a coal lease, the applicant 
shall provide such information as the Minister may require. 

62 (0 The annual rental for a coal lease shall be $1 an acre 
payable yearly in advance. 

(2) The rental for the first year and the prescribed fee shall 
accompany an offer or application for a coal lease. 

(3) The fee and rental shall be refunded if the application or 
offer is refused or the granting of a lease is refused. 

63 (1) The area of the location of a coal lease shall consist of 
sections, quarter sections or legal subdivisions or, in the discre
tion of the Minister, may comprise any part of a legal subdivi
sion, but the parcels in the location shall adjoin or corner. 

(2) In unsurveyed territory the area of a location may include 
what would be road allowances if the lands were surveyed 
under The Surveys Act. 
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59 Coal leases authorized. 

60 Form of coal lease. 

61 Offer or application for lease. 

62 Fee and rental. 

63 Area of location. 
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(3) Where the boundaries of a tract applied for in unsurveyed 
territory may be difficult to determine on the ground because 
of terrain or distance from a survey monument, the Minister 
before granting the lease may require that the location be 
defined on the ground in accordance with instructions given by 
the Minister. 

64 A coal lease grants the right to the coal that is the property 
of the Crown in the location subject to any exceptions express
ed in the lease. 

65 (I) Subject to subsection (2), the term of a coal lease shall 
be 15 years. 

(2) The term of a coal lease granted prior to July 1, 1976 shall 
be 21 years. 

(3) A coal lease, whether granted before, on or after July 1, 
1976, is renewable for further terms of 15 years each subject to 
the provisions of this Act and the regulations and, in the case 
of any particular renewal, to any terms and conditions pre
scribed by order of the Minister. 

66 (1) The lessee of a coal lease who operates a coal mine shall 
make available for sale at his mine to Alberta residents the coal 
they require for their own domestic household needs at a price 
per ton not exceeding the average price per ton for the last 
month during which the lessee sold similar coal otherwise than 
for domestic household needs. 

(2) This section does not apply to a lessee with respect to a 
mine where all the coal obtained from that mine is sold for 
domestic household needs only. 

67 The Lieutenant Governor in Council may make 
regulations 

(a) authorizing the Minister to give a notice to the lessee of 
a coal lease requiring work to be done by the lessee includ
ing, without limitation, work with respect to one or more of 
the following: 

(i) exploratory programs for coal in the location; 

(ii) the development of a coal mine site or coal mine 
in the location; 

(iii) the commencement or resumption of coal mining 
operations in the location; 
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64 Rights granted by lease. 

65 Term of coal lease. 

66 Coal supply for local residents. 

67 Regulations re work requirements. 
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(iv) the mmmg from the location of a specified 
amount of coal within a specified period; 

(b) prescribing the circumstances under which the Minister 
mayor may not give a notice referred to in clause (a). 

Royalty 

680) The coal obtained pursuant to a coal lease is subject to 
the payment to the Crown in right of Alberta of such royalty on 
the coal as may from time to time be prescribed by the 
Lieutenant Governor in Council. 

(2) The royalty may be collected in such manner as may be 
prescribed by the Minister. 

69 Where the payment of a royalty has been reserved to the 
Crown in right of Canada in any patent or agreement for sale 
that conveys coal or the right to mine, win or work the same, 
the royalty to be computed, levied and collected and paid to the 
Crown in right of Alberta on the coal mined shall be 

(a) 7 cents a ton, or 

(b) such other royalty as may be prescribed from time to 
time by the Lieutenant Governor in Council in accordance 
with the provisions of the Transfer Agreement. 

General Coal Barrier 

700) Notwithstanding section 4 or the terms and provisions 
of any certificate of title, conveyance, agreement for sale, lease, 
licence, permit or other contract under which he has, before, 
on or after June 1, 1962, acquired coal or the right to mine, 
win or work coal, no person shall, without the consent of the 
Minister, 

(a) mine coal, or 

(b) make or cause or permit to be made any opening, 

within 30 feet of a boundary line of the tract or parcel of land 
described in the certificate of title, conveyance agreement for 
sale, lease, licence, permit or other contract. ' 

(2) In this section, "boundary line" means the vertical plane 
or line in which the surface boundary of the tract or parcel lies. 
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68 Royalty on leases. 

69 Royalty where coal rights were acquired by patent or agreement 
for sale prior to the Natural Resources Transfer of 1930. 

70 General Coal Barrier. This is the present section 80 re-enacted 
without change. 
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29 Part 3 is repealed and thejiJl/owing is substituted: 

PART 3 

QUARRIABLE MINERALS 

Leases 

81 The right to any quarriable mineral, other than coal or oil 
sands, that is the property of the Crown may be leased by the 
Minister in accordance with this Part. 

82 A quarriable mineral lease shall be in such form as may be 
determined by the Minister and may include such terms and 
conditions as the Minister prescribes. 

83(1) A person is entitled to a quarriable mineral lease where 
he applies for the lease and the Minister considers the granting 
of the lease warranted in the circumstances. 

(2) An application for a quarriable mineral lease shall be filed 
in writing with an employee of the Department authorized in 
writing by the Minister to receive applications for quarriable 
mineral leases. 

(3) When making an application for a quarriable mineral lease, 
the applicant shall indicate the uses intended to be made of the 
quarriable mineral and shall furnish such additional information 
as the Minister may require. 

84(1) The annual rental for a quarriable mineral lease shall be 
$1 an acre payable yearly in advance. 

(2) The annual rental for the first year and the prescribed fee 
shall accompany an application for the lease. 

(3) The fee and rental shall be refunded if the granting of the 
lease is refused. 

85 (1) The area of the location of a quarriable mineral lease 
shall consist of a section, quarter sections or legal subdivisions 
or, in the discretion of the Minister, may comprise any part of 
a legal subdivision, but the parcels included in the location shall 
adjoin or corner. 

(2) The location of a quarriable mineral lease may include an 
adjoining road allowance. 
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81 Quarriable mineral leases authorized. 

82 Form of lease. 

83 Application for lease. 

84 Fee and rental. 

85 Area of location. 
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(3) Where the boundaries of a tract applied for in unsurveyed 
territory may be difficult to determine on the ground because 
of terrain or distance from a survey monument, the Minister 
before granting the lease may require the applicant to define 
the location on the ground in accordance with instructions 
given by the Minister. 

86 A quarriable mineral lease grants the right to the quarri
able mineral named in the lease that is the property of the 
Crown in the location subject to any exceptions expressed in 
the lease. 

87 (1) Subject to subsection (2), the term of a quarriable 
mineral lease shall not exceed 15 years. 

(2) The term of a quarriable mineral lease granted before July 
1, 1978 shall be 21 years. 

(3) A quarriable mineral lease, whether granted before, on or 
after July 1, 1978, is renewable for further terms of 15 years 
each subject to the provisions of this Act and the regulations 
and, in the case of any particular renewal, to any terms and 
conditions prescribed by order of the Minister. 

88 The Lieutenant Governor in Council may make 
regulations 

(a) authorizing the Minister to give a notice to the lessee of 
a quarriable mineral lease requiring work to be done by the 
lessee including, without limitation, work with respect to 
one or more of the following: 

(i) exploratory programs in the location for the quarri
able mineral to which the lease relates~ 

(ii) the development of a quarry or quarry site in the 
location~ 

(iii) the commencement or resumption of quarrying 
operations~ 

(iv) the quarrying from the location of a specified 
amount of the quarriable mineral within a specified 
period~ 

(b) prescribing the circumstances under which the Minister 
mayor may not give a notice referred to in clause (a). 
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86 Rights granted by lease. 

87 Term of quarriable mineral lease. 

88 Regulations re work requirements. 
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Royalty 

89 (1) A quarriable mineral obtained pursuant to a quarriable 
mineral lease is subject to the payment to the Crown in right of 
Alberta of such royalty on the mineral as may from time to 
time be prescribed by the Lieutenant Governor in Council. 

(2) The royalty may be collected in such manner as may be 
prescribed by the Minister. 

30 Sections 100 to 103 are repealed and the following is 
substituted: 

100 (1) Coal rights in road allowances may be leased by the 
Minister in accordance with this Part. 

(2) The annual rental under a lease granted pursuant to this 
section shall be $50 payable yearly in advance. 

(3) The term of a lease granted pursuant to this section on or 
after July 1, 1978 shall not exceed 15 years. 

(4) A lease, whether granted before, on or after July 1, 1978, 
is renewable for further terms of 15 years each subject to the 
provisions of this Act and the regulations and, in the case of 
any particular renewal, to any terms or conditions prescribed by 
order of the Minister. 

101 (1) A lease shall not be granted under section 100 unless 
the applicant satisfies the Minister that he has obtained a 
licence under The Coal Conservation Act authorizing him to 
conduct mining operations in the proposed location. 

(2) Where a lessee ceases to hold the licence referred to in 
subsection (1) or the licence is amended with respect to the 
area on which the mining operations may be conducted, the 
Minister may cancel or amend the lease as the circumstances 
warrant. 

31 Section 105 is amended 

(a) by repealing subsection (J) and substituting the following: 

105 (1) Where coal rights in a road allowance are held 
under lease and adjoin a location subject to royalty 
under section 68, a report required by section 31.1 in 
respect of the amounts of coal obtained during any 
month from the road allowance and dispositions and sales 
during any month of coal obtained from the road 
allowance may be included in the report for the same 
month for that adjoining location. 

14 



89 Royalty on quarriable minerals. 

30 Sections 100 to 103 presently read: 

100(1) Coal rights in road allowances may be leased at an annual rental of $10 
payable yearly in advance. 

(2) The term of a lease or any renewal thereof shall not exceed 21 years and 
may befor such lesser period as the Minister may prescribe. 

101 A lease shall not be issued unless the applicant satisfies the Minister that he 
has the right to mine coal in land adjoining the road allowance. 

102 No lease shall be issued for more than one mile of road allowance, but the 
block at the intersection of two road allowances may be included in a lease. 

103(1) Where the Minister has reason to believe that a lessee no longer has the 
right to mine coal from land adjoining his road allowance lease, the Minister may 
give 39 days' notice to the lessee to submit evidence as to his ownership. 

(2) If the lessee fails to submit evidence satisfactOlY to the Minister within 30 
days of the giving of the notice the Minister in his discretion may cancel the lease. 

31 Section 105(1) presently reads: 

105(1) Where coal rights in a road allowance are held under lease and acljoin a 
location subject to royalty as prescribed by section 78, subsection (1), the reports 
accounting for the full quantity of coal mined may be included in the reports for 
the adjoining location. 

The present section 78 (1) is renumbered in the proposed Part 2 as sec
tion 68(1). 
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(b) in subsection (2) by striking out "section 78, subsection 
(1)" and substituting "section 68". 

32 Section 106 is amended by striking out", bituminous sands". 

33 Section 110 is amended by renumbering it as subsection (J) 
and by adding thejol!owing: 

(2) An agreement granting rights to petroleum and natural 
gas or either of them, whether granted before, on or after 
July 1, 1978, does not grant the right to oil sands. 

34 Section 112(4) is repealed. 

35 Section 116(2) is repealed. 

36 Section 117 is repealed. 

37 Section 119(3) is repealed. 

38 Section 120 is amended 

(a) by adding the jol!owing ajier subsection (2): 
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32 Removes a reference to bituminous sands as a consequence of 
the amendments in this Bill to Part 6 of the Act (sections 171 to 174). 

33 Section 110 presently reads: 

110 Petroleum rights and natural gas rights that are the property of the Crown 
may be disposed of by the Minister in accordance with this Part. 

See also the proposed new definition of "oil sands" in section 2 of this 
Bill and the proposed amendments to Part 6 of the Act (sections 171 
to 174.) 

34 Section 112(4) presently reads: 

(4) The Minister may refuse to grant a lease to any person who is indebted to 
the Crown in right of Alberta. 

This provision is to be replaced by the proposed section 27.1 of the 
Act. See section 15 of this Bill. 

35 Section 116 (2) presently reads: 

(2) Notwithstanding subsection 0), a lease does not grant the right to bitu
minous sands or to the petroleum and natural gas that may be recovered 
therefrom. 

See the proposed section 110 (2) to be added by section 33 of this Bill. 

36 Section 117 presently reads: 

1170) Subject to subsection (2), a petroleum and natural gas lease shall bear 
the date upon which it is issued. 

(2) The date of commencement of the term of a lease shall be its date of issue 
unless otherwise specified by the Minister. 

Section 117 is to be replaced by the proposed section 27.2 of the Act. 
See section 15 of this Bill. 

37 The text of section 119(3) is to be re-enacted as section 123.1 but 
extended to other cases. See section 40 of this Bill. 

38 Section 120 presently reads in part: 

1200) Subject to section 121, where at the expiration of the term of a lease or 
at the expiration of the six-month period referred to in section 119, subsection 
0), clause (b) or (c), a well is being drilled on a spacing unit comprising the 
whole or part of the location, the lease continues during the period that drilling is 
being conducted diligently and continuously to the satisfaction of the Minister 



(2.1) Where the well referred to in subsection (1) is 
completed as a producing well, the lease further con
tinues for a period of 90 days from the finished drilling 
date of the well as to any part of the location that is 
contained in the section in which the producing well 
was drilled but is not qualified to continue under sub
section (2) (b). 

(b) by repealing subsection (4) and substituting thejol/owing: 

(4) Where the lease is continued as to part of the 
location for 90 days pursuant to subsection (2.1), the 
lessee may drill one or more wells in that part of the 
location subject to the following: 

(a) the drilling of the first well pursuant to this 
subsection must be commenced within that 90-day 
period and the drilling of each subsequent well 
must be commenced within 90 days after the 
finished drilling date of the previous well; 

(b) subsections (1), (2) and (2.1) apply with re
spect to each well drilled pursuant to this subsec
tion as though the expiration of the 90-day period 
in which drilling commenced were the expiration of 
the term of the lease, whether or not the well in 
any case is completed as a producing well. 

(4.1) Where the lease is continued for 90 days pur
suant to subsection (3), the lessee may drill one or 
more wells in the location subject to the following: 

(a) the drilling of the first well pursuant to this 
subsection must be commenced within that 90-day 
period and the drilling of each subsequent well 
must be commenced within 90 days after the 
finished drilling date of the previous well; 

(b) subject to clause (c), where a well drilled 
pursuant to this subsection is not completed as a 
producing well, subsections (1) and (3) apply with 
respect to the well as though the expiration of the 
90-day period in which drilling commenced were 
the expiration of the term of the lease; 

(c) upon the completion of a well drilled pursuant 
to this subsection as a producing well, subsections 
(1), (2), (2.1) and (4) apply, and this subsection 
ceases to apply, with respect to the well as though 
the expiration of the 90-day period in which drilling 
commenced were the expiration of the term of the 
lease. 

(c) in subsection (5) by strikin¥ out "subsection (1) or (4)" 
and substituting "subsection (1), (4) or (4.1)". 
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(a) as to that part of the location comprising the spacing unit jar the well, 
and 

(b) as to any other part of the location contained in the section in which the 
well is being drilled. 

(2) Where the well rejerred to in susection 0) is completed as a producing well 
then, subject to section 123, the lease jurther continues 

(a) as to that part of the location that is within the spacing unit jar the 
producing well, and 

(b) as to any other part of the location contained in the section in which the 
producing well was drilled and that is considered by the Minister to be 
capable of production ofpetroleum or natural gas in paying quantity. 

(3) Where the well rejerred to in subsection 0) is not completed as a producing 
well, the lease further continues as to the same part of the location continued 
under subsection 0), jar a period of 90 days ji'om the .finished drilling date of the 
well. 

(4) Where, during the period that a lease is jurther continued under subsection 
(3) the drilling of another well on the same part of the location is commenced 
bejore the expiration of the 90-day period referred to in that subsection, the lease 
jurther continues as to that same part during the period that drilling is being 
conducted diligently and continuously to the satisfaction of the Minister and 

(a) if the well is completed as a producing well then, subject to section 123, 
the lease further continues 

or 

(i) as to the part of the location comprising the spacing unit for the 
well, and 

(iiJ as to any other part of the location contained in the section in 
which the producing well was drilled and that is considered by the 
Minister to be capable of production of petroleum or natural gas in 
paying quantity, 

(b) if the well is not completed as a producing well, the lease further 
continues as to that same part of the location for a period of 90 days 
following the .finis hed drilling date of the well. 

(5) Where due to mechanical or other difficulties encountered in the drilling of a 
well referred to in subsection (J) or (4) the well cannot be completed but within 
30 days ji'om the date of cessation of such drilling operations the drilling of 
another well is commenced on the location, the drilling of that well shall be 
deemed to be a continuation of the drilling of the uncompleted well. 

The effect of the amendments is to allow the lessee to drill successive 
wells in the section of land continued under section 1200) in order to 
earn the right to continue productive acreage under the lease. If a weI} is 
a dry hole, the lessee may continue to drill on that section in the locatIOn 
(i.e. leased area). If a well is completed as a producing well, the lessee 
may continue to drill wells in the unproven part of the remainder of the 
section in which the well is located. 
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39 Section 121 (J)(b) is amended 

(a) by striking out "section 119 or 120" and substituting 
"section 119(1)(b) or (c)", and 

(b) by striking out "those sections" and substituting "those 
clauses". 

40 Thefollowing is added afier section 123: 

123.1 Where the lease is continued under section 119(1) 
(a) or (d) or section 120 (2) or (4) as to all or any part of 
the location and 

(a) a well on the location is abandoned, or 

(b) the Minister considers that all or any part of the 
location is no longer capable of production of petroleum 
or natural gas in paying quantity, 

the Minister may, upon giving the lessee notice in writing, 
cancel the lease or cancel the lease as to part of the location 
at the expiration of 6 months after the date of the notice, 
unless before then the lessee provides evidence satisfactory 
to the Minister that the location or the part of the location 
referred to in the notice, as the case may be, is then capable 
of production of petroleum or natural gas in paying quantity. 

41 Section 129(5) is repealed. 

42 The title to Part 6 is amended by striking out "BITUMINOUS 
SANDS AND". 

43 Sections 171 and 172 are repealed and the following is 
substituted: 

1 71 (1) In this Part, 

(a) "McMurray formation" means the stratigraphic 
formation lying above the upper Devonian carbonate 
sediments and below the Clearwater formation; 
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39 Corrects a reference. 

40 The proposed section 123.1 is a re-enactment of the present 
section 119(3) but extended to cases where the lease is continued 
under section 120(2) or (4). 

41 Section 129(5) presently reads: 

(5) The Minister may, upon the application by the holder of a natural gas lease 
and upon such terms and conditions as the Minister may prescribe, accept the 
surrender of the lease or any part of the location of the lease in exchange jor one 
or more .five-year leases of all available petroleum and naturqlf gas rights in the 
same location or in the same part of the location, as the case may be, but not 
including that part of the location that is stratigraphically below the base of the 
deepest zone in the location that is considered by the Minister to be capable of 
production in paying quantity. 

42 The title to Part 6 presently reads "BITUMINOUS SANDS AND 
OIL SANDS", 

43 Sections 171 and 172 presently read: 

1710) /f any question arises as to the meaning of bituminous sands given in 
section 2, subsection 0), clause 2, the question shall be referred to the Minister 
whose decision thereon is.final. 
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· (b) "'oil sands rights" means 

(n the right to mine, quarry, work, remove. lreat 
or process oil sands that occur in a zone designated 
by the Energy Resources Conservation Board, 
including the right to recover any products there
from whether above or below the surface. and 

Oi) the right to dispose of the oil sands and any 
products recovered therefrom. 

(2) A lease of bituminous sands rights granted before July 
1, 1978 shall be deemed for all purposes to be a lease of oil 
sands rights with respect to the McMurray formation. 

(3) For the purposes of this Act, the McMurray formation 
shall be deemed to be and to have always been a zone 
designated by the Energy Resources Conservation Board. 

(4) Where any Question arises under a disposition or in the 
administration of this Act or the regulations as to whether 

(a) any stratigraphic formation is or is not the McMur
ray formation. or 

(b) any mineral occurring in a stratigraphic formation 
is or is not oil sands, 

the question shall be referred to the Minister whose decision 
on the question is final. 

(5) The Minister may, upon the application of the lessee of 
a bituminous sands lease, accept the surrender of the bitu
minous sands lease and grant to the lessee in subslitution 
for it a lease of oil sands rights with respect to the 
McMurray formation and having the same location. 

172 The Lieutenant Governor in Council may make regu
lations governing leases, licences or permits of oil sands 
rights. 

44 Se(OI;OIl 17 J is amellded 

(a) ;11 slIb,w)Clioll (J) by strikillR 0111 ·'bituminous sands or" 
where.oer ;t occurs. alUl 

(b) in subsection (2) by striking om ubiluminous sands rights 
orH wherever il occurs. 
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(-' JI,l th,.'i Patl, 

(oJ "bttummnu.\ sands I~ht.~ .. "'.'OnJ 

(" 1M nxht to mmt. quo",', ,,'Ork, ,mlO't'. Ifrol Of pf'CJ«U bituminous 
sands. inrludinx Iht' ICW\'('!J' 0/ Qlry prot/llt'lS IlHorrjiom ,,'htlher abo,-e 
01' lit/ott' Ihe SII'.JQ('", and 

(II) tM N/:ht 10 diSPO~ of bllllmlnOUS sands and tJfI)' produclS m'O,.,mi 
Ifwt~/TOm: 

(b) "OIl !SOnds r«hls .. IntallS 

fi) I"," fight 10 III"~. lIltal". work. ''''I1O''f!, "rot 01 procns oil !S01Nh 
lhat 0ct'1I1 In Q :one designaled by 1M EnfflO' ResouffC's Consen'Otion 
BOtlId. mdllllmg the' 'f"('O,~t}' of a",' p,odt«1S 1~"I,om wMIMr abo,.,. 
or brio,,· ,'''' JII"Q~. and 

(it) lire light fO dl'!pOSl' O/IM 011 solidi ond an)' prodllCts rrco~mJ 
tht'd'lOm, 

17! The Lieillenont Go,'('rnol ", COl''''.,/ mo,v make' It'gUlollOnS 

(a) RO.'trmng ln1~s, 11U1I(eS or Pf'"n,ts of bitummous sonJs I«hts. and 

(b) go,'('nlutg ftam. II('r/Kn or peflmls %tl SQnds lights. 

44 Section 173 presently reads: 

17J(J) T/~ Minister "10)' prohibit 1M conduci oj' any O/Wfalion 10 rt!(Ol~r 
bitumlnOIlS jQnds Of oil solids lhat .. 'Ouid. i" his opinion. pltdlitk or ,~ndtt mole 

dillk"'t tlHo r«Ol'f'ty oj tlrt' 0I1wr billlminoll.s sands or oil SQllds ff"C'O''e101Nt by 
PlQctirol and ft!Qsonabit opNallOns.. 

(}) The Mlnlsl(¥ ntO)' granl. on slI('h terms as M mD)' preSCfibe, a tkJmnt'nl oj 
an), obligation 10 conduct opC'IQtions wider a /eQse' or IHtllminolls sands fights or 
011 sands rights to a W~ .. 110 has enlemJ into an agrN~nt SQIi~a(lory fO 1M 
Minis~r "vth the' holder 0/ other binlminious sonds IYXhts or oil sands fights to 
contrIbute 10 or assist in tltt ptr/onnance 0/ simi/Qr oPMItiOns of SINh OIhtf 
holder. 
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45 Section 174 is amended 

(a) by repealing subsection (J) and substituting the following: 

174(1) Each lease of oil sands rights, whether granted 
before, on or after July 1, 1978, is subject to the 
payment to the Crown of such royalty as may from 
time to time be prescribed by the Lieutenant Governor 
in Council 

(a) on each of the products derived from oil 
sands, and 

(b) on oil sands sold or otherwise disposed of 
without processing or treatment. 

(b) by adding thejollowing ajier subsection (2): 

(2.1) Any provision contained in 

(a) a lease of oil sands rights granted before 
August 31, 1956 and providing that the royalty on 
each of the products derived from oil sands shall 
not exceed one-tenth of the products, or 

(b) a lease of oil sands rights granted after August 
31, 1956 and providing that the royalty on each of 
the products derived from oil sands shall not 
exceed one-sixth of the products, 

and any provision to a like effect contained in such a 
lease, is void. 

46 Section 176 (2) is amended 

(a) in clause (c) by striking out "10 per cent" and substituting 
"1%", and 

(b) by adding "or" at the end of clause (d) and by adding the 
jollowing ajier clause (d): 

(e) the transferee does not submit for filing with the 
Department an official address for service for the 
agreement or a notice of change of the official address 
for service for the agreement in Form E in the 
Schedule. 

47 Section 177 is amended 

(a) in clause (b) by adding ", or security furnished to," 
before "the Minister or the Provincial Treasurer", and 
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45 Section 174( 1) presently reads: 

174(1) Each lease of bituminous sands rights or oil sands rights whether granted 
before, on or after June 1, 1962 is subject to the payment to the Crown of such 
royalty as may ji-om time to time be prescribed by the Lieutenant Governor in 
Council 

(a) on each of the products derived ji-om bituminous sands or oil sands 
provided that the royalty shall not exceed 

(i) one-sixth of the products, during the first term of any lease granted 
after the 31st day of August, 1956, 

and 

(b) on bituminous sands or oil sands sold or otherwise disposed of without 
processing or treatment. 

The effect of the amendments is to remove all maximum royalty 
restrictions under bituminous sands leases and oil sands leases 
whenever granted. 

46 Section 176(2) (d presently reads: 

(2) The Minister may in his discretion refuse to register a transfer submitted for 
registration if 

(c) an undivided interest conveyed is less than a 10 per cent undivided 
interest in the agreement, or 

As to the proposed clause (e) see the proposed section 47.1 in this Bill 
respecting official addresses for service. 

47 Section 177 presently reads: 
177 Where it is a condition 

(a) of an application for an agreement that a deposit be furnished with or 
accompany the application, or 
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(b) by adding "or security" ajier "the deposit" wherever it 
occurs. 

48 Section 183(J) is repealed and the jol/owing is substituted: 

183 (1) The Minister may on behalf of the Crown enter 
into a unit agreement. 

(1.1) The Minister shall, within 60 days after the execution 
by him of a unit agreement, cause to be published in the 
Gazette a notice respecting his execution of the agreement 
and the agreement itself. 

49 Part 9 is repealed and thejol/owing is substituted: 

187 In this Part, 

PART 9 

EXPLORATION 

(a) "approved exploration program" means a program of 
exploration under a preliminary plan for the program 
approved under the regulations; 

(b) "exploration" means any operations on or over land or 
water to determine geologic or other conditions underlying 
the surface of land or water, but does not include any kind 
of operation exempted from this Part by the regulations; 

(c) "exploration approval" means an approval under the 
regulations of a preliminary plan for a program of 
exploration; 

(d) "exploration equipment" means any equipment used 
or employed in exploration but does not include any type of 
equipment exempted from the provisions of this Part by the 
regulations; 

(e) "exploration licence" or "licence" means a licence to 
conduct exploration issued pursuant to the regulations; 
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(b) of an agreement that a deposit be placed with the Minister or the 
Provincial Treasurer, 

upon the registration of the agreement or of a specified undivided interest in the 
agreement, the transferee becomes entitled to the lessee's right to the deposit or 
the undivided interest in the deposit, as the case may be. 

48 Section 183 (1) presently reads: 

183(1) The Lieutenant Governor in Council may authorize the Minister to enter 
into a unit agreement. 

49 Replaces Part 9 entitled "Geophysical Exploration". 

187 Definitions. 
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(f) "exploration permit" or "permit" means a permit to 
operate exploration equipment issued pursuant to the 
regulations; 

(g) "licensee" means the holder of an exploration licence; 

(h) "permittee" means the holder of an exploration 
permit. 

188(1) No person shall conduct exploration in Alberta unless 

(a) he is the holder of an exploration licence or is a person 
authorized by that holder to conduct exploration on his 
behalf, and 

(b) the exploration is conducted under an approved 
exploration program. 

(2) No person shall operate exploration equipment in Alberta 
unless 

(a) he is the holder of an exploration permit or is a person 
authorized by that holder to operate that equipment, and 

(b) the permit is not suspended or is not suspended with 
respect to that equipment. 

189 The Lieutenant Governor in Council may make 
regulations 

(a) respecting the circumstances and conditions under 
which, the methods by which, the manner in which and the 
areas of Alberta in which exploration may be conducted; 

(b) respecting the circumstances and conditions under 
which, the methods by which, the manner in which and the 
areas of Alberta in which exploration equipment may be 
operated; 

(c) respecting applications for and the issuing of exploration 
approvals, exploration licences and exploration permits; 

(d) prescribing the fees payable in respect of applications 
for, or for the issuing of, exploration approvals, exploration 
licences or exploration permits; 

(e) respecting the furnishing of deposits, bonds or other 
forms of security to the Government by applicants for 
exploration approvals, exploration licences or exploration 
permits or by licensees or permittees, and providing for 
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188 Prohibitions re exploration and use of equipment. 

189 Regulations. 

21 



(i) the amounts of the deposits. bonds or other sCt"uri· 
ty. or the fixing of those amounts by the Minister. 

(ii) the circumstann:s under which the deposits. bonds 
or sccurity become puyuble or forfeitcd. 

(iii) the purposes for whic:h th~ depos:h, bond pro
ceeds or security so paid or forfeited may be expended 
b}' the Government. 

(jv) the circumstances undcr which the deposits. 
bonds. bond proceeds or security may be returned or 
refunded, or 

(\,) any other matter relating to the deposits. bonds or 
othcr security~ 

(0 establishing systems and procedures for the submission, 
referral, evaluation and review of aPI,lkations for explora
tion approvals~ 

(g) prescribing the circumstances under which and the 
times at or within which any kinds of reports. plans. maps. 
surveys. logs or other data obtained as a result of explora
tion must be filed with or surrendered to the Department. 
and prescribing the content of any reports. plans or maps 
required to be so filed or surrendered~ 

(h) respecting the retention. disposition and publication of 
preliminary plans filed under the regulations and of plans, 
reports, maps. surveys, logs or other data obtained as a 
result of exploration~ 

(i) respecting remedial measurcs to be taken in relation to 
property damaged or destroyed in the course or exploration; 

(j) exempting any kind of operations from this Part; 

(k) exempting any kind of exploration equipment from this 
Part~ 

(I) prescribing, for the purposes of section 193, maximum 
penalties in respect of the contravention of this Part or the 
regulations or a failure of compliance with a condition of an 
exploration approval. licence or permit. 

190 The \1inister may 

(a) refuse to grant an c.!xploration approval or refuse to 
issue a licence or permit. or 

(b) make an exploration approval. licence or permit subject 
to any conditions he may prescribe, 
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190 Minister's powers of refusal and of attaching conditions. 
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191 (1) The Minister may cancel an exploration licence or an 
exploration permit where the'licensee or permittee, as the case 
may be, or any person performing any operation or function 
under the authority of a licence or permit, 

(a) contravenes this Part or the regulations, or 

(b) fails to comply with any condition of an exploration 
approval, licence or permit. 

(2) The Minister may cancel a licence or permit 

(a) where the licence or permit was issued in error, or 

(b) where the licensee or permittee, as the case may be, 
requests the cancellation. 

(3) Where a permittee or any person authorized by the permit
tee to operate exploration equipment 

(a) contravenes this Part or the regulations, or 

(b) fails to comply with any condition of an exploration 
approval, licence or permit, 

the Minister may, with or without conditions, order the suspen
sion of the permit of that permittee with respect to all or any 
specified exploration equipment of the permittee, either inde
finitely or for a specified period. 

(4) The Minister may 

(a) reinstate a licence or permit cancelled pursuant to sub
section (1) upon any conditions the Minister may prescribe, 
or 

(b) terminate a suspension made under subsection (3). 

192 Where a licensee 

(a) withdraws from Alberta and discontinues carrying on 
business in Alberta, or 

(b) being a corporation, has been struck off the register 
pursuant to The Companies Act or is wound up or dissolved, 

all reports, plans, maps, surveys, logs and other data filed with 
or surrendered to the Department pursuant to the regulations 
become the property of the Crown in right of Alberta and may 
be made available to the public by the Minister after the 
expiration of one year of the termination or cancellation of the 
licence. 
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191 Cancellation of licence or permit. 

192 Effect of withdrawal. 
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193 (1) Where a person 

(a) contravenes this Part or the regulations, or 

(b) fails to comply with any condition of an exploration 
approval, licence or permit, 

the Minister may order that person to pay to the Crown a 
penalty not exceedil1g the maximum penalty prescribed by the 
regulations in relation to that contravention or failure to 
comply. 

(2) Where the contravention or failure to comply is of a 
continuing nature, the penalty ordered to be paid under subsec
tion (1) may, subject to the regulations, be a penalty payable 
for each day on which the contravention or failure to comply 
occurs. 

(3) Where the Minister orders a person to pay a penalty under 
subsection (1), he shall serve upon that person personally or by 
registered mail a notice demanding payment of the amount of 
the penalty and stating the grounds upon which the penalty was 
ordered. 

(4) A person who has been served with a notice pursuant to 
subsection (3) shall pay to the Minister the amount of the 
penalty within 30 days from the date of the service of the 
notice upon him. 

(5) Where a person fails to pay a penalty in accordance with 
subsection (4), the Minister may recover the penalty by an 
action in debt and in the action the court shall 

(a) determine whether the person is liable to a penalty 
under subsection (0, 

(b) if it is determined that the person is liable to a penalty, 
confirm or vary the amount of the penalty ordered by the 
Minister, and 

(c) give judgment for the amount of the penalty so con
firmed or varied. 

194(1) A licence issued under this Part before July 1, 1978 
shall be deemed to be an exploration licence. 

(2) A permit to operate geophysical equipment issued under 
the regulations before July 1, 1978 shall be deemed to be an 
exploration permit. 
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193 Penalties for contraventions, etc. 

194 Transitional. 
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50 The Schedule is amended 

(a) in Form A by striking out "Director of Minerals", 

(b) in Forms B, C and D by striking out "AND the post 
office address of the transferee is ..... ", and 

(c) by adding Form E in the Schedule to this Act. 

Metric Conversion 

51 Section 70(J), as enacted by section 28 of this Act, is amended 
by striking out" 30 feet" and substituting" 1 0 metres". 

52(J) Section 36 is amended by striking out "640 acres, 160 acres 
or 40 acres" and substituting "256 hectares, 64 hectares or 16 
hectares' , . 

(2) Section 62(J), as enacted by section 28 of this Act, is amended 
by striking out "$1 an acre" and substituting "$2.50 per hectare". 

(3) Section 84(J), as enacted by section 29 of this Act, is amended 
by striking out "$1 an acre" and substituting "$2.50 per hectare". 

(4) Section 113 is amended by striking out "$1 an acre" and 
substituting "$2.50 per hectare". 

(5) Section 115 is amended in clauses (c) and (d) by striking out 
"acreage" and substituting "area". 

(6) Section 122(2) is amended by striking out "acreage" and 
substituting "area". 

(7) Section 122(3) is amended by striking out "unproven 
acreage" andsubstituting "the unproven area". 

(8) Section 122(3) is amended by striking out "$10 for each 
acre" and substituting "$25 for each hectare". 

(9) Section 122(3) is amended by striking out "unproven 
acreage" and substituting "unproven area". 

(JO) Section 122 is amended in subsections (4), (5)(a) and (b) 
and (6) by striking out "acreage" and substituting ~~area". 

(J 1) Section 129(3) is amended by striking out "33 cents an 
acre" and substituting" 80 cents per hectare". 

(J2) Section 131(5) is amended by striking out "33 cents an 
acre" and substituting ~ ~ 80 cents per hectare" . 
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50 Form A is the form of "Notification for Issue of Certificate of 
Title". The signature of the Director of Minerals will no longer be 
required as a result of the amendment in this Bill to section 22 of the 
Act. In Forms B, C and D, which are forms of transfers, the trans
feree's address will no longer be required in view of the proposed 
requirement to submit an official address for service with a transfer. 
Form E is a "Notice of Change of Official Address for Service" and is 
added as a consequence of the new section 47.1 being added to the 
Act by this Bill. See the Schedule to this Bill. 

51 Metric Conversion as to a reference to distance. This section 
replaces the amendments to the Act in Schedule A to The Metric 
Conversion Statutes Amendment Act, 1976. See section 55 (1) of this Bill. 
This amendment comes into force on proclamation. 

52 Metric conversion as to references to area. This section replaces 
the amendments to the Act in Schedule B of The Metric Conversion 
Statutes Amendment Act, 1976. See section 55 (1) of this Bill. These 
amendments come into force on proclamation. 
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(J 3) Section 133(a) is amended by striking out "acreage" and 
substituting "area". 

53(J) Section 128(3) (a) is amended by striking out "10,000 cubic 
feet to the barrel" and substituting" 1800 to 1 ". 

(2) Section 131 (2) (a) is amended by striking out " 10,000 cubic 
feet to the barrel" and substituting" 1800 to 1 ". 

54(J) Section 66(J), as enacted by section 28 of this Act, is 
amended by striking out "ton" and substituting "tonne". 

(2) Section 69(a), as enacted by section 28 of this Act, is amended 
by striking out "7 cents a ton" and substituting "7.7 cents per 
tonne" . 

55(J) The Metric Conversion Statutes Amendment Act, 1976 is 
amended in Schedules A and B by repealing the amendments to The 
Mines and Minerals Act. 

(2) The Metric Conversion Statutes Amendment Act, 1977 is 
amended 

(a) in Schedule C by repealing section 7, and 

(b) in Schedule G by repealing section 8. 

Amendment to The Turner Valley Unit Operations Act 

56 The Turner Valley Unit Operations Act is amended by adding 
thefollowing after section 15: 

15.1 Notwithstanding anything in this Act or any order 
under this Act, section 134 of The Mines and Minerals Act 
applies with respect to the calculation of royalty payable to 
the Crown in right of Alberta on petroleum and natural gas 
obtained from a unit. 

Consequential Amendments 

57(J) The Land Surface Conservation and Reclamation Act is 
amended 

(a) in section 1 by repealing clauses (j) and (g) and substitut
ing the following: 
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53 Metric conversion as to references to volume. This section 
replaces the amendments to the Act in Schedule C of The Metric 
Conversion Statutes Amendment Act, 1977. See section 55 (2) of this 
Bill. These amendments come into force on proclamation. 

54 Metric conversion as to references to mass. This section replaces 
the amendments to the Act in Schedule G of The Metric Conversion 
Statutes Amendment Act, 1977. See section 55 (2) of this Bill. These 
amendments come into force on proclamation. 

55 This section will amend chapter 73 of the Statutes of Alberta, 
1976 and chapter 79 of the Statutes of Alberta, 1977 to remove the 
metric conversion amendments to The Mines and Minerals Act. The 
amendments in those two Acts will be partly obsolete as a result of 
this Bill and so are being replaced in this Bill. 

56 This section will amend chapter 375 of the Revised Statutes of 
Alberta 1970. The new section 15.1 is intended to allay any existing 
doubt about the applicability to unit operations in Turner Valley of the 
provisions of section 134 of The Mines and Minerals Act which deals with 
the calculation of royalty where a unit operation is involved. 

57 Amends, respectively, chapter 34 of the Statutes of Alberta,1973 
and chapters 295 and 297 of the Revised Statutes of Alberta 1970 as a 
consequence of the re-enactment of Part 9 of The Mines and Minerals 
Act by this Bill. The provisions concerned relate to regulations and 
orders respecting geophysical exploration. 
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(f) "exploration", except in section 14, means any 
operations on or over land or water to determine geo
logic or other conditions underlying the surface of land 
or water~ 

(g) "exploration operations" means any work or acts 
done in connection with or incidental to exploration~ 

(b) in section 10 by striking out "geophysical operations" 
wherever it occurs and substituting "exploration operations", 

(c) in section 23(1) (e) by striking out "geophysical opera
tions" and substituting "exploration operations", 

(d) in section 32(1) (e) by striking out "geophysical opera
tions" and substituting "exploration operations", and 

(e) in section 4 7(1) by striking out "geophysical operations" 
wherever it occurs and substituting "exploration operations". 

(2) The Public Highways Development Act is amended in section 
55(c) by striking out "geophysical exploration within the mean
ing of The Mines and Minerals Act" and substituting "exploration 
as defined in Part 9 of The Mines and Minerals Act". 

(3) The Public Lands Act is amended in section 10(a) by striking 
out "geophysical exploration within the meaning of The Mines 
and Minerals Act" and substituting "exploration as defined in 
Part 9 of The Mines and Minerals Act". 

Commencement 

58(1) This Act, except sections 49, 51 to 54 and 57, comes into 
force on July 1, 1978. 

(2) Sections 49 and 57(1)(a) to (c), (2) and (3) come into force 
on August 1, 1978. 

(3) Sections 51 to 54 come into force on a date or dates to be fixed 
by Proclamation. 

(4) Section 57(1)(d) comes into force on the date upon which 
section 32(1)(e) of The Land Surface Conservation and Reclama
tion Act is proclaimed in force. 

(5) Section 57(1)(e) comes into force on the date upon which 
section 47(1) of The Land Surface Conservation and Reclamation 
Act is proclaimed in force. 
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SCHEDULE 

FORME 

THE MINES AND MINERALS ACT 

(Section 47.1) 

NOTICE OF CHANGE OF 
OFFICIAL ADDRESS FOR SERVICE 

To the Minister of Energy and Natural Resources: 

Take notice that the official address for service for the agree
ment (s) listed below is changed from 

(previous address) 

to 

(new address) 

List of Agreements 

(here enumerate the agreement(s) in respect of which the notice is 
given) 

Dated this ....... day of .............. , 19 .. . 

(Signatures of alliessees*) 
(*NOTE: The notice must be signed by or on behalf of all lessees 
of the agreements enumerated. A person who signs on behalf of a 
lessee must indicate the capacity in which he signs.) 
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