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Bill 31 BILL 31

1980

THE FINANCIAL ADMINISTRATION
AMENDMENT ACT, 1980

(Assented to , 1980)

HER MAIJESTY, by and with the advice and consent of the
Legislative Assembly of Alberta, enacts as follows:

1 The Financial Administration Act, 1977 is amended by this Act.

2 Section 1(n) is amended by adding ‘‘or a housing authority
incorporated under section 41 of The Alberta Housing Act’ after
“‘new town’’.

3 Section 13(1) is amended
(a) by repealing clause (c) and substituting the following:

(c) an employee of a department other than the Treas-
ury Department, an employee of a fund administrator
or a member or employee of a Provincial agency or the
board of a Provincial corporation with the approval in
writing of

(i) the employee, member or board, and

(ii) in the case of an employee or member, the
employee’s department head or deputy head, the
fund administrator by whom he is employed or the
Provincial agency of which he is a member or by
which he is employed, as the case may be,

(b) by adding “‘or a regulation under those Acts’ afier
“‘other Act”’.

4 Section 26(1) is amended by striking our *‘or’ at the end of

clause (a), by adding **, or™ at the end of clause (b) and by adding
the following afier clause (b):

(c) any debt paid or payable to the Crown or a Provincial
agency.



Explanatory Notes

1 This Bili will amend chapter 68 of the Statutes of Alberta, 1977.

2 Section 1(n) presently reads in part:
(n) “‘Provincial corporation’’ means

(i) a corporation that is mcorporated by or under an Act of the Legislature.,
other than a local or private Act,......

bur does not include a new rown;

3 Section 13(1) presently reads:
13(1) The Treasurer may authorize in writing
(a) an employee of the Treasury Department,

(b) a fund admuousiraior, with the prior approval in writing of the fund
administrator, or

(¢) an employee of a depariment other than the Treasury Department. an
employee of a fund adnumistrator or a member or employee of a Provincial
agency wiuh the prior approval in wrinng of

(1) the employee or member, and

(it} the employee’s depariment head or deputy head, the fund admmn-
istrator by whom the employee is employed or the Provincial agency of
which he is member or by which he is employed, as the case may be,

to do any act or thing required or pernuited 10 be done by the Treasurer under
this or any other Act, except the power 10 make regulations and, subject to
subsection (6), the power to make an authorization under tls subsection.

4 Section 26(1) presently reads:

26(1) Where the Lieutenant Governor in Council considers it in the public
interest 1o do so, or considers it advisable to do so in a case or class of cases
where injustice or erear hardship 10 a person has resulted or is likely to result, he
may order the remission of

(a) any royalty or any tax, fee or other sum, paid or payable 10 the Crown
and imposed or authorized under an Act of the Legislature, or



5 Section 32 is amended
(a) in subsection (1)

(i) in clause (a) by adding ‘‘or a Heritage Fund vote”
afier ‘‘supply vote™, and

(ii) by adding ‘‘or the Heritage Fund vote’ afier ‘‘the
supply vote™’,

(b) in subsection (2)(a) by adding ‘‘or a Heritage Fund vote”
afier ‘‘supply vote’’,

(c) in subsection (3) by adding ‘‘or a Heritage Fund vote”
after ‘‘to a supply vote™’,

(d) in subsection (4)

(i) by adding *‘or a Heritage Fund vote™ afier ‘‘against
asupply vote™ wherever it occurs, and

(i) in clause (a) by adding ‘‘or a Heritage Fund vote”
after *‘supply vote™,

and

(e) in subsection (5) by adding ‘‘or a Heritage Fund vote”
after ‘‘supply vote™’.

6 Section 35 is amended

(a) in subsection (1)(a) by striking our ‘*and™ at the end of
subclause (i), by adding **and” at the end of subclause (i) and
by adding the following after subclause (ii):

(iii) may, with the approval of a Provincial agency,
designate one or more members, officers or employees
of the Provincial agency,

(b) by adding the following after subsection (4):

(4.1) A public employee, public official or personal
service contractor who is not designated under subsec-
tion (4) may, with the approval of the Treasury Board,
be designated as both an accounting officer and an
expenditure officer but he shall not act as both the
accounting officer and the expenditure officer with re-
spect to the same transaction.

(c) in subsection (5) by striking out *‘subsection (4)” and
substituting **subsections (4) and (4.1)”".
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(b) any pecumary penalty, fine or forfeiture imposed under a law i force m
Alberta, notwahstanding thar the whole or part of it s pavable 10 the
nformer, prosecuitor or another person,

6 Adds Heritage Fund votes to section dealing with annual fapse of
supply votes and regulated funds.

6 Section 35(1) and (5) presently read:
35(1) Subject 10 subsection (3), the deputy head of each department
(a) with the approval of the Treasury Board,

(i) shall designate one or more public emplovees, public officials or
personal service contractors of the department, and

(1i) may, with the approval of the deputy head of another departmeni,
designate one or more public employees, public officials or personal
service contractors of that other department,

as accounting officers for the depariment, and

(b) shall designate one or more public employees, public officials or personal
service contractors as expenditure officers for the department.

(5) Except as provided in subsecnion (4), no person shall be designated as an
accounung officer or an expenduure officer if. as a result of that designation, he
becomes both an accounnng officer and an expenditure officer.



7 Section 36(1)(h) is repealed and the following is substituted:

(h) designating the persons authorized to sign for disbur-
sements and respecting the manner in which disbursements
are to be made, or

8 Section 38(2) is amended by siriking out ‘*class or’”  and substi-
tuting *‘class of .

9 Section 45(6) is amended by adding ‘*, fund administrator”
afier **‘Provincial corporation”.

10 Section 49 is amended
(a) in subsection (1) by adding the following afier clause (h):

(i) securities of a loan company designated as a mort-
gage investment company under the Loan Companies
Act (Canada), as amended from time to time;

() the bonds, debentures or other evidence of indebt-
edness of or guaranteed as to the repayment of principal
and interest by the government of a country other than
Canada,;

(k) units or shares of
(i) a real estate investment trust,
(i) a mutual or pooled fund, or

(iii) a corporation that does not issue debt obliga-
tions and holds at least 98% of its assets in cash,
investments and loans, and obtains at least 98% of
its income from those investments and loans

if the investments or loans that may be made on behalf
of the trust, fund or corporation are of those classes of
investments authorized under clauses (a) to (j).

(b) by adding the following after subsection (2):

(2.1) The Treasurer may purchase and sell foreign cur-
rency for the purposes of making or disposing of in-
vestments referred to in this section and section 56 and
he may purchase or sell that currency on a current or
future delivery basis.



7 Section 36(1)(h) presently reads:
2601) The Treasurer may make regulations or issue directives

(h) respecting the manner in which disbursements are 10 be made, or

8 Section 38(2) presently reads:

(2) The Treasury Board may exempt a contract or class or contracts trom the
aperation of subsection (1),

9 Section 45(6) presently reads:

(6) Norwithstanding subsections (1) and (3), the Treasury Board may exempt a
Provincial corporation or revolving fund from the pavment of all or any part of the
mierest payable under this section.

10 Section 49(1) presently reads in part:

49(1) The Treasurer may invest money in the General Revenue Fund in any or
all of the following.

(h) an investment within the classes of nvestments enumerated i section
63(1) of the Canadian and British Insurance Compames Act (Canada) as
amended from time (o timne.

Proposed subsection (2.1) allows the Provincial Treasurer to purchase
foreign currency to facilitate investment.



11 Section 51(2) is amended by adding the following afier clause
(a):

(a.1) specify the terms and conditions under which a per-
son or a class of persons may become or may continue to be
a depositor;

12 Section 52 is amended

(a) in subsection (1) by striking out *‘of the Treasurer that is
not then’’ and substituting ‘‘thatis not’’, and

(b) by repealing subsections (2) and (3).

13 Section 53 is repealed.

14 Section 57 is amended

(a) by repealing subsection (1) and substituting the following:
57(1) In addition to the powers of investment under

sections 49 and 54, the Treasurer may make loans from
the General Revenue Fund or the Investment Fund
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11 Section 51(2) presently reads:

(2) Subject 1o subsecton (3). the Lieutenant Governor m Council, upon the
recommendation of the Treasurer, may by regulation

(a) designate a person as a deposior, and specify the fund, account, money
or imvestments (whether held intrust or otherwise) that s the desienated fund

of thar depositor,

(h) with respect 10 a deposior, alter or replace the descripuon of, add 10 or
remove any of the designaied funds of that depositor, or

(¢) remove a depositor and the designated funds of that deposior from the
Invesnnent Fund.

12 Section 52 presently reads:

52(1) The Treasurer shall iransfer 10 the Investment Fund money i a designai-
ed fund of the Treasurer that is not then required 1o be paid for any purpose.

(2) Upon being directed by the Treasurer 10 do so, a depositor shall transfer 1o
the Investment Fund any pornon specified by ithe Treasurer of the money in a
designated fund of the deposior that s nor then required for payment, but if the
depositor objects 10 the direction or 1o the amount specified i the direction, the
matier shall be referred 1o the Treasury Board for deternunanion.

(3) A depositor, on his own wntiative, may transfer 1o the Invesiment Fund any
portton of the money i a desienated fund held by hunand not then required for
mvestment or other payment.

13 Section 53 presently reads:

33(1) Where a depositor, other than the Treasurer, has power 1o invest money i
a designated jund,

(a) that depositor’s power 1o invest money and to exchange, sell and dispose
of those mvestments may be exercised only with the approval of the Treasur-
er, and

(b) thar deposuor shall, at the dircction of the Treasurer, sell, exchange,
replace or otherwise dispose of invesiments in the depositor’'s designated fund.

(2) Where the Treasurer refuses to approve a proposed mvesiment or a proposed
exchange, sale or disposal of an investmeni pursuant to subsection (1)(a) or
where the depostor objects 10 a direction of the Treasurer under subsection
(1)(b), the matter shall be referred to the Treasury Board for determnation

14 Section 57 presently reads:

57(1) In addinon to the powers of investment under sections 49 and 54, the
Treasurer may make loans from the General Revenue Fund or the Investment.
Fund rt’payabvle on demand or within a term not exceeding 30 days on the security
of the pledge of mvestments or securities of any of the classes enumerated in
section 49(1) owned by the borrower and having a market value at least equal 1o
the amount loaned.



(a) repayable on demand or within a term not
exceeding 30 days on the security of the pledge of
investments or securities of any of the classes
enumerated in section 49(1) owned by the borrow-
er and having a market value at least equal to the
amount loaned, or

(b) on the security of real estate or leaseholds for
a term of years or other estate or interest in real
estate in Canada to the extent set out in section
63(2)(b) and (c) of the Canadian and British Insur-
ance Companies Act (Canada), as amended from
time to time.

((b; in subsection (2) by adding **(a)>’ after *‘*under subsection
D,

15 Section 73(1) is amended:
(a) by adding the following after clause (c):

(c.1) prescribing the conditions under which a guaran-
teed debt or indemnified contract may be transferred by
the creditor to a new creditor or by the obligee to a new
obligee;

(b) in clause (d) by striking our ‘‘prescribing the form™ and
substituting **governing the form’,

(c) inclause (j) by adding the following afier subclause (ii):

(ii.1) the maximum amount of the aggregate of loans
that may be guaranteed in respect of any one person,

(ii.2) the maximum amount of the aggregate of obliga-
tions that may be indemnified in respect of any one
person,

(d) by adding the following afier clause (j):

(k) exempting any guarantee or indemnity or any class
of guarantee or indemnity from all or part of a regula-
tion made under this section.

16 Section 74 is amended by adding *‘or authorized by an order

of the Lieutenant Governor in Council pursuant to an Act”
after ‘‘by an Act’’.

17 This Act comes into force on the day upon which it is assented
r0.
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(2) A loan under subsection (1) may only be made 10
(a) the Government of Canada or the government of a province of Canada,
(b) a mumcipal corporanion i Canada,
(¢) a bank or trust compuny, or
(d) a person whose principal busiess consists of the underwrinng, distribu-

ton or buyine and selling from and 1o the public m Canada of any of the
classes of mvestments or secunities enumerated in section 49(1).

15 Section 73(1) presently reads in part:

73(1) The Lieutenant Governor i Councd may, upon the recommendanon of
the Treasurer, make regulations

(d) prescribing the information and reports that are required to be submitted
10 the Treasurer or a Provincial corporation by the debior and the creditor
under a guaranteed debt and by the obligor and the obligee under an
indemnified contract, and prescribing the form of the informanon and reports
and the nmes ar which they are to be subnutied,
(i) prescribing, with respect 1o an Act,
(1) the maximum amouni of the to1al owtstanding coningent habiliry,
excluding nterest, of the Crown or a Provincial corporation as a result
of guaraniees or idenities given under that Act,

(1) the maximum amount of an individual guarantee or indemniry,

(n1) the maximum percentage of the principal amounts of loans that
may be guaranteed, or

(v) the maximum percentage of the toial obligation thar may be
indemmified.

Proposed clause (c.1} deals with transfer of guarantees and indemnity
contracts.

Proposed clause (k) will allow exemptions in respect of certain guaran-
tees or indemnities.

16 Section 74 presently reads in part:

74 No guarantee except a guarantee given by an Act shall be given for the
indebredness of a debtor except with the approval of

(a) the Treasurer, where the guarantee, if given, would result in the toral
amount guaranteed in respect of that debitor being less than $500 000, or

Title: 1980(19th,2nd)Bill 31, The FinancialAdministrationAmendmentAct, 198(





