BILL

No. 30 of 1911.
An Act to Incorporate Western Canada Mortgage Corporation.
(Assented to 1911.)

1. Thomas Underwood, contractor; . Hart Nichols, solicitor; IncorpoT-
IH. P. Otty Savary, solicitor; Francois de Roussy de'Sales,tion
solicitor; Ward H. Patterson, student-at-law, all of the City
of Calgary, in the Province of Alberta, and Hugh Melvin, of
the City of Toronto, in the Province of Ontario, accountant,
together with such other persons as become shareholders in
the company are hereby incorporated under the name of
“Woestern Canada Mortgage Corporation” hercin called “the
company.”

2. The persons named in section 1 of this Act shall be the rrovisiogal
provisional directors of the company, a majority of whom direotors
shall constitutc a quorum for the transaction of business;
and they may forthwith open stock books, procure subseriptions
of stock for the undertaking, make calls upon stock subseribed
and receive payments thercon; and shall deposit in a chartered
bank in Canada all moneys received by them on account of
the stock so subseribed for, or otherwise reccived by them Powers
on account of the company, and may withdraw the same for
the purposes of the company only; and may do generally what
is necessary to organize the company.

3. The capital stock of thé company shall be one million capital
dollars and shall be divided into ten thousand shares of $10() stock
cach.

4. The head office of the company shall be at the City of geaa
Calgary or at such other place in Alberta as the directors may oftices
from time to time determine by by-law.

5. As soon as one hundred thousand dollars of the capital First
stock of the company have been subscribed, and a sum of gme:eﬂﬁlg
not less than twenty-five thousand dollars has been paid in
calls thercon, the provisional dircctors shall call a general
meeting of the sharcholders of the company at some place
to be named in the City of Calgary, at which meeting the share-
holders shall elect not less than five nor more than fifteen ;. tion of
directors, who shall hold office until their successors are clected, airectors
and upon the election of such direetors the functions of the
provisional direetors shall ccasc.

(2) No person shall be a director unless he holds in his own Qualifica-
name and for his own usc at least twenty-five shares of the {20 9%
capital stock of the company, and has paid all calls due thereon
and all liabilities incurred by him to the company.

6. The company may carry on the business of lending money Powers as
on the security of or purchasing or investing in— to loans

(@) Mortgages or hypothees upon frechold or leaschold Mortgages
rcal estate or other immoveables; and

(b) The debentures, bonds, fully paid up stocks and other pebentures
«, . . . . ) y .
“securities of any government or of any municipality,
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school, corporation or of any chartered bank o
incorporated company if incorporated by Canada o
any province of Canada or any former provine
now forming part of Canada, but not including bill
of exchange or promissory notes:

Provided that the loan upon the sccurity of or thel
purchasc of or the investment in the debentures,
bonds, stocks or other securities of any company so
incorporated shall not exceed one-fifth of the paid
up capital of any such company nor one-fifth of the
paid up capital stock of the company.

(2) The company may take personal security as colluteral
for an advance made or to be made or contracted to be made
by or for any debt duc to the company.

7. The company may act as an agency association for the:
interest and on behalf of others who entrust it with money for®
that purpose and may cither in the name of the company or
of such others lend and advance money to any person or
municipal or other authority or any board or body of trustecs
or commissioners upon such sceurities as are mentioned in
the next preeeding section and may purchase and aequire
any securities on which they arc authorized to advance moncy
and again resell the same.

(2) The conditions and terms of such loans and advances 2389res

and of such purchases and resales may be enforeced by the azteement
company for its benefit and for the benefit of the person or
corporation for whom such money has been lent and advanced
or such purchase and resale made and the company shall have
the same power in respect of such loans, advances, purchases
and sales as are conferred upon it in respeet of loans, advances,
purchases and sales made from its own capital.

(3) The company may also guarantee the repayment of the Gua
principal or the payment of the interest or both of any moncys °
entrusted to the company for investment.

(4) The company may for every or any of the foregoing Bm
purposes lay out and employ the capital and property for the °f cjrital
time being of the company or any part of the moneysauthor-
izl to be raised by the company in addition to its capital
for the time being or any moneys so entrusted to it as aforesaid;
and may do, assent to and cxercise all acts whatsoever which
in the opinion of the dircetors of the company for the time
being are requisite or expedient to be done in regard thereto.

(5) All moneys of which the repayment of the principal orMone
payment of the interest is guaranteed by the company shall 8targnteed
for the purposes of this Act be decmed to be money borrowed deem
by the company. borro

8. The company may liquidate and carry on for the purposes Liquidation
of such liquidation the business of any other company Orgg:x;)h e
companics carrying on auy business which the company is
authorized to carry on upon such terms as may be agreed
upon.

9. The company may subject to any limitation or prohi- Loans bipon
bition imposed by its by-laws lend upon its own paid up stock Sompany’s
to an amount not exceeding in the aggregate of all such loans
ten per cent. of the company’s paid up stock but no such
loan shall exceed cighty per cent. of the current market value
of such stock.
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10. The company may borrow money and receive money Moxt)eys on
on deposit upon such terms as to interest, sccurity, time of 2°PPS!t
payment and otherwise as may be agreed on and may issue

its bonds, debentures and other securities for moneys borrowed :

Provided that the total of the company’s liability to the {)‘éc{[";gﬁflt;“
public outstanding from time to time shall not exceed four to the public
times the amount paid upon its capital stock; but the amount
of cash on hand, or deposited in chartered banks, belonging
to the company shall be deducted from such total liability
for the purposes of this scction:

Provided also that the amount held on deposit shall not at Lm*itauon
any time cxceed the aggregate amount of the then actually ondevosits
paid up unimpaired capital, and of the cash actually in hand
or deposited 1n any chartered bank in Canada or elsewhere
belonging to the company.

(2) The loans or advances of the company to its share- ?fei“l:ﬂt;on
holders upon the security of their stock shall be deducted from

the amount of the paid-up capital upon which the company

is authorized to borrow.

(3) The labilities of any company assumed by the company Liapilities
shall formn a part of the total liabilitics of the company to the gg‘)p’;e:les
publie for the purposes of this section.

11: The directors at any time after the whole of the capital Inczl‘e«aAS‘e
stock of the company has been subseribed and fifty per ceat, °f capital
thercof paid up but not sooner may from time to time by by-law
provide for the increase of the capital stock of the company

to any amount which they consider requisite.

12. No by-law for incrcasing the capital stock of the com- féé aws
pany shall have any force or effcct unless and until it haseapial
been sanctioned by a vote of the shareholders present or repre- Lo o oned
sented by proxy at a gencral meeting of the company duly ™
called for covsidering such by-law:

Provided that such shareholders shall hold not less than
onc-half of the amount paid up upon the capital stock of the
company represented at such meeting:

And provided that such by-law has afterwards been con-
firmed by a certificate of the Provincial Treasurcr.

a certificate confirming such by-law the company shall Satisfy;)n-oxincial

13. Upon an application to the Provincial Treasurer for Certificate
urer

him as to the bona fide character of the increase of capital tre
thereby provided for; and unless it appears that the granting
of such certificate would not be in the public interest the
Provincial Treasurer may grant the same:

Provided that with the consent of the directors the amount
of such increase of capital may by the said certificate be changed
and the increase made subicet to such conditions as the Pro-
vincial Treasurer may think proper.

of the sharcholders at a speeial gencral meeting duly called $5, 4 cure

for the purpose create and issue debenture stock in sterling stoc
or currency in such amounts and manner, on such terms as
to redemption or payment thereof and otherwise and bearing
such rate of infercst as the directors from time to time think
proper; but such debenture stock shall be treated and con-
sidered as part of the ordinary debenture debt of the company
and such debenture stock shall rank equally with the ordinary
debenture and deposit debt of the company and no greater
rights or privileges shall be conferred upon holders of debenture

14. The directors of the company may with the consentCraaLtllon
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stock in respect thercof than are held or enjoyed by depositors
or holders of ordinary debentures of the company.

15. The debenture stock aforesaid shall be entered by the E'jtfy in

company in a register to be kept for that purpose in the head "
office of the company wherein shall be set forth the names
and addresses of those from time to time entitled thereto with
the respective amounts of the said stock to which they are
respeetively entitled and the register shall be accessible for
inspection and perusal at all reasonable times to every de-
benture holder, mortgagee, bondholder, debenture stockholder
and sharcholder of the company without the payment of any
fee or charge; such stock shall be transferable in such amounts
and in such manner as the dircetors may determine.

16. The holders of the ordinary debentures of the company Exth

Fister

ange

of deben-

may with the consent of the directors at any time exchange iy,
such debentures for debenture stock.

rp stock

17. The directors having issued debenture stock may from cancelia-

time to time as they think fit for the interest of the company tf li’f

buy up and cancel the debenture stock or any portion thercof.

18. The directors may set aside out of the profits of the resprve

company such sum as they think proper as a reserve fund furgt
1o meet contingencies or for equalizing dividends, or for repairing,
maintaining and improving any part of the property of the
company and for such other purposes as the directors shall
in their diseretion think conducive to the interests of the com-
pany and may invest the several sums so set aside upon such
investinents (other than shares of the company) as they may
think fit and may from time to time deal with and vary such
investments and dispose of all or any part thereof for the
benefit of the company and may divide the reserve fund into
such special funds as they think fit with full power to employ
the assets constituting the reserve fund in the business of
the company and that without being bound to keep the same
separate from the other assets:

Provided always that the investment of the reserve fund Proy
shall be subject to the limitations contained in scetion 6 of
this Act.

19. The company may purchase the entire assets and acquire powr to

and undertake the whole or any part of the business, property 234

ire

other

and liabilities and the name and good will of any other company comg
or companics carrying on any business which the company
is authorized to -carry on or possessed of property suitable
for the purposcs of the company and pay therefor in cash or
in stock cither fully paid up or partly paid up or partly in
cash and partly in stock either fully paid up or partly paid
up or in any other manner, and the company may enter into
all agreements of purchase and sale and do all other acts neces-
gary or convenient for the purpose of such purchase and
sale:

) N S R ‘ 1R 2 N N ¥
Provided always that specified assets may be excepted fromyg,, o

anjes

80

any such purchase and sule; the execution of any agreement
made in pursuanec of the powers hereby granted shall ipso
facto vest in the company the interest and title in and to the
property the subject-matter of the agrecment and all and
singular the business, property (real and personal), and all
rights and incidents appurtenant thereto, also all stock, mort-
gages or other securities, subseriptions and other debts due
on whatever account and all other things belonging to such
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other company as may be party to the agrecement shall be

taken and deemed to be transferred to and vested in the com-
pany without further act or deed.

company has issued debenture stock and such debenture stock

tock may
e issued in

20. In case any company whose assets are acquired by the Eebenture

is outstanding at the date of the acquisition aforesaid the
dirvectors of the company may if and when they think fit and
either with or without the sanction of the shareholders issuc
debenture stock to the extent of the nominal value of the
debenture stock of such other company outstanding as afore-
sald and may with the consent of any holder of debenture stock
in such other company give to himn in licu of the debenture
stock held by him dcbenture stock of the company on such
terms as may be agreed upon.

lieu of
pxisting
flebenture

tock

21. The business of the company shall be managed by the Fowers of

dircctors who may pay all expenses incurred in promoting
and incorporating the company and selling the stock thercof
and may affix the scal of the company and may make or cause
to be made for the company any deseription of contract which
the company may by by-law cnter into and may excereise all
such powers of the company as arc not by this Act required
to be exercised by the company in general meeting and amongst
other things may from time to time exercise the following
powers the samie being specifically referred to for greater cer-
tainty but not so as to restrict the generality of the foregoirg
terms of this section:

(@) Issuc debentures, bonds, deposit reccipts and stocks?

firectors

ssue
ebentures,

and regulate the allotment of stock, the making Jeceipts,
of calls thereon, the payment thercof, the issuc and dalls. ete.

registration of certificate of stock, the forfeiture of
stock for nonpayment, the disposal of forfeited stock
and of the proceeds thereof and the transfer of stock;

(b) Declare and pay dividends; Ipividends
(¢) Determine the number of directors, their terin of Fix number,

te., of

. . . . g
service, the amount of their stock qualification and directors

their remuneration, if any;

(d) Delegate any of their powers to committees consisting Ifelexate

of such member or members of their body as they
think fit and any committee so formed shall in the
exereise of the powers so delegated confirm to any
regulations that may be imposed on them by the
directors;

owers

(e) Appoint and remove all agents, officers and servants 4ppolnt

of the company and provide for and determine their
functions and dutics, the security to be given by
them to the company and their remuncration;

offficers

(/) Determine the time and place for the holding of the Jiranee

annual or any other meeting of the company, the
calling of mcetings (regular and speeial) of the board
of directors and of the company, the quorum at meet-
ings of the directors and of the company, the require-
nients as to votes and proxies and the procedure in

heelings

all things at such mectings;

(g9) Provide for the imposition and recovery of all penalties
and forfeitures admitting of regulation by by-law;

(h) Conduct in all other particulars the affairs of the

ix
nalties

onduct of

cpmpany’s

company; afrairs

(1) Make by-laws for the regulation of the business of

ke

the company, its officers and servants or the members bV-1aws

of the company.
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22. The company shall not be bound to sce to the exccution Jompany

of any trust, whether express, implied or constructive, to

njot bound

see to the

which any share or shares of its stock or debentures or de- efecution

benture stock or any deposit or any moneys payable by or
in the hands of the company may be subjeet and the reccipt
of the person or persons in whose name such share or shares,
debentures, debenture stock, deposit or moneys stand in thc
books of the company shall from time to time be sufficient
discharge to the company for any payment madce in respeet
of such share or shares, debentures, debenture stock, deposit
or moneys notw1thbtamhng any trust to which the same may
then be subject and whether or not the company has had notice
of such trust and the company shall not be bound to sce to
the application of the money paid upon such receipt.

1

23. If the interest of any person in any share in the capital 7]
stock or debenture stock or in any bond debenture or obligation o
of the company (such bond, debenture or obligation not belng'
payable to bearer) is transmitted in consequence of the death py
or bankruptey or insolvency of such holder or by any other t
lawful means other than a transfer upon the books of the com-
pany, the dircctors shall not be bound to allow any transfer
pursuant to such transmission to be entered upon the books
of the company or to recognize such transmission in any manner
until a declaration in writing showing the nature of such
transmission and signed and exceuted by the person claining
by virtue of such transmission and also exceuted by the former
sharcholder, if living, and having power to execute the same
shall have been filed with the manager or secretary of the
company and approved by the directors and if the declaration
purporting to be signed and exccuted shall also purport to
be made or acknowledged in the presence of a notary public
or of a judge of a court of record or of a mayor of any city,
town or borough or other place or a British consul or viee-
consul or other aceredited representative of the British Govern-
ment in any foreign country the directors may in the absence
of direct actual notice of a contrary claim give full eredit to
the declaration; and unless the directors are not satisfied with
the responsibility of the transferee shall allow the name of the
party claiming by virtue of the transmission to be entered
in the books of the e conipany.

24. If the transmission takes place by virtue of any testa-

of trusts

ransmis-
on
interest
shares
therwise
an by
ansfer

Require-

mpntsin

mentary act or instrument or in conscquence of an intestacy cafse ot
the probatc of the will or letters of administration or document {rpnsmis-

ipn by will

testamentary or other judicial or official instrument under orfintest.

which the title whether beneficial or as trustee or the adminis-*#
tration or control of the personal estate of the deceased shall
purport to be granted by any court or authority in Canada
or in Great Britain or Ireland -or any other of His Majesty’s
dominions or in any forcign country or an authenticated copy
thereof or official extract therefrom shall together with the
declaration mentioned in section 23 of this Act be produced
and deposited with the manager, secretary, treasurer or other
officer nanmied by the directors for the purpose of receiving the
same and such production and deposit shall be sufficient justi-
_ fication and authority to the directors for paying the amount
or value of any dividend, coupon, bond, debenture or obligation
or share or transferring or consenting to the transfer of any
bond, debenture or obligation or share, in pursuance of or in
conforming to such probate, letters of administration or other
document as aforesaid.

qy
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25. Whenever the directors shall entertain reasonable doubts Dij
as to the legality of any claim to or upon such shares, bonds, go
debentures, obhgatlons, dividends or coupons or the proceeds fn g
thercof then and in such case it shall be lawful for the directors %°
to file in the Supreme Court of Alberta a petition stating such
doubts and praying for an order or judgment adjudicating
and awarding the said shares, bonds, debentures, obligations,
dividends, coupons or proceeds to the persons legally entitled
thereto; and such court shall have authority to restrain any
action, suit or proceedings against the company, the directors
and officers thercof for the same subject-matter pending the
determination of the petition; and the company and the directors
and officers thereof shall be fully protected and indemnified
by obedience to such order or judgment against all actions,
suits, claims and demands in respect of the matters which
shall have been in question in such petition and the proceedings
thereupon:

Provided always that if the court ad]udges that such doubts
were reasonable the costs, charges and expenses of the company
in and about such petition and proceedings shall form a lien
upon such shares, bonds, debentures, obligations, dividends,
coupons or proceeds and shall be paid to the company before
the directors shall be obliged to transfer or assent to the transfer
of or to pay such shares, bonds, debentures, obligations, divi-
dends, coupons or procceds to the parties found entitled
thereto. ’

26. The powers granted under this Act shall be subjec

sub

ectors

aly apply

ourt
ase of
ubt

t Confpany

ect to

to the provisions of any Act r@spectlng loan companies which furfner laws

may at any time hereafter be in force in the province.

respecting
loan

comppanies

27. Notice of the time and place for holding general meetings yot
of the company shall be given at least twenty days previous sen
thereto in some newspaper published at the place in which
the head officc or chicf place of business of the company is
situate.

ce of
eral

meeting

(2) At such meetings each sharcholder who has paid all calls Pr°
due on his shares shall be entitled to as many votes as he owns
shares in the company, and may vote by proxy:

Provided that the proxy must be in writing, and must be filed
with the secretary of the company three days before the opening
of the meeting, and that no one but a shareholder of the com-
pany shall be entitled to hold a proxy.

Ky
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