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[Mr. Dunford in the chair]

TheChair: Okay. 1t's9:30. I'm going to call the meeting to order.
Quorum is present. 1'd like to say welcome to al of the members
and to the staff and, of course, the presentersthat are currently in the
room.

It'sareal pleasureto welcome Dr. Rg Pannu, who'ssittingin for
Ray Martin. Welcome, Rg. WEe'll give you an opportunity to
introduce yourself herein aminute. Through the Standing Orders
Mr. Martin had made the request for asubstitution, so it’s officialy
recognized.

| want to thank everyone for their participation in the process.
Today’'s going to be tight in the sense that we have presenters
aready in the room, and we' ve sent out instructions that the people
that are on deck will be in the room waiting. So we would ask the
co-operation of everyone present. There's not going to be alot of
time for networking after the presentations.

Also, | want to indicate to the presenters, while you are here, that
we' reonly allowing 30 minutesfor the presentation, and | would ask
for your co-operation in allowing sometimethen for membersto ask
questions. If wehaven't had all of the speakerslist dealt with by the
time we get to the end of your alotted time, we will do what is
normal with legislative committees: we'll just have the members
read their questionsinto therecord, and then you would be expected
to answer those questions in writing back to the chair. We'll have
to put atime limit for your response as well.

Okay. Now, we should begin by having al of the committee
members and staff at the table introduce themselves for the record.
I’'m Clint Dunford, MLA, Lethbridge-West.

Dr. B. Miller: Bruce Miller, MLA for Edmonton-Glenora.
Mr. Herard: Denis Herard, Calgary-Egmont. Welcome.

Dr. Massolin: Good morning. Philip Massolin, committeeresearch
co-ordinator, Legidative Assembly Office.

M s Dean: Shannon Dean, Senior Parliamentary Counsel.

Ms Roth von Szepesbéla: Good morning. Katrin Roth von
Szepeshéla, legal research officer, Legidative Assembly Office.

Dr. Pannu: Raj Pannu, MLA for Edmonton-Strathcona, substituting
for Ray Martin at his request.

Mr. Prins: Good morning. Ray Prins, MLA for Lacombe-Ponoka.

Mrs. Dacyshyn: Good morning. Corinne Dacyshyn, committee
clerk.

The Chair: All right. Thank you.
Shannon, did you want to take a minute and introduce Katrin a
little further?

Ms Dean: Thank you, Mr. Chairman. 1'd like to introduce a new
staff member, Katrin, will be working with Rob and myself in the
Parliamentary Counsel office, but her immediate priority will be
assisting Philip with thework of the policy field committees. So she
will be working with you closely over the next few weeks as you
pursue your mandate.

Katrinisagraduate of the University of Manitobalaw school, and

she comes most recently from the Department of Environment,
where she was working.
Thank you.

TheChair: All right. We need approval of theagenda. Theagenda
waselectronically circulated. | would now entertain any requestsfor
additions. Seeing none, | look for amotion to approve. Ray Prins.
All in favour? Opposed? Carried.

Minutes were circulated as well. | would ask if there are any
additions or deletions to the minutes. | look for a motion for the
approva of the minutes. Denis Herard. All those in favour?
Opposed? Carried.

Okay. Now, we have the presentation from the stakehol ders, and
we'll ask for introductions in amoment. | will give you, Bob, the
full 30 minutes. We' ve taken up five minutes here with business.
We'll try and catch that up later. Okay. Please proceed.

Alberta Urban Municipalities Association

Mr. Hawkesworth: Well, thank you very much, Mr. Chairman and
members of the committee. We very much appreciate being here
this morning and being invited to present to the committee. I'm
joined this morning by Alberta Urban Municipalities Association
CEO John McGowan, who will help mewalk through the presenta-
tion with you and then be available with me here as we take
questions from the committee.

Maybe what | could begin by doing is just explaining what you
havein your presentation package in front of you. There's, first of
all, the PowerPoint, which I'll go through, but there are some
documents at the back which give much more detailed information.
The first is our AUMA policy statement on municipal and social
infrastructure. AUMA created this out of the resolutions that came
to us at our convention last year as well as other policy work that
had previously been approved by convention. So we sort of put it
into a narrative form for you.

Then, appendix 1 is the actual specific resolutions that were
adopted at our convention last year that arerel evant to thediscussion
here this morning, | believe.

The last document in front of you is Affordable Housing Initia-
tive: Analysisand Recommendations, dated August 24, 2007. Itwas
approved by our board of directors and submitted as part of a
package to the Minister of Municipa Affairs and Housing along
with our recommendations on the municipal sustainability initiative.
There was a package of documents that we filed with the minister at
the time in terms of the affordable housing; that’s attached for you.
Asyou'’ re going through these documents this morning, if you have
some questions for me about them, please feel free to raise them
with me.

All of you, | know, arefamiliar withthe AUMA. Werepresent all
the urban municipalitiesin Alberta: cities, towns, villages, special-
ized municipalities. Eight-five per cent of Alberta’ spopulation live
in communitiesrepresented by AUMA. We' reover ahundred years
old as an association, as old as the province, and we advocate for
urban municipalities. Our focusison solutions. So |’ m hoping that
today we'll be presenting to you some ideas, positive solutions to
address this important issue.

We really appreciate that the standing committee has picked
affordable housing for your work and review. We're very support-
ive of that. We've been advocating around affordable housing for
some time now, well over a decade, or close to a decade, certainly.
We launched a president’s summit in 2000 because we wanted to
draw attention to what we saw asagrowing problemin our province
and throughout the 2000s have been consistently bringing forward
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presentations to our convention and to government. The provincial
focus on affordabl e housing is very much welcomed by AUMA, and
we would like to also express our appreciation to Premier Stelmach
for having in hisown way put thishigh on the government’ sagenda.

Our board reviewed this issue most recently in August, so I'm
going to give you what is the most recent view of our board. That
was the document entitled Affordable Housing Initiative: Analysis
and Recommendations, in the back of your package.

You will recall that when this budget was tabled — the province
tabled itsbudget earlier in the spring—the AUMA expressed agreat
deal of concern that it was sending a signd that responsibility for
affordable housing was being loaded off onto the municipal sector
because it fell under the municipal sustainability initiative. So one
of the points that we' ve been raising with government since that
budget was announced was: we wel come the funding; we welcome
the priority that is being given to it; please don't make us fully
responsible for addressing this issue in our communities. The
province and the Premier and the minister just the last week or so
with their announcements around funding alocations for the
municipal sustainability initiative have madeit abundantly clear that
affordable housing is going to be dealt with separately from the
municipa sustainability initiative, and we are very appreciative of
that.

9:40

We also within the document applauded the work of the Alberta
Affordable Housing Task Force, the extensive work that was done
and extensive recommendations in that task force report. We
understand some of the controversy around rent controls and condo
conversions, on which our association has not taken any positionsat
our convention and which we do not wish to at this point address.
We understand that the province has taken on some of those
recommendations, quite a number of them, has accepted them.
There's alot of work to be done by accepting those recommenda-
tions, and we applaud you for doing that and ask you to proceed with
implementing them.

We have consistently said that the national government hasarole
and responsibility here as well. We would happily join with the
province of Albertain advocating for additional resources from the
federal government in order to fund anational housing program. We
once upon a time had those, and when those funds dried up, it
seemed that provinces across the country stepped away from
addressing the issue in their jurisdictions. We would be willing to
work with the province to address a long-term plan at the national
level.

Our final recommendation at the AUMA board from August was
that once the framework is set herein the province, we will be more
than happy to work with you and help deliver and implement a
provincial program herein our province. Wejust want to make sure
that it's understood that we see the provincial role here and provin-
cia resources. We understand that as municipalities we have some
key rolesto play aswell. Once the framework and direction are set,
we' re committed to working with you in doing our part.

There are anumber of recommendations that we' ve adopted over
the years about what that role might be. We do believethat our role
at the municipa level —and you can find this in the documents that
we' regoing to leavewith you. We haveresponsibilitiesaroundland
use and planning. We have responsibilities around identifying
critical needs in our communities. So for a provincia program to
work effectively, the solution in Fort McMurray might be different
than the one in Red Deer or Lethbridge or Calgary or Edmonton.
Each of those community leaders and municipal councils, their
responsibility isto develop the projects and the framework and get

it applied in their community and work with the province in
delivering programs in their community.

In conclusion, Mr. Chairman — | want to make sure that | leave
lots of time, as much as possible, for questions —we are of the view
that the federa/provincia governments are responsible for the
leadership and setting the framework and the context. Municipali-
ties are agents and partnersin delivering those programs within our
resources and ability to do so. Asyou understand, the solutions may
be different, and you may see a different solution as community
needs are different in each municipality. We will be more than
happy to play a constructive role with you, and we have aresponsi-
bility to support and advocate for our community in delivering
affordable housing solutions in Alberta.

In summary, Mr. Chairman, | think we’ ve come along way with
the affordable housing programs that were announced in thisyear’s
budget, and | think that with the direction we're getting from the
province, we understand that some solutions are being developed
and that municipal governments are quite prepared to play arolein
hel ping create those solutions in each of our communities.

We really appreciate the opportunity to be here, Mr. Chairman.
Thank you for having us. 1'd turn the floor over to you and your
committee members.

The Chair: Well, thank you, Bob, very much for your conciseness.

| have some businessthat | did neglect, and thiswould be agood
opportunity for other members that didn’t have an opportunity to
identify themselves. Dave, do you want to begin, please?

Mr. Rodney: Yes. Good morning. Good to see you again, Sir.
Welcome. Dave Rodney, Cagary-Lougheed.

Mr. Doerksen: I'm Victor Doerksen from Red Deer-South.
Mr. Hawkesworth: Yes. Good to see you both.

The Chair: Just a couple of things. 1’ve been asked to make sure
that everyone understandsthat their cellphonesor their BlackBerrys
are turned off. Also, don't leave the BlackBerrys on the desk
because the vibration is going to be picked up, and we'll have
trouble getting all of the commentsinto Hansard. Again, members
know this, but for the benefit of presenters, you don’t have to deal
at all with the switch on the microphones. The Hansard people will
take care of that for us.

| should also explain that the deputy chair is absent because of a
very dire family situation and will not be with us today.

Now, questions. I'll look for membersthat might have questions.

Mr. Herard: Thank you very much for your presentation and for
giving us that information in the appendix that we can look over a
little later.

One thing that | would like to know if possible. You know,
there’ s been some time that has elapsed since the committee did its
work with respect to affordable housing. I'd like to know if in your
experience you' ve seen some changes with respect to our current
condition with respect to affordable housing in this province,
whether or not you’ ve seen the private sector — apartment owners,
whatever — get on board and help with this situation. | realize you
don’t have acrystal ball, but based on what is currently goingonin
this province, have you seen an increase or a decrease, in your
opinion, of the problem as we go forward?

Mr. Hawkesworth: Well, thank you very much, Mr. Herard. The
solutions I’ d be most familiar with would be those of my own city
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council, so | don’t know that | could speak with the samefamiliarity
for the rest of the province. | know that with the funding that was
alocated to the city of Calgary, our council took a portion of those
funds and has made an agreement with the Calgary Apartment
Association for 1,000 rent supplements because that has an immedi-
ateimpact. That’smade 1,000 private-sector units more affordable.
That was something urgent, something immediate, something that
you can take from thefundsthat were approved in thisyear’ s budget
to an agreement that’s been signed and a program delivered in our
community. I’m not sure what other municipalities are doing, but |
suspect that we are going to be getting information and seeing
solutions somewhat similar to that as they finalize their agreement
with the province.

9:50

Mr. Herard: A supplementary, Mr. Chairman. With respect to the
city of Calgary have you seen an increase in building permits for
apartments as compared to condos and affordable housing?

Mr. Hawkesworth: It might be alittle early for that. Of course,
with the growth, which is what this committee is responsible for
looking at, my sense is that with supply and demand, as more and
more people are coming into our province, if the supply remains
where it's at as demand comes in, the prices are going to rise, and
we' ve been seeing that. So we need to address the demand sidewith
additiona units.

Mr. Herard: Thank you.

The Chair: Okay.
Bruce Miller, followed by Vic Doerksen.

Dr. B. Miller: Thank you, Mr. Chairman. | would like to ask a
question. | was part of the task force on affordable housing, and
your presentation to our task force was very good and had a number
of specific issues that | need to ask you about because it's not in
your presentation now. One of them, which wearereally concerned
about, is the MGA and whether the MGA should be changed or
amended to help municipalities build affordable housing. Specifi-
caly, your recommendation to our task force was that the MGA be
amended to implement inclusionary zoning. The inclusionary
zoning has been a part of other efforts, especialy in B.C., in
Vancouver, for example — you actualy mentioned that as an
example—and a so the ability to offer density bonusesto buildersto
encourage them as an incentive to build affordable housing in our
cities. Sothat’soneareathat I'd like to hear your opinion on.

The other isaconcern that we brought up aready in our commit-
tee, and that is secondary suites. That doesn’t have to do with the
MGA so much as building codes. I’'m wondering whether you're
still of the opinion that our present building codes, covered by
provincial legislation, are really an impediment to cities proceeding
with secondary suites and encouraging communities to be involved
in secondary suites.

Mr. Hawkesworth: Well, first of all, yes, it' s been aposition of our
convention that the Municipal Government Act be changed in order
toalow inclusionary zoning and other initiativesthat councilscould
use to get affordable housing in their communities. That's our
policy, that’s our position, and that’s part of the package that you'll
find attached to the PowerPoint presentation.

I think the point | was trying to make this morning — and maybe
| need to reiterate it — was that in supporting the government’s
acceptance of the recommendations of the task force, in doing that,

there’' s alot of work to be done, so we' re encouraging government
to move forward with implementing that. We will continue to
advocatefor thepositionsthat have been adopted by our convention,
including a national housing plan and additional funding for FCSS
and those other support services that are required, as well as for
changesto theMunicipal Government Act. So pleasedon’ tinterpret
from our presentation today that we've dropped it or that that’s no
longer our position or policy as an association.

Theissue of secondary suites. Again, it's been afew years now
sincethe M LA report. Our board did accept thoserecommendations
and supports them. We do understand the sensitivity that occursin
amunicipality to take R-1 areas and, you know, allow secondary
suites into single-family residential areas, but we also know that
there are many areas in our towns and cities that are zoned for legal
secondary suites and that our members should be taking steps to
encourage legal secondary suites.

In partial answer to | think Mr. Herard's earlier question, one of
the programsthecity of Calgary islooking at in using the provincial
funding in our agreement with the provinceis establishing some sort
of an incentive program for owners of property who want to create
legal secondary suites, that they could get some financial help and
in exchange sign arental agreement for a 20-year period.

Dr. B. Miller: Okay.
The Chair: Good. Thank you.

Mr. Doerksen: Hey, Bob. 1’'m going to give you an opportunity to
elaborate a little further on one of the comments you made earlier
because | find the AUMA position alittle bit schizophrenic on the
issue of responsibility for affordable housing within their communi-
ties. | mean, what | hear as a provincia representative from
municipalitiesis: “Give us money. We have all these problemsin
our jurisdictions. We have unique problems. Wedon’t want you to
tell us what to do in our own municipalities, our own jurisdictions
because they're unique. Send us all this money, but don’t make us
responsible” | have a lot of trouble following that particular
argument. | do agree that the province hasaroleto play. | believe
it happensto be providing some fiscal resources, but once those are
provided, frankly, | think thisisaresponsibility best left in the hands
of municipalities because they understand their unique situations
better than us. So | do find your position schizophrenic.

There was a presentation made — | don’'t think it was by the
AUMA, but it certainly was by your members — a number of years
ago on theissue of homelessness. It snot that long ago. | think they
came to our standing policy committee and said: give us 20 million
bucks, and that’ sall we'll need. Right? Well, you'vegot alot more
than that now. | just would like some explanation.

Mr. Hawkesworth: Okay. Very good, and thank you for that. Let
me start with what we want to avoid. | think thisis maybe the key
point. Thisisabig issue—we understand that —and it's an expen-
sive issue to address. If we say that we're happy to take on this
problem in our community, we have visions of, with that, being
tagged with the full responsibility in the cost of addressingit. The
downloading, theoff-loading of an additional responsibility onto our
shoulders is something that we want to avoid.

We don’t want to give you a signal that we're now affordable
housing sol utionsresponsible and you can say: “ Oh, good. Well, go
see your local council. They'll solve your problemsfor you.” But
at the same time we want you to understand that we see that there's
arole for us. We have lands. We have approval processes. We
haveresources. Wehavelotsof assetsthat we can bring to thetable.
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Provided that you set the framework and set the context and accept
the responsibility that housing is a provincia mandate and that the
resources will be there that will be adequate to the need, then we're
here at the table with you to be a partner to help find those solutions
community by community.

Now, | hope that doesn’t sound schizophrenic.

Mr. Doerksen: Well, you haven’t convinced me.
Mr. Hawkesworth: | may not have convinced you. Okay.
Mr. Doerksen: Okay. Fair enough. Thank you.

The Chair: Just for the members we have six more minutes of back
and forth, and we havethree on thelist. It's Raj, followed by Dave
Rodney and then Ray Prins.

Go ahead, Rgj.

Dr. Pannu: Thank you, Mr. Chairman. Welcome, Bob.

Mr. Hawkesworth: Thank you.
10:00

Dr. Pannu: | must say that you bring to your position of presidency
of the AUMA a great deal of experience both as a member of the
Assembly of this province for eight years, more or less, from 1986
to 93, and then you’'ve been, of course, directly involved at the
municipal level for many years. | very much appreciate the cam
consideration and deliberation that you bring to your presentation.
| must, Mr. Chairman, express my little bit of nervousness about
thewholeissue. I'm not totally familiar with the debate, but | have
been receiving some phone calls in my constituency office from
people who draw attention to the partia failure of the affordable
housing policy in relation to the conversion of rental apartmentsto
condos putting lots of people in difficulty, and I’ve had to make
representations through my office on behalf of these people who
have caled my office. Is this a continuing problem across the
province? What modifications would you propose are needed in
order to mitigate if not eliminate the problem of this conversion in
spite of the policy in place, which seems to discourage such
conversions but is unable to effectively achieve the result?

Mr. Hawkesworth: Well, thank you, first of all, for your kind
comments.

In terms of condo conversions| don’t believe our association has
taken a policy position on it. | think | understand that the issue is
that as unitsin the rental market get taken out of rental into owner-
ship, it reducesthe supply of rental accommodation, and as demand
iscontinuing to increase for those units, with supply and demand the
prices for those rental units continue to climb. But in terms of any
recommendations we' ve made to the province about condo conver-
sions, | don't believe we' ve taken a position, so I'm really not able
to offer much in the way of an association’s policy position for you
today. I’'m sorry.

The Chair: Dave Rodney.

Mr. Rodney: Thank you very much, Mr. Chair, and thank you, Bob,
for being here today. On the heels of the last two colleagues of
mine, I'll just say this: | found your presentation and your documen-
tation to be very friendly, and | want to commend you on your style
and your content.

Mr. Hawkesworth: Well, thank you.

Mr. Rodney: Y esterday it was somewhat friendly at the University
of Calgary when therewas apane discussion on affordable housing
for studentsat the U of C and studentsin general acrossthe province
but especialy in Calgary. The deputy chair of this committee was
there. Minister Fritz was excellent at enunciating the government
position. There were other representatives, including one of your
colleagues from council and astudent, and | just want to share what
the student had to say. It's in reference to your statement of
principles, guiding principle 1, that municipal governments “must
have the fiscal capacity to fulfill their mandate through . . .” and it
goes on to principle 2, about federal and provincia governments.
But I'll tell you: the consensusfrom everyoneat thetable, it seemed,
was that it was the responsibility of all stakeholders. Okay?

One simple example that we don’t have time to go into in detail
was about whether or not perhaps the taxes could be dropped on
student residences and/or who might cover them. Wasthe province
supposed to pay the city? Could the city afford to drop them? Et
cetera. 1’'m not going to ask you for your opinion on that. Il
simply say that in the spirit of today’ s presentation and yesterday’s
panel discussion, | look forward to working with my colleagues and
your colleagues and you on solving this because especially fromthe
students: “Look, thelocal folks know how to help usthe most. It's
got to be funded, but we need to agree, and we need to get it done.”
There was special deference paid to city councils, that they are the
closest toit. They can help.

Thisisastatement, not aquestion. It’sjust about partnership and
looking forward to working with you.

But on to the next speaker.

The Chair: That's excellent.

It happensto be 10:05, so now we'll go around thetable. Do any
members want to read a question into the record? The people from
AUMA will respond in writing.

Dr. B. Miller: Just another point. | realize that people don't have
your previous presentation to that task force available to them, but
you suggested that tax incentives should be provided for buildersto
build affordable housing, not just federal tax incentives but provin-
cid. I'mjust not really sure what that would look like. What kind
of tax incentives? | can understand waiving the property tax at the
municipal level for a builder for, say, 30 years to build affordable
housing with some sort of deal that the affordable housing actually
isprovided. We don’t want to have happen what happened in Red
Deer with Monarch housing, where suddenly it's not affordable
housing anymore. | think that’s an areathat we should work on, but
I’m not really sure what that should look like.

The Chair: Okay. Ray Prins.

Mr. Prins: Thank you, Mr. Chair. | want to also acknowledge your
excellent presentation. | think that if we want to acknowledge that
this is a critical issue, homelessness and affordable housing for
people, we have to look around at other jurisdictions and see what
they're doing. There are many large cities around the world that
have these problems as well. I’ve been to lots of them, and they
don’'t have the actual sizes of houses and the number of houses that
have very low density occupation. Notwithstanding building codes
and zoning issues, what in your mind would be the quickest and
cheapest way to immediately utilize existing space in these cities?
| just look at Vancouver and see what they’ ve been doing. | think
we could look around outside our own province to seewhat’ sbeing
done. If thisiscritical and we need immediate solutions, what are
they?
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The Chair: Okay. Thank you.
George Rogers. George, you should introduce yourself for the
record.

Mr. Rogers: Thank you, Mr. Chairman. George Rogers, Member
for Leduc-Beaumont-Devon.

Alderman Hawkesworth, my apologies that | couldn’t be here to
hear your presentation. Nonetheless, just from comments from my
colleagues it sounded like it was as we would expect from you and
the AUMA. 1 just want to thank you for your commitment to
working with us as a government to find the solution. | know that
when good people put their heads together with some sincerity, we
will find aviable solution to this. | just want to thank you for that.
Again my apologies for missing your presentation.

Mr. Hawkesworth: It's great to see you.

The Chair: Okay. Thank you very much, Bob and John. We'll see
how quickly we can get people to switch seats. Thank you very
much.

Mr. Hawkesworth: Thank you very much. We send responses to
Corinne?

The Chair: To Corinne, yes. Thank you very much.

Mr. Hawkesworth: Thank you again very much for the opportunity
to be with you.

The Chair: Okay. Thank you.

Don, do you want to bring your group forward quickly, please.
Okay. If you'd introduce yourself, my friend, and the folksthat are
with you, then you can immediately move into it, please.

Alberta Association of Municipal Districtsand Counties

Mr. Johnson: Okay, Mr. Chairman. Thank you very much. My
nameis Don Johnson. I'm president of the Alberta Association of
Alberta Municipa Districts and Counties. 1’'m a councillor in the
municipal district of Taber, in southern Alberta. Greetingstoyou all
this morning.

| have with me on my right Mary Ann Eckstrom, who's a
councillor from the county of Grande Prairie. Mary Ann was also
a member of the Affordable Housing Task Force and was our
representative on that task force. Aswell, she' sthe president of the
Family and Community Support Services Association of Alberta.
We sat on that board together for a number of years and felt it
appropriate to have her come and join me this morning.

As well, | have Gerald Rhodes, who's the executive director of
our provincial association and will run the PowerPoint for us this
morning.

The Chair: Okay. You understand that we have a total of 30
minutes. If the PowerPoint presentation can be concise, that’ Il give
timefor membersto ask questions. Whatever questionsthey haven't
been ableto ask in the allotted time will be read into the record, and
your organization will provide written answers, then, to Corinne.
We'll proceed from there.

10:10

Mr. Johnson: Thank you very much, Mr. Chairman. 1'll begin and
make some comments, and Mary Ann will add a couple of com-
ments. 1’1l conclude, and then we' Il get into questions and answers
if we may.

Good morning again and thank you for inviting usto speak to you
today regarding affordable housing in a perspective from rural
Alberta.  I'll begin with a quick overview of our association.
AAMD and C represents 68 municipal districts and counties
throughout theprovince of Alberta. Our visionistobeaprogressive
association of elected rura councils representing the interests of
rural Albertans and committed to excellence in meeting the diverse
and challenging needs of our members. Further to this, our mission
isto assist rural municipalities to achieve strong and effective local
government. We fedl that affordable housing is an important issue
for al of Alberta, including rural areas. As such, we're here to
illustratethat importanceto you and provide somerecommendations
and some background, alittle bit of context.

It'sclear that affordable housing is asignificant issue for Alberta
and iscompounded by anumber of factors. Our booming economy:
prosperity has many benefits, but one of the costs is a decrease in
affordable housing. With population growth comes an increased
economic activity that means that many people, from laborers to
skilled professionals, are moving to Alberta. Urban sprawl: without
well-planned growth urban centres expand geographically, and the
land in or around these urban areasincreasesin value. This means
that land becomes|essaffordable. Condo conversion: aslandowners
see the opportunity to convert apartments to condominiums, since
many have the means and desires to own their own homes, the
availability of affordablerental propertiesdecreases. Unfortunately,
thereisalarge section of people that do not have the meansto own
a home in this inflated economy. For example, our population is
aging, but many seniors live on fixed incomes and cannot afford to
buy into condo conversions.

Finaly, under municipal issues: zoning, permits, and densities
have an effect on affordable housing availability as private-sector
businesses and devel opers understandably seek to maximize profit,
and municipalities have the most effective means of encouraging
affordable housing initiatives through land-use bylaws.

The result of this housing shortage is unprecedented rental rate
increases with growing wait-lists for subsidized housing, al-time
low vacancy rates, and rapidly escalating ownership costs. Thisis
akey areafor us. If theaffordable housing situationin rural Alberta
isnot remedied, it will exacerbatethe urban situation, so it doeshave
an impact that’ sdirectly correlated. It’simportant to notethat in the
context of affordablehousing rural Albertashouldincludemunicipal
districts and counties. Also, when we talk about the definition of
rurd, it varies acrossthe country, but wereally consider small towns
and villages as part of that rural context, not a definition necessarily
between AUMA and AAMD and C, because we work effectively
with our colleaguesin the AUMA aswell. But when we'retaking
about that rural area, we're taking about the outlying smaller
communities. The challenges facing counties and MDs are inher-
ently similar to those of small towns and villages.

Toaddresstheissuesin rural Alberta, wemust first understand the
reality. In 2006 the overall vacancy rate in rural Alberta was only
1.4 per cent. That may be surprising to some. In 2006 the Royal
Bank of Canada reported that home prices in Calgary rose some-
where between 50 and 60 per cent; in Edmonton the increase was
approximately 40 per cent. The problem was not confined to the
major urban centres, however, as the average increase across the
province was 13.3 per cent. Despite al of this, the number of
subsidized housing units has remained fairly constant over the past
five years at approximately 17,000. This comes right out of the
Affordable Housing Task Force. Estimates indicate that this is
vastly lower than the need now and in the future.

To compound the issues of affordable housing, a major demo-
graphic that accesses affordable housing, seniors—thisisareal issue
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for usandin rural Alberta—isgrowing. Estimatesindicate that the
number of seniorswill increase by approximately 165,000 by 2016.
Some of us are getting close to that. Not only do many seniors
require affordable housing. Their fixed incomes demand a lower
cost of living overal. Clearly, as these numbers would indicate,
affordable housing is not only an urban issue. Of course, urban
centre pressures must be addressed in their own accord; however, it
would be shortsighted to ignore the rural reality. Again, we either
fix the problems in rura communities, or urban problems will
escalate even further.

Before we can find solutions, we must understand the impacts.
Rural Albertais attracting new residents in varying degrees. Some
rura areas, even those far removed from metropolitan areas, are
seeing significant popul ation increases due to proximity to industry
and employment. There is a perception of greater availability of
housing and more affordable costs. This leaves many young
families, singlepeople, seniors, one-parent families, and widowsand
widowers to seek rura life as a more affordable alternative.
However, these peopl e often overl ook the extracostsassociated with
rura living.

Utilities are often more expensive, and the cost of transportation
becomes an issue due to increased need. For example, if acitizen
lives 50 kilometres from the services they require, whether it's a
doctor, pharmacy, aschool, recreational facilities, public transporta-
tionisnot available. Assuch, these citizens must not only purchase
vehicles but aso incur costs of fuel, insurance, and maintenance.

Previoudly | spoke about perception. Let'sbereal. Increasesin
urban property pricesare also driving up housing costsin most rural
areas. Thiscombined with increased costs of living meansthat even
if housing or land is dightly more affordable, the overall impact to
the citizen is not areduction in expenses.

On the other hand, other rural areas are not experiencing growth
because of the shortage of affordable housing. Many municipalities
are unable to leverage investment and economic development
opportunities dueto this shortage. For example, acompany will not
build anindustria plant if thereisnowherefor futureworkerstolive
affordably. Likewise, many rura areas are unable to provide
services. That speaks to a capacity issue. If teachers, nurses, and
pharmacists can’t find placesto live, educational, medical, pharma-
ceutical services, programs such as soccer, baseball for kids, those
kinds of things: decreased service levelsresult in adecreasing rural
population, that directly impacts municipal sustainability.

One of the things — and, Mr. Prins, you'll be familiar with this—
you may be familiar with is Alberta’ srural development strategy, A
Place to Grow. It taks about four pillars for sustainable rura
communities: economic growth; community capacity, quality of life,
andinfrastructure; health care; learning and skill development. It all
speaksto the kinds of pressures that we get with affordable housing
in those areas. If you don’t have copies of it, Ray can make that
availableto you, I'm sure.

Although the ability to provide services decreases, the need for
those services does not disappear. Rather, support agencies like
family and community support services experience an increased
demand on already strained resources. When FCSS experiences an
increase in demand that it cannot satisfy, the increased costs
associated withrural living motivate many people, including seniors,
to move to where services are easily accessible, usually urban
centres. Thismigration to urban centresplacesincreased demandon
an aready overburdened urban areato provide affordable housing
and essential services. Thus, unlessthe situation in rural Albertais
addressed, the migration will continue. The result: decreased rural
sustainability but also a continual strain on urban centres. In order
to achieve the goals identified in the rural development strategy,
affordable housing issues must be addressed.

Mrs. Eckstrom: Those aretheimpacts. They arereal, and it should
concernyou. But withthesechallengescomeopportunities. AAMD
and C has solutionsto offer. Whilethere are anumber of strategies
that can be undertaken, the goas are redly twofold: provide
enhanced incentivesand programsto, one, support citizensand, two,
increase inventory.

This dlide outlines a few strategies to support citizens. They
include increasing support for renters and first-time homebuyers,
better equipping FCSS to provide assistance, providing increased
support for seniors' housing and programs, and increasing housing
subsidies for low-income Albertans. | will get into more detail
regarding these in a moment.

With respect to addressing the need for more inventory, these are
the strategies that we feel could be employed: requiring builders to
incorporate affordable housing alotments within developments,
encouraging innovative practices for increased inventory, and
supporting and working collaboratively with municipalities.

10:20

At this point let me expand on our strategies aimed at citizen
support, specificaly renters and homebuyers. Although this is
mainly an urban issue, | seethisasadding to the existing problems.
The government of Alberta must quickly address the loophole that
isallowing many apartment complexesto be converted to condomin-
iumswithout the newly implemented one-year notice. Thisloophole
exists based on the original registration of the building. Evenif the
building has been operating as a rental apartment complex for 20
years, if it was originaly registered as a condominium, it can be
converted without satisfying the year’ s notice. Renters rather than
being protected are the opposite: very vulnerable.

For first-time homebuyers the government should establish an
assistance program that targets young peopl e and those displaced by
high housing costs in urban centres. This program could make use
of tax breaks. But regardless of their approach it must include an
educational component to teach first-time homebuyers how to
succeed. It'snot enough to put aband-aid on the problem. Again,
it must be sustainable.

Another aspect of supporting citizens is better equipping FCSS.
Intended or not, this agency is experiencing the falout from
affordablehousing shortages. Currently therearelegislativebarriers
that prevent FCSS from directing its funding to where the need is.
FCSS is limited to supporting volunteer initiatives and cannot
contributeto capital or other operating costs for services such asthe
handibus. Theredlity, again, isthat handibusoperationinrural areas
impactsresidents, especially seniors, and their ability to stay in rural
areas.

Likewise, the FCSS organizations province-wide undoubtedly
need more funding to ensure that services and expertise can be used
to keep seniors in their homes and rural communities longer. For
many seniors a Meals on Wheels program is enough to make
independent living a possibility for longer. If rural FCSS units
cannot provide these services, those very able seniors will then be
forced to seek them elsewhere, often in urban centres where
affordable housing is already limited.

I’dliketo just go on alittle bit more with that. FCSS does not do
Meason Whedl's, but on avolunteer basisalot of our directorswill
handle the program after hours knowing that it is a need in their
community.

Mr. Johnson: Further to this, there must be specific support for
seniors in Alberta, and this is a critical area for us. It's well
understood that many seniorscall rural Albertahome. It'salso well
understood that age and health issues often limit asenior’ sability to
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remainindependent. Itiscrucia that thegovernment providefurther
incentives to keep seniorsin their rural communities. 1t goes back,
actually, to Dave Broda's report a number of years ago — you'll
remember that —and it talked about the different kinds of solutions
for keeping seniors within their own homes.

Municipalities should be encouraged to allow secondary suites
through zoning changes. This would allow seniors to live semi-
independently while having assistance nearby if required. Inremote
rura areas lack of readily available assistance is often the only
hurdletoindependence. Likewise, tax incentivesshould be provided
for caregivers of seniorsin rural environments. One such example
would be the devel opment of seniors' housing on rural property.

Many peoplein rural areas are moving towards granny houses for
aging relatives. Thisiswhen avery modest homeis built or moved
onto thesameyard asthe primary caregiver. Sorather than grandma
having to move into the city to live in an assisted living complex,
she can move into a very smal home only steps from family.
Children can then care for their parents without giving up their own
independence.

Tax incentives to encourage these types of arrangements are
essential. It makes good sense. It relieves housing and service
delivery pressures.

The final aspect of support for citizens comes in the form of
subsidies. Thereshould be provincia tax relief programs for fixed-
or limited-income homeowners. If thisisnot possible, itisessential
that potential amendments to assessment processes for this demo-
graphic be explored. AAMD and C is not advocating for subsidies
for all homeowners, nor al renters. Rather, those in circumstances
where housing costs exceed 30 per cent of their income and that
incomeis below the defined threshold should qualify for subsidies.

Through subsidies and other forms of support for citizensit isour
hope that people will be able to attain home ownership or sustain
affordable rental accommodations. On the other end of the spec-
trum, ensuring that seniors can enjoy independence longer will
reduce the strain on affordable housing.

Another aspect of dealing with affordable housing shortage, as
outlined earlier, isworking toincreaseinventory through innovative
practices. The AAMD and C encourages the government of Alberta
to examine tax, grant, and subsidy incentives for private industry to
play a bigger role in increasing availability. For example, there
should be encouragement for private/public partnerships through
incentives such as dollar matching and land donations. Also, the
government could work to expedite processes for reclamation of
sites, release of provincia surplus land, release of school reserves,
sites for affordable housing, and the conversions of vacant health
carefacilitiesin rura Albertafor seniors' lodging.

There has been some discussion with Wood Buffalo on some of
the challengesthereinreleasing someland. Wethink there are other
aress of the province that that would apply to aswell. The regional
municipality of Wood Buffalo is unique but illustrative in that
situation. Release of Crown landsin the area has not kept pace with
need. The municipality is not granted first right of offer on land
when the intended use is for something other than municipal
purposes. So if Wood Buffalo wants to use the land for affordable
housing, it must then compete with a private developer and be
subject to the inflated market.

Finaly, the AAMD and C would like to urge the government to
work in collaboration with municipalities. The task force made
recommendationsregarding the use of municipal reserve or changes
to off-site levies and zoning. Some of that was referred to in the
Minister’s Council on Municipal Sustainability report. AAMD and
C supports the government’ s response to these types of recommen-
dations that infringe on municipa jurisdiction. However, the

government should continue to work collaboratively with al types
of municipalities — rural, large, and small urbans — to encourage
flexible zoning bylaws, density bonuses, and development require-
ments.

Thank you, gentlemen and ladies, for being able to be here this
morning. If thereare any questions, we' d be happy to endeavour to
answer them. That’swhy | brought Mary Ann along this morning.

The Chair: Thanks, Don.

Okay. We have about seven minutesfor questions and responses,
and then we'll have to go to reading in questions from that point. |
have four on my list right now: Dave Rodney, Bruce Miller, Ray
Prins, Denis Herard.

Mr. Rodney: Thank you, Chair, and thank you to both of you for
being here today. Some great ideas in here. Just to let you know
where I'm coming from, yes, | represent a very urban area, but |
come from rural roots, and I'm very, very sincere in saying that |
really need and want our rural areasto thrive.

Now, on the heels of that, | will say this: | did hear you offer a
number of suggestionsfor the provincial government. Government
should do this and should do that. I'll take that as encouragement
that you are hoping that we' [l work together because | heard you say
partnership and collaboration, especially near the end. | know that
that’swhat it's going to take.

Lately articles have appeared in papers indicating that rura
Alberta prices for real estate are the highest in the country. If we
refer directly to your report, I'll just quote a couple of lines: “If the
affordable housing situation in rura Alberta is not remedied, the
urban situation will only worsen.” The next slide estimates the
number of seniorsand how much it’sgoing up. Thenext didetalks
about increased costs and so on. A couple of dlides later you
mention what can be done, especially with seniors' housing and
programs.

| want to get specific, and I’'m going to use a very extreme
example because | think it demonstrates a point, and I'd like your
reaction toit. In Kamsack, Saskatchewan, they're giving lots away
for abuck. | know that it's a very different situation in Saskatche-
wan. I'mjust wondering. Y ou see, the reason they’re doing that is
because they want people to move there, and they make their money
on the taxes after.

| could ask you the question: would you ever consider, especially
for affordable housing for seniors, just dropping the taxes? I’ m not
going to ask you to do that because that's not sustainable. What
would your position be? Y ou’ re saying that you want incentives for
people to build and that sort of thing. How about drasticaly
reducing the price of thereal estate so that people movethere so that
you have people there and the place thrives and you continue to
collect the taxes, which continues to make it sustainable? What's
your thought on that? It can’t just be provincial government.

Mr. Johnson: The challenge that you have asamunicipality is that
often you don’t own the land, so we don’t control the prices on that
land.

Mr. Rodney: But when you do. It'satough one, isn't it?
10:30

Mr. Johnson: Well, you know, for rural Alberta, for Crown land —
| can’ t speak for the urban membersof rural Alberta, for villagesand
towns — they control that.

Mr. Rodney: Right.
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Mr. Johnson: While we work collaboratively with them, we do
have Crown land, but that's usually grasslands or things of that
nature, or you get into the green zones, those kinds of areas. If you
start talking about development of urban-type projects, hamlet-type
projects, country residential, typically those are not inexpensive
types of housing. Do you get into, then, dictating to devel opers that
acertain percentage in rura areas would have to go to affordable
housing? It doesn'’ t fit with the kind of development that’ soccurring
inthoseareas. I’ mnot sure how to answer that question because the
rural reality isquiteabit different than if you'rein an urban centre.

For example, we' ve got some kids here in Edmonton that are
being transferred down to the Lethbridge area. They would like to
come into our areato buy in the village of Barnwell. A thousand-
square-foot home, two bedrooms, no half-bath, no development
downstairs, a 45-foot lot: $250,000. The land is owned privately.
It's not owned by the village. The village ownsno land at all. So
how do they then address that kind of thing unless there are some
incentives put in place? When | tak about partnership, I'm
absolutely sincere about that, and | know the AUMA is the same
way.

I think that in Albertawe have an extraordinarily unique situation.
| sit on the executive of the Federation of Canadian Municipalities.
There's no other province that has the kind of relationship with its
municipal associations that Alberta does. It's very literdly a
partnership situation. We would like to sit down and engage the
government in discussions about how we can examine some of those
kinds of recommendations. Does that make sense?

Mr. Rodney: All I'm saying isthat I’'m just simply hoping that we
can move to a place where we truly can sit down, whether the land
is Crown or village/town or belongsto afarmer like my uncle on the
edge of one of those smaller centres, and we can have aredlity that
if we truly want rura to thrive and we truly want people to afford
thesethings, somebody’ sgot to move. We'll move, but we need you
to move. We need other landowners to move as well.

The Chair: Might | remind members and participants that we only
have 30 minutes, and the questions are getting as long as the
presentations. Let'stighten it up.

Bruce.

Dr. B. Miller: Thank you, Mr. Chairman. Good to see Mary Ann
again. We spent 45 days on this issue on the task force. My
question hasto do with your support for ahome ownership program.
| know that our young people obviously have a hard time getting
into the home ownership market. Our task force recommended some
sort of Alberta home ownership assistance program, and the
government said, “No. The creation of more rental unitsis a better
way to go,” which confusesme. | would liketo hear your comments
about that. Obvioudly, you think that a first-time homebuyer
program would be agood idea.

Mrs. Eckstrom: I'll take this question. Thereality isthat the price
isway out of line for any of our children who are not making over
$100,000 ayear to afford. They're coming in, and they're looking
for places even to rent, Bruce. It's redly difficult out there. In
Grande Prairie, where I'm from, where we now have a couple of
inches of snow, thereare no rentals, and the rentalsthat arethere are
over $2,000 amonth, not including utilities. Inreality our children,
unlessthey have aparent who can afford to givethem, like, aquarter
of land in rural Alberta, are not going to be able to afford it. It's
going to hit everybody who lives in Alberta, no matter if you're
urban or rural.

| think that having an incentive for first-time homebuyers will
dleviate that problem. These young people can come in and can
actually afford to livein Albertarather than going to Saskatchewan,
where you can buy alot for adollar.

The Chair: Ray Prins. And thiswill bethelast question we' Il have
for aresponse.

Mr. Prins: Thank you, Clint. Thanks for the presentation. | do
have copies of that booklet that you referenced, Don, so if anybody
wants it, | can get some very quickly. | think that by e-mail | can
probably order them.

Listening to your presentation, it soundslike alot of urban issues,
yet you're AAMD and C, so I’'m thinking that you' re talking about
some larger rura municipalities, maybe, like Wood Buffalo, or
maybe some hamlets or rural subdivisions, because a lot of these
sound the very same as urbanissues. | think that for thereally, truly
rural oneswhat | would encourage you to do is create incentives or
encourage municipalitiesto allow these granny houses or to zonefor
people to be ableto livein the rural areas at alower cost.

I know that where | live, in my area, quarter sections are going
from a quarter of a million to half a million or a million dollars
apiece. A lot of peoplewantingto livein therural areasfor quality-
of-life issues are willing to pay that much money to be ableto live
on aquarter if they can't buy alot. Seemsto be people coming out
of thecities. Thesearenot affordable housing situationsat all. This
has totally created a mess for people that want to have affordable
housing in rural areas, people that are working for farmers or
working in industry and don’t have the $100,000 salaries. There's
no way they can compete. So you must have zoning possibilities or
incentives to create little lots or spaces for affordable housing.
That's just acomment | want to make. It'sall about quality-of-life
issues out in rural Alberta.

Mr. Johnson: Okay. Two quick responses, Ray, to that. One, in
reading Hansard from your previous meeting, | noticed the concern
about the MGA and some impedi ments that may bewithin that. We
wel comethe opportunity to sit down and perhaps examinethe MGA
vis-avis the zoning requirements. There are some cross-ministry
thingsgoing onwith Ted Morton’ sministry right now with theland-
use framework discussions, and we have had significant input into
that. | think that if we can free up some of the zoning requirements
— even within hamlets those things still apply, and that comes into
the rural area— we could examine some of those kinds of things.

The seniors areaisamajor concern for us, about the transporta
tion, the handibus and support for that, because FCSS is under real
pressure, and it needs to come from another area. We met with
Minister Melchin, minister of seniors, on this just last week and
addressed the need for some of the funding requirements for lodges
and the co-operation between urbans and rurals, how that takes
place. We need to have some incentives to be able to find good,
affordable seniors' housing within our rural communities. We're
supportive of that in partnership with our urban cousins because
typically those will be in towns and villages.

Thank you for your comments and support. Again, it comes back
to sitting down with the government in a partnership way and
coming up with some solutions that we think can work.

The Chair: Okay, Don. Thanks.
Now, these questionswill beread into therecord. Denis, Rgj, and
then George.

Mr. Herard: Thank you, Mr. Chairman. My question isin no way
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reflective of either of the presentations that we got this morning.
One of thethings | find really interesting is that it always seems to
be the government that has to respond to all of these things. You
know, if | was ayoung executive living in Toronto with young kids
and | was being moved to Calgary, you can bet your bottom dollar
that they would have a furnished apartment or acondo or something
waiting for me. But if I'm a carpenter with a young family and
moveto Calgary, then the chances are pretty darn good that I'll end
up in from the cold with my kids sleeping in the basement of
churches because | can’t afford the first and last months' rent plus
the damage deposit. It seemsto methat if we value our employees
at every level, there ought to be ways that the private sector could
come to the aid of these people. If they're avalued employee and
they’ re needed, then why couldn’t they participate in the first and
last months' rent?

| guess the question, out of al that song and dance, is: should
government act in the absence of everything that could be done
being done? In other words, there are so many good initiatives out
there that nobody seemsto be taking on to help the situation. They
want government to act — you know, change thelegisation, do this,
do that, create rent controls, do al of those kinds of things — yet
there areall these other thingsthat have not been done. | guesswhat
| need to hear from you is whether or not a government should act
and make changes like that in the absence of these kinds of initia-
tives being attempted.

The Chair: Okay. Thank you.

Rg.
10:40
Dr. Pannu: Thank you, Mr. Chairman. | want to thank the present-
ers for a very well-researched and organized presentation. | don’t
have time for along sort of question, but a couple of things need
some elaboration.

By the way, the focus on seniorsis a very important one, | think.
It's a growing challenge that we have to plan for and develop
responses to, so thank you for underscoring the importance of
addressing that particular issue in the rural areas and small towns.
In that respect, there was a suggestion made by you about senior
citizens; that is, caregivers and some sort of tax incentives. 1'd like
to get some more detail on it. What's on your mind? What
suggestions would you make to address this particular suggestion?

Granny houses. Would it be developing a separate suite on the
same lot, as it were, or the same backyard? Are there legislative
prohibitions on doing that at the moment?

Mr. Johnson: Yes.
Dr. Pannu: | see. Okay. That'sall, Mr. Chairman. Thank you.
The Chair: George.

Mr. Rogers: Thanks, Mr. Chairman. Thanks, Don. Always a

pleasure. A simple question, Don. | thought | heard you mention

somewherein your presentation the potential for some enhancement

to the FCSS program that would meet some of the need in thisarea,

so | look forward to some explanation of your thoughtsin that area.
Thank you.

The Chair: Any other member, quickly?
Okay. Thanks, Don and Mary Ann, and thanks, Gerald, at the
back.

Mr. Johnson: Mr. Chairman, if | could just make one closing

comment. | agree with what Denis is saying. | don't have any
disagreement withthat at all. Infact, | think that we' ve had with the
announcement of the M SI funding significant support from munici-
palities, and that will go along way to helping us with some of that.
What I'm saying is. let’s sit down in a partnership way and have
some discussion around some of these things.

Thank you very much.

The Chair: Thank you for your presentation.

I will now call forward the University of AlbertaStudents' Union,
please. Michadl, if you'dliketo introduceyourself and proceed, that
would be great.

University of Alberta Students Union

Mr. Janz: Thank you. Good morning, everyone. My name is
Michagl Janz. 1'm the president of the University of Alberta
Students’ Union. My partner up thereis Steve Dollansky. He'sour
vice-president, external. We came into office on May 1 this year,
and we represent about 32,000 undergraduates at the University of
Alberta. We do ayear-long term, and we have this chance to come
and talk to different levels of government and the university about
different issues affecting students.

This summer when | came into office, | wastold: well, you often
have many prospective students call you and say, “How can | get
help paying my tuition, and how can | find more scholarships?’ Et
cetera, et cetera, et cetera  Well, this year the overwhelming
question we got was: “I can’t find aplace to live. | can't find an
affordable placeto live. I'mliving in a place that | don’t think is
entirely safe, legal, or in an altogether good situation.” So afford-
able housing quickly became an issue on our radar and one that’s
drastically been affecting the students. Our presentation today is
about what some of the present problems are, what our future
forecast is, some solutions we have to offer to this committee, and
some information on aU of A residence proposal that has been put
forward in aletter to the minister.

In the package of pamphlets in front of you we have a memo, a
sort of executive summary of what we' re hoping to talk about today.
This background document, the two pages that are the background
to the U of A residence proposal, was put to Minister Horner on
behalf of the University of Alberta Students' Union, the University
of Alberta Graduate Students Association, and the University of
Alberta administration. We have a copy of my PowerPoint so you
can follow along. Finally, we have the information that was tabled
last year to the Alberta Affordable Housing Task Force, on February
21, 2007. Thiswas an update from reading the Hansard. We were
called today to sort of give an update since that presentation on what
has been happening, so here we have it today.

When our students’ union presented to the Alberta Affordable
Housing Task Force, weissued a couple of recommendations. One
was, as mentioned earlier by the member, that we have that discus-
sion about the municipal property tax and figure out whether the
government can reimburse that to municipalities, or we can figure
out away where these spaces, which we truly believe are academic
spaces, shouldn’t be subject to the same municipal property taxes.

Secondly, the need for financing and capital incentivesto provide
additional housing stock.

Thirdly, to explore the creation of residence spaces to aleviate
pressure not only for students by moving them into these residence
spaceshbut aleviating pressure on the market asawholeand creating
space in some of these low vacancy areas surrounding our institu-
tion.

I’'m sorry, Mr. Chair. Can | take aquestion?
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The Chair: He s signaling me that he wants on the list.

Mr. Janz: Oh. Thank you.

Asacurrent update | see on your agendathat you' regoing to have
the CMHC presenting thisafternoon. They’|l havethemost updated
numbers by statistics on vacancy rates and rental rentals on our
surrounding areas, but this is a statistic that we can offer to the
committee. We have a drastic shortage of residence spaces at the
University of Alberta. We have 4,012 bed spaces, and last year for
the upcoming September term we processed 5,086 applications.
Now, that’s not counting the individuals who called, asked if they
could get accommodation here, and were turned away to go and seek
accommodation el sewhere.

We have e-mailsfrom studentswho contacted usand said, “1 want
to come study at the U of A. | want to move to Alberta, but | just
can't find somewheretolive,” so thisisbecoming adrastic issuefor
us. Students are filling up the general housing market. We're
spreading out throughout the city. Unfortunately, because of the
lack of accommodation students are having to take houses that are
often far too expensive, outside of the student pricerange, and there
are issues with the safety and affordability of these bed spaces.

As you can see from the graph, the U of A is at about 12.5 per
cent capacity of their enrolment. In looking at some of the peer
institutions that we often try to compete with and attract students
from, we' re drastically below them. In the surrounding areas —this
isthe statistic from the presentation that was given last year —in the
university area, in zone 3, we're drastically approaching zero. This
statistic we dtill believe is present today based on the amount of
studentswe' ve had contact us and theinformation we' ve been given
thusfar. Aswell, in other areas surrounding the university we have
high rents, we have low vacancy, and we believe that this is where
a joint proposa between the university and different levels of
government could come in as an asset to solving this crunch.

Our future forecast is that affordability is about more than just
tuition. It’ sincluding academic costs, costsof living, other expenses
that studentsdon’t often factor in. How do we define affordability?
Well, it’s different for every student, but the student loan program
says that you have aliving allowance of $897 amonth. For us, we
find that $897 is barely covering rent in some circumstances. The
student loan system expects us to pay $440 a month for rent and
accommodation, and then to have your razor blades, your shampoo,
your food, your telephone hill, your cable, your Internet, anything
else, al those costsontop of that. We' refinding that studentsaren’t
getting the aid they’ re needing. That's an entirely different discus-
sion, but specifically housing costs and the recent spikein price has
been deterring prospective learners. Rural Albertans, international
students, students from other areas who are having to move to our
institution aren’t getting a place within their price range.

Secondly, thisishurting our recruitment of learnersfromdifferent
aress. Typically wetry and offer guaranteed accommodation to new
students coming to the U of A so that they have a chance to learn
and study in asafe and predictable community, but that hasn’t been
the case thus far. We're finding that this is disproportionately
affecting rural learners.

We acknowledge, as the member mentioned earlier, that thisisa
solution that requires co-operation from not just the university, not
just the city of Edmonton, not just the government of Albertabut all
parties working together. That's why we've come up with some
long-term and short-term solutions for the committee.

Our long-term solution. Basically, what the university has put
forward isthat they’d like to set along-term target of 25 per cent of
studentsin residence by 2020. They'd like to have amore competi-
tive advantagein attracting students and al so keeping students. This

tranglates to the addition of approximately 2,000 bed spaces. We
find that moving these students into the residence community will
reduce the demand on the surrounding housing market, and thiswill
create supply for other Albertans. When we move 1,000 students
out from the surrounding university zone 3 area, that’s creating an
extra 1,000 bedrooms for other individuas, other Albertans who
may need a place to live here in Edmonton.
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We find that residence is a guaranteed, safe, affordable place
where we can create pathways for Alberta learners who may be
coming to our institution for acouple of yearsin atransfer program,
may be from another area of Alberta, or may be doing a different
part of a degree somewhere else. Residence is a way that we can
provide spaces for these learners.

Students have unique needs. We have limited earning capacity
compared to other individuals. We're trapped into an eight-month
academic year, so it’snot like we can pack up and move as easily as
other individuasin the housing market. Wetypicaly areaready a
little more disadvantaged in certain areas such as transportation,
where not every student can live further away and commutein to the
institution.

Residence, we find, is not just a bedroom; it's academic space.
It's not just an apartment complex. Students who have lived in
residence have proven to perform better academically, they have a
better university experience, and they have value-added experience
because there's peer interaction and support. There's a chance to
work with other individualsin their programs. There's a chanceto
have a better sense of community at the institution. We're hoping
that this trandates into generous alumni in the future, but in the
meantime it keeps more students at the institution and leads to a
higher degree compl etion rate because more studentshavethat sense
of community and that sense of belonging at their institution. Some
students we talked to may come from a small hamlet in rura
Alberta, and coming to the U of A can be quite a daunting task, but
finding that community on their floor, in their building, through
other common individuals can alleviate those stresses and those
pressures.

We believe that the other important aspect of residenceisthat it's
proximate housing. It'scloseto the U of A, or it should be close to
the U of A or closeto direct train lines, like the LRT, for example.

We bdlieve that when you're living in residence and you can
predict your rent for the upcoming year, it's such an asset for
learners because you're not having to go through that month-to-
month struggle of: “Well, do | have to take another job? Do | have
to do something else? Will my landlord increase my rent?” Having
that predictability that student residences afford is an asset.

Above dl, it's a safe place for families to send their children to
attend university. The mothers and fathers of Alberta know that
when their learner is going to be studying and living in residence,
it's amuch more reassuring thought.

Our short-term solution isthis proposal that we' ve put in with the
backgrounder that I’ ve attached to that package. It'saco-operative
proposal from the U of A, the U of A SU, and the GSA for 1,000
additional bed spaces at the U of A. We're proposing to construct
low-rise modular housing, approximately 250 four-bedroom,
affordabl e, apartment-styl e unitsaccommodating 1,000 students, and
it will be on south campus close to the LRT expansion. From what
we've been told for a timeline, if a cheque arrived tomorrow, it
would take about two yearsto complete thisproject. By that timeas
well, the LRT will have expanded to south campus. The students
living there would be connected to the campus. They'd be con-
nected throughthe LRT. Thereareamenitiesdowninthisarea. The
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U of A aready ownstheland. There are alot of pluses that we've
seeninitialy.

The community also would be constructed with the utmost care
and attention to environmental concerns and sustainability. Why
thisis important right now is because of the deferred maintenance
problem that many of the residences are facing as well as the other
buildings on the U of A campus. We believe that if we can do it
right and build these buildings to last initialy and build them
efficiently, we'll be much better off.

The proposal that was put forward has aprojection of $94 million
to construct these 1,000 spaces. The proposal asks for the govern-
ment of Albertato support it through approximately 35 per cent of
thetotal cost. By providing that equity, it would be $33 million over
three years. The balance of this proposa would be debt financed
over the 30 years. We believe that the more assistance we can get
fromthe government, the more affordably we' || be ableto create and
keep these spaces. The proposal was put into the current affordable
housing initiative being administered by Municipal Affairs and
Housing.

The other benefit we find of working with the university is that
it's quick and cost efficient. The university has the south campus
lands. They havetheability aswell to circumvent municipal zoning
requirements becauseit’ s already the south campusland. We could
add those spaces there. It has been projected in the long-range
development plan. We believe that when we're looking for
solutions, partnership together isaquick and efficient way of doing
this. | can’t think of another way we could add 1,000 spaces for
individual sinto the housing market as efficiently aswe could and as
surgically targeted as we could to students.

In summary of the problems I’ve raised, there's a shortage of
housing supply for all Albertans herein the capital region. Unfortu-
nately, it isdrastically impacting learners aswell, and many of these
students are now being deterred. Affordability of education is
constantly anissue. Now many students aren’t primarily concerned
with their tuition costs; they're concerned right now with merely
finding aplaceto liveand finding asafe and affordableplaceto live.
We're seeing thisin that it's going to affect our degree completion
rates, with more students maybe having to leave school and seek
work elsewhereor just actually not attending school in thefirst place
because they’ re going to go and pursue other options. We're seeing
this in our ability to attract and retain learners. Finadly, we see a
concern with trying to provide safe and affordable accommodation
for our students.

Our conclusion isthat if we partner together between the Univer-
sity of Alberta and the government and the city, we'll be able to
construct spaces more effectively, moving students out of the
general housing market, creating spaces for other individuals, and
moving studentsinto safe and affordable accommodation. Wefind
that when wetalk to people about building student accommodation,
we get agenerally positive response.

Sometimes when we say that we are building affordable housing
projects, you get that, sort of, not in my backyard style of attitude,
but we find that with student housing the community has been much
more receptive to it and much more sympathetic to the concerns of
thelearners. The students typically don’t bring with them vehicles
and traffic concerns as other demographics sometimes do, so the
neighbours are much more open to having students as neighbours
than some other options.

Weknow that there are many sol utionsthat will be needed to deal
with the affordable housing crunch hitting Alberta, but we believe
that this is one way that we can quickly and cheaply provide an
option.

For further information I’ ve listed my e-mail and Steve's e-mail

inthepamphlet, and hopefully we can provide moreinformation and
support as we get it to the committee.
Thank you very much, Mr. Chair.

The Chair: Thanks, Michael and Steve, for your presentation.
Just, again, to remind members, for the Q and A try to be concise
if you can. We start with George and then Ray Prins.

Mr. Rogers. Thank you, Mr. Chairman. Michael and Steve, | want
to commend you on your presentation. Certainly, very well
delivered. If that’san indication of the quality of people coming out
of the U of A, | think we're in good shape.

Mr. Janz: Thank you.

Mr. Rogers. With that, though, | just want to ask you two quick
questions. Right at the beginning of your presentation you suggested
that we pay the residence property tax. I’'m wondering if you could
quickly elaborate on what you mean by that.

Secondly, | agree with you in terms of the need when you talk
about safe accommodation and all the good reasons why we need
better accommodation for students. | have athird-year student at the
U of A myself. But you talk about apartnership, Michael. Y ou used
the word “partnership” alot, but | didn't hear you talk about the
student anywherein this partnership and possibly by extension their
families. I'm just wondering what students could offer, | guess, to
the mix for this additional support.

I firmly believe that there is good value for Albertans to support
students, but there’ s also good personal value for the student when
their program is completed. | believe there are some studies that
show that a typical university grad will earn probably somewhere
over amillion dollars more than someone with just grade 12. I'm
just wondering if you could suggest what the student might offer in
this partnership to help to make al of thisareality?
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Mr. Janz: Thank you. If | may answer your questions in reverse
order. Webelieveinitially that the student typically looks and says
—well, we believe that students are dead averse. Asmany individu-
als who are coming out of high school, they're looking at the
opportunity to go into the workforce and pursue that route or to
maybe pursue postsecondary education. We believe that many
students are looking at this, and when they're tallying up the
numbers of: “I may not have aplaceto live; I'll betaking on alot of
debt,” they get deterred from pursuing the education route. Wewant
to see more students taking on a postsecondary education and being
ableto do so.

In response to the property tax question. The ask last year was
that the government of Alberta consider providing provincial
funding to pay the residences property taxes to municipalities or
closetheloophole alowing municipalities to assess those taxes and
diverting those funds. It's amost a million dollars at the U of A.
Wewould divert thosefundsto continuing to provide affordable bed
spaces.

Steve, do you want to go on more about that?

Mr. Dollansky: Yeah. Mr. Chair, if | could just add really briefly
to that. | wanted to go back to the first question about the personal
gain. Thereis undoubtedly personal gain to be had by obtaining a
postsecondary education, but we' ve seen over the course of the past
15 yearsthe cost of that education increase exponentially. So there
is a considerable burden taken on by the learner as it is. We're
seeing that the one variable that's changing, however, isin fact the
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housing costs. If we want to propel Alberta’s prosperity into the
future, we' re going to need to continue to invest in postsecondary,
and affordable housing is one avenue for usto do that.

The Chair: Okay. Thank you.
Ray Prins.

Mr. Prins: Thank you, Chair. | also want to thank you for your
excellent presentation. | want to just follow up on acouple of things
that George said, that thereis some family and personal responsibil-
ity in getting an education. | know that students are dead averse, but
they have to see this as an investment in their future, not as a bad
debt. | want to make that point.

| also want to make the point of family responsibility. When my
four kids went to university in Edmonton, | bought them ahouse. |
kept it for myself and rented it out and probably subsidized a
hundred students going through that place; it was six bedrooms. So
I think that people can take responsibility for some of their own
housing needs.

| am interested in your proposal for building the residences, that
you have on the one page here, but | would like to ask you if you
could compare that to what Grant MacEwan has done and how they
have managed — because | see that they're building these huge
residences here—if that would follow the same mode!, if that was a
P3, or if they ownit. Do you know anything about that? It seemsto
work for them.

Mr. Janz: Well, one initial question that you asked was about
students being dead averse but seeing it as an investment. We
believe that many students do, and that’ s why they keep coming to
our institution. But the unfortunate situation is that they’ re getting
student loans which don't give them a sufficient amount of dollars
to assist with their education, and not all parents are open to being
asgenerous and purchasing ahousefor their children. Some parents
have seen, “well, | paid for my way through school; you can pay for
your way through school,” and they aren't as cognizant of the
increase in costs and how education hasrapidly outpaced even what
inflationary increases would have been since when many parents
were learners themselves.

As for the Grant MacEwan situation we would be looking at
building low-rise modular housing, much like in East Campus
Villageat theUniversity of Alberta, morewalk-up residences, so not
asingleresidence tower likethat. There have been studies recently
—the U of A isworking on doing their residence master plan —and
we were talking with some consultants who do different residence
proposals throughout North America. They said that there's
typically atrend right now to be moving away from P3sin student
housing because it just hasn’t been working in some of their case
studies. The University of Alberta Students' Union has been fairly
apprehensive about how P3 housing will work, and right now that
hasn’t been specified in the proposa. It’'s just been talking about
what type of housing we're looking for.

In future we're going to be looking for what we call a mixed
variety of housing types, not just dorm rooms for first-year students
but also what we call graduate colleges, where there can be spaces
for other students who are in their advanced years who may be
coming here just for a study-abroad term or something like that and
may be needing a place to stay, with a unique need.

Mr. Dollansky: Some specificson the MacEwan project: it'sone of
thelargest single-standing facilitiesin the country. | think it'sclose
to 800 beds, and it was entirely publicly funded. It is full to
capacity. Last year the MacEwan administration had opened the

facility and was using it as serving students from all three major
campuses in Edmonton: NAIT, MacEwan, and the U of A. This
year they had hundreds more M acEwan students apply than they had
space for, so that option is no longer available. But the publicly
funded approach that MacEwan used is onethat we striveto follow.

Mr. Prins: Who was funding it then? Y ou say the public, but who
isthat, the provincial government?

Mr. Dollansky: Y eah, the government.
Mr. Prins: The provincial government?

Mr. Dollansky: Well, no. It's essentialy financed through the
government as a cost-recovery model. When this facility was built
—thiswasfour years ago now — construction costsweresignificantly
lower. The traditional model for funding residences is financing
through the government. Theinstitution would go to the ministry of
advanced education to ask for funds to create the facility, and then
they would recover those funds through rent.

The problem is that with the construction costs in Alberta right
now that model no longer works when you have limited earning
potential. The student income can't sustain the types of rents that
the institution would need to generate in order for that model to
work, so the equity is required in order to make the facility even
closeto feasible.

Mr. Prins: Thank you very much.
The Chair: Okay. About three minutes, and we' ve got alist yet.

Mr. Doerksen: Well, you very nicely answered my question on
Grant MacEwan. | recognizethat your presentationismoredirected
at the U of A and the students you represent there, but my interest is
actually greater than the U of A. It's students at the other institu-
tions as well and other parts of the province.

You talked alot about partnership, so | just wanted to say that —
and this is probably more directed to the minister — in one sense
housing should really be institutional neutral because you can start
your education in oneinstitution and transfer to the other one. You
shouldn’t be forced to necessarily have to leave your place of
accommodation because of that. Really, if you're talking about
partnership, it should be between all institutions, in my view. But
that's more for the minister and his review of this subject to
consider, | think.

I do thank you for your presentation. It's very timely, and thanks
for being here.

Mr. Janz: Yes, sir. Actudly, there have been initiatives in the
Grant MacEwan housing complex that we talked about, where
initially, the first year it was built, there’'s always that sort of curve
where students wait to seeif it's, you know, reliable housing and if
they can get a spot or not, and you have to raise awareness of it.
Wéll, initially we had some U of A students living in that Grant
MacEwan complex aswell, who would come to the U of A for their
degrees. If we look at options like south campus, where we can
build on the LRT line, we could have this residence space here that
would serve Grant MacEwan students and NAIT students.

There are a hundred thousand postsecondary learners here in
Edmonton. Thisisasignificant portion of the Edmonton population,
and we believe these spaces could serve al of these individuals. |
know that there are other schools who will spesk here today,
actually, about the acute needs in their area, but we' ve seen in the
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capital region that this spike has drastically affected the U of A
students. That's what we' re hoping to convey today.

Mr. Doerksen: Thank you.
The Chair: Bruce Miller.

Dr.B. Miller: Yeah. | lived three yearsin decrepit student housing
at the University of Chicago, so | really feel for what students have
to go through. | don't wish that you should have to do that just
because | did it. You know, there's sometimes that philosophy.

Mr. Doerksen: It's good for your character, though.

Dr. B. Miller: Yeah, it'sgood for your character. Right.

Your recommendation last year was that we're really behind in
terms of maintenance of existing facilities. So before we talk about
new facilities, can you explain: what isthe condition now? Isthere
really adeficit of infrastructure in terms of keeping up with mainte-
nance?

11:10

Mr. Janz: There is, and there was a number to the tune of $50
million, | believe, that was raised last year. I’'m not sure what it
would be with current August 2007 construction costs. There's a
definite need for upkeep of the resident spaces. | could present a
memo with further exact examples of that to the committee. Would
that help?

Dr. B. Miller: Yeah. Thank you. That would be good.

The Chair: That's anice segue into how we have to proceed at this
point, and that is for membersto read in their questions and for you
to respond to Corinne in writing, to be then circulated to the
committee. We have Rgj, then Denis, and then any other member.

R4

Dr. Pannu: Thank you, Mr. Chairman. Michadl and Steve, thank
you for making a very lucid presentation, detailed, with a specific
proposal which would affect the University of Alberta s capacity to
house more students on campus. As | read through your proposa
and| listentoyou, it'scrucial for thisuniversity to remain oneof the
leading universities in the country, to have that kind of facility in
order to attract the topmost students.

| was just reading this morning, Mr. Chairman, in the Globe, |
guess, a statement by the new president of the UBC, who is urging
thefederal government to choose three universitiesin the country to
make them the best universitiesin this country. In order to do that,
you have to have good students: the best students, the best faculty,
thefacilities. | think wewill jeopardizethefuture status of thisgreat
university in this province if wedon’t act on making it an attractive
place for the very best students, not only from Alberta but also from
across Canadaand beyond. One of thewaysinwhich you do thisis
by providing affordable housing, community housing, on campus,
and | think your proposal makes a great deal of sense.

| understand that 1'll be meeting with you tomorrow sometime.
We have ameeting scheduled, so I'll certainly learn more from you
as your MLA from the area. But one question that | have is the
municipal tax issue. It's a complex problem. You said that a
million dollarsis presently paid by the university asamunicipal tax
on student residences.

Mr. Dollansky: Nine hundred thousand, yes.

Dr. Pannu: Well, that’ sasubstantial anount. Someone paysit, and
presently | understand it’ s blended into the student rent, so students

pay it.
Mr. Dollansky: That's correct.

Dr. Pannu: What would be the per-bed reduction in student rent if
this tax weren’t there? We need to understand it, you know, the
main issue, the quantity of impact that it'll have. | think it's an
important issue, but we need to ook at more specific questions.

Asking the city to pay for the abolition of thiswould be, | guess,
unreasonable because we are a provincia university. We get
studentsfrom all acrossthe province, athough many of themwould
come from Edmonton and the greater Edmonton area. So to expect
the municipality to pick up the cost of the elimination of this tax |
think wouldn’t be appropriate. | think we need to focus on the
provincial level to see how it can be done.

Oneother issue. | understand that one of the jewel s of residences
on campus, the Pembina/Athabasca residences, are disappearing
under the pressure of office space shortage on campus. That, to me,
isareally regressive step. Y ou know, that provided this university
avery unique feature, to have students right there in the heart of it,
and for that to disappear | think is a disappointment. We need to
rethink that position.

Thank you.

The Chair: All right. Thank you.
Denis Herard, please.

Mr. Herard: Thank you very much. | want to thank you very much
for your presentation. | won't use a big word like lucid, which |
expect from auniversity professor wasacompliment. It wasagood
presentation. We'll keep it simple.

One of thethings| find really interesting in al of these thingsis
that we' re alwaystalking about partnerships between the university,
the municipdity, the government. | think that ther€'s a new
opportunity that nobody seems to look at tapping into, and that’s
employers. You know, I'm of the view that if an employer waitsfor
thesystemto producewell-educated, passionate potential employees
like the two of you, they’ re going to be scraping the bottom of the
barrel, but if they participate in the journey of postsecondary in all
of its applications, including housing, they will probably get the
cream of the crop.

| think that there’ san opportunity therefor potential employersto
participate in al of the costs of postsecondary, and I'd like you to
perhaps provide us with whether or not you fedl that there are
barriers to achieving that kind of a partnership with potential
employers. | know for surethat if | wasin business and | had the
opportunity to hire either one of you, if you had a passion for what
itisl doinlife, then I'd love to participate in your postsecondary.
That’ sthekind of picturethat I’mtrying to get you tolook at. If you
see that there are barriers to that, then I’d like you to provide that.

Thank you.

The Chair: The contribution that 1 would make in terms of a
question: rather than acorporation giving its name on the outside of
a building that might house an educational activity, would the
students’ unions be opposed to Hilton Hotels building aresidence?

Now you have the questions. They'll be in Hansard. You'll
respond, then, through Corinnefor our input into thefinal report that
we make.

Thank you, Michael and Steven, for appearing.

Mr. Janz: Thank you very much for having us.



GP-34

Managing Growth Pressures

October 4, 2007

The Chair: Okay. If we could call U of C forward, please. We'd
appreciateit, Julie, if you would just introduce yourselves and then
move right into your presentation.

University of Calgary Students' Union

Ms Bogle: Sure. Thank you. My name is Julie Bogle. I'm the
president of the University of Calgary Students' Union. To my right
is Mr. Mike Selnes, who is the vice-president external of the
University of Calgary Students’ Union.

Today, just to overview, we're going to do a 10-minute presenta-
tion and then |eave the bulk of thetimefor you guysto ask questions
as we understand that there are some things you would like answers
to. | just wanted to let you al know that we currently represent
28,000 undergraduate students at the University of Calgary. |'mjust
going to wait until the presentation comes up, and then we'll get
started.

TheChair: Makeany shortcut you can, please, inyour presentation.
Some of us have been around this place for a while, and just like
students don’t like to have to teke stuff that they aready know, |
guess we don’t want to either.

Go ahead.

Ms Bogle: The current environment. We have a 0.5 per cent
vacancy rate in Cagary. We're having a big problem with condo
conversions. Whenwe comparethisto other citieslike Toronto, that
has had 700 units converted in the last 10 years, we'rereally seeing
a discrepancy between the Calgary environment and the environ-
ment in other cities with high demands.

Students. | really want to get to why students are nontraditional
renters and why we have special needs. We are on afixed income.
We only have four months to make our money to go to university,
and it’s redly difficult when average rent costs are anywhere from
$600 to $1,000 per month, which is well beyond the means of
students.

It's really important to be in close vicinity to the university or to
maintransit linesto cut down on costs such astransportation, having
acar. Also, thecommuting time constraint really putslimits on our
ability to study and on employment.

11:20

A greater disadvantage is because of travel. A lot of our special-
needs and special-access students, such asrural students, aboriginal
students, international students, must travel to urban institutions to
study, so the lack of affordable housing really affects some of these
students that are underrepresented aready in our institutions.

The cost of being a student is more than just tuition and books:
food, clothing, shelter, health and wellness. It's estimated that it's
$13,000 just to be a student, without even buying a pair of running
shoes. The University of Calgary's statistic is that $15,000 to
$20,000 per year is what you would need to be a student currently.

We'd just liketo say that the tuition fee increases were stabilized
last year by linking them to the CPI, which is a step in the right
direction. However, tuitionisnot theonly cost of learning. Housing
is especially becoming a challenge and affecting students in an
environment that’s already seen them faced with other pressures.

Alberta needs student-specific solutions for the unique situation
that we're in. One point that we'd like to raise is the need for
residence beds. Thisisbecauseit’sthe only true form of dedicated
student housing. Residencesgo beyond just being on campus. It has
actually been proven through studies both at our university and
elsewhere that it's a greater academic successif studentsdo livein

residences. They perform better academically, they’'re more
involved in the university community, and they’re generally more
satisfied with their university experience. Their timeto completion
decreases. Their level of participationincreases. It'savery positive
experience to live on campus, and it's creating better students.
Currently at the University of Calgary we only house 7.4 per cent of
our full-time students, both graduate and undergraduate, whichisfar
below other university comparators.

Theother thing that’ svery positiveabout residencesisthat they're
eight-month leases, so that doesn’t take away from the general
housing stock by forcing students to sign the one-year leases.
Therefore, | guess what I'm really trying to drive home is the fact
that if we can get more studentsin residence spaces, then there'll be
adecrease in the pressure on the current rental stock. It also really
helps encourage the underrepresented students, again, who find
access to postsecondary education difficult: the students that come
from overseas, the students that come from rural areas and just find
it difficult to find aplace in the city outside of the residence spaces.

Inreally focusing on student housing in targeted areas, really the
proximity to theinstitution, any of the solutionsthat welook at have
to take into account the needs of students. It's not realistic to think
that students can live in Copperfield, which is on the edge of
Calgary, which now alows secondary suites to be developed,
because there's limited transportation and limited infrastructure in
these areas for students beyond alearning environment.

In other cities, just to give you kind of some comparators, the
number of residences at U Vic is 11.2 per cent of their full-time
population. At UBCit's16.1 per cent. At U of C, again, we're at
7.4. We'refar below just housing our full-time student population.
Aswedll, in Toronto and Vancouver they have legalized secondary
suites. In Vancouver and Victoria they have significantly higher
proportions of residences. So in other cities that have similar
problemsin the housing market, they’ retaking stepsto help aleviate
those 0.5 per cent vacancy rates. Currently in Calgary | don’t think
we' re doing enough.

Aswell, sprawl adds another financial and time cost to students.
Inflation: we're al affected by this, but the cost of being a student
isincreasing. Construction costs dueto inflation arereally limiting
the affordability of constructing new on-campus housing.

Now I'd like to turn it over to Mike Selnes. He's actually going
to discuss the paper that's in front of you al. It's our affordable
housing document.

Mr. Selnes: Wonderful. Wadll, first off, | want to say that we're
really appreciative that we're able to be here to speak with you
today. | think it's really important that we have a chance to present
some of our ideas.

That's exactly what this document is. We came together as a
collaborative effort of our students' union to say that we want to
lobby for more housing, but how are we going to do that? It needs
to be an action undertaken by all levels of government aswell asthe
university. Realy, what we're saying is that we need to work
together. There are responsibilities by the university. There are
responsibilities by the city of Calgary. There are responsibilities by
the provincial government. WEe re not saying that there’ sone be-all
and end-all solution to this. In that way, if we can figure out what
each level can do, we can actually find some positive solutions that
will really benefit the university students, other studentsin the city,
and the community as well.

One of these ideas that really involves different levels is resi-
dences. WE're saying that the university hasto be very involved in
the construction, the administration, and the application for the
residences. There may be someinvolvement with thecity to provide
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someland or accessto land for theseresidencesand, finally, with the
provincial government for some of the funding. Again, thisisone
of those collaborative efforts.

| guess|’ Il move straight on to some of the recommendations that
we are making to the province of Alberta, which iswhat will affect
all of you around the table the most. One of the first recommenda-
tions that we're making is to receive support and contribution to a
feasibility study for the creation of interinstitutional, dedicated
student residences on transit lines. Thisis an idea that we've been
kind of discussing amongst ourselves and al Calgary students. We
have a group called the Calgary student caucus, where we bring
students from Bow Valley College, Alberta College of Art and
Design, University of Calgary, SAIT, and Mount Royal College.
We get together and we say: what can we do together? One of these
ideas was: why not work together and build a residence that will
meet the needs of all students? The ability to do this? We're not
sure yet how, where it would be, and that’ swhy we' rereally saying
that we should do astudy into it. What are the possibilities? What
would the cost be? Where would it be done?

There are some definite advantagesto building afacility likethis.
It's institutional neutral. That means that students from any
institution could live there, and it could meet the demands of
different institutions that have different needs at different times.
Right now theresidencewaiting list at the University of Calgary this
year got to upwards of 500 to 700 students at different pointsin the
summer. We saw that there was a huge lack of supply for the
demand that existed. There's construction of a new building at
SAIT right now, but they are still short on the number of beds they
have. At different times an interinstitutional residence could meet
the needs of different students, and | think that’s areally important
thing.

It sanideathat’ ssupported by studentsat all Calgary institutions.
We' ve come together and said: we would like to see a study and
perhaps construction of afacility like this. We ve actually brought
it to the attention of our administrations, and they are looking into
what, | guess, the feasibility for them would be as well.

One of the other ideasis that it would be built on arapid transit
linein the sense that there' s a corridor in Calgary along Crowchild
Trail which could essentially serve Mount Royal and the University
of Cagary, SAIT, ACAD, and Bow Valey as they're dl in the
general vicinity of each other. If you build on arapid transit linein
this area, you could serve al students.

Another recommendation that we're making is more U of C
specific, and that’ s to provide capital grants and favourable financ-
ing for an on-campus residence facility. Asweall know, construc-
tion costs in Alberta and especially in Calgary have skyrocketed in
the past couple of years, and it's essentially making it impossible to
finance residence construction under current models. In our
discussions with the university administration they have said that
with the current market it's impossible to build a building based on
debt financing and keep it affordablefor students. That’swhy we're
really looking for the government of Albertato step up and provide
somegranting. Thisisn't something that’s necessarily been done as
of recent times for residence construction, but the current construc-
tion and housing markets in Calgary warrant a direct investment in
student housing.

Another thing that | know U of A had discussed as well is
removing the municipa tax burden by amending the Municipal
Government Act. Currently the education tax has been waived for
university residences, but we' re still assessing municipal tax, which
equates to approximately $350,000 at the University of Calgary.
What this number would break down to, if you take the approxi-
mately 1,700 bedsthat are at the university, would be about 200 and

some dollars per year for each student, that would come directly
back in fee reductions. The money could also go to financing some
of the deferred maintenance that exists in our facilities, which is a
huge number, or to providing some funding for new residence
construction. Therearedifferent waysthismoney could be used, but
currently none of it stays within the residence facilities to either
ensure affordability or to help with extraconstruction. By removing
that municipal tax, we could actually do severa things that we
cannot do at the current time.

Also, we' rerecommending that the M uni cipal Government Act be
amended to include inclusionary zoning in both new devel opments
and — we did not include it on the slide here — redevelopment and
rezoning aswell. | think it's really important that as we build new
communities, we include mandatory zoning because we need
affordable housing and al so that aswe redevel op existing communi-
ties, we include affordable housing in those redevelopments. That
would really benefit students because that would provide them
access to housing that currently doesn't exist.

11:30

Findly, the last recommendation that we've included in our
presentation isadjusting the student financial aid systemto acknowl-
edge the true costs of living in Cagary. Essentialy, the way it
works right now, you can receive about $450 a month for rent and
utilities, which is well below the cost of rental housing in the city.
We would like to see the government acknowledge this, adjust the
way we calculate it by looking at a city-by-city approach. Thereis
adistinct difference in cost of living between Red Deer, Medicine
Hat, Cagary, and Edmonton, and there’s no reason that we should
look at al institutions and all cities as being the same. We need to
give studentsthe meansto borrow enough money to livethereif that
is the way they finance their education.

Asweall know, some studentshave help fromtheir parents; some
students don’t. The students who are forced to borrow money are
unable to receive an adequate amount of money to survive in our
current housing market. It's very important that we do adjust this
finance system to acknowledge that and ensure that students have
enough resourcesto cover the costs of living in the citiesthey'rein.

Essentially, that's the prepared presentation. We'd really like to
have a chance for you to ask any questions of us and take a chance,
maybe, to peruse through the document we put together. It’srather
long —it’ sabout 20 pages — but we wanted to make it extensive and
actually look at different solutions for different levels and provide
you with ideas and information that could really help tackle this
challenge.

The Chair: Okay. Thank you very much for your presentation.
We'll alow members now to ask questions and look for your
response until a certain time, a which I'll have to cut it off. The
members will then read their questions into the record, and you'll
respond, hopefully, through writing to Corinne.

We have Dave Rodney, followed by Bruce Miller.

Mr. Rodney: Thanks, Chair. Very good to see you again, young
people. It was these two young folks, Chair, that | was referring to
earlier today in Hansard with another group and in a very, very
positiveway. | just want to say two words: thank you and congratu-
lations. Y ou have been very proactive, very positive yesterday and
today.

| just wondered if there was anything from yesterday’s panel
discussion, where you and | were there for a few hours with afew
hundred other people, that wasn't part of this presentation that you
would find would be appropriate to tell us today. Again, you've
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pledged to work with Minister Fritz; she pledged to work with you.
Is there anything else to add that’s not part of the verbal or written
presentation that you want to share from yesterday’ s panel ?

Ms Bogle: Yesterday's panel was very encouraging because
everybody really vowed to work together, and we were really happy
with both Dale Hodges' and hon. Fritz's commitment to working
towards this. One thing that she really highlighted was the
interinstitutional residence spaces and just looking into and further
studying this. We think that that's a step that should probably be
taken very quickly.

Mr. Selnes: | guess the one other thing to add to that is that we
didn’t necessarily specifically mention it here, but a big thing that
we're aso lobbying, and it's on the municipal level, is for the
legalization of secondary suitesinthecity of Calgary. Although that
doesn’t directly affect you ladies and gentlemen here, what it would
really alow for is more housing in the city. | think that's redly
important to note, that that would be a major solution to this
challenge if the city is willing to step up and actually legalize
secondary suites.

Mr. Rodney: Good for you. Thanks to both of you.
Thanks, Chair.

Dr. B. Miller: Thank you for your presentation. | noticethat in the
PowerPoint presentation you left out your point about rent stability
guidelines. Maybeyou' vegiven up onthat. | still think that’sreally
important. Even though we stayed up al night debating in the
Legislature and motions that the opposition brought lost, | am still
convinced that a two-year temporary rent stability guideline is a
good thing.

Anyway, thank you for your suggestions about the changesto the
Municipal Government Act on the property tax issue and also
inclusionary zoning. 1 think that's realy helpful, and | think that
putting it in the context of students graduating from university with
huge debt and not being able to find affordable housing out there
really bringsit home. | have two sons—1 think I’ ve said this before
—who have l€eft the province because they can't afford to live here.
It' sredlly distressing to methat we put our young peopleinthiskind
of position. | think that's really helpful, if we can change the
Municipal Government Act to really force buildersto include 5 per
cent or 10 per cent of their land, setting it aside for affordable
housing. That'sarealy good thing.

Mr. Selnes. Thanks.
The Chair: Denis Herard.

Mr. Herard: Well, thank you very much, Chairman, and thank you
for your presentations. I’'m very pleased to see this document and
the fact that you' ve put some work and some thought into this.

You were here, I'm sure, for the University of Alberta Students’
Union presentation, so I’ m going to ask you to respond to the same
question without repeatingit. YoucangetitinHansardif you have
to. It's to do with the involvement of employers in al of this
because| think that that’ s a huge untapped resource. Nobody seems
to ever think about involving your future employer in al of this. So
I'd like you to answer that part.

The other oneis—thisisjust acomment because we keep getting
the same kind of number all the time with respect to the fact that the
amount that isavail ablefor astudent currently isnot adequate to pay
for rent. Yetin my experiencel don’'t know of any studentswho in
fact don't share accommaodation. | happen to livein abuilding here

in Edmonton, when I’'m here, that is full of students. You know,
there are two or three guys, two or three girls— | mean, it's severa
people sharing the cost of accommodation. Even in university-
provided accommodation, quite often it'stwo to aroom. So when
you look at just making the statement that it's not enough, perhaps
it'snot enough for one, but that’ s not the usual way that students go
through their postsecondary education. | just want to make that
comment.

Mr. Selnes; Chair Dunford, | understand that it was acomment, but
if | may just provide alittle bit of insight into that. |sthat okay?

The Chair: Yeah.

Mr. Selnes: | do understand whereyou’ re coming from, Mr. Herard.
The way | would explain that is: | currently live in a small house,
that | share with two other gentlemen. We re paying $560 a month
without utilities. We're paying around $650 a month with utilities,
and that’ swhen our landlord actually dropped the price of what she
was previously renting it for by a couple of hundred dollars. And
that’s a common case, | know.

Most friends | have livein shared accommodations, but even the
cost of shared accommodations has risen well beyond what it was
two to three years ago just ssmply due to the housing market in the
city. That's why when we say that the $450 isn’'t enough, it's
because even in theinstances of shared accommodations—and from
my personal experience | can speak to that — it doesn’t reach the
levelsthat are needed.

Ms Bogle: The other thing, just to add to that, is the students that
aren't going to the postsecondary institutions because the cost of
livingistoo high. It'sthe underrepresented groups that aready are
not at our institutions—theaborigina students, therural students, the
international students—that we'retryingto put afocuson. Ifit'snot
within their means, they’ re not coming.

The Chair: Okay. Thank you.
Ra Pannu.

Dr. Pannu: Thank you, Mr. Chairman. | want to thank you for
making a very good presentation. Y our 20-page document is sure
worth a close read. What | noticed is that there's a great deal of
overlap and reinforcement between what you have said and what
University of Alberta students have said. Clearly, in the two cities
somesituationsaredifferent, so your solutionsthat you' re proposing
also seem to be somewhat different from each other. But the main
thrust isthat the growth pressures have created avery special set of
problems for students, and if not addressed, they in fact make the
rental situation for people who are not students at postsecondary
institutions even worse than it is now. So in seeking solutions for
the overal renta crisis that we have in this province and the
affordable housing crisis, | think we need to address the student
housing issue. | think that’ savery important way in which you have
linked the two issues, and | applaud you for that.

The question that | have is with respect to a feasibility study on
institutional dedicated student housing. | don’t seeany detailshere.
Maybe they are in here. Can it not be done without any new
resources by the co-operation of the institutions in Calgary itself?
And how long will it take? The problem of the housing crisis is
urgent. 1t'snow and here. How long should afeasibility study take,
and who should take the initiative, and who should dedicate the
resources to get it done?

Mr. Selnes. | completely agree with you, Dr. Pannu, that it's an
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immediate problem and we need immediate solutions. That's why
we have proposed the other, whether that’s building on campus at
the U of C residences, which is of utmost importance — I know that
Dr. Weingarten is going to be making an announcement today of a
proposal they're bringing to the board of governors for a new
residence facility, which is definitely a step in the right direction.
How far that goeswe'll wait and see.

But with a study like this it would have to be done on a quick
timeline because, as you say, a one- to two-year study wouldn’'t be
adequate for theneeds. | know that in our discussionswith Minister
Fritz yesterday she said that it would be something she would be
interested inlooking into to hel p provide somefunding for. Aswell,
| think thereis ahit of need for the city, whether it’s the university
or al Cagary ingtitutions, to be involved in that as well with some
student collaboration. Again, the moregroupsyou bringin, | guess
that adds alittle bit of difficulty on thetimelines. But, asyou say,
it's something that has to be done now and quickly because the
longer we put something off, the longer the solution will take to
comeinto place.

11:40

MsBogle: | think, just to speak to the recommendationsin general,
the reason that they’ re structured as such is because there are some
solutions in there that are immediate, and there are some solutions
in therethat will help alleviate the problemsin the future because as
we're learning, we need to start planning for our future now.
Perhaps this study, yes, we hope that it would be done quickly and
that it would set the motionsin place to have action done.

The Chair: Okay. Thank you.

Mr. Prins: Thank you for avery excellent presentation. | guess|
have one question and maybe a couple of comments. First the
comments. You've reinforced some of the issues previously made
by the Edmonton presentations, and | think someof your suggestions
and recommendations are very interesting and probably feasible.
When you talk about the percentage of students on campus at the
university in Vancouver, U Vic, U of A, and U of C, isthat also a
function of therapid growth of U of C without their keeping up with
thehousing? Some of theseinstitutions are probably older and have
had more time to respond to their needs and maybe have a smaller
student population aswell. Maybe you'd want to comment on that.

MsBogle: Yeah. Just to comment on that, the number of students
entering U of C has actually plateaued. Full-time enrolment for
undergraduatesis just under 20,000, and that has been the same for
about four years. | do think that there has been a plan in the works
to haveresidence bedsincreased, increase the space, for thelast few
years, and now that the pressureisreally on, we' re seeing them take
some action in that respect.

Mr. Selnes: | aso think that there was some apprehension at the
university to build any new facilities in the past because they were
never sure if there would be sustained demand. Why they were
unsure of that | myself am unsure. As we know, the growth
pressures on Calgary have been enormous in the past couple of
years.

Really, what we' ve seen is that because nothing happened in the
past four years with the new construction of abuilding, we're at the
situation now where there is one current residence building under
construction at the university. It's caled the Dr. Fok Ying Tung
International House, except the International House will only add
about 70to 100 bedsat the university. It’smainly designed to house

incoming scholarsaswell asinternationa students. Aswesaid, with
awaiting list of upwards of 500 students right now — there's no
rental stock increasing, | guess, in the general housing market, so |
think it's something they haven't really been undertaking in the past
couple of years, and they probably should have.

The Chair: Okay. Thank you very much. Congratulations.
I have nobody left on the speakers’ list, so you have no homework
to do. Oh, | guessthereis homework.

Dr.B. Miller: Yeah. | really like your suggestion about looking at
the student finance system and using a measure like the market-
basket measure. | really support the use of that measure for social
assistance, so why not student finance too? But | wondered if you
could provide moreinformation, what that would look like, because
| guess using that approach means that there's a different approach
to student financing depending on where you live in the
province and depending on the housing costs and so on. | think
that's really good. Have you done any study? Do you have
anything?

TheChair: Your question’ sgoinginto therecord. Soyour question
is: have you done any studies, and could you respond to that?

Dr. B. Miller: Right.

Dr. Pannu: | think the chairman may have had some studies at his
disposal. In some other capacity he talked about it for along time,
so maybe he should produce that information as well.

Mr. Selnes: We can share the homework perhaps.

The Chair: I'd be glad to work with you. Okay. Thank you very
much.
We'll call the city of Edmonton forward. Hi, Karen.

City of Edmonton

MsL eibovici: Thank you. Wealso haveaPowerPoint presentation.
I’'m Councillor Karen Leibovici, and | think aimost everyone here
knowsme. I'm acity of Edmonton councillor. | represent the west
end of the city. I'm aso co-chair of the city of Edmonton’s
affordable housing initiative. With me this morning | have Terry
Loat, who isthe manager of afairly new branch that we have at the
city of Edmonton, which is called the housing branch.

The Chair: | need to interrupt just quickly, Karen. Thanks. | need
to explain to the members why the city of Edmonton is here.

MsLeibovici: | was going to do that.
The Chair: No. I’'m going to do that.
MsLeibovici: Okay. That'sfine.

The Chair: Because | don’t know what you would say, and | know
what I'm going to say.

There was an approach made directly to one of our members, Ray
Martin, so he made the request then to us that the city of Edmonton
be able to make a presentation. | wasreticent initially to allow that
because we had already discussed as a committee that we wanted to
hear from AUMA and, of course, others that represented various
groups. Thediscussion that | understand went back and forth was
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that the city of Edmonton would be ableto bring usinformation that
would be somewhat different from what we might expect from an
AUMA presentation. So in theinterest of gathering, then, the kind
of information that | think that we' re going to need in order to report
to the Legidature, | indicated that this would be allowed.

Subsequent to that we had a request from the city of Calgary to
provide awritten presentation, so | made another executivedecision
asyour chair and have allowed the city of Calgary to make awritten
response. They do, in fact, have a deadline prior to our next
meeting.

| want to indicate to all members that we' ve provided the city of
Edmonton an opportunity here and that it was a decision that | as
your chair made. | hope that you will agree with such decision, but
I’'m not going to call a vote as to whether you do or not. They're
here, and we're going to hear them. Thank you very much.

Karen, if you want to proceed.

Ms Leibovici: Thank you, Chair Dunford. It wasn't very much
different than what | was going to say, but | appreciate your setting
thestage. | hopethat you will find that our presentation will provide
you with some specificsthat AUMA isnot ableto do because of the
broader representation that they do provide. Infact, wecan giveyou
some on-the-ground information as to what our affordable housing
initiative is in the city of Edmonton and the kind of help that we
need from the provincial government from a policy perspective as
well as from alegislative perspective to move forward the agenda
that we have.

About three years ago our council recognized that we were going
to have difficulties meeting the demands of housing within the city
of Edmonton, and our mayor as well as council agreed to an
initiative which is caled Cornerstones. | am co-chair of that
initiative with Councillor Phair. Thereisahandout; | think you do
have it already. I’m not going to go into the specifics of it, but
within the handout you do have our Cornerstones plan. It's a
synopsis of what that plan is as well as what we' ve achieved, and
then attached to that report is the road map that council recently
approved as to how we are going to spend the dollars, $45 million
approximately, that the city received from the province as aresult of
the Affordable Housing Task Force, which | also wasvery honoured
to be on representing the city.

11:50

To give you a brief perspective, our affordable housing plan is
only for individuals who meet certain criteria. It does not address
the issue of homelessness within the city of Edmonton. Our goals
wereto add 2,500 units over five years, and the city put $25 million
ayear for that five-year period in order to kick-start our program.
Inthefirst year of our program we managed to provide 629 units, so
we' ve exceeded the 500 units that we thought we could put forward
with city funding, and therewas someprovincia and federal funding
at the time. The issue — and I’'m sure you've heard that al this
morning; it soundslike you had an interesting day yesterday aswell
— is that we know we need to do more in order to address the
affordable housing challenges that we have in the city and in order
to be able to sustain the Alberta advantage.

The specifics that I’'m going to talk about I’'m going to couch in
what our current situation is right now. We know that we have at
least — probably more because these are old census figures— 38,000
renter househol dsin Edmonton who have both low incomes, in other
wordsthey earn lessthan $30,000 ayear, and they a so have housing
affordability problems. That is the definition we're using: paying
more than 30 per cent of income on housing. The number of
households — again, those are old census figures — we know, has
grown significantly since 2001.

Our apartment vacancy rateislessthan 1 per cent, and CMHC —
and | know that you have a presentation from them coming up just
after me—forecasts that the rental vacancy rate is going to be half a
per cent in 2008. Average market rents, which have increased
dramatically, are expected to continue to rise significantly in the
near future. We know that in 2006 the rent for a two-bedroom
apartment unit increased 10 per cent, from $735 to $808. It is
forecast to rise another 18 per cent, to $950, in this year alone and
another 15 per cent in 2008.

Working to find solutionsto the problem of affordablehousingwe
believeissmart economic policy. Aninadequate supply of housing,
asyou all well know, isamajor impediment to businessinvestment
and growth and can aso influence immigrants' choices of where to
locate.

If you look at the dlide behind you — | don’t know if you have
themin front of you —thisis, | think, aninteresting slideand is part
of what the University of Calgary group just talked about as well.
The cost of housing has outpaced wages. If you look at the cumula
tiveincreasesin Edmonton from 1997 to 2008 and you look at those
little bars, you will seethat the wages have not kept up with rent, nor
have they kept up with house prices. Then the motherhood state-
ment, which | believe we al can endorsg, is that access to sefe,
adequate, and affordable housing is fundamental to the physical,
economic, and socia well-being of individuas, families, and
communities. In actual fact, in the Affordable Housing Task Force
that was our main guiding goal.

On to some of our specific recommendations. As| indicated at
the outset, I'll be focusing on provincia legidation, provincia
policy, as well as the never-ending provincia funding because we
need to talk alittle bit about that aswell. Thefirst areathat we are
asking for changes in is the amendment to the MGA to provide
explicit authority for municipalitiesto useinclusionary zoning. One
of the reasons for that is that although our legal opinion has indi-
cated that we may have the ability to include and to mandate
inclusionary zoning, asacity we have drafted apolicy, and we have
circul ated that to both the Urban Development I nstitute aswell asto
the Canadian Home Builders’ Association, who have told us point-
blank that if wetry to institute that policy, they will take usto court.
It'sassimple asthat. They indicate that they do not feel that we as
amunicipality havethat ability toincludeinclusionary zoningin our
zoning bylaw.

We have right now as part of Cornerstones included in al new
housing developments as well as in some of the larger redevelop-
mentsarequest for a5 per cent dedication of affordable housing. So
we're aready there. We' ve been asking this for three years. The
industry has been voluntarily agreeing at some point to that. We do
that without aloss of revenue to the industry. We subsidize.

Thereareanumber of different waysthat we' velooked at how we
can acquire 5 per cent of housing. Wewould liketo go higher than
that and mandate it, and we have been told, as | indicated, point-
blank that if we do that, we will be actingillegally. That iswhy we
have come back. It was one of the recommendations of the Afford-
able Housing Task Force, but we are coming back to the provinceto
say: give usthat ability asamunicipaity. If amunicipality does not
want to includeinclusionary zoning, that’ stheir choice. At the city
of Edmonton we would like to have that right so that we can move
forward as opposed to getting caught up in the court system.

Wedo have draft amendments that we can provideto you. | have
not included them in this presentation, but if you would like them,
they are changes specificaly to part 2, the general jurisdiction
clauses, and part 17, specific to land-use clauses. It will help to
clarify, itwill helpto prevent litigation, and it would help municipal -
ities across this province to actually enableinclusionary policiesto
increase the supply of affordable housing.
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Another area that we would suggest and would appreciate
amendmentsto provincia legidation isto allow for the municipali-
tiesto permit the regulation of condo conversions and/or to impose
linkage fees. The yearly rate of conversions of rental housing to
condominiumsis significant in Edmonton. Over the last five years
we' ve seen 4,400 condominium unitsregistered per year. A linkage
fee option on conversion from rental to condominium could aso
contribute to a fund to create affordable housing. This is a well-
established practice in the United States. In both Ontario and B.C.
there is currently the ability to regulate the conversions that occur
from rental units to condominiums, and those provinces have
alowed those in their municipalities.

Another enabling fee or enabling transaction could be the real
estate transfer fees. | know that that is under discussion in another
venue with the four Rs. We have calculated that the value of
residential sales through the Edmonton Real Estate Board in 2006
was approximately $8 billion. If there was ared estate transfer fee
of 1 per cent, that would generate $80 million annually in support of
meeting affordable housing needs.

Another area is secondary suites. You heard alittle bit about it
from the University of Calgary. I’'m not sureif your other presenta-
tions talked about it as well. Edmonton city council has recently
directed our administrationto. . .

The Chair: Sorry.
MsLeibovici: That's okay.

The Chair: I'mjust making sure that these amendmentsthat you're
bringing to our attention can actually be obtained formally by the
committee so that all members will have access to them.

MsLeibovici: Absolutely. Mr. Loat will make surethat wedo give
those to you.

Secondary suites, as you may well recognize, is a contentious
issue with most municipalities, not only Edmonton, but Edmonton
city council has directed our administration to amend our zoning
bylaw to increase opportunities for secondary suitesin low-density
residential areas. We'relooking at it being permissible not only in
new areas of the city, where they can start to build houses as
secondary-suite ready, but we are also looking at implementingitin
older neighbourhoods as well.

12:00

We've alocated $8 million towards the provision of 1,000
secondary suites in the city of Edmonton, and that is in order to
bring current secondary suites up to a certain standard so that they
can become legal. Aswe al know, that is an issue of there being
secondary suites in the market that are not lega and in some
instances not safe. We've recognized that. We're not interested in
pursuing those secondary suites to shut them down. We're inter-
ested in providing an incentive to owners so that they can bring it up
to a certain standard. We have put money aside for that. That
comes out of our $25 million that the city has set aside.

We need further assistance, however, from the provincein regard
to implementing the secondary suites. Onerecommendation that we
thought would provide that opportunity is to provide either a
persond or a corporate tax break to offset the developer costs of
providing secondary suitesin residential neighbourhoods. The cost
of making a house secondary-suite ready is somewhere in the
neighbourhood of | believe —and if I'm wrong, Terry, let me know
—$15,000 or $20,000, aminimum of $15,000. The homeowner can
recoup that cost through a grant, but it's the initial outlay that's a

concern. If there was some way to provide atax bresk, that would
be a realy quick way of providing additional housing. Alterna
tively, if it’snot from the province, it would be to amend legislation
to enableusasamunicipality to provide that tax break. We' reready
todo that. Wedon't havetheauthority to do that. That could offset
the homeowner cost to install the secondary suite as well.

At the outset | actually omitted to congratulate the provincia
government for following the mgjority of the recommendations of
the Affordable Housing Task Force as well as putting a significant
amount of dollarsinto the affordable housing initiative. | dobelieve
that you need to be congratulated for that. | would aso like to
congratulate the Alberta government for working in co-operation
with us to create the incentive for school boards to declare the
unbuilt school sites as surplusto their needs. That has been a huge
asset to us at the city of Edmonton. These sites are moving ahead to
be developed for appropriate housing. | don't know if you get the
city of Edmonton clippings, but you will know that it has not
necessarily been popular. We as a city council recognize that it
needs to be done, so again thank you for that.

We do recommend — and | believe it was a so part of the Afford-
able Housing Task Force — that the school site dedication process
needsto berevisited. Although we haverequested it and alot of our
school sites in the new areas have been amalgamated so that the
schoolswill reach out to a broader area, the redlity is that there are
still sites that we need to dedicate out of our MR dedication that we
know a school will never be built on. There are at least 80 other
school sites within the city of Edmonton that we know there will
never be aschool built on. Thosesitesarein prime areas. They're
in developed neighbourhoods. They have the infrastructure. The
land isthere. Theland isnot being used for auseful purpose. If we
can put housing onto that, it would be a great asset both for that
community as well as for those individuals who require affordable
housing.

So that’ s why we' re asking that they work with us to ensure that
the surplus school sites can be put into productive housing use as
well as approve a housing-first policy, that al provincia property
declared to be surplus be first considered for affordable housing as
opposed to being sold for some other use.

WEe're not just asking that of yourselves. We're also doing that
with municipal property. We have recently passed amotion at city
council —actually, it was just before the city council broke —that all
city-owned lands and buildings that are declared surplus from their
original municipal purposes and are suitable for housing be firstly
considered for provision of long-term affordable housing prior to
consideration of any other municipal use or other means of disposal
and that the assets be made available at book vaue.

Some of theselands, as some of your provincial lands, wereeither
bought or acquired through some other means many years ago. |If
you can get that at book value, then that significantly reduces the
costsfor the private devel oper who will develop theland. It will not
be the city of Edmonton that delivers the land and provides the
housing. Infact, thiswould significantly reduce the cost of ahouse,
atownhouse, a row house, a four-storey walk-up, whatever can be
built on that particular site.

Last but not least, the ever-popular funding issue. Though we
realize that there has been a significant amount of dollars provided,
we know that therewill be more needed. Over and abovethat, what
is most important for us is that we know that that funding is
sustainable for at least a 10-year period. At this point in time the
dollars that have been provided through the MSI fund and that, |
understand, will be provided via other meansin the future — we do
not know what thetermis on that. It's difficult to make long-term
decisions without having the knowledge that that funding will be
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there and can be dedicated to housing for at least a 10-year period.
That would enable usto have appropriate planning and all ocation of
funds to meet the loca affordable housing targets that we know we
need to match.

Wealso believethat some of the other provincial programsshould
be indexed to housing market inflation, which are the Alberta
Works, AISH, and Albertaseniors' benefit. If | canjust giveyou an
example in terms of the dollars, the extra, the $45 million that was
provided this year from the new provincial dollars with regard to
housing, we have been able to expand our origina target of 2,500
affordable housing units over the five-year period to 3,878 units. It
was a significant expansion based on those dollars, and we do try to
leverage our dollars as well.

We recognize that in order to respond to the affordable housing
needs, thisis not just an issue for the three orders of government:
municipal, provincial, and federal. It also requirestheinvolvement
of the community, the not-for-profit sectors, and, asimportantly, the
private sector. The solutions must be oriented to meet the problems
of affordable housing because we know that our province will
continue to grow. We have throughout our process believedin and
worked with the private sector because we know that we need them
on board in order to be able to provide these units. We are asking
for assistance in order to move our agenda forward. We are not
asking for anything from the province that we' re not prepared to do
ourselves.

| think | may be over my time or very closeto over my time. If |
can’t answer any specific questions, then Terry will answer those
because he' s got the hands-on experience.

Thank you very much for this opportunity.

The Chair: You have left us a bit of time, Karen. Thank you.

We' ve got six minutes for Q and A, and then questions will be read

into the record, which we would ask you to respond to in writing.
Bruce Miller.

Dr.B. Miller: Yeah. | asked the AUMA about building codes. You
know, it's not clear to me. Are the building codes for Alberta, for
the province, set by the province, an impediment to secondary-suite
development or not? | mean, can you go ahead and pass bylaws that
say, you know: secondary suites don't have to have separate
entrances or don’t have to have separate meters and all that sort of
thing?

Ms Leibovici: Well, we still have to meet code. We can’t do
anything different than code. There was a task force that was
established by the province probably three years ago now, and
actually oneof our councillors, Councillor Gibbons, wason that task
force. They did make recommendations that the province did
implement to enable us to have more secondary suites throughout
thecity. That's not the impediment at this point in time, no.
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Dr. B. Miller: So you'd rather we focus on atax break than worry
about the building codes.

MsLeibovici: Yeah. Thereality isthat municipalities haveto have
the fortitude to say: we are going to have secondary suites in our
city. That isazoning bylaw change. Isit popular everywhere? No.
Again, what is occurring now is that every municipality, small and
large, has secondary suites. Some neighbours care, and somedon't.
Our viewpoint isthat we need to be ableto ensure that they are safe.
We had about a year, ayear and a half ago a situation where there
was afire, and an individual died because they couldn’t get out of
their basement secondary suite.

The Chair: Okay. Thank you.
Raj.

Dr. Pannu: Thank you, Mr. Chairman. Thanks, Karen and Terry,
for coming here on behalf of the city of Edmonton. Karen, you and
| used to sit next to each other over there for many years.

MsLebovici: Not far separated.

Dr. Pannu: I'm very impressed with the very concrete proposals
that the city has brought forward for making changesthat will enable
the city to respond to the problems that are outlined and that the
members of this committee are well aware of.

On this secondary-suite tax reduction issue, in order for you to be
able to reduce the property tax part, do you have to have the
legislative authority to do it?

Ms Leibovici: Yes.
Dr. Pannu: Oh, | see.

Ms Leibovici: It could either be the province through their means,
or if they provided us with the legislative authority to do it, we
would be ready to do it aswell. We just don’t have that authority
under the MGA at this point in time.

Dr. Pannu: Thank you.

The Chair: Thank you.

Any further questions? Well, it's an indication, | think, of the
quality of the presentation. Thank you very much. Without trying
to show any bias, | guess, you have an event coming up, and we
wish you all the best in that.

MsLeibovici: Thank you. Wewill send the proposed amendments
to your attention, Mr. Chair.

TheChair: Actualy, to Corinne. Shewill provide youwith acard.

Now, if we could have Canada Mortgage come forward. You've
been patiently waiting all morning — thanks, Vinay — so you know
the drill. If you would introduce yourselves for the record, we'd
appreciate that.

Canada M ortgage and Housing Cor poration

Mr. Bhardwaj: Thank you very much, Mr. Chairman. My nameis
Vinay Bhardwgj. | amthe manager of market analysis and research
and information transfer for the prairie and territories region for the
Canada M ortgage and Housing Corporation. | havethe privilege of
leading the group which prepares the forecasts for the housing
markets. That's why | am here to present and provide you the
information that you have sought. With meis my colleague Nicole
Church, who is our corporate representative for northern Alberta.
Asidefrom being agreat corporate representative, sheisreally good
at flipping slides, so she's been drafted to do that role.

I will start off by sending you greetings from my general manager,
Trevor Gloyn. Heredlly did want to come here and do the presenta-
tion himself because as he told me yesterday, it is not often that he
getsachanceto present to agroup such asthiswhere people actualy
have the ability to make decisionsto influence people’ slivesand to
bring about real results. The reason Trevor Gloyn could not be here
today is because our minister, Monte Solberg, isin Cagary today,
and Trevor had to be with him. Trevor’'slossismy gain.
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Specificaly, we were asked to come here to talk about recent
market trends and affordability indicators, so that's what my
presentation isgoing to focuson. | will also take thisopportunity to
just highlight some CMHC affordability activities and certain
options and opportunities which we have actually seen arise out of
other work we do and that we think will segue well with the recent
market trends and affordability indicators.

First of al, as most of you know, CMHC has been around since
1946. We are Canada' s national housing agency. Our bottom line
isthat wework to make sure that Canada’ s housing systemisone of
the best in the world. We do this through various programs,
including providing information to the Canadian housing sector and
other consumers to make sure they can make the best possible
decisions that they need to.

We'll start off by talking about the economic and housing outl ook
for Alberta because this is what you have asked us to come and
present. The first thing to know: there’' s no question that over the
past few years the Alberta economy has been the story for Canada.
The housing market for Canada a so has been performing in avery
strong fashion, but in Alberta’ s housing market various adjectives
are used to talk about the indicators, and the word “spectacular”
often isused.

Our current economic and housing cyclein Albertabeganin 1997,
and from 1997 to 2000 it was very much, we would say, a Calgary-
dominated story. Since 2001 forward it's very much been not only
a Cagary story but an Edmonton story, a Wood Buffao story, and
aGrande Prairie story. The point I'mtrying to make hereisthat the
kind of numbersyou have seen in Albertain terms of housing starts
and the resale market: you don’t get to those numbers unless every
major centrein Albertais recording strong levels of activity.

If you look at this chart here, a few things for you to focus on.
One thing is that in terms of real GDP growth — that's the gross
domestic product, the total value of goods and services produced in
our province — Alberta has been leading the country over the past
few years. That's going to continue in 2008. As a result of our
strong economy and alow jobless rate, low unemployment rate and
strong employment growth, Alberta has been the top choice of
destination of Canadians from other provinces seeking job opportu-
nities.

Research by usand by StatsCan showsthat when Canadiansmove
from one province to another, they move because either they're
looking for a job or they've switched jobs or their spouse has
switched jobs. We have been providing most of thejob gainsin the
country for the last few years, so we're accounting for a large
percentage of them. People have been moving herefor job opportu-
nities.

Y ou will noticethat we do see, first of al, that net gains from net
migration —so peoplemovingin versus peoplemoving out —in 2006
werethehighest onrecord, closeto over 86,000. They havedropped
off this year and are expected to drop off a bit more next year.
That' s because not only is our economy performing well in Canada,
but so is the British Columbia economy, so is the Saskatchewan
economy, and in fact most of the gains that we are going to seein
2007 and 2008, actually, through interprovincial migrationaregoing
to come from Ontario.

The other thing to mention here is that the reason we see a hit of
adrop-off in net migration is that our house prices relative to other
jurisdictions are getting higher and higher. That is probably, we
feel, going to deter some interprovincial movement. The other
reason the migration isdeclining—again, it' smostly on theinterpro-
vincial side; from international migration we do see gains occurring
—isthedemographicsof Canada. Just about anybody who can move
from one province to another: most of those people have aready

moved. In moving forward, we will need to rely more on interna-
tional immigration to meet our labour force needs. I'll talk about
that and the impact on the housing market that might have.

Overall, the story is still that to the end of 2008 we will continue
to lead the country in economic growth. We will have the lowest
unemployment rate in the country at 3.6 per cent. The national
averageisclose to 6 per cent; 3.6 per cent isvirtually full employ-
ment. In fact, 74 out of 100 people in Alberta between the ages of
15 to 64 are employed. So just about anybody who wantsto havea
job in the province and has the right skill set isemployed. You're
in fact seeing that in the employment growth in 2008, where it does
back off to 1.8 per cent, because in 2006 and 2007 employment
growth was very substantial and impressive.
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The reason employment growth isgoing to back off — the number
of jobswill continueto rise—is because with the net migration also
declining, there will be jobs here, but there will not be enough
people, maybe, to fill them. That's why we're seeing employment
growth back off in 2008. Overall, though, our population is going
to continue to grow, and population growth is going to lead to
household growth, which will mean that housing startswill continue
to be at strong levels.

As| mentioned to you before, the current cycle for housing starts
beganin 1997. Infact, if we trace back to 1971 —that iswhat | call
the birth of the modern Alberta— our first cycle was from 1971 to
1983, high levels of housing starts; 1983 to 1996 was the lull. In
fact, that’s one thing people such as me, who has lived here along
time, since 1975, hear. Weremember what it waslike between 1983
and’96. A lot of our recent newcomersjust think Alberta has been
thisway forever and ever, but our current cycle started in 1997 with
ahigh level of housing starts.

Again, we are forecasting over 40,000 housing starts in 2008.
That's single detached and multifamily combined. Single detached
isexactly what it means. It'sasingle detached home. A multifam-
ily home can be an apartment unit, a semidetached unit, or a row
unit. Because of the declinein net migration, we're forecasting the
overall activity to decline, to have adownward trend, but still about
40,000 units.

You will notice that multifamily starts are dropping less than
single detached starts. That's because one of the changes we have
seen occurring here isthat the definition of what isastarter homein
Albertais beginning to change. At one time when most peoplein
Alberta thought about buying a home, they thought about a single
detached home. Now because of demographics people want the
empty nester lifestyles, so condominiums are popular with them.
Also because of the relative advantage of apartment and row units
and condominium construction, multifamily units are becoming
moreand more popular, and they’ re competing with single detached
units.

Finally, thelast point isthe Albertaresalemarket. Thereagain we
are seeing activity levelsremain high. The overall average priceis
going to be $360,000 thisyear for the province, whichisan increase
of 26 per cent from last year. Next year the price gains are going to
back off to about 10 per cent, but then the average price for the
province will be $395,000.

Just to give you the data in terms of Calgary and Edmonton.
These two centres — these are our two largest centres — account for
the bulk of the activity. There arefive census metropolitan areasin
Canadawhere housing startson an annual basisexceed 10,000 units.
Those are Montreal, Toronto, and Vancouver. | listed those three
because people in Canada tend to think of those as the big three
centres. The next two are Edmonton and Calgary.
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In fact, on a per capita basis Edmonton and Calgary lead the
country in housing starts relative to the size of the population.
Overall — some of these numbers you' ve heard referenced before —
the activity levelsin both Edmonton and Calgary will remain high.
The average MLS price in Edmonton next year is going to be close
to $380,000, and itisrising. The samefor Calgary. Cagary will be
around $468,000, and the vacancy rate in Calgary isforecast to rise
slightly next year while it will be on abit of a downward trend for
Edmonton.

Thereason for that isthat we believethat in Calgary inalot of the
condominium construction that is occurring, quite a few of those
unitswill be actually rented out, actually, and will compete with the
property-managed rental market. In Edmonton that’ shappening but
to alesser extent. The propensity for home ownership and investor-
owned condominiumsin Calgary isabit higher thanitisin Edmon-
ton.

Just some data for you folks. Thisis data from January through
August of this year, and it just is showing you the seven largest
centres in Alberta. These account for 97 per cent of the resde
activity in the province, and you can see that price gains have been
quite healthy across the board, ranging from about 15 per cent for
Grande Prairie to nearly 42 per cent for Edmonton. So that’s the
home ownership market. Three-quartersof Albertahouseholdsown
their dwelling while ancther quarter rent their dwelling.

At CMHC we conduct arental market survey each October. Also,
this year we have started to do the survey twice ayear, so from now
on we'll conduct a rental market survey in April of every yesr,
whichwill beour spring rental market survey, and we' [l conduct one
in the fall, which will be our October rental market survey.

This slide | took from another slide | did for some folks from
Toronto. | included a map because often we find that when we are
educating people, we need to show them a map just so they know
whereevery city islocated. The bottom line of thisslide hereisthat
the vacancy rate across al centresin Albertain 2006 and 2007 was
well below the national average.

The outlook overall isthat our housing market resale activity has
been at record levels over the last few years. The high levels will
continue. We won't hit records in 2008, but 2008 will be the
second-best year for resale activity on record in the province.
Housing starts, while on a bit of adownward trend, will once again
exceed 40,000 units, and the vacancy rates across the province will
remain low.

Now I’ m going to talk more about the affordability side, actually.
Thisisadidefor Calgary, and in fact the chart for Edmonton would
look exactly the same. Maybe the scale would change slightly
because Edmonton housing prices are a bit lower.

Essentially, one of the reasons we have seen a high level of
activity in the resale market and the new home construction market
over the last few years was because from 2001 to 2005 we had the
lowest mortgage rates on record. That encouraged people to move
into home ownership. You can see there from the blue bars the
average rent for atwo-bedroom unit, and then you see that the lines
arethe average monthly cost of owning either aresale condominium
or aresale single detached unit.

What we were finding from our discussions with landlords was
that during this period they were saying that they werelosing tenants
because tenants, especially the ones with the higher incomes, were
doing asimple calculation: how much do | pay amonth in rent, and
how much would | have to pay in a monthly mortgage payment if |
bought ahome? Many of them asaresult were deciding to purchase
ahome. Asaresult, we did see that over this period the vacancy
rate actually was higher in Calgary and in Edmonton, and people
were moving into home ownership.

The situation began to change in 2006 and again has changed in
2007, where now you can see that while the average rent has
increased, because mortgage ratesno longer are declining and house
prices have increased, the gap between renting and owning has
increased. Asaresult of this, we believe that it will take, perhaps,
longer for people to generate a down payment to purchase a home.
So you can see that’s one reason why people will remain in rental,
perhaps, longer than they would havein the previousfiveyears. As
a result of the continuing migration of people into Alberta and
peoplein Alberta not moving into home ownership at the samerate
as before, the vacancy rate will remain low across Alberta.

Again, Councillor Leibovici talked about affordability and core
need. Thisissomething | want to tiein to our market outlook. In
fact, this is data from the 2001 census and the 1996 census. The
2006 datais not available yet. Again, we're talking about the core
need.
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A household isthought of asbeingin core need if their housingis
not adequate — if it's not in good condition, that is — if it is not
suitable for the household given the household size, and if the
household has to pay more than 30 per cent of their pretax income
for shelter cost. 1n 2001 about 10.5 per cent of al the householdsin
Albertawerein coreneed. Infact, if wetake the 30 per cent criteria
aside for income, households paying 50 per cent and more of their
incomefor shelter cost in Calgary, there were about 15,000, 13,900
in Edmonton, and overall for Alberta close to 41,000.

Just taking that forward, if we look at this data here and the slide
here, the point we're trying to make — and we' re trying to tie thisin
with our rental market survey and the core need data. Y ou can see
that in Calgary, for example, in 2006 the average rent for a two-
bedroom unit was $960. If you take that and multiply that by 12 and
then divide it by .3, that means that to meet the core need income
criteria, a household needs to earn $38,000 a year in Cagary. In
2007 to afford that two-bedroom unit, it will be $43,000. In
Edmonton those numbers are, respectively, $32,000 and $38,000.

These arejust averages. What if wejust drill down abit moreinto
thedata? Thisisfor Calgary, and we can provideyou with asimilar
dlidefor Edmonton if youwish. What we did herewasthat we said:
“Okay. Wehave averages, but let’ stake alook at all the unitsin our
rental market survey and stratify them.” The bottom 20 per cent
based on rent, the next 20 per cent, so essentially five groups of 20
per cent, or quintiles. That’swhy we cal it aquintile analysis.

You can see that in the bottom 20 per cent a two-bedroom unit
rentsfor $701 versus what the averageis: $960 for Calgary. For the
next 20 per cent the average rent for a two-bedroom unit was $827
while the overall average for everything was $960. You can see,
then, that to afford the bottom 20 per cent, someonewill need to earn
$28,000 in Calgary versus $38,000. Then for the next 20 per cent
they'd need to earn $33,000, not $38,000. Just to give you an
indication that if you start drilling deep, what is the income level
required to afford the units as they’ re distributed based on rent?

Thefirst pointistheaverages. The bottom 40 per cent of the units
in terms of rents are available to people who earn up to $33,000 a
year. On average you'd say, “Oh, you need $38,000,” but the
bottom 40 per cent are available for people at $33,000 a year.

The other point we wanted to make here is that just because the
vacancy rateislow, doesthat mean that there are new unitsavailable
for rent? In fact, this year we've done this with the Cagary
Apartment Association, and we' re hoping now to do this with the
Edmonton Apartment Association. Thistime Calgary decided to be
the pilots, you know, so we did a survey with them. We asked their
membership, working with them: what is the turnover rate in your
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buildings over the last few years? In 2007 it is only for six months,
so that’ sonly there for information because seasonality isafactor as
well. But in 2004 the turnover rate was 33 per cent, and it has been
rising. In 2006 it was 41 per cent. Members of the Cagary
Apartment Association who responded to our survey indicated that
in 2006 40 per cent of their units did turn over. The number one
reason cited for turnover was peopl e purchasing acondo and leaving
rental.

Just to bring this into perspective and to closure, does this mean
that there is an affordability issue or that there is an affordability
problem? Well, being an economist, | would say that it depends. If
we were looking to target, to realy hone in on the data, this is
employment by industry and the related income distribution, and
these are our calculations based on Statistics Canada data for al of
2006. Basicaly, in Cagary these are the industries’ or percentage
of jobs, and then, essentially, | took their average weekly earnings
and annualized that number. Someone working in the accommoda-
tion and food industry, based on their average weekly earnings,
would be making $20,000 per year. Someoneworkingin oil and gas
would be making $69,000 per year.

The point to make hereisthat if we went back and looked at our
rental market dataand talked about the fact of who can afford what,
if you're in the accommodation and the food services industry and
you are—and thisis an assumption — the primary household earner
and if you are in the administrative and support industry and you're
the primary household earner, you're making about $20,000 to
$22,000 a year, so you can afford the bottom 20 per cent of the
rental units in Calgary. If you are working in the retail trade or
wholesale trade or you're working in information, culture, and
recreation, you are making up to $34,000 a year, so then you can
afford up to the bottom 40 per cent of the rental units. If you're
making more than that, then the entire rental market universe
becomes available to you based on the 30 per cent assumption: that
you are paying no more than 30 per cent of your pretax income for
shelter costs. If we are looking to target to see where affordability
might be an issue, it would be people working, perhaps, in the
accommodation and food services industry and the administrative
support industries and then the retail and wholesale trade.

Just to let you know — thisis information for you — that because
we are Canada's national housing agency, we also get asked
questionsabout what CMHC hasdoneto facilitate home ownership.
There are numerous programs that we have implemented over the
last few years to facilitate the movement into home ownership for
Canadians. Also, along with our partnersin the province and at the
municipa level, we have various assisted housing activities. The
point we aretrying to make hereisthat if people think that not much
isbeing doneto assist folks on the affordable housing side, there are
definite activities under way. The question now is: where do we go
from here?

In fact, these are the kinds of questions we are currently being
asked and the questions that we are trying to answer. What are our
objectives? What are we really trying to achieve? Isour objective
to end homelessness? Should we be trying to reduce core housing
needs? Do we need to build up the affordable housing stock? These
are the kinds of questions we are being asked. What we have
realized is that our clients want us to set definite targets, they want
them to be measurable, and they want usto set redlistic targets. It's
not only Albertans but all Canadians. Whatever we try to do, they
want regular reporting on the kind of progress we are making.

Now, I'mjust quickly going to mention one other thing here just
totieit in to the earlier presentations that were made. This comes
from our research and information transfer sside. CMHC does
research, as my GM, Trevor Gloyn, would say, on just about

anything to do with housing. On our research and information
transfer pillar we do work on the socioeconomic side, but we also do
work on the technical side. In fact, we have work under way
currently with municipalitiesacross Albertaand theprivate sector on
how we can have innovation to create housing that is sustainable.
Sustainable development for us means housing that is affordable,
housing that isenvironmentally friendly, and housing that promotes
socia cohesion. If you folkswould like more information on those
projects, we'd be happy to send it to you.
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These are some other ideas that people have been talking to us
about, and in fact these are nothing new. | think I’'m not going to
elaborate on this much further because you heard it earlier fromthe
other presenters. Just two things to mention here. We do have
examples of people — we can forward to you — folks in the private
sector who are building affordable housing, and some of them arein
Alberta. If you'd like us to give you examples of those folks and
some of the modelsthey aretrying to pursue, we' d be happy to send
that to you as well.

Theonelast thing onthisslide. Withthelandlordsour suggestion
would be that the apartment associations should be engaged in the
discussionson rent because earlier thisyear the Canadian Federation
of Apartment Associations' meeting wasin Edmonton. | was there
to do apresentation on their housing market for them, and they were
kind enough to let me stay for their entire meeting. Some of the
issues| heard them discuss are not very dissimilar to what you folks
are discussing here as well.

Thelast point here just from us, again, isthat at CMHC we work
with the entire housing industry. We do work with, as| mentioned,
the Canadian Federation of Apartment Associations, the Canadian
Real Estate Association, and the Canadian Home Builders' Associa-
tion and their regional, provincial, and local chapters. One of the
points that we have been discussing with them — and they are very
much interested in these issues. They are interested in the labour
issue, how the availability of labour isimpacting the price of new
homes. Of course, they realize that due to alack of skilled labour
they need to have trade development and apprenticeship programs.

The last point there isimmigration. Thisis something for us to
consider, not only shorter term but longer term. Weat CMHC in our
presentationsin Alberta starting back in 1999 — part of our jobisto
talk about future trends and provide information to the housing
market participants as to what might be impacting them — our
conclusion back then was that given the current demographics we
will need more immigrants to come to Alberta. Ninety per cent of
immigrants to Canada right now go to Toronto, Montreal, or
Vancouver. Through the provincial nominee program we are trying
to attract more international immigrants to Alberta. That is agood
thing because we need the labour shortage issues addressed, and
that's one way to do it. Through the provincial nominee program
people will go not only to Edmonton and Calgary but to other
centres across Alberta.

Thiswill aso have animpact on the kind of housing wewill need
to provide because our analysis shows that when people come to
Canada, for the first three years they tend to rent. After their third
year in Canada they tend to move into home ownership. After 10
years anew immigrant’s home ownership profile looks no different
than Canadians who were born here. So if we are trying to attract
immigrantsto address our |abour needs, we haveto realize that most
likely for thefirst few yearsin Albertathey will need to rent, and we
will have to make sure that rental housing is available for them.

That’smy presentation. Thank you. 1I'll be happy to answer any
questions.
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The Chair: Now, we'll have to make arrangements to get your
presentation printed and circulated to members. Very comprehen-
sive.

We have questions, but they’re going to have to be read into the
record. There's Victor Doerksen and then Denis Herard.

Mr. Doerksen: Thank you. | don't realy have aquestion. Just a
couple of comments. Oneisthat | know that CMHC has done work
on a number of affordable housing projects in Red Deer, and we
appreciate that alot, so thank you for that.

Just, also, toremindyou. It'sabit tonguein cheek, but I'malittle
sensitive when people talk about growth centresin Alberta. Earlier
on in your comments you referenced Calgary and Edmonton and
Fort McMurray. Just to remind you that according to the census
results Red Deer, Sylvan Lake, Airdrie, Okotoks all surpassed the
growth in Calgary and Edmonton.

Mr. Bhardwaj: That'sright. Just to let you know that, in fact, this
was a comment | had earlier but did not make. Y ou're absolutely
right because Edmonton and Calgary lead all the census metropoli-
tan areasin housing startsand ML S sales per capita. Butif you look
at Wood Buffalo, Fort McMurray, Grande Prairie, Red Deer,
Lethbridge, Medicine Hat, on a per capitabasistheir activity leaves
Edmonton and Calgary way behind.

Mr. Doerksen: Thank you.

TheChair: Wetry to indulge the chair of our small cities caucusin
these sorts of things: getting Red Deer in.

Mr. Bhardwaj: By theway, | bought my new car in Red Deer. It's
agreat placeto buy acar.

Mr. Herard: Just further to that, though, 50 per cent of nothing is
still nothing.

An Hon. Member: Agreed.
The Chair: Now, now, now. Order.

Mr. Herard: | guess the question | would have is. when society
engagesin aprocessto identify, for example, its homeless and what
to do about it, that of course bringsit to the forefront. I'm wonder-
ing if as a result of that or for whatever reason you've seen an
increasein multifamily starts, you know, in Albertasincetherelease
of that report?

The Chair: Would you go ahead and answer that one?

Mr. Bhardwaj: Right. Themultifamily startsactually began rising
starting in 2002. The market is ahead of us.

Mr. Herard: Okay. Thanks.
The Chair: Bruce.

Dr.B. Miller: Yeah. | mean, growth pressures. Obviously, the net
migration of peopleisapoint of growth pressure, but I'm not really
sure what that means in terms of the ability of people to move
through the housing continuum, you know, from rental to market
housing or even starting earlier with transitional housing or social
housing or whatever. | mean, you mentioned a40 per cent turnover
in rentals, but are those people moving, as you say, to condomini-
ums? A certain percentage are going the other way, sadly, because
our homel ess stati stics keep going up, and peoplefind placesto live
with other families and so on. So I'm really not sure. Does that
migration really mean that people are moving through the contin-
uum, or are their choices then really limited?

The Chair: That'scomplex. We'll ask you to respond in writing to
us.

Mr. Bhardwaj: I'm happy to write. Okay. No problem.

The Chair: Also, because we' ve held you up, we do have lunch for
members and staff, and if you want to join us for lunch — I'm sure
there’ senough —then individual memberscan also then chat directly
with you. So | extend that invitation to you and Nicole if you wish
to takeusup on it.

Mr. Bhardwaj: Thank you. We' d be happy to do that.

The Chair: Now I'm going to bring your session to a conclusion.

We have just abit of agendathat we have to get through. Under
Other Business are there any other items that any member wishesto
bring forward? Seeing no hands, thank you.

The date of the next meeting, of course, is October 24, from 10
a.m. to noon, and we'll have the deputy minister of the Ministry of
Alberta Municipa Affairs and Housing, as we were instructed to
organize.

Any other comments before adjourning?

Motion for adjournment? | recognize Rgj. Thank you very much.
See you on the 24th.

[The committee adjourned at 12:49 p.m.]



