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[Mrs. Tarchuk in the chair]

THE CHAIRMAN: I'd like to call the meeting to order. Beforewe
get started, I’ d like to welcome our new members. We have quite a
few. Laurie Blakeman isone—and | should say that she called this
morning, and sheisill today, so she will not be able to join us, but
| do wish her a speedy recovery — Marlene Graham, Mark Hlady,
Raj Pannu, Kevin Taft, and Don Tannas. | understand that Don was
on the committee back in 1989 to '93, | believe. | can add myself
to that same group as a new member. Also, welcome to members
who were previously on the committee. Wehavae DenisDucharme,
Gary Friedel, YvonneFritz, and Mary O'Neill. I'm surethat wewill
belooking to you for wise counsel during the course of this meeting.

| just want to make a point. A number of members have
mentioned to me that they do haveto leaveright at 12 o’clock. We
are at risk, if we get dowed down, of not having a quorum at 12
o'clock. So hopefully we'll be able to stay on schedule if we can
just be mindful of that.

At thispoint I'd like to get approval for the agenda. I’ ve got one
item of business that | would like to add under number 8, Other:
achievement bonuses. Mr. Hlady?

MR. HLADY: Yes.
amended.

I'd like to move to approve the agenda as

THE CHAIRMAN: All those in favour?
HON. MEMBERS: Agreed.

THE CHAIRMAN: Motion carried.

Because many of us are new to this committee, | thought it only
appropriate that we spend afair amount of today meeting with our
officers and some of their staff and | etting them give us an overview
of the offices and updates on some of the issues. So | redly
appreciate the fact that everyone was available today.

Our first presentation will be about the office of the Information
and Privacy Commissioner/Ethics Commissioner. At this time |
would like to invite Mr. Clark to introduce his staff and make his
presentation.

MR. CLARK: Thank you, Madam Chairman. Good morning, ladies
and gentlemen. To my left is Marylin Mun. Marylin works on the
information and privacy side of the office and is the team leader for
the portfolio officers. SoI've asked Marylin if she’d comeand give
just afew words about the |PC side of the office. | think all of you
know Frank Work. Frank some time ago was made the assistant
commissioner, and in addition to looking after the day-to-day
operation of the office, Frank hasreal ly been piggybackingthemove
in the health information area. So I’ ve asked Frank to make some
commentsin that area. Then I'll make some commentsasfar asthe
Ethics Commissioner’s office is concerned.

| should at the outset, Madam Chairman, apologize for kind of
putting you and the committee on the spot at your very first meeting.
Some weeks ago | gave a letter to the chairperson indicating my
intention to resign asthe Information and Privacy Commissioner on
the 1st of September of this year, and whenever it's appropriate, |
would like to take just a moment or two with the committee in
camera to talk about some succession planning. Whenever that's
appropriate for you. Perhaps at the end of our presentation.

THE CHAIRMAN: Okay; that sounds reasonable. We accept your
apology. We are a flexible group here. Like | said, we do have

some continuity, so they' rewell aware of what you'll be discussing.

MR. CLARK: What I'd like to do, then, isask Marylin just to give
you a quick overview of what goes on on the IPC side and then
move to Frank, and I'll do the ethics part.

MS MUN: Okay. Basicaly the Freedom of Information and
Protection of Privacy Act —1"mgoing to call it the FOIP Act just to
save me amouthful —is comprised of two basic components: part 1,
which givesindividualstheright to accessinformation that’ sheld by
apublic body that is subject to the FOIP Act, and part 2 of the act,
which outlines privacy provisionsfor individual s which will protect
their privacy by setting out rules under which public bodies may
collect, use, or disclose persona information. Those two
components of the act basically generate the mgjority of our work.

So, for instance, if you were wanting to obtain access to
information from a public body and you were not satisfied with the
response that you had received, you have a right to come to our
office and request a review. When we receive your request, the
commissioner would assign aportfolio officer to mediatethismatter
to determine whether or not you and the public body could cometo
amutually agreeable resolution. If that can’t be reached, then you
as the applicant have aright to ask that this proceed to inquiry. At
inquiry the commissioner will decide whether or not to conduct a
written or oral inquiry, and then hewill render hisdecision and issue
an order.

With respect to part 2 of the act, which hasthe privacy provisions,
if you feel at any point in time that a public body has either
collected, used, or disclosed your persona information
inappropriately, you have the right to file a complaint with our
office. Upon receipt of the complaint the commissioner would
assign aportfolio officer toinvestigate the matter. Upon conclusion
of the investigation the portfolio officer would produce a report
which would be provided to you and also to the public body which
outlines the findings and recommendations of the portfolio officer.
If you are satisfied with that report, the matter isthen concluded and
that report is issued publicly. If you are not satisfied with that
report, you do have a right to request that this matter proceed to
inquiry. Again, the commissioner decideswhether or not to conduct
awritten or oral inquiry and will then issue an order on the matter.

Wefind in our office that public bodies are actually very good at
resolving the mgjority of the cases. So, for instance, let's say a
public body receives 100 access requests. Out of that 100 they
would be ableto resolve 90. Of the 10 that come to our office, we
find that eight to nine of those are then resolved through mediation,
which only leaves one to two that actualy go to inquiry. Our
statistics basically bear that out. | think that since the office was
opened, we have had about 1,100 open caseswith our office and the
commissioner hasissued roughly 144 orders, so that representsabout
13 percent of the cases that actually come to our office.

MR. CLARK: Frank, would you give us a health update, please?

MR. WORK: Sure. | was taking to Ms Graham just before the
meeting started and sort of saying: do you believe it's actualy in
force? That would be the Health Information Act, which has been
the product of alot of effort on the part of alot of people. Hedth
information is one of the most contentious areas in the whole field
of information technology, privacy, and so on. So it's quite an
accomplishment that it’ sthere. 1t was proclaimed at the end of April
this year.

9:40
Interms of itsimplementation it'sahuge undertaking. Thereare

5,000 physicians alone in Alberta, al of whom become custodians
under the act, not to mention the physiotherapists and the oral
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surgeonsand the peopl ethat work in hospital sand therapists of other
kinds and so on. All those people who receive public money for
providing health care services are now what the act calls custodians
in terms of Albertans’ health information.

Alberta and Manitoba are the only two provinces in the country
with operational health information acts. Ontario hastried one, and
they were pretty much slam-dunked by the federal Privacy
Commissioner — | don’t want to go there—in asort of attack that has
left alot of us in the privacy community scratching our heads, |
suppose would be the fairest thing to say. British Columbiaand a
number of other provinces have talked about health information
legidation. So thereisarecognition of aneed for it, but so far only
Alberta and Manitoba have managed to get there.

The act is controversial; there's no doubt about it. It alows
Albertans clear access to their health information, which is a very
good thing. Previously you had to look through — any number of
other statutes would tell you whether or not you could have your
own health information or to what extent you could: the Hospitals
Act, Mental Health Act, Public Health Act, and so on. Now there's
one statute that sets out the rules.

The controversy arises in that the statute does sanction a certain
amount of sharing of healthinformation among health professionals.
The analogy that’s used is an arena, that once you gain entry to this
arena as a hedth care professional, the movement of information
within the arena is freer than outside the arena, and some people
have taken issue with that.

| don't think that's a dlight against the Albertalegislation. That
debate is going on al over the country. There's a huge academic
and political debate over the uses that may be made of health
information. If we could use peopl€’ s personal health information
to hasten cures for cancer, would you do it? | don't know. Some
people would; some people wouldn't. The point is that the
legidlation we have has taken a position on that question, and it's
gained some controversy, but the controversy exists across the
country.

The chairperson said that | could hand this stuff out to you as |
spoke or at the end of my words. Alberta Health and Wellness took
the position of training thistremendous number of custodians under
the act by doing the more exhaustive schooling. They’ve produced
avideo, a CD-ROM, and a policy manual that’s quite thick that
explains the legislation, the principles behind it, some do's and
don’'ts. Being a smaller operation with a smaller budget, we gave
some thought to how we might best be able to assist with the
education process for all the people that have obligations under the
Health Information Act, and we came up with a couple of small
things.

Oneis—and I’ dlike you each to have one because this committee
isvery important to thejob we do. Wecall it the comic book just to
distinguish it from the more encyclopedic stuff which describesthe
act in a less detailed and more conversational kind of way. For
doctors and health care professionals we had some laminates done,
just two pages on the act that they can kind of have floating around
the office or the lab, and then we did some brochures. So there you
are.

We have two portfolio officers now on the health information
side. We have a compliance person who's going out like mad
training, talking, givinglectures, PowerPoint presentationsto anyone
who will listen. We have two cases, so we'll wait and see what
happens. We've kept our hiring on this, as the commissioner
promised the committee last time during budget, to aminimum. We
didn’t staff up assuming a worst case scenario. We've got three or
four people in assuming that we can manage it with those people.
If the worst happens, we' |l scramble abit, but so far we're getting a
certain amount of co-operation from the professions, and it looks

quite good.
Thank you.

MR. CLARK: As far as the Ethics Commissioner’s office is
concerned, you're al very familiar with one portion of that, and
that's the portion giving those asset and liability statements. | look
around thetable, and there are one or two hereyet to come. |'msure
they will come in between now and this Friday, because Monday
morning, as | promised in my annual report, I'm going to send a
letter to the Speaker listing the people who haven’t got them there.
So please, please get them there. | wouldn’'t want to be running
across your name.

In addition to that part of the work, between 60 and 70 senior
officials of the province — the deputy ministers, full-time board
people, those people — file statements with me on their assets and
liabilities. Albertaisthe only province in Canadathat does that. |
meet with the bulk of those people once a year to go over their
statements like | do with each of theindividual members. In those
cases, if there’ san issue, | takeit up with the individual, and then if
it isn't resolved there, | take it up with the minister. If it wasn't
resolved there, we' d go to the Premier’ s office. It's never gotten to
that stage.

We do agreat deal of giving advice. Only when we're asked: |
want to make that very, very clear. Increasingly we'redoing that in
the health area. We've met with some of the health authorities and
have given them advice on some issues with them clearly
understanding that that’ s outside our jurisdiction and that the advice
isworth what they’ re paying for it, which is absolutely nothing.

So that’sitin anutshell asfar asthe ethics officeis concerned. Of
course, if a complaint comes to my office and there's some
substancetoit, then | investigateit and report to the Speaker, and the
Speaker tables it in the House. If there's a recommendation for
sanctions, the House has 60 daysto either accept, reject, or ater the
recommendations.

Just one other comment, Madam Chairman, about the ethics
office.  We do share with the Information and Privacy
Commissioner’s office financial support, personnel support,
receptionist support, and also Boris, who used to work for the
Legidature, isour — | was going to say our resident techie, but he's
thefellow who looks after our systems. The Ethics Commissioner’s
office has been extremely fortunate in working with the IPC office,
and it'smy hope that starting September 1 we'd be able to continue
to do much of that.

I'd like to move, now, to the fact that some weeksback | did give
the chairperson my letter indicating that I'd like to step down as
Information and Privacy Commissioner effective September 1. The
reason | picked September 1isthat thehealthinformation legislation
really is going to become effective September, Octoberish. When
the proclamation discussions were going on, | did indicate that as
commissioner 1'd agree to a six-month kind of phasing-in period.
That six-month phasing-in period will be virtually finished in
September or October. It seemed to me the reasonable thing to do,
not to start off with someone who was going to be leaving in a
month or two but to in fact get that on as solid a footing as you
possibly could for the start of that.

| have indicated in my letter to the chairperson that | would be
very prepared to stay on to assist the new commissioner in whatever
fashion the new commissioner wants meto for afour-month period
of time, and then at the end of this calendar year it would be
important to sit down with the chairperson. | have indicated that |
would be prepared to carry on as the Ethics Commissioner if that's
the desire of the committee. If that's not the desire of the
committee, then please let me know early in the next year, and we'll
go from there.
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So in anutshell, Madam Chairman, that’s where we are. | think
that the office isin good shape at thistime, and it is an appropriate
time to make the change. | should say that | did talk to the
chairperson last week while speaking at the freedom of information
and protection of privacy conference here in Edmonton, and she
agreed that | might announce to the group there that | had sent the
letter to the chairperson. Thosearepeoplel’ vededt with for thelast
six years, and | didn’t really want to be talking to them and then
have them find out aweek later that | wastaking the step that | have.

It's been a blast. 1've tremendously enjoyed the challenge of
starting up the IPC office. I'm indebted to a number of people
around this table, not the least of which is the Member for Peace
River, who took on thejob of being the chairperson for thelast FOIP
review. | think hemay have been talked into something and it ended
up being much more than hewastaked into, but he did an excellent
job.

If I could make kind of my last suggestion to you, it would bethis:
| really think that theidea of athree-year annual review istoo often.
What happens is that you get the review done, then you get the
legidation through the House, and then it's about one or oneand a
half years when you're starting the review all over again. | know
you're all committed to athree-year review, but | realy would say
to members on al sides of the House to think seriously about
making that a five-year period of time as opposed to a three-year
period of time so you really could see what the results are and kind
of do the changes that need to be made.

Last comment. | have earlier discussed with all three parties my
plans of stepping down. This should come as no surprise. | talked
to Rg earlier this year. |'ve talked to the former Leader of the
Opposition, the present L eader of the Opposition, and also talked to
the Premier and the former chairman of the Leg. Offices Committee
several times over the past severa months. | was urged to develop
some kind of a succession plan. I've donethat. I'd like to talk to
you about that in camerawhenever it's appropriate.

THE CHAIRMAN: Right. Thank you.
Mr. Ducharme.

MR. DUCHARME: Thank you, Madam Chairman. | guess maybe
being a former member of the Leg. Offices Committee in the last
session, I'd liketo possibly share alittle bit of history pertaining to
the request that Mr. Clark has brought before usin hisletter of May
1.

Wehad had some di scussions pertai ning to the possibl e separation
of the Ethics Commissioner’s office from the Information and
Privacy Commissioner’'s office. | aso had the opportunity of
serving on the Health Information Act privacy committee back afew
years ago, and asyou’ re all aware, one of the recommendations was
that the Health Information Act should also fall under the office of
the Information and Privacy Commissioner. We felt that it didn’t
warrant another stand-alone type of bureaucracy, and we felt that
since we're dealing with privacy information, it could be dealt with
through that same office.

9:50

Mr. Clark’s letter certainly did not come as a surprise, as he
indicated earlier, as it's something that’s been tossed about and
discussed in the past. | certainly am supportive of that move. |
guess since we're wanting to talk, possibly asindividuals, asfar as
working together for an acting commissioner for the time being and
because of the fact that we' re dealing with individuals, | certainly,
Madam Chairman, would like to move that we now go in camera.

THE CHAIRMAN: Any discussion on that? All those in favour?

HON. MEMBERS: Agreed.

THE CHAIRMAN: Any opposed?
DR. TAFT: Madam Chairman, register me as opposed.
[The committee met in camera from 9:51 am. to 9:58 am.]

THE CHAIRMAN: So we're now back, and Mr. Friedel would like
to make amotion.

MR. FRIEDEL: Madam Chairman, I'd like to move that this
committee recommend to | believe it would be the Lieutenant
Governor in Council, since we're not in session, to appoint Frank
Work as Acting Information and Privacy Commissioner effective
September 1, 2001, pursuant to the legislation and regulations.

THE CHAIRMAN: If | could add to it, it's section 46(1)(a) of the
Freedom of Information and Protection of Privacy Act.

MR. FRIEDEL: Okay. You can include that in the motion, that
this committee recommend to the Lieutenant Governor in Council
that Frank Work be appointed as Acting Information and Privacy
Commissioner effective September 1, 2001, pursuant to section
46(1)(a) of the Freedom of Information and Protection of Privacy
Act.

THE CHAIRMAN: Any discussion on the motion? All those in
favour?

HON. MEMBERS: Agreed.
THE CHAIRMAN: Any opposed? Motion carried.

MR. CLARK: Madam Chairman, could | just touch on two other
items very quickly?

THE CHAIRMAN: Absolutely.

MR. CLARK: Thereis a conference in Lexington, Kentucky. It's
called the Council on Government Ethics Laws, which is a yearly
conferencethat’ sheld somepl ace across continental North America.
Four years ago it was in Edmonton, last year it was in Tampa Bay,
and next year it's in Ottawa. This committee has been active in
attending that conference. | would really urge you seriously to do
that again. | have extended an invitation to the chairperson to take
part in the panel. There are certain prerogatives in being the
president of the organization, so | really hope some people come
from Alberta.

There are between 300 and 400 people at the conference. It'sa
combination of people who run electionsin North America, people
who register lobbyists in that whole area of North America, people
who deal with ethics questions and also campaign finance. The
other group isfreedom of information people. Thefivegroupshave
three sessions in their own groups during the course of the three
days, and then there are four plenary sessions. Wetry to bringin a
major speaker for those plenary sessions. Three of the plenary
sessions are aready in place.

One person is the lawyer who did the legal work for President
Bush in the Florida elections and a so for the U.S. Supreme Court.
The other person is the lady who concludes the presidential press
conferences. I’'m not into that kind of stuff, but apparently if you
watch the presidential press conferences, there's a lady who's the
dean of the White House press corps who's from Kentucky. She
always concludes by saying: Mr. President, this press conferenceis
concluded. She apparently is quite a speaker and quite a character.
The third person that's coming is the chairman of the British
Parliament committee on conflict of interest and information and
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privacy, Lord — and | forget thelord’ slast name. Those arethree of
the four plenary speakers.

The session I’ ve asked the chairperson to take part in isa session
dealing with insulation of legidative offices or state offices. The
issue is: how do you insulate offices like ethics commissioners,
information and privacy commissioners, other legidative officers
from the political pressures of the day? One of the people who's
taking part in that panel isthe ethics commissioner from the state of
Rhode Island, who has just been fired for doing an investigation on
some of the members of his committee. It would be like
investigating some of you and then the governor changing the
members on the committee. He wasremoved. Hewas avery well-
respected attorney from northeastern U.S. So that’ sthe best session
achairperson could take in.

THE CHAIRMAN: That’ sgreat, and we' vegot moreinformation on
the conferences at the end of the agenda. Soif you just want to deal
with your last item.

MR. CLARK: Okay. The last item would be record retention. Is
that the one that you're referring to?

THE CHAIRMAN: That'sright. Yes.

MR. CLARK: We have a schedule that's in place, and consistent
with that, we retain the records. A year after a Member of the
Legidative Assembly leaves, we destroy the records that they’ve
given to us asfar as asset and liability statements.

MR. HLADY: Madam Chairman, I'd move that
the Standing Committee on Legislative Offices approve the office
of the Information and Privacy Commissioner’s records retention
disposition schedules as developed in accordance with the Alberta
government records management guidelines.

THE CHAIRMAN: Great. Thanks. Isthere any discussion on this?
Dr. Taft.

DR. TAFT: Thank you. I’m not wanting to get rushed through this,
so my preference would be to have an opportunity to consider the
issue, to become better informed on it.

THE CHAIRMAN: Y ou’ re suggesting to defer to another meeting?
DR. TAFT: In effect | am.

THE CHAIRMAN: | don’t know if there's any problem with that.
| don’t think that thisisatimely motion. So absolutely. If we can
get all of the members some moreinformation for our next meeting,
we'll just take note of that.

DR. TAFT: Okay. Thanks very much.

MR. HLADY: We can leave it moved open until the next meeting.
Wedon't haveto deal with it, and we can have adiscussion on it at
the next meeting.

THE CHAIRMAN: That’swhat | wanted to check.

MR. HLADY : Does that work for you?

MR. CLARK: That’s quite all right for us; yes.

THE CHAIRMAN: Mr. Hlady, why don’t you just tableit, amotion
to table the motion.

MR. HLADY:: I'll table the motion.

THE CHAIRMAN: A motion to tablethe motion. Okay; great. All
those in favour?

MRS. O'NEILL: Doesn’t tabling mean not coming back?

MR. REYNOLDS: Madam Chairman, if | may. | believe at the next
meeting there could be amotion to raiseit from the table.

THE CHAIRMAN: Okay.
MR. HLADY': Exactly. Soit leavesit on the table and open.

MR. REYNOLDS: This isn't what we do in the Assembly
necessarily, but thisis how it just worksin committee.

THE CHAIRMAN: Dr. Taft, apparently thisisatechnicality, alittle
role of thiscommittee, but that’ s fair for usto better understand and
get more information.

DR. TAFT: | just appreciate the courtesy. Thanks.

MR. TANNAS: Just a clarification on this, Mr. Clark. If it does
cometo pass, thisoneyear, what happensif six monthsinto that one
year somebody hasan allegation against them? Would that deadline
till hit at the end of the year and those records be destroyed, or
would it be continued forward?

MR. CLARK: Once a member is no longer a member of the
Assembly, the Conflicts of Interest Act has no impact on that
member.

MR. HLADY: So it's like the day after, basically.

THE CHAIRMAN: If we have no more questions for Mr. Clark,
thank you very much.

MR. CLARK: Thank you.

THE CHAIRMAN: Next we have the office of the Chief Electoral
Officer.

Thank you very much for joining usthismorning. At the onset of
the meeting | had mentioned that | thought it was a good idea,
because the bulk of the committee is new, to meet with our officers
and some of their staff and receive an overview and an update on
some of the issues. So, Mr. Fjeldheim, | appreciate your coming
today.

MR. FJELDHEIM: Thank you very much.

THE CHAIRMAN: Before you go ahead and introduce your staff,
why don’t we start with our own members and introduce ourselves
to you?

[Mr. Ducharme, Mr. Friedel, Mrs. Fritz, Ms Graham, Mr. Hlady,
Mrs. O'Neill, Dr. Pannu, Dr. Taft, Mr. Tannas, and Mrs. Tarchuk
introduced themselves)

MR. FJELDHEIM: Okay. WEell, thank you very much, everyone.
It's nice to see some familiar faces, of course. Obvioudly there are
some new peopl e on the committee, so as hasbeen mentioned, we're
going to try to give you an overview of what we do and try to do,
some of the things that have happened in our office and what we
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would like to see happen down the road. So good morning again.
My nameis Brian Fjeldheim, and | thank you for this opportunity.

First of all, | would like to introduce Bill Sage, on my left. Bill is
the Deputy Chief Electora Officer. He's been with the office since
itsinception in 1979. He remembers everything that has happened
sincethat time. Farther over thereis Lori McKee-Jeske. She'sthe
director of election operations and communications. She's been
with the office since 1992. Her job includes organizing al the
training and preparing guides and so on for elections and
enumerations and confirmations of theregister of electorsand so on.
She' saso thefirst person to deal with the mediaand their requests.
Finally, on my right is Glen Resler. He' sthe director of registration
andfinancial operationsand hasbeen with the officesince’99. Glen
is the person you talk to about filing your constituency association
and candidate registrations and also to ensure that your financial
statements are filed on time.

I'd like to spend afew minutes going over some of the thingsthat
relate to our office: resources that we have to work with and some
information about the just-completed general election and the
provincial register of electors. | appreciate that some of you are
veterans on this committee and know quite a bit about this sort of
thing, but | trust youwon’t mind. Finaly, if there are any questions,
we'll attempt to answer them, and if we can’t, we'll certainly get
back to you with the answers.

10:08

Bill is going to talk alittle bit about contracts, Lori is going to
present someinformation about the general election and theregister,
and Glen is going to speak on the financial side of things.

Our office is responsible for four pieces of legidation: the
Election Act of course — oops, | don't know where | put that.
Anyway, you al know what legislation looks like. | was going to
hold up Bob's, but | don't see it there. The Election Act we're
responsiblefor, the Election Finances and Contributions Disclosure
Act, the Electora Divisions Act, which defines the boundaries of
your constituencies, and the Senatorial Selection Act.

Now, we've passed out a folder, and I'd like you to open that.
The information in the folder, on the |eft-hand side as you open it,
pertainsto what Bill and | are going to talk about, and on the right-
hand side is some information that Lori and Glen are going to
discuss. First of all, | take aquick look at our office. You can see
that we' re avery small operation. There are only nine of usthat are
full time. We have the returning officers off to the right; Bill Sage,
the deputy; Andrea Villetard, our secretary. Then we have the area
under here where we have Lori and Glen, the two directors, and we
have ayoung lady who is our database administrator who reportsin
effect to both of those. We have a stockkeeper, a part-time map
consultant, afinancial services assistant that helps Glen out on his
responsibilities, and then Sharon Lakeman is our office
administrator. Again, you can see we're very small, but during an
election weincreasein size to just over 12,000.

We aso have a mission statement: “to provide a standard of
excellence for all Albertans through the impartia and effective
administration of the electoral process.” We believein the fairness
and impartiality as criticd to democracy, that continuous
improvement is essential to our success, that positive relationships
are vital, and that employee involvement is the source of our
strength. We usethat and take those things very seriously. I'veaso
included our vision. 1’'m not going to go through that at thistime,
but it'sin there for your information.

If you're redly interested in this sort of thing, we do have a
strategic plan for our office, and you’ re welcome to have copies of
that. | didn’t passthat out to everybody. | appreciateyou’ vegot lots
of stuff toread and to look at, but we haveit hereif you' reinterested
init.

Thenext thing I’ dliketo look at is called the data flowchart of the

2001 provincid list of electors. By legislation we're required to
keep our list of electors up to date, and in doing that, we have a bit
of a background. It's certainly a challenge working to keep this
information current. Again and very briefly I'll go through it.

We started in 96 with an enumeration. Then we had the '97
election, where we had revisions and swear-ins, and then we did the
'97 list of electors. Thenin’98 wehad aby-election. By legidation
we're required to produce lists of electors for the parties, soin '99
we reviewed the polling subdivisions and used vital datistics
information to remove some of the deceased from thelist. Wethen
had a’99 provincial register of electors that was distributed to the
parties.

Following that, we realized we had to update this information for
the election. To update the register of electors, there are a number
of thingsthat can bedone. First of al, you can get information from
data sources: the national registry of data, municipal census data,
and so on. The main source of our datafor the general election was
the confirmation of the list of electors, and that was put together
going door-to-door across the province and confirming datathat we
already maintained. With the movement of about 20 percent of
Albertans per year it isimperative to ensure that the list of electors
supplied and that was used was as up to date as possible. We could
not have achieved that level of accuracy unlesswe had gone door-to-
door, which we did.

I'll just continue for another moment. So doing that, we had the
2000 provincial register dataand the 2000 provincial list of electors
that were supplied to the parties prior to the general election call.
The 2001 election — we had revisions and individuas that were
sworn in or were affirmed at the polls. From that we have the 2001
provincial registered data and the 2001 provincia list of electors.
The 2001 provincia list of electors is the information that you
received May 28. Weare now required by legidation to supply that
to you as soon as possible after ageneral election.

Returning officersand election clerksweretrainedjust prior tothe
election and did a most admirable job. The task is becoming
increasingly complex due to the increase in the use of computer
technology and the increased expectation of information to be
distributed in atimely manner. My objective and philosophy isto
administer elections so the public is unaware of all the work that is
involved and experiences a seaml ess, transparent system that works
with no problemswhatsoever. For the most part, wewere ableto do
this. The public should be and the public should want to be focused
on the candidates and the platforms and not on the administration of
the election. That's our responsibility.

We received about 50 e-mails and about 10 letters with concerns
relating to theelection. | don’t think that’ stoo bad, considering that
we have almost 2 million electors, but we certainly answered each
of those |etters and e-mails. The most common complaint was with
regards to “Where do | vote?’ and “How come you don’t tell me
where | should vote?” and so on. Although we do extensive
advertising in the newspapers, as required by legidation, we are
looking at ways of improving that aswell. Based on suggestionsand
observations from al stakeholders, we are presently reviewing all
aspects of the electoral process and of course looking at ways to
improve things.

We had a voter information line that was very successful. We
received just under 25,000 calls across the province, 4,000 of those
on polling day. We're going to be expanding that for the next
general election.

New legidation brought in under the Miscellaneous Statutes
Amendment Act now requires us to supply registered political
parties and members of the Assembly with lists of electors, and
that’swhat | wasreferring to earlier. Y ou received that on May 28.
The list that you received is excellent. That's probably as good as
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it’sgoing to get, because we had the election, of course, and then we
added all those individuals who were sworn in at the polls and
agreed to have their names put on a register. The problem, of
course, isthat the list quickly becomes outdated, and our challenge
isto try to keep that as up to date as possible. Again, according to
the new legidation, we are required to supply parties and members
with alist of electorstwo years after the general election. So in two
years' time you're going to get another one and also during the
fourth and fifth year after agenera election. Soit’ sessential that we
supply you with the most current information that we possibly can.

10:18

The act has broadened the use of alist also for members, and

you can use the information

(i) for carrying out the duties and functions of the member,

(ii) in the case of a member of a registered political party, for
soliciting contributions for the use of the registered palitical
party or any constituency association of that party and [also
for] recruiting party members.

So there’'s alot of use now for that list, and obviously it's critical
that the information we give you is current and correct.

I’mnow goingto call on Bill Sage. After we'veall doneour little
spiel, then you'll have an opportunity to ask some questions. Bill.

MR. SAGE: Thank you. I'm going to talk for a couple of minutes
oninterjurisdictional co-operation. Basically, therearethreelevels:
Elections Canada, federal; the other provinces; and municipalities.
So we'll start with the federal onefirst, Elections Canada.

Back in October of last year we signed an agreement with
ElectionsCanada. That agreement allowsusto share databoth ways
for updating the register, and that datais alittle bit different. What
you saw on the list of electors are names, addresses, and phone
numbers. This data that we get, the register data, is names,
addresses, phone numbers, dates of birth, and gender. So a bit
different information comes along with that register, and, as | say,
the data sharing will update that register.

Part of the agreement, as| said, issharing data. Elections Canada
asked us about a week before their writ of election was issued for
copies of our confirmation data that we'd gathered in August and
September of last year. So they had the data, but the use of it might
have been suspect in terms of the length of time that they had to do
anything with the data. So we did make it available to them.

For our general election in the spring of this year we didn’t get
data back from them, athough the agreement does allow for that
sharing. The big problem with their data in terms of our use — |
guess there are two problems: one, they don’t have phone numbers
on it, which our legislation requires, and the other isthat they don’t
have aresidency requirement. For Elections Canadait’s 18 years of
age and Canadian citizen. In Albertait’s 18 years of age, Canadian
citizen, and resident of Alberta for the preceding six months. So
those are the differences between our two pieces of legislation, and
we're obviously going to have to do some more work with it in
terms of using it. We look at the federa data being a benefit to us
any time after May 27 of this year, which is six months following
the federa polling day. As| say, we haven't requested copies of
their register data yet.

Another thingwithit isthat at this point in timewedon’t havethe
expertise or thecomputer hardwareto start doing alot with that data.
As Brian mentioned, we have about 2 million electors. What we
would get from Elections Canadais a CD-ROM with all the federal
information on it, and then we would have to work it back into our
system. So we have to do some more work on that yet.

As part of the agreement we did get a $750,000 payment from
Elections Canada for use in register update. Now, that $750,000
didn’t come back to our budget; it went back into the general

revenue fund. So it partially offset some of our costs that were
incurred during the confirmation.

| guess the basic principle with this agreement with Elections
Canadafor the data sharing is to eliminate or reduce duplication of
effort and cost. So we hope to make that work.

In terms of other provincia jurisdictions there are kind of two
headings under this. Election management system — prior to the
confirmation in 2000 our office started the development of an
electronic election management system. It was a custom-built
application for our office. The acronym for it is AROES, Alberta
register of electorssystem. It’ slargely an | nternet-based application.
It's used for election administration and the register management.
You have a flowchart or schematic in your package. Right now
there are six different applicationsthat come out of it. Probably the
one that you’ll be most familiar with —the list of electors that you
received in May is produced through AROES.

Aspart of the sharing with other jurisdictions, the Chief Electoral
Officers from Prince Edward Island and from the Northwest
Territories both visited Elections Albertain the last six months to
view that system for possible use in their jurisdictions. Whether
they use it or not, it's obviously up to them, but we will certainly
make it available to them.

In terms of electronic register of electors, there are four other
jurisdictions in addition to Alberta that maintain permanent
electronicregisters: Canada, British Columbia, Ontario, and Quebec.
Inthenext littlewhile Elections Albertawill be reviewing themerits
and limitations of these four systems with the intention of
developing a system for Albertathat allows us to keep our register
data accurate and current on an ongoing basis. AsBrian mentioned
to you, the different times that the parties and the members now get
lists is far different than what it was a few years ago, so it is a
challenge to keep that data up to date.

In terms of agreements with municipalities, during the
confirmation processin the spring of last year we signed agreements
with the city of Red Deer and the municipality of Wood Buffalo.
Basically, the city of Fort McMurray was what we were interested
in. They collected register data on our behaf while they were
conducting their censusin the spring of 2000. Both of these entities
had to pass bylaws for the establishment of amunicipal register of
electors. Soit’sdone, you know, by legislation. Again, we looked
at these. It was our intention with these agreements to try and
eliminate duplication of effort, and there was also some cost
advantageto usinit. | think there were cost advantages both ways.
Those agreements were set in place. They gathered the information
for us and transmitted it to us. We entered it into the register. To
date neither of those two entities has asked for information back
fromus. I’m not sureof the status of their municipal registersat this
point in time.

There's an agreement that we' re currently working on with the
town of Brooks. They’ve recently passed a bylaw, again, so that
they can accesstheregister datafor establishing amunicipal register
of electors. Brooks has requested data that we used or datathat we
gathered for the 2001 election. We're in the process now of
preparing a contract for them that will allow for the transfer of data
both ways, to them and back to us. It isour intention to take data
from them for the purpose of updating the register information for
the town of Brooks. Obviously it's very small compared to the
overall 2 million names, but we're looking at this as kind of atest
case if we can get the information back from them and then use it.

The town of Brooks thus far is the only municipality that has
made aformal request to us for the use of the provincial datafor the
municipal election. There have been some informal contacts from
some of the other jurisdictions, but, as| say, Brooksisthe only one
that' sformalized. With these agreementswith the cities or the other
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provinces it's our intention, as | said, to eliminate or reduce
duplication of effort and cost, and | think it’ sgoing to be successful.
That' s pretty much it for interjurisdictional co-operation.
Lori.

10:28

MS McKEE-JESKE: Good morning. Today we' ve provided you
with a provincia voter turnout summary. Now, it's the same one
that was given to political parties along with the lists of electors.
You'll note that the overall voter turnout for the election was 52.8
percent, which is down very dlightly from the turnout last election,
which was 53.7.

You're aso going to find in your package a table entitled:
accuracy of the pre-election list. We were pleased to note that the
lists that we produced in November of 2000 and those lists that we
used at the election were about 95 percent accurate when we
comparethemto the postel ection lists, meaning that we added about
5 percent of electors to those lists to create the final list. Those
additions were compiled during the revisions period and through
swear-ins on polling day.

We measured our lists against the overall population increase to
confirmthat the el ector population had kept pace with the growthin
the province. From November of ' 96 to August of 2000 — that was
between the time the enumeration and the confirmation took place
—the overal population had grown by just over 7 percent. During
that same period our register grew by just over 9 percent. Now, we
see that as areally healthy increase, since during that same period
the register was reduced by the deletion of duplicates and by the
removal of electors who did not belong in the register. Overal we
expect that the elector population will be approximately two-thirds
of thetotal population of the province, and you'll seethat it is very
close to that, based on the elector population chart that we handed
out.

I’d like to talk briefly about the activitiesin our office to prepare
the most recent list, that list that was given to you in May of 2001,
and some of the challengesthat weran into preparing it. Beforewe
distributed the lists you received, we added a number of names of
electors, and those were mainly those polling day swear-ins and
affirmations. At the same time, electors who were added to the list
at new addresses had to be deleted from their old addresses, where
possible, to maintain the quality of the list. Now, that was done
using information that the el ectors provided to us at the polls. It was
also done using a matching program in our software system, where
electors hadn’t given that information. That turned out to be one of
the big challenges: to try to determine whether entire families had
moved or if it was maybe just one family member that had rel ocated.
It was redlly hard to tell that, especialy if only one individual had
turned out to vote on polling day and had subsequently given usnew
address information.

Now, register changes were also made at electors' requests. In
some cases we deleted information like birth dates, and in some
cases we added information like telephone numbers. We aso
changed register information. This is the first time that we
systematically collected these changes at the polls and used them to
correct elector information. That’s going to be a really important
step to ensurethat future data-matching exerciseswill be successful.
Once afina cleanup was done in terms of standardizing address
formats, the lists were ready to come out to you people.

| should mention that the lists that you received will not include
the names of all electors who came out to the polls. Now, elector
data has always been collected with informed consent of electors,
and polling day data collection was no exception. By legislation
electors who wish to vote had to have their names included on the
lists of electors and in the poll books, but they did not have to be
included in the register for inclusion on future lists of electors. We

found that almost 20,000 electors withheld consent for inclusion in
theregister. So that meansthat we' re going to haveto collect those
names again for the next electoral event and most likely on polling
day.

That's just over 17 percent of the total number of swear-ins. It
doesn’t seem like a significant number, but if you look at that trend,
though, over the entire voting population, we would be looking at
swearing in about threetimesthe number of peoplethat wedid at the
last election, and that would cause difficulties both for polling day
administration and, | would think, for your campaign use. So one of
our main tasksin the future will be to maximize participation in the
register along with the percentage of optional information that we
hold so that the data matching can take place.

Y ou have achart in here that identifies the proportion of optional
information collected and held in the register currently. You'll see
that about 78 percent of electors provided telephone numbers and
birth dates, and about 91 percent provided us with gender
information. Of these we expect that the birth dateswill be the most
useful as matching criteria against other databases.

We have plansin place now to measure the accuracy level of the
register over time and to expand on our matching protocolsfor all of
our future activities, though accessto additional datasourceswill be
critical to the successful updating of future register information and
preparation of lists of electors. That will likely be the focus of a
future meeting.

Thanks.

MR. RESLER: I'd like to provide you with an update on the last
year asit appliesto theelection financesarea. Asyou are aware, we
held aprovincia confirmation last year. Therewere over 4,500 staff
who were hired to collect the data door-to-door and also to enter it
onto our new register system. The information was entered onto a
secure Internet site by electors on their home computers throughout
the province. We supported the 450 or so data-entry operators
throughout the provincewith acall centrelocated in Edmonton with
a staff of about 10 persons. They helped to assist with technical
difficultiesthat they encountered on their home computers and also
in the interpretation of data.

If welook at the handout of the el ection financial summary on the
right side of your folder there, the cost of the confirmation was $3.5
million, and we' ve compared the costsbetweenthe’ 96 enumeration
and the 2000 confirmation. We were ableto gain efficienciesin the
data-entry process to offset the increase in fees paid to the
confirmation staff, so we were able to hold the line on costs. Asa
result, the cost per elector has decreased due to the increase in the
number of electorsin Alberta.

If we look at the election, of the 11 political parties that are
registered in this province, seven politica parties registered
candidates to run in the election. There were a total of 318
candidatesrunning inthe 83 electoral divisions, of which therewere
29 independent candidates. The candidate campaign financial
statements are to be filed with our office by July 12, 2001, followed
by the party financia statementson September 12. Thesestatements
will be placed in our public files and are accessible to all who come
to our office. Included in thefinancia statementswill be a detailed
listing of al contributors who provided more than $375 to the
registered candidate or party during the election period.

During the election there were 5,157 polling stations that were
located in 1,364 polling places. The staff complement to run the
election on polling day was over 12,300 persons. Oncetheelection
was over, we were able to process over 15,000 payments within a
two-week period. A large part of this success was due to the ability
to pay the 12,000-plus staff through an el ectronic interface, and that
was between a new register system and IBM, who is the contractor
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that processes the payments on our behalf.

If welook at thefinancia summary again, inthe 2001 el ection the
staffing cost represented approximately 77 percent of the total
expenses, equaling approximately $3.9 million. The total cost to
date is $5.2 million for the election. Those are preliminary figures
as a March 31; there were some additional expenses processed
during the current year. The remaining $1.3 million was mainly
office equipment and polling place rentals of $555,000 and
advertising of $530,000. When welook at the comparison between
the previous election in 1997, the increases in costs are largely due
to a 20 percent increase in fees paid to election staff, there is a 25
percent increasein feespaid to the polling placesin which they were
held, and advertising costs have also increased by 15 percent.

A breakdown of the specific election expenses will be published
as part of the office’s general election report, and that will be
released later this year. The report will also include the costs in
detail for the confirmation.

Arethere any questions?

THE CHAIRMAN: I’ ve got two people on the speakerslist. We're
running a little bit behind, so just consider that fact with your
guestions and answers.

MR. FRIEDEL: Brian, I'mjust curious. For the number of changes
that were made to the list after you had gone through all of the
electronic gathering processes — you know, shared information, the
enumeration itself — do you have any indication of how many or
what percentage of changes came that way, sort of the old tried and
true, after the new data collection options were instigated?

MR. FIELDHEIM: All right. We have to make an assumption
somewhere along the way following the election when we have the
revisions and the peopl e that were sworn in or took affidavits at the
poll, and if we assumethat’ s 100 percent —now, obviously we know
it isn't, because everyone who can vote doesn’t turn up to vote,
doesn’t get on the list. But if we assume that's 100 percent, the
number of additions we had in that period was 6 percent.

MS McKEE-JESKE: Five percent.

MR. FJELDHEIM: About 5 percent. So with that assumption we
can say that with our confirmation process, going door to door, we
managed to collect 95 percent of thoseindividualswhoweredigible
to be on thelist.

MR. FRIEDEL: No, no. | think you missed the point. How many
people did you either add or change from the list by virtue of the
enumeration?

MR. FJELDHEIM: It was a 65 percent change.
10:38
MR. FRIEDEL : So the enumeration is still quite acritical process?

MR. FJELDHEIM: Yes. It was a65 percent change, and we can
break that out by each electoral division in the province. Sorry; |
misinterpreted your question the first time.

MR. FRIEDEL: No. Right; | don’'t need that. But, | mean, thisgoes
back to the conversations that we' ve had at this committee over a
number of years, the validity of enumeration.

MR. FJELDHEIM: Yes. And that's what | was promoting, of
course, the door-to-door confirmation, so | appreciate what you're
asking.

MR. FRIEDEL: Just one comment that | would make. The
electronic data that you send, the disks and the diskettes, | have to
say are extremely helpful. | mean, not only during the election,
because once you convert them to your own data system, whether
it's a spreadsheet or something, being able to sort alphabetically or
whatever, the ability to handle questions about where do you vote
just became no chore at all.

I’m going to make a suggestion. | don’t know if there's enough
commonality across the province by constituency offices, but the
documents you sent obviously had to have atonne of paper go with
them by giving it in hard copy. If there would be enough common
data spreadsheets, by simply converting it to adisk, say to Excel or
whatever people may use, you might be able to save yourself the
necessity of mailing the paper out.

MR. FIELDHEIM: Okay.

MRS. O'NEILL: A quick question. I’'mlooking at thelist, the one
here; that is, the accuracy of the pre-election list actually. Asyou
know, as MLAs we're very concerned about the number of
registered el ectorsbecause our constituency budget dependson that.
So my question hereis: isthereanything—and | notice somethat are
inner city with apartments, et cetera. The difficulty in getting those
individuals to register and then to come out and vote is a big
challenge. Even in some of our constituencies it’s difficult to get
access to those apartment blocks. Could you comment very briefly,
Brian, on, first of all, what is the law whereby we can access those
buildings? Secondly, is there any effort on your part to be able to
get those people registered? | mean, so that you can assist us.

MR. FIELDHEIM: Yeah. First of al, the Election Act says very
clearly that candidatesand el ection official shave accessto buildings
wherethere aretwo or more unitsand also to mobile-home parks, so
you have the legal right to get in. Having said that, sometimesit’s
not very easy, and we do get a few calls during the election — not
very many — where candidates cannot get in to do campaigning.
What we do is we try to contact the building manager, first of al,
and explain the legislation to them. Sometimes they refer usto the
building owner, and the owner, of course, might be anywhere in
Canada or North America, soit'safairly long process.

We hope during the next electora event to do more groundwork
in preparation for that situation: sending out lettersto condominium
associations and apartment owners, making them aware of the
legidation that isinvolved. Sowe hopeto be ableto do moreof that
next time.

For getting people out to vote, to register for the election, thereis
nothing in the act or in our mandate that says that we should be
doing that sort of thing.

MRS. O'NEILL: To register; that is my question.

MR. FJELDHEIM: Oh, to register voters? All we can do isdo the
advertising. We make people aware of theimportance of registering
to vote, and that’sit, I'm afraid.

MRS. O'NEILL: Thanks.
THE CHAIRMAN: Mr. Tannas, followed by Mr. Taft.

MR. TANNAS: Thank you. Mr. Fjeldheim, haveyou considered or
do you now offer returning officer schools for municipalities? |
notice that in weekly newspapers there are a number of
municipalities that are experiencing some difficulty. Maybe Mrs.
Hoffnagel has been the returning officer for awhole bunch of years,



June 13, 2001

Legidlative Offices

LO-9

and she turns 70, decides not to do it, and nobody el se knows how
to do it. There are some that are having difficulty. Do you? Will
you?

MR. FJELDHEIM: We have received some calls on that issue. We
have received some calls from health authorities, as well, on that
issue. Once again, our mandate is such that we look after the
provincial elections and so on. But obviously our resources are
there, and we would certainly be willing to assist and help in any
way we could those municipalities that are interested.

DR. TAFT: Just before my question | would reinforce Mrs.
O'Nelll’'s comments. | know if my colleague from Edmonton-
Centrewerehere, shefeelsvery strongly that it’ svery difficult to get
into some apartments and condominiums, so anythingyou candoin
advance to help us would be greatly appreciated.

My questions concern the optional information. I’'m aways very
concerned that we collect a bare minimum of information that’s
necessary on citizens, and |I’'m wondering why we're collecting
gender information. | can see date of birth because of voting age
and phone number | guess for contact purposes. Why is gender a
concern for us here?

MR. FJELDHEIM: First of all, because it's in legislation. We do
not collect anything that is not specific to the legidation that we
administer. The reason it's in the legidation, again, is to do
comparisons when you do matching and try to do updates
electronicaly. If we have Pat Smith, we don’t know if that Pat
Smithisamaleor afemale. Again, the gender and the birth date are
intheregister of electors. Think intermsthat theregister is separate
fromthelist; thelist is generated fromtheregister. So that personal
information, the gender and birth date, is not public information.

DR. TAFT: Okay.
THE CHAIRMAN: Okay. Mrs. Fritz and then Dr. Pannu.

MRS. FRITZ: Thank you. | wondered if | could just ask you, Brian,
if you' d pass dong to your staff —and all of you would —about what
a good experience this was for our returning officers, our chief
returning officer, and peoplein our areathistime. | know it wasn't
like that with the last election, and | had talked with the office
following the last election about why and whatever. It was
completely different this time because the workshops, they found,
werereally well organized. Material that was provided to them was
really helpful.

Also, whenever they called during the election and needed
assistance, whichin our areahappensfreguently, peopl e on the other
end of the phone were really very friendly and guided them in the
way that they thought was good for them and good for their office
and the help that they needed. So would you please just pass that
along. | wanted to be sure that you knew that.

Thank you.

MR. FJELDHEIM: Well, thank you so much. That'sreally niceto
hear. | also want to mention that these peoplethat are sitting beside
me here and the people that are in the office really do an excellent
job aswell. And getting those payments out in two weeks to that
many peopleand soonis—1'mreally, really pleased with the people
we have. Thank you very much. | appreciate that.

DR. PANNU: Brian, | have aquestion about whether your office has
information on the percentage of Alberta electors who live in

apartments or in condos as distinct from . . .

MR. FJELDHEIM: No, I'm afraid we don’t collect information on
that. | wonder if we could get that information. With this computer
system now it's amazing what you can drag out. We may be ableto
get something likethat. Let uslook into that, because | suppose we
could go into the system, and where there are multi-units with one
main address, we may be able to pull that.

DR. PANNU: Mary has expressed and Kevin has reinforced the
concerns that in urban constituencies there’s a potential problem
growing. Moreand morepeoplearelivingin apartments, and access
to those units is somewhat difficult at times. So we need to know
what the percentage is, what may be the size of the problem as a
result, and if we could track it over time, that would be helpful.

MR. FJELDHEIM: Yes.

THE CHAIRMAN: Well, thank you very much for joining ustoday.
Weredlly appreciate the information.

MR. FJELDHEIM: Good, and I'd like to invite you to our office.
We have a number of guides and so on and maps of your electoral
divisions and maps of the province. Sometimeago | tried to get out
to anumber of your constituency officesto | et people know what we
have, and I'll continueto try to do that. Visit our web siteand so on.
Thank you very much for this opportunity.

10:48

THE CHAIRMAN: Thank you.

Our next presentation will be from the office of the Auditor
Genera. Thank you very much for joining usthismorning. Maybe,
Mr. Vaentine, beforel passit over to you tointroduce any staff with
you, I'll ask our members to introduce themselves.

[Mr. Ducharme, Mr. Friedel, Mrs. Fritz, Ms Graham, Mr. O’ Nelll,
Dr. Pannu, Dr. Taft, and Mrs. Tarchuk introduced themselves]

THE CHAIRMAN: Mr. Vaentine, welcome.

MR. VALENTINE: Thank you very much, Madam Chairman. My
colleague with me today is Monica Norminton, who is the chief
operating officer in the office and who hasthe very important job of
keeping mein line.

With these dides we' re going to pass out copies of the overheads
so that you can make whatever points you want to make on therein
writing. 1I’m not going to refer to everything that is contained in the
overheads because | know that you' || be wanting to read thisstuff in
the evening and repeatedly read it.

For those of you who are new, this is my seventh year in office.
My first term was an appointment of six years concluding on
February 28, 2001, just last spring. Last fall my term was extended
two years to February 28, 2003. For those of you who don’t know
me, | actually continueto residein Calgary, where| practised for 38
yearswith what’s now called KPMG. | continue to make my home
there although | spend the mgjority of my time in Edmonton. The
significance of the two years was that it would be better not to
appoint a new Auditor General in an election year, and would |
extend my term one year? | said: “No. Thanks very much, but I'll
havetwo.” Sothat isjust by way of background.

We have ashort presentation. We'rereally here for two reasons.
Oneisto give you an orientation of my office, and if anybody wants
to come — in fact, we will over time be inviting you to come and
have a sandwich with my colleagues on a one or two people a a
timebasis, which givesabetter opportunity to delveinto what we do
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and what we're about. Secondly, | want to talk about your
responsibility of appointing an independent audit firm to audit the
accounts of the Auditor Genera’ s office.

Just alittle bit of background. The office as an Auditor General
office was established in 1978, but it actually dates back to 1905, at
the inception of the province. There was a provincial audit office
contained within Treasury, apart of Treasury. In fact, in those days
it was an audit function in the sense that every invoice that the
government paid received prior approval by the audit office. The
audit officewas actually resident down inthe Terrace Building. The
invoices came in one end and went out the other, and that’s how it
all worked.

The movement to the concept of an Auditor General and thethree
legs of our mandate came as a result of legislation passed in 1978.
The sponsoring person at that time was Merv Leitch. | am often
saying that the legidation was extremely well conceived at thetime
becauseit’ shad little or no amendment to it sincethat time, although
I’d like to talk about potential for amendments to the legidation to
bring it into the next century.

10:58

My formal relationship exists with you people as a committee to
which | will come and explain budgetary issues in the office. The
other committee to whom I’m accountable is the Public Accounts
Committee. Some of you here are on that committee. I'm also
involved with athird committee, by virtue of asection of the Auditor
Genera Act, whichistheprovincia Audit Committee. That, asyou
may know, isacommittee of laypeoplethat meetstwiceayear, once
onthefinancia statementsand onceon my report. Theonly elected
individual that’s a member of that committee is the Treasurer, now
the Minister of Finance. So there’s an opportunity for a
consequential amendment to the Auditor General Act, to changethe
name.

The office exists to serve the L egislative Assembly primarily and
through the Legidative Assembly the people of Alberta. 1I'm the
auditor of all the government entities, which include ministries,
departments, funds, agencies, boards, commissions, universities, and
public colleges. In addition, I'm the auditor by statute of the
Northland school district. Under the Regional Health Authorities
Act I’'m the auditor of about 88 percent of the bedsin the province.
You will see that list as part of your duties, where you have to
approve some audits that | do under section 12 of the Auditor
Genera Act.

The concept of legidative auditing goes back to thetime of Greek
history, when politicians had an audit of their accounts done asthey
were leaving office. | thought the concept was really quite
interesting, that they would want to make sure you didn’t go away
with the stores of money as you were leaving office.

It moves on to the formation of the British Parliament and has
been a fundamental element of the accountability model built into
the Westminster model of parliaments. In the four mature
Westminster parliaments — Canada, U.K., New Zealand, and
Australia—theauthoritiesand responsibilitiesof the Auditor General
are quite similar. He or she is the culmination of the process by
which the authority to spend money is commenced and the
expenditure occurs. A reporting back to the Legislature or
Parliament occurs, and then an audit report is provided on those
expenditures.

I think it’ sfair to say that therole of the Auditor General becomes
more complex as we find more and better ways to devolve the
delivery of government services to our constituencies through the
use of organizations that are closer and closer to the community,
whether they're still part of the government or whether they're
private-sector organizations. It may not be terribly important to
consider the distinction between those two, but we do know that

these servicesare being controlled much closer to theaveragecitizen
than in prior times. So we don’t have people manning liquor stores
anymore, and we don'’ t have peopl e manning motor vehiclebranches
and the like, and many other examples.

| think that the office provides avalue-added service. There'sa
whole variety of situations that | can refer to in my seven years of
involvement where we have really accomplished some very good
work. One of them is the whole issue of accountability around
grants and donations, and that arose because of some work that we
did in the office. Another is the governance and the qualifications
for board membership, which is another piece of work that we did
in the office.

Soinasensethe Auditor General isthewatchdog of public funds.
He or she hasto be able to take a position on a matter, has to offer
informed advice. That contemplates that | have a competent staff,
which | do. We rein the businessfor the long term, so we can make
mention of an item on arepetitive basis until that point gets picked
up by the government and by legidators. An example of that would
bethat | think the office had concerned itself about the recording of
pension liabilities for some 10 years prior to the time the pension
liabilities got recorded on the accounts of government in this
province, and we're certainly aleader in that areain Canada.

In fact, Alberta is a leader in financial reporting in Canada. |
heard the Finance minister on the CBC this morning in the car, and
shewas making the point to alocal radio person that we are and that
in the comparison of the kinds of things we're doing in financial
reporting across the country, we are aleader. There are some other
provincesthat are not too far behind us, though, giving due credit to
them.

Wereally do two things, the slide says. | liketo splitit into three.
Oneisthat we're the attest auditor of some 200 entities, so we give
an audit opinion on the financial statements of those 200 entities
within the government group, just like any other private-sector audit
firm would do. WEe're no different.

The second thing isthat those transactions which comewithin our
notice are evaluated for whether or not they comply with the
legidlative authority which they purport to be made under. A recent
example of where that didn’t happen would be the Alberta Racing
Corporation matter.

Thelast thingwedo is determinewhether or not there are systems
in place for the government to manage its business and, if there are
systems, whether the systems are working. That's our econ-
omy/efficiency/effectiveness mandate, the third leg of our total
mandate. It varies alittle from the mandate that is given to other
Auditors General in the country in that we are systems oriented and
wearenot issueoriented. We'renot inthedirect businessof finding
aparticular expenditure, which may be that somebody bought toilet
seats for $400 each or hammers or whatever the |atest revelation is.
We'reinterested in the system that the enterpriseisusing in order to
manage its business in an economical and efficient and effective
way. That alows us to do what | think is a much broader cross
section of work and reporting in the annual report of the Auditor
General.

The Public Accounts Committee is charged with reviewing the
Auditor General’ sannual report. Sincel have been in office, which
isfor six annual reports, the seventh coming up in September, the
House has been sitting only on one occasion when the report was
ready at the end of September, which is coincidental with the
government’ s release of the balance of the public accounts, the first
part of that release coming in June. | have at the time sought the
consent of the Premier, the Leader of the Official Opposition, the
leader of the third party, and the Speaker in order to release my
report on an out-of-session basis. There is no precedent in the
legislation for that. There's no guidance in the legislation for that.
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What it doesis get thereport out on atimely basis, and it doesn’t sit
on the shelf until the Legislature reconvenes. Then when it
reconvenes, the Public Accounts Committee has an opportunity to
question me and my staff on the content of that report for two
sessions. That starts off the regular calendar of review of avariety
of ministers, that part of the calendar having just recently concluded.

11:08

The next dide is too busy for you to read here, but | encourage
you to read it in the handout form. Thisiswhere | see some of your
responsibilities and my responsibilities coming together and what
you as a committee have to do. Because a number of you are new
to it, one of the primary duties that you have is to recommend the
appointment of an Auditor General. So when my termisconcluded,
you will have the responsibility to come together as a search
committee and find someone to replace me.

Another thing that you' re supposed to do is annualy review my
sadlary and do something about that, | guess. The process that has
actually happened over the period of timethat I’ ve been hereisthat
once the senior officials sdaries are set, then there's some
paraleling of theinformation to the Leg. officers. The chairman of
the Leg. Offices Committee takes those things into account, holds a
meeting, and then approves the four legidlative officers’ saaries.

Y ou can make arecommendation, and you can vary aregulation
or order that’s made under the Financial Administration Act or the
Public Service Act with respect to the operation of my office. While
some of those rules and regul ations are not applicable to the office,
I can tell you that we make a big point about following the
government lead on that. So things like meal allowances, hotel
allowances, travel allowances, the salary structure, the composition
of the office, how the people are titled: al of that sort of thing
mirrors the public service rules and regulations.

So we' ve been successful in maintaining that relationship abeit
that the government eval uatesits people using the hay method. For
those of you who’ ve been associated with the hay method, it’' squite
a sharp pyramid type of organizational structure which is quite
different from a public accounting office, which is much less of a
sharp pyramid but flat out. So, for example, there’'s me, and then
there are six people under me that report to me. That’'savery flat
organization. Wereally only have two other magjor classificationsin
that: principals and managers. That is more the partnership model
than it is the hay method, but we shoehorn ourselves into the
government system.

A few comments on things that | think you need to know with
respect to my office. The legidation needs updating. There are
three things that we want. No, I’m going to get to that in a minute.
I’ll come back to that.

Our work demands continue to increase. The creation of 17
regional authoritiesfor child and family service operationsand eight
PDD boards added considerably to the workload, particularly aswe
meet the March 31 audit date and the June 30 deadline to have all of
that work done. So we do have increasing work demands, and our
staffing levels redly haven't changed materially since 1996. Our
staff costs are increasing. It's primarily due to the marketplace
pressure. The marketplace for us is the private-sector public
accounting firms, and that creates a competitive environment in
which we have to compete for staff.

On top of that, for those of you who, again, are new, we do use
agents to conduct a substantial portion of our work, 3 and a half to
4 million dollars' worth a year. The reason for using agents is
threefold. First is geographics, so that office staff don’t have to be
traveling from Edmonton to Fort McMurray to do the regiona
college up there, going up on Mondays and coming back on Fridays.
Rather, we have a local firm act as our agent, and then we co-
ordinate with them in the planning and conclusion of the

engagement. It's very cost-effective.

The second reason is that we may have issues on technical
expertise, in that we don't feel it’ s appropriate to train somebody to
work in that particular area on afull-time basiswhen we don’'t have
afull-timejob for themon that basis. Sowewill hire expertisefrom
a particular firm that we believe could provide us that on a
reasonable basis, and we're not then committed to substantia
education costs or year-round commitment.

Lastly, it takes us out of the peak. We have al these year-ends
that are March 31, and the profession basically has the peak at
December 31. They have staff available that they can loan to uson
anindividual basisand help uswork through the peaks so that we' re
not staffing for the absol ute demand of the peak time.

The key item on the legidative change would be that, as |
indicated, the Auditor General Act has not received any substantive
amendments since 1978. There are three things that have arisen in
my time in the office which | think are worthy of addressing.

The first oneisthat | don’'t have the power to compel evidence
under oath. 1'm the only Auditor General in Canada who does not
have that authority, and 1I'm the only legidative officer of your
Legidaturethat doesn’t havethat authority. For whatever reason, it
wasn't included in the 1978 legidation. Where it became difficult
for me was in the request by the Premier to do the work in
connection with the refinancing of West Edmonton Mall. That led
to a request of a number of people to provide me with evidence
under oath. Now, those that complied with that did so on a
voluntary basis, and thosewho didn’t comply with it arejust agroup
of nameswhich didn’t comply withiit. | didn’t have the opportunity
to listen to those people and know what they might know about the
question at hand. So | would say that that handicapped me in a
substantial way, and | think the Auditor General, with the
appropriate mechanisms of accountability, should have that
authority.

The second one | referred to a few moments ago, which is the
tabling of a report out of session. | think there should be some
framework for that to happen. If theframework that I’ ve been using
is appropriate, then perhaps we could get that established in some
written format.

Then due to aconfusion over who wasto report to whom on what
with respect to West Edmonton Mall, | think it might be worthy to
determine that the addressing of reports made at the request of
ministers of the Executive Council is clear and that it's not a
confusing matter. You may remember that there was some
controversy in the press about who | was going to report to and
whether or not my report become public, and on it went.

So that’s sort of what | would say is on the to-do list.

| thought you might just beinterested in how our total audit hours
have gone since 1996 at 130,000. The green lineisthe actua one.
The dotted line is the smoothed-out mathematical equivalent of the
greenline. You can seethat our total alotted hours have been on an
upward plane along theway. Asmoreand morethingsget devolved
to the community, | would say that that linewoul d continueto go up,
and as the province becomes bigger and bigger, that line likely
would go up too. | think it’sgone up in afairly measured way.

11:18

Our staff numbers have fluctuated between 113 in 1996 to ahigh
of 118 in fiscal 2000. We're presently at 114. To take the number
on a particular day is perhaps a little misleading because we are a
student training office and we'll have an influx of students twice a
year, once in the fall and once in the spring. Then on the other end
of that chain, we have some graduating with their accounting
designation, and they tend to move on. We don’'t necessarily have
aplace for everybody at the higher end.

| thought it might be worth while to see some numbers, and I'd be
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happy to address the numbers today or at another time. What
information we' ve given you is a summary financial statement of
our operating statement with the actual for the year 2000 on the | ft-
hand side, our budget supplemental and revised budget together with
our actual, which is not audited yet because we don’'t have an
auditor. We're going to have one of those right away.

We're going to turn back $2.1 million. A lot of the reason for the
$2.1 million on the capital side is that we weren't able to get to it
because of delaysprincipally through Albertalnfrastructurein doing
that work. Although we did get a piece done in Calgary, in the
Edmonton office we didn't. On the operating side we've had a
number of efficiencies, which allowed usto turn back $1.8 million.

Lastly, we need you to address the issue of the appointment of an
external auditor. My office is the only organization in the
government where somebody from outside comesand doestheaudit.
Obvioudly, | can’t do an audit of my own accounts. At least, you
wouldn't like it, and neither would |. Besides that, the fee isn't
enough for me; I'd need more fee. To be serious, the act requires
you to appoint an auditor.

We went ahead and with the chair's knowledge circulated 11
firms in the Edmonton area asking them to submit statements of
qualification based on predetermined criteria. Now, | shouldtell you
at the outset that those firms that act as my agent are not eligible to
come in and do the audit, because they would be in a conflict of
interest. So these 11 are firmsthat tend to be smaller firms and that
we believe might be capable of doing the audit, but they do not
include the big four or five or six or however many there are these
days. Thefirmsareall located inthe Edmonton areacbviously. We
don’t need to be looking at travel costs. As| said, they're not an
agent of the Auditor General.

Fivefirmsresponded to our request, threedeclining theinvitation
to submit information and two responding positively. Thetwo firms
were Kingston Ross Pasnak and Peterson Walker. Kingston Ross
Pasnak have been the auditor for some 11 years. How did they get
therein thefirst place? There used to be atradition that the Auditor
Generad’ s office was audited by the same auditors as the Institute of
Chartered Accountants of Alberta, but then somebody became the
auditor of the Institute of Chartered Accountants of Albertathat was
an agent of the Auditor General, so that kind of rotation ceased.

| believe copies of the proposal material were provided to the
chair, so today we are requesting that you appoint one of those two
firms as our auditor. Theurgency of it isthat | need to get the audit
done in order that our accounts get assembled with all those of
government and that we don’t miss the date on all of that material.
It'snot ahuge audit. Monicahasthe materialswell in hand, and the
process should go fairly easily. Let me hand out alittle table that
gives some materia with respect to the two firms.

THE CHAIRMAN: Thank you very much.
Mr. Ducharme.

MR. DUCHARME: Thank you, Madam Chairman. Inyour letter of
May 8 you indicate that there are two firms, and you've also
indicated that verbally to us, but you do indicate that your choice at
this point in time would be to reappoint Kingston Ross Pasnak. In
your verbal presentation today you didn’t indicate one way or the
other. | was wondering if you could comment a little bit more on
that.

MR. VALENTINE: Monica, go ahead.
MSNORMINTON: It was solely for expediency because of thetime

lines. 1t wasn’t any preference because of qualifications. It wasjust
because now the time is even shorter. It'sjust because of the short

time lines, and they're very familiar with the office. There’'s no
other preference.

MR. DUCHARME: Well, I'd be prepared, Madam Chairman, to
make a motion that the firm of Kingston Ross Pasnak be appointed
as the financia statement auditors for the office of the Auditor
Genera for a five-year term beginning March 31, 2001, and
terminating with the audit of the office as of the March 31, 2005,
year-end.

THE CHAIRMAN: Okay. I've got three people on the speakers
list, so | guessfirstly we need to find out if it's on this motion.
Mr. Friedel.

MR. FRIEDEL: No. Min€ s adifferent item.
THE CHAIRMAN: We'll get back to you.

DR. PANNU: My question hasto do with the letter, Peter, that you
wrote on April 6 to the chair, where you lay out the conditions and
the considerations that should play a part in determining the choice
of the auditor for your office. | particularly took note of the
statement in the paragraph which talks about the issue of
independence, that perhapsafirmthat hasaudited the accountsagain
and again becomes familiar, develops relationships with the office.

MR. VALENTINE: | think there are two arguments about that, Dr.
Pannu, and I’ve been involved in these arguments in my career.
There are two ways to deal with it. Oneisto change firms, and the
other isto change responsible personnel.

In my old firm we had to change responsible personnel, whether
theclient liked it or not, at the end of the sixth year. We had lots of
clients that historically had been clients of the firm since its
inception, whenever the beginning was. On the other hand, | have
argued as somebody wanting to get new work that the preference
would beto change auditors. So | can argue the case on either side.

What' simportant, of course, isthe auditor’ s state of mind and the
influence or the threats to his independence that come by virtue of
some form of influence. | think that if we had any serious concern
about either one of these firms acting as auditor today, | would have
totell you. | couldn’t go on professionally without having made the
comment.

Now, | haven't answered your question. |'vejust said that there
are two sides to the argument. So I'd like to sort of stay there.

THE CHAIRMAN: Okay.
Mr. Tannas, is yours on this motion or something else?

MR. TANNAS: In part. I'm just going to say that | was here 11
years ago when we appointed this group, and one of the things that
needed to be done with a new group coming in is that you had to
allow them a lot more money and a lot more time, which then
dropped in subsequent years. So there'sabig learning curvein the
first year or so. That's an added item to consider if you were to
switch, that there' sabig change there that requires extra money and
extratime, and if we're short of time, then it makesit awkward.

THE CHAIRMAN: All right. Thanks.

MRS. FRITZ: My commentsweresimilar. | read the letter aswell.
When | saw that our Auditor General had stated that we should ook
at preserving our real and perceived independence, that was ared
flag for me. So it was good to hear you today say that either firmis
going to befine, that you don’t have any concerns about either firm,
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and that you're looking redlly at atime factor.

| think that 11 yearsis a sufficient amount of time for one firm to
have been auditing, you know, the Auditor General’sarea. When |
looked at this, | know on the chart it said that it's 14,000 and some
dollars or whatever, but when | read the submission, it can even be
aslow as $12,500. So the concern of extramoneysisn't one that |
would have. It wassimilar aswell. Sol think that inlooking at this,
| would be supportive of having another firm come forward after 11
years that is just as qualified as the firm that is doing the auditing
now, and | would support that.

THE CHAIRMAN: Dr. Taft.
11:28

DR. TAFT: Just aclarification and then acomment. Wasthe motion
to appoint the auditor until 2005?

THE CHAIRMAN: It's afive-year term. It's 2006.

DR. TAFT: Can it be shortened maybe to reflect the changing of the
guard that you' re anticipating in a couple of years, or isit required
to be five years?

MR. VALENTINE: If you want my counsel on the matter, | would
say that five yearsisthe minimum. The reason | say that isthat if
you expect the firm to invest in the engagement and do a good job
year over year, they need to have a reasonable period of time in
which to do the work and make a decent return on the engagement.

My personal view about rotation of auditors is not held by
everybody, but people would acknowledge that | have a point, and
that is that in the public sector where auditors are being appointed
for school boardsor hospital boards or any sort of not-for-profit type
of organization, we should appoint an auditor for a long enough
period of timethat he or she can make ameaningful differencetothe
engagement, and then when it comes time to evaluate that process,
maybe at the end of seven or 10 years, you call for proposals again,
and that incumbent doesn’t get to propose. To ask theincumbent to
preparean audit proposal at considerable cost only to beknocked out
of the blocks sort of from the beginning | think is totaly
irresponsibleand unfair. Sol think it should be ameaningful period
of time, and then at the end of it there's no reappointment.

Now, wherewe suffer hereisthe number of firmsthat (a) havethe
horses and (b) are dligible to be the auditor of this very small piece
of the government sector that doesn’'t get audited by the Auditor
General.

DR. TAFT: Soif | could just make my thoughts, | would support
Yvonne's suggestion as | understood it, to maybe consider a new
auditor or elsejust extend the term of the existing auditor for two or
three years. That leaves the door open for the successor to change
firmsif he or she wishes when she or he arrives.

MRS. O'NEILL: | just wanted to say very quickly that | would bein
favour of usrenewing with thefirmthat has doneit before purely on
the basis that they have an understanding in their practice of what
government is about and what the public sector is about.

THE CHAIRMAN: Are there any other comments on this?

DR. PANNU: | would liketo, | think, support the suggestion at this
stage that's been made that we in fact look at the firm not
recommended for appointment. From the Auditor Genera’s |etter
here, the recommendation, there’ saclear acknowledgment that both
firmsareequally qualified in termsof personnel. Onefirm hasbeen
doing the auditing for 11 years, and I’ m persuaded by the Auditor

General’s own argument that the issue of independence does arise
with long tenure of auditors.

Given that, | find the recommendation at variance with the very
wise counsel that came to us from the Auditor General. So I'min
favour of us seriously considering changing the auditor. When you
make a change, anew firm hasto devel op the knowledge, and if we
appoint thisnew firmfor afive-year period, any timethat anew firm
investsin learning about how the system works pays off in the long
run. So sooner or later someone new has to come in. We can’t
guarantee to ourselves that another firm that we'll ook for a few
yearsdown thelinewill have already had the experience of auditing
the office.

So, in light of that, | would suggest that we consider seriously
going with the new firm rather than renewing the contract with the
one that we have presently.

MR. FRIEDEL: I'm going to, well, first of al, go along with the
motion asitis. Over the eight yearsthat I’ ve sat on this committee
until this discussion, the audit of the Auditor General’s office has
probably been one of theleast controversial of any issuesthat we' ve
ever faced. To raisethislevel of discussion almost makes it sound
asthough there isacontroversy or that there could be some level of
inside influence that would make it something that one would want
to question. | think we're looking here at something that’s a very
nominal cost. Perhaps the new cost isn't an issue, but it still isa
time and cost-efficiency issue. | also believe that the level of
protocol and ethics that’ s been established over the yearsin the CA
field hasbeen onethat israrely — I have never heard of it ever being
questioned.

| don’'t have a problem with continuing with something that’s
working. There's been no question from anywhere in government
circles, the Auditor General’s office, or even outwardly that | have
ever heard that says. hey, you know, this might be time to shake
things up and get anew firmin. To change it just for the sake of
change is almost what we' re doing here.

I’m going to recommend that we follow the motion and appoint
Kingston Ross Pasnak.

THE CHAIRMAN: | don’t have anybody else on the speaker’slist,
so | et’ sgo back to the original motion by Mr. Ducharme, which was
that
the firm of Kingston Ross Pasnak be appointed as the financia
statement auditors for the office of the Auditor General for a five-
year term beginning March 31, 2001, and terminating with the audit
of the office on March 31, 2005, year-end.

DR. TAFT: It's 2006.

THE CHAIRMAN: It's year-end 2005.
All in favour?

HON. MEMBERS: Agreed.

THE CHAIRMAN: Any opposed? Motion carried.
Thank you very much for your presentation.

MR. FRIEDEL: | have one question, my original question.
THE CHAIRMAN: That'sright. Sorry.

MR. FRIEDEL: On the onedide—you don’t haveto put it up again,
because we al have it — there's one that’s called Key Items Work
Demands, which showed that the actual total audit hours declined
from 1997 to 1999 and gradually declined over a couple of years,
and then you showed the dotted line extending in a significantly
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upward trend. Isthere an event or an anticipated event that would
suggest that that workload would peak that quickly again during this
year?

MS NORMINTON: We have a number of projects that weren’t
completed this year due to staffing demands, and we have five new
staff. So that's part of it, and those projects that were carried
forward from this prior year due to change in priorities amongst the
clients are going to be carried forward.

MR. FRIEDEL : Are there some significant new duties?

MR. VALENTINE: The one areawhich has caused us a substantial
increase in the hours has been the child and family services
authoritiesand personswith developmental disabilities. Asyoumay
know —and if you don’t know now, you certainly will read about it
in my report this year —the whole relationship of board governance
over employees who are not employees of the authority but rather
employees of the department, being serviced by a central service
organization for accounting and financial matters, dealing with a
transitionfromtheold responsibilitiesin the department to their new
authorities without certain legid ative authorities has been, in short,
a mess. It has taken an inordinate amount of time in order to
conduct those audits.

There's aso the whole area, then, of those organizations which
contract people in the private sector to provide services to them.
What is the accountability model that’s being employed to make
surethat thereis an efficient expenditure of public funds on looking
after children in need and persons with developmental disabilities
and the like?

MR. FRIEDEL: You did mention that particular issue at previous
meetings. |I'm looking at that dotted line and seeing where it
intersectsthe gradual, average increase and would follow it up with
a question: does that mean that that dotted line is going to keep
going up, in your projection, at that level, or will it likely taper off
and join the average again?

11:38

MR. VALENTINE: Well, you know, how big isthisprovincegoing
to get? | don't know how many people move into Calgary in a
week. Isit 30,000 peoplewe get in amonth in this province? So if
you take that down the road, just by virtue of the population growth
government will be somewhat bigger. There will be more people
seeking more services. How you plan your business, of course, isup
to the government; the mechanism of how you deliver is up to the
government. But asl’ve said on anumber of occasions, that doesn’t
diminish the responsibilities that | have with respect to reporting to
you on the economy, efficiency, and effectiveness of the expenditure
of those funds.

MR. FRIEDEL : Not to belabour it, but the gradual incline. . .
MR. VALENTINE: It'sthetota audit hours of the office.

MR. FRIEDEL: I’'m looking at the intersection of the two dotted
lines. Onelookslikeit's going to keep going up markedly, whereas
the other one would assume that it takes into consideration the
gradual growth of the province.

MR. VALENTINE: | would think it won't be perfectly up or
perfectly down. It’'ll grow with the province, | would think. What
sort of benchmarks would you say? | don’'t know. At the moment
| think it’'s pretty good. We' ve done what we've been ableto doin
the growth of hours with relatively constant staff with the office.

THE CHAIRMAN: Okay. Thank you very much for your
presentation and for joining us today.

| would liketo just make a brief suggestion to the committee, and
we've already checked this out with the Ombudsman. The rest of
the items on our agenda today are for information except for one
decision that we were hoping to accomplish today. So with your
indulgence — and the Ombudsman’ s fine with it because it’s to the
benefit of the officersthat we actually deal with thistoday — | would
actualy liketo movetoitem 8. Thereason for that isthat anumber
of you have mentioned that you will be leaving exactly at 12
o'clock, so | prefer, while we have the attendance, to deal with the
oneissueleft, if that's okay.

MR. VALENTINE: Madam Chairman, can we tak to the auditors?
THE CHAIRMAN: Absolutely.
MR. VALENTINE: Because we need to get on with it.

THE CHAIRMAN: Thank you very much.

Just very quickly: achievement bonuses. Apparently our Leg.
Offices have been involved with the government’ s bonus strategy,
and | think the Auditor General had referred to there's a lot of
alignment between how we treat staff and senior officias and
whatnot. | understand that bonus discussions take place at budget
time, so bonuses that were discussed for the year-end of March 31,
2001, were part of the budget discussioninthefall. It alsojust came
to my attention that because we didn’'t have a committee in place at
the time of March 31, we are the first committee to meet following
the election, and the bonuses for the Leg. officers need ratification.

So oncethiswas brought to my attention, | went back over thelast
couple of days to the previous members just so | could have the
benefit of their memories and discussions and their counsel on what
to do with this particular motion. | think maybe, Mary, if you want
to share what you know, and certainly Gary and Denis can add toiit.

Just very briefly, we need ratification for something that occurred
prior to our being put on this committee. | think that the discussion
about achievement bonuses and what they could and should and
might look like in the future will be a discussion for usin the fall,
because it's going to be wrapped up into our next budget
discussions.

So, Mary, if you just want to make afew comments.

MRS. O'NEILL: Yes. Madam Chairman, I’d liketo put amotion on
the floor. To explain, this was a consideration, as you've just
mentioned, that was considered at our budget deliberations
previously for the past year, but it's come to my attention that we
need amotion. We need to formalize it with a motion for the past.
So what I'd like to do isto put in that the Standing Committee on
Legidative Offices authorize that the officers of the Legidlative
Assembly be authorized to pay achievement bonuses consistent with
the government’s achieving its bonus strategy for the 2000-2001
year and consistent with the public service in the amount of 10
percent for senior officials.

THE CHAIRMAN: Okay. | think, if I'm not mistaken, you said
Leg. Assembly instead of officers of the Legidature.

MRS. O’'NEILL: Officers of the Legidature. Oh, I'm sorry; | said
Legidative Assembly. 1'd like to correct my motion then. So it
should read:
the Standing Committee on Legislative Offices authorize that the
officers of the Legislature be authorized to pay achievement bonuses
consistent with the government’ s achieving its bonus strategy for the
2000-2001 year and consistent with the public service in the amount
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of 10 percent for senior officials.

THE CHAIRMAN: Okay.
Mr. Friedel, you wanted to add something?

MR. FRIEDEL: Yeah. Y ou mentioned this thing about, you know,
the historical view of paying these. Sinceit started, it was actually
very difficult to rationalize how you're going to pay the legidative
officerswhen we asacommittee have certain jurisdiction in how we
deal with them but at arm’s level in terms of interfering with their
actual work.

| think we came to terms at the beginning by saying that we're
tying the salaries of these officers to the equivaent level of public
service so that we don’t have to specifically go out and look for
subjective criteria to do it under. The payment of the bonus has
almost been anominal thing simply to maintain that level of parity
rather than us presuming that we could go in there and evaluate
what’'s going on in the offices and destroying that arm’s-level
protection that they have. So even when you mention the possibility
of thisfall goingin and reviewing that process, it never hurtsto look
atit, but | think it'simportant to realize that if we do make changes
that call for a subjective review, then we may have to realy look
closely at our relationship with the officers.

THE CHAIRMAN: Are there any other comments on this motion?

DR. PANNU: | think | agree with Gary’s observations on the issue
of how we should deal with it. I’'m a bit uncomfortable about
ratifying something that’s not on record as a decision made by the
previous committee. Was there no motion by the last committee on
this?

THE CHAIRMAN: No, therewasn’t. It appearsthat each year there

has been a motion by this committee after the discussions and after

it hasbeen determined. Frankly, themotionisusually after theyear-

end because you'’ ve got to wait and see what happenswith the bonus

strategy and the increases that we're talking about. So the motion

isn’t made at budget time. We're following up after the year-end.
Any other comments? All thosein favour?

HON. MEMBERS: Agreed.

THE CHAIRMAN: Opposed? Carried. That's great.

Before we bring in the Ombudsman, just to dea with the only
other item left on the agenda. It's the information about the
conferences. We will be getting more information on it, and we'll
send it out to you. Typically, asin the past, you indicate whether or
not you're interested and let the chairman know. In our budget we
apparently have enough money to normally send two peopleto each
of the conferences. Sometimes it can be two to each, and then
sometimes three might want to go to one and one to the other,
whatever. But that's an indication of the level of support for
committee members to go to these conferences. Like | said, we'll
get more information, and then just indicate to me if you have any
interest in either one of those conferences. Okay?

At this point wewill bring in the Ombudsman. Maybewhat we'll
do while you're setting up is quickly go around the table and
introduce ourselves because we have a number of new members
here, and then you can introduce your staff.

[Mr. Ducharme, Mr. Friedel, Mrs. Fritz, Ms Graham, Mrs. O’ Nelll,
Dr. Pannu, Dr. Taft, Mr. Tannas, and Mrs. Tarchuk introduced
themselves)

MR. SUTTON: Good morning, everyone. My nameis Scott Sutton.
| know the hour isvery late, and you’' re anxiousto get going. | have
ashort didepresentation that | want to sharewith you, and hopefully
itwill giveyou alittlebit of aninsight into theinstitution wecall the
office of Ombudsman. | know that Brian Fjeldheim was in here.
I’'m sure he took a fair bit of your time, and that’s probably why
you'rerunning alittle bit late.

11:48

Anyway, because of the hour I'll run through the presentation
rather quickly. It will give you abit of insight into what it is we do
and how we do it. We're going to be ready to roll herein about in
two seconds.

I'm sorry, everyone, I'm remiss. | did not introduce my
colleague. ThisisMs Lynn Scott, from my office. | apologize for
that.

MS SCOTT: Good morning.

MR. SUTTON: | was a little rattled because we couldn’t get this
machine running.

Asl said, I'm going to run through thisrather quickly because the
hour is late. At the completion of this presentation | have some
handouts for you, and | certainly would be willing to answer any
questions you might have.

Albertaisrecognized for having the first office of Ombudsmanin
North America. It was started in 1967 in all provinces with the
exception of Prince Edward Idland and Newfoundland, who did not
have one. Newfoundland just passed |egislation to have something
akin to an Ombudsman.

Previous Alberta Ombudsmen. I’'m number 6. That givesyou an
idea of where they came from and who they were.

What isan Ombudsman? Appointed by the Legidative Assembly
and conducts impartial investigations into complaints from
individuals who believe they’'ve been unfairly trested by the
provincial government. Again, thekey wordsinhereare“impartial”
and, inthe second paragraph, “independent.” Anindependent third-
party reviewer. | am not an advocate for anyone.

I’ve got a couple of relevant sections that | just want to quote to
you. Theterm of officeisfor five years. I'min my fourth year at
the present time. Section 11 of my statute gives me the
empowerment to do thework that | do. Again, I’'m running through
this rather quickly, folks.

It's important to know that | can do an investigation on a
complaint made to me or also on my own motion. There are several
venuesto follow through. A committee of the Legidative Assembly
can request an investigation. A ministerial request can come
forward.

That isthe structure of my office. | havean officein Calgary, and
| have an officein Edmonton. | have seven full-time investigators,
and | have atotal staff complement of 20 people. At the present
time | have one staff on medical leave, and | have one staff on
maternity leave.

Last year we went into statistical reporting to coincide with the
fiscal year. Thisdatais for a 15-month period. It shows that the
overal inquiries were 7,297 last year. We have the big five, aswe
cal them. These are the areas that most of our work comes from.
Children’s Services, correctiona services, Human Resources and
Employment, mai ntenance enforcement, and workers' comp account
for 84 percent of our work.

These are the investigations that were conducted last year: 475.
That gives you a quick breskdown of the different departments and
the numbers of investigations that were conducted with that.

Of the 831 files that we opened last year, 57 percent were
investigated. Sixty percent were not supported. That meansthat we
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found no wrongdoing by thedepartment or agency. Thirteen percent
were discontinued for various numbers of reasons. In 27 percent
therewas some support or full support. When | say “some support,”
that could mean a procedural process; it has nothing to do with the
decision that was rendered. That gives you an idea of the
departments and the number of complaints that we do get for the
various departments.

| think it’ simportant to understand that in the past there has been
somefedling that the Ombudsman was an alternate decision-making
process. That is not the case. It's process driven. There's a
methodol ogy in how wedo our work. 1'vejust included thisdideto
show you the process that happens when acomplaint is received at
our office.

Assign the complaint to an investigator, one of the seven. My
legislation saysthat when | open an investigation, | must correspond
with the deputy minister of the department involved and with the
complainant, which | do. | deal with fairnessin process, and that’s
what the investigators will follow. They have a checklist that they
have to follow in doing their work. We deal with a lot of very
focused and troubled individuals, and at timesit's very difficult to
isolate exactly what is the issue that deals with the administrative
process within the government.

What we look at is that we determine whether the decision was
made within the statutory mandate. |s the policy current with the
legislation? Are they congruent with the legislation? Different
things like that. Was the decision grounded in the evidence
presented? How did the decision-maker consider the evidence?
Wasit written so areasonably informed person could understand it?
Wasit made by an impartial and independent decision-maker? We
determine whether the reasons for a decision were adequate. Were
there participation rights? Another onethat has come up of late was
discretionary powers. |If there were discretionary powers, werethey
used?

At theconclusion of theinvestigation theinvestigator will giveme
awritten report in a standard format with a recommendation for my
review. | will review it — 1 review all investigations—at which point
aletter will be sent to the deputy minister and to the complainant
outlining the findings.

If arecommendation is made to a department for some corrective
action, | have not run into a problem where we haven't been ableto
come to some resolve. There are various venues available to me,
and | have found that there is a genuine willingness, if there is a
problem, to right that wrong. Wedon't really run into problemsthat
way. | do keep track of al the recommendationsthat go out, and we
will follow up. 1"'m not overly vocal in the way | do my work, but
I’m very tenacious and | won’t let go of things.

11:58

I’ve just got to put in a couple of rea quick samples for you to
give you an idea. In Justice and Attorney Genera we do alot of
work for maintenance enforcement. We had one situation where a
gentleman had been paying maintenance for a number of years and
had complained to us. When we checked into it, we found out that
the child he had been paying for had been adopted and made award
a number of years prior, ending up in arefund to the gentleman of
$15,000.

Wedeal alot with HRE and SFI, supportsfor independence. This
was an interesting one, and this is where | talk about discretion.
Even though the overpayment was the result of a department error,
the appeal panel upheld the department’ sdecision. Theappeal panel
did not usethediscretion permitted to themin section 17(1)(b) of the
Socia Development Act. We had brought it to their attention,
saying that you do have discretion to make a decision here in a
certain manner, which they did.

Correctional services. We have drug testing in our jail systems,

but we had an inmate complain that he was disciplined for apositive
test. We went in and had a look, and they didn’t do it properly.
Wheat our job isisthat you have rulesto do things. Did you follow
therules, did you do it properly, and did you treat the person fairly?

Onething that isreally important and that | constantly haveto tell
people that come to me is that I'm not there to dispense favours.
What I'mtherefor isto protect individual rights. Okay? | maintain
abit of alow profile. | believe strongly in relationships. You get
more bees with honey than you do with vinegar, but it's important
for people to know that the vinegar till exists. | work hard at
dealing with the deputy ministers that | work with so that we can
work in a cohesive way and make some meaningful change.

That, folks, is areal rush through. We did it in record time. |
don’t want to keep you. I’ve got some handout material for you
now. | know that you've listened long and hard to alot of people.
Some of you have been on this committee before, three of you |
believe. Some of you are new to it. | know that Don’s been on a
long time. So I’'m open for any questions you might have. |
apol ogizefor scooting through thisso quickly, but | know you' dlike
to break and get ready to go.

THE CHAIRMAN: Thank you very much.
Have you got any comments or questions?

MR. TANNAS: Scott, you’ re appointed by alegidative committee
that’s an all-party committee. How many other ombudsmen are so
appointed, and how many are appointed by the Premier or the
minister?

MR. SUTTON: A parliamentary ombudsman such as myself in the
other provinces is appointed through a similar process, avery like
process. The independence has to be in there, and it's something
that the Canadian Ombudsmen Association works very hard
towards, to include that. | think the word has been used quite
generally, and there are other ombudsmen type functionsthat are not
SO appointed.

DR. TAFT: | need to understand a little bit about your jurisdiction
over health facilities. | understand you don’t havejurisdiction over,
for example, regional health authorities and so on.

MR. SUTTON: Not yet.

DR. TAFT: Not yet. Okay. You may be moving in that direction;
| don’t know. | did notice, though, in apie chart, | think it was, that
4 percent of your complaintswerelinked to health. | waswondering
how those patients.. . .

MR. SUTTON: Well, wedo havejurisdiction, for example, over the
Health Facilities Review Committee, various government functions
such asthat. We are moving more and more towards health. We've
received anumber of callsbecausethere’ slegidlation pending under
the Health Professions Act. There has been talk in the House about
regional health authorities and having the Ombudsman involved in
the complaints resolution processthere. So asaresult of that, some
of that iscoming. We are working at getting some amendments to
our statute through the House so that we can accommodate some of
those concerns.

DR. TAFT: So you anticipate maybein acouple of yearsor at some
point in the future. . .

MR. SUTTON: | hope long before a couple of years.

DR. TAFT: . . . having jurisdiction over the regiona health
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authorities?

MR. SUTTON: Yes.

DR. TAFT: Well, I'd be interested in afollow-up on that.
MR. SUTTON: Okay.

DR. PANNU: Does your office handle complaints from delegated
authorities?

MR. SUTTON: Y ou wereta king about contracting out services, for
example? No?

DR. PANNU: | think delegated authority is slightly different.

MR. SUTTON: Slightly different but, you know, al ong that concept.
If | cannot investigate in private industry, what | could do is follow
the terms of the contract to that. This, you must know, is a bit of a
sore spot with me, where | feel that even though you delegate the
authority for a service, the ultimate responsibility remains with the
government, and therefore | should follow that through. That, too,
is another amendment that I’ m seeking to my statute.

THE CHAIRMAN: Anyone else have any comments or questions?
Well, thank you very much for coming today.

MR. SUTTON: Thank you. Again, | apologize for booting through
real quick, but | know you people have got other things to do.
Thank you very much.

THE CHAIRMAN: Thank you very much.
Unless there' s anything else, could | have a motion to adjourn?

MR. DUCHARME: | so move.

THE CHAIRMAN: Thank you. All thosein favour?

HON. MEMBERS: Agreed.

THE CHAIRMAN: Any opposed? Well, thank you very much.
DR. TAFT: When do we meet again?

THE CHAIRMAN: At the call of the chair.

[The committee adjourned at 12:06 p.m.]
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