May 25, 2000

Alberta Hansard

1805

L egidative Assembly of Alberta

Titlee Thursday, May 25, 2000
Date: 00/05/25
[The Speaker in the chair]

1:30 p.m.

head: Prayers

THE SPEAKER: Good afternoon.

Let uspray. Our divine Father, aswe conclude for this week our
work in this Assembly, we renew our thanks and ask that we may
continue our work under Y our guidance. Amen.

Please be seated.

head: Introduction of Visitors
THE SPEAKER: The hon. Leader of the Officia Opposition.

MRS. MacBETH: Thank you, Mr. Speaker. I’'m delighted to rise
today to introduce some members seated in your gallery who are
visiting Edmonton and Alberta as part of a countrywide visit to
Canada.

Mr. Speaker, Councillor Domenico Marozzi of the General
Council of Italians Abroad is seated in your gallery, as well as Mr.
Valter Esposito, a representative of the Italian Consulate office of
Edmonton; Mr. Leopoldo Sorgiovanni, a representative of the
Committee of Italians Abroad and director of Italian radio program-
ming at CKER here in Edmonton; Mr. Arnaldo Zanon, who is a
representative of the Committee of Italians Abroad and president of
theltalian Seniors Association. They areall accompanying Senator
Massimo Villoneof Italy, whoisvisiting the [talian communities of
Edmonton, Toronto, Montreal, and Vancouver in order to deal with
theissuesof Italian citizensliving abroad and seeking their represen-
tation in Italy and their rights as Italian citizens.

I’ve had awonderful visit with the group. We welcome them to
Edmonton and to Alberta.

They are accompanied by the assistant to Mr. Gibbons, our MLA
for Edmonton-Manning, Mrs. Loreen Kabanuk. | would ask that the
Senator and the honoured guests in your galery please rise and
receive the customary warm welcome of the Alberta Legislature.

head: Presenting Petitions

THE SPEAKER: The hon. Member for Spruce Grove-Sturgeon-St.
Albert.

MRS. SOETAERT: Thank you very much, Mr. Speaker. | have a

petition signed by 154 people from Grande Prairie, Sexsmith,

Fairview, Didsbury, and Edmonton. This will bring the total to

almost 74,000 people who have signed a similar petition saying:
We the undersigned citizens of Alberta petition the Legislative
Assembly to urge the government of Alberta to stop promoting
private health care and undermining public health care.

THE SPEAKER: The hon. Member for Edmonton-Ellerdie.

MS CARLSON: Thank you, Mr. Spesker. Today | am tabling a

petition bearing atotal of 330 signaturescalling upontheLegidlative

Assembly to maintain Kananaskis Country inanatural state, to deny

devel opment approval for the projects proposed for that region, and

to create awildland park in the Spray and Kananaskis valleys.
Thank you.

THE SPEAKER: The hon. Member for Edmonton-Mill Woods.

DR. MASSEY: Thank you, Mr. Speaker. With permission | would
present a petition signed by 162 citizens from Edmonton, Spruce
Grove, St. Albert, Calgary, Turner Valley, Red Deer, Cold Lake,
Sherwood Park, Vegreville, and Millet urging the government to
alocate funding “specifically to Speech-Language Pathology and
Occupational Therapies based on children’s needs.”

Thank you, Mr. Speaker.

THE SPEAKER: The hon. leader of the third party.

DR. PANNU: Thank you, Mr. Speaker. Today the Calgary Herald
strike is 200 days old, and on this day I'm pleased to present a
petition to the Assembly signed by 394 Albertans. The petition
reads as follows: “We, the undersigned, petition the assembly to
urge the government to useitslegislative powersto help resolve the
labour disputes at the Calgary Herald.”

Thank you, Mr. Speaker.

head: Reading and Receiving Petitions
THE SPEAKER: The hon. leader of the third party.

DR. PANNU: Thank you, Mr. Speaker. | request that the petition |
presented yesterday now be read and received.

THE CLERK:
We the undersigned residents of the province of Alberta hereby
petition the Legislative Assembly of Alberta to pass a Bill banning
private for-profit hospitals in Alberta so that the integrity of the
public, universal health care system may be maintained.

head: Tabling Returns and Reports
THE SPEAKER: Thehon. Minister of Justiceand Attorney General .

MR. HANCOCK: Thank you, Mr. Speaker. It'smy pleasure today
to table the requisite number of copies of a document entitled
Maintenance Enforcement Program and Tracking System Assess
ment: Requests for Quotations in response, | believe, to Written
Question 50.

THE SPEAKER: The hon. Member for Clover Bar-Fort Saskatche-
wan.

MR. LOUGHEED: Thank you, Mr. Spesaker. 1I'm pleased to table
copiesof the Status Report, the quarterly newsletter of the Premier’s
Council on the Status of Persons with Disabilities and also Satus
Alert, which is a progress report on the Alberta disability strategy
being developed by the Premier’s Council. Anybody interested in
obtaining copies can obtain them by calling 422-1095.

Thank you.

THE SPEAKER: The hon. Minister of Environment.

MR. MAR: Thank you, Mr. Speaker. | beg leave to table the
requisite number of copies, being five, of information on the
compliance inspection program devel oped by Alberta Environment
to ensurethat companies comply with our environmental legislation.

THE SPEAKER: The hon. Member for Calgary-Bow.
MRS. LAING: Thank you, Mr. Speaker. On behalf of my colleague

for Calgary-West | would like to table five copies of 13 |etters and
e-mail from constituents of Calgary-West regarding the need to
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address low wages of child care workers in day care centres in
Calgary.
Thank you.

THE SPEAKER: The hon. Member for Calgary-Fort.

MR. CAO: Thank you, Mr. Speaker. Today | would liketo table my
letter to the Prime Minister of Canada reflecting concerns for my
Vietnam-born constituentsand expressing my strong feelingsagainst
the deplorabl e hasty execution of aVietnam-born Canadian citizen
sentenced and held in aVietnamese prison, especially in light of an
amnesty granted afew days later on the 25th anniversary of theend
of the Vietnam war. In theletter | also strongly object to any kind
of illegal activity inside, between countries, and any business
operation that would bring socid harm to Canada, Vietnam, or any
other country.

THE SPEAKER: The hon. leader of the third party.

DR. PANNU: Thank you, Mr. Speaker. | would like to table five
copies of a spreadsheet which compares the Tory flat tax proposal
withthe Liberal tax proposal, which amost lookslike aflat tax, with
atruly progressive tax proposal that’s prepared by the New Demo-
crats.

Thank you, Mr. Speaker.

THE SPEAKER: The hon. Member for Edmonton-Ellerslie.

MS CARLSON: Thank you, Mr. Speaker. | am tabling therequired
number of copies of two letters today. The first is from Robbin
Y ager of Calgary; the second, from Evelyn Otte of Calgary. Both
parties are opposed to the proposed Spray Lakes development by
Genesis Land Development Corporation.

DR. MASSEY: Mr. Speaker, with permission | table five copies of
the fee schedule that students and schools must pay to access
practice copies of the achievement and diploma exams by the
Department of Learning.

THE SPEAKER: The hon. Member for Edmonton-Norwood.

MS OLSEN: Thank you, Mr. Speaker. 1'd liketo table five copies

of a statement regarding judicia independence and the role that

MLASs ought not to play in relation to interfering in court decisions.
Thank you.

THE SPEAKER: The hon. Member for Edmonton-Glenora.

MR. SAPERS: Thank you, Mr. Speaker. | have five copies of a
letter written by Mr. Paul Cetinski to the Premier regarding his
questioning of the credibility of certain comments made by the
Member for Edmonton-Beverly-Clareview regarding hispositionon
Bill 11. It goes on to question the government’s position on free
votes and the protection of public health care.

Thank you.

THE SPEAKER: The hon. Member for Calgary-Buffao.
1:40
MR. DICKSON: Mr. Speaker, thank you very much. | am pleased
to tableareport from the web master of www.garydickson.ab.cathat
showsthat in the period of May 18 to May 23 there were 324 visits,
and 63 percent registered their support for aprogressive tax system
and not aflat tax system.

Thank you very much, Mr. Speaker.

THE SPEAKER: The hon. Member for Edmonton-Rutherford.

MR. WICKMAN: Thank you, Mr. Speaker. | have an article here
from the Sunday Times, a British newspaper, sent to me by Senator
Nick Taylor, which outlines again the dangers towards on€e' s health
carein terms of a private health care system.

THE SPEAKER: The hon. Member for Edmonton-Riverview.

MRS. SLOAN: Thank you, Mr. Spesker. I’'m pleased to table five
copies of Health Matters, a negotiations update issued today, May
25,2000, by AUPE. Theseemployeesare Alberta sworking people,
and they are the sdlt of the earth and deserve afair settlement from
this government.

Thank you.

THE SPEAKER: The hon. Member for Edmonton-Meadowlark.

MSLEIBOVICI: Thank you, Mr. Speaker. | havethreetablingsthis
afternoon. The first is from the British Medical Journal entitled
Decentralised Health Care in Canada. It indicates that “the rise of
for-profit organizations . . . may further threaten access to care and
service . . . as money goes to profit-taking rather than health ser-
vices.”

The second is an article aso out of the journal. It's entitled
Quality of Care in Investor-Owned vs Not-for-Profit HMOs. It
indicatesthat “ compared with not-for-profit HM Os, investor-owned
plans had lower rates for al 14 quality-of-care indicators.”

My third is a compilation of three documents put out by the
Alberta Union of Provincia Employees, Health Matters and On the
Line, indicating the inequities in pay as well as the reasons for the
current strike.

Thank you very much.

head: Introduction of Guests
THE SPEAKER: The hon. Deputy Speaker.

MR. TANNAS: Thank you, Mr. Speaker. | wishto introduceto you
and through you to all memberstwo gentlemen who have givenlong
and loyd service to this Assembly who are retiring from their
service to you and to all who enter this Chamber. After lengthy
careers in the Edmonton Police Service Mr. Cliff Tetzlaff and Mr.
Clif Chapman came to the Legisative Assembly security staff in
1990. Both have demonstrated diplomacy, tact, and good humour,
coupled with asmile and afair but firm approach, which has made
them liked and respected by all members and staff.

Mr. Speaker, onthistheir last day with us we thank them for their
devoted service to this parliament and wish them well in their
retirement.  Cliff Tetzlaff and Clif Chapman are seated in your
gallery. 1’d now ask them to rise and receive the grateful thanks of
this House.

THE SPEAKER: The hon. Member for Livingstone-Macleod.

MR. COUTTS: Thank you, Mr. Speaker. It's aways a great thrill
to introduce students that come and visit the Legislature. | don’t
very often havethat pleasure and that thrill, but today I’ m absolutely
delighted to introduce to you and through you to members of the
Assembly 41 students from Isabelle Sellon school in the beautiful
Crowsnest Pass. These students are here today to observe and to
participate in Alberta s government. They are accompanied on this
long trip by two teachers, Mrs. Gail Ancelet and Miss Debbie
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McKinlay, along with five parent hel pers: Mrs. Bonnie Dingreville,
Mrs. ElaineZaitsoff, Mrs. AnnaOliveri, Mrs. SonyaCoccioloni, and
Miss Chelsea Somerville. They are seated in the members’ gallery.
| ask them to please rise and receive the traditional warm welcome
of this Assembly.

THE SPEAKER: Thehon. Minister of Justiceand Attorney General .

MR. HANCOCK: Thank you, Mr. Speaker. 1t's my pleasure today
to introduce to you and through you to members of this Assembly
the ESL 3000 group from my constituency of Edmonton-Whitemud.
With ustoday are 14 studentsand their supervisor, Penny Deonarain.
These students are in the international program at the University of
Alberta and are here as part of a study program to learn English as
a second language. Many already have degrees in their particular
field of study. They come to Alberta and Edmonton from Mexico,
Japan, Korea, and many other countries. They're seated in the
members gallery. I'd ask that they please rise and receive the
traditional warm welcome of this Assembly.

THE SPEAKER: The hon. Minister of Infrastructure.

MR. STELMACH: Well, thank you, Mr. Speaker. | have three
introductionstoday. First, I’d liketointroduce aperson seatedinthe
members' gallery, aperson that’ svery well known to the agriculture
community in the province of Alberta, Mr. Phil Hyde. He's the
person working for Agricore in the corporate affairs division and
traveling extensively throughout the province of Alberta. 1'd ask
him to rise and receive the traditional warm welcome of the House.

Mr. Speaker, the second group of visitorsthat | wish to introduce
to you and through you to members of the Assembly are 24 visitors
from Two Hillshigh school. Thegrade 10 studentsare accompanied
today by Ms April Dery, bus driver Bill, and most importantly,
perhaps hislast visit to this Assembly asprincipal of Two Hillshigh
school, Mr. Ron Rudkowsky, who will beretiring at the end of this
school term, leaving behind him a tremendous legacy of not only
good principal ship but also an excellent person in both communities
of Willingdon and Two Hills. We wish him al the best from the
Assembly. I'd ask themto risein the public gallery and receive the
traditional warm welcome of the Assembly.

My last introduction, Mr. Speaker. | wishto introduceto you and
through you to members of this Assembly two constituents who are
seated in the members' gallery, Mrs. Bev Homeniuk and Shauna
Bennett. Shaunaisasecond-year business administration student at
NAIT and will be spending the summer in our constituency office as
our STEP student. Shaunais very fortunate to have as her mentor
and role model Bev Homeniuk. Bev has been managing our
Vegreville-Viking constituency office since | entered palitics in
1993. She's a very vauable member of our team and provides a
tremendous service to my constituents and, quite frankly, no doubt
makes me look better than | actually am. | would ask Shauna and
Bev to pleaseriseinthe members’ gallery and receivethetraditional
warm welcome of the Assembly.

THE SPEAKER: The hon. Minister of Environment.

MR. MAR: Thank you, Mr. Speaker. It gives me great pleasure
today to introduce to you and through you to members of this
Assembly Dr. Eugene Meehan, QC, president of the Canadian Bar
Association. Dr. Meehan's time here in Alberta was spent from
1978 through 1986 asaprofessor of law at the University of Alberta,
where | attended and took classes from him. | am most grateful for

theinstruction that he has given mein the past and continuesto give
me now. | ask that he now rise and receive the warm welcome of
this Assembly.

THE SPEAKER: The hon. leader of the third party.

DR. PANNU: Thank you, Mr. Speaker. | am very pleased to
introduce to you and to all members of the Assembly today a group
of hardworking members of AUPE local 42, mental health therapists
and support staff, al of whom provide much-valued service to
peopleintheir carewith exceptional commitment and skill. They're
all seated inthe public galery. | would ask themto rise and receive
the warm welcome of the Assembly.

head: Oral Question Period

THE SPEAKER: First main question. The hon. Leader of the
Official Opposition.

Health Workforce Labour Dispute

MRS. MacBETH: Thank you very much, Mr. Speaker. The Pre-
mier's words to the other western first ministers were: go home;
mind your own business; look at your own legisation and stay out
of ours. [interjections] It's interesting to see the government
members respond and clap for that. Apparently the Premier wants
the same level of input from first ministers that he wanted from
Albertans. My questionsareto the Minister of Health and Wellness.
Cantheminister tell usexactly what issoimportant in Manitobathat
the Premier isnot dealing with thelargest single strikein the history
of this province?

1:50

MR. JONSON: Mr. Speaker, the Premier of this province is
fulfilling his duties as leader of this government at an important
conferencewith other Premiers. | can assureyou that he hasbeenin
very regular contact with both Alberta Health and Wellness and
Human Resources and Employment. Both of us as ministers have
been in regular contact with his office. He is certainly concerned
about the bargaining and labour action and is working in concert
with everyoneto bring thislabour disputeto asuccessful conclusion.

THE SPEAKER: The hon. Leader of the Officia Opposition.

MRS. MacBETH: Thank you, Mr. Speaker. Is the reason the
Premier has apparently washed his hands of this strike because he
has given up on public health care in this province?

MR. JONSON: Mr. Speaker, | think this is hardly the case. The
Premier has led in terms of making health apriority of this govern-
ment. We have committed agreat deal of additional funding to the
health care system. Most recently we have made a number of
additional announcements. We have matched basically the money
that camein a very disappointing amount from the federal govern-
ment and added that to the funding for the health care system to
address waiting lists and other issues within the health care system.
Thegovernment is, as| said, making health careitstop priority, and
it's demonstrating that through the commitment of resources and
through the taking of major initiatives to continue to improve the
system.

THE SPEAKER: The hon. Minister of Human Resources and
Employment.

MR. DUNFORD: Yes. I'd just like to supplement. Certainly the
negotiations have been going on almost steadily sinceMonday. The
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partiesto the dispute have been basically on 24-hour shifts, but more
importantly so have the mediators and the staff from Human
Resources and Employment.

| want to assure everyonethat the Premier and the Premier’ soffice
have been kept up to date and current on all matters, and we have
had discussions with the Premier at numerous times about this
particular issue. Under the government system powersare delegated
to ministers. It's our responsibility to take care of these situations
and of course to keep the Premier advised.

THE SPEAKER: The Leader of the Officia Opposition.

MRS. MacBETH: Thank you, Mr. Speaker. Isthereal reason why
this Premier ignored Albertans' input on Bill 11 because he's
decided to now promote private health care throughout this prov-
ince?

MR. JONSON: No, Mr. Speaker. We very clearly stand for a
publicly funded and publicly administered health care systemin this
province. We are providing resources, putting more focus on the
overall welfare of that particular system than | think any other
provincein Canada at this point in time. We are certainly commit-
ted to having the best possible health care systemin the country, and
that is being demonstrated by action.

THE SPEAKER: Second main question. The hon. Leader of the
Official Opposition.

MRS. MacBETH: My questions are also to the Minister of Health
and Wellness, Mr. Speaker. Given that some of the Albertans
affected by the strike have been working for 10 to 15 years and are
still receiving entry-level wages, where is the incentive for these
people to stay in this profession and for others to even enter it?

MR. JONSON: Well, Mr. Speaker, in the course of negotiationsthe
relative position of different occupationa groupsin the health care
system is being addressed in terms of the negotiations. The health
authorities have been open to reasonable adjustments in that
particular area, and as the Leader of the Opposition across the way
certainly knows having been involved in wage settlements and so
forth, itisimpossible for meto get into the details of those negotia-
tions and not advisable here in the Assembly. So those types of
questions, | suppose, can be answered.

But quite clearly, Mr. Speaker, we have made the area of health
careapriority. Wewant to befair to the people working within the
health care system, and we are. There is a process of hegotiation
that has to be respected.

MRS. MacBETH: Mr. Spesaker, given that this minister said
yesterday that “we are significantly increasing the education
opportunities in our postsecondary institutions for the health
workforceinthisprovince,” why would these newly trained workers
stay in Albertawhen they can receive better wages and more respect
in other provinces and countries?

MR. JONSON: Mr. Speaker, | will use an example which is not
under negotiations currently but was not that long ago in negotia-
tions. Let’'stake the nursing profession in this province. We have
not that long ago concluded acomprehensive agreement with nurses
in this province. Their ranking in terms of pay scale, as| recdl, is
about second in this country only to Ontario.

Secondly, Mr. Speaker, if you look at the other costs that people
haveto pay, such astaxes, | think you’d find that the take-home pay

of, for instance, nursesisright at the top of the remuneration in this
country. So that hardly, | think, indicates that we are not providing
an attractive environment from a financial standpoint here in
Alberta.

THE SPEAKER: The hon. Leader of the Official Opposition.

MRS. MacBETH: Thank you, Mr. Speaker. Can this minister
explain what the government’s rationale is for LPNs, licensed
practical nurses, in long-term care being offered less than licensed
practical nursesin acute care?

MR. JONSON: WEell, the provincia government is not the direct
negotiator here, asthe member well knows. | can recall back at the
time that she was minister of health in this province her making
statements to the health authorities or their equivalent at that time
that they could not expect any additional funding; they would have
to work out their own labour agreements with nurses and other
practitioners. That's on the record, Mr. Speaker. | can certainly
prove that.

So | think, Mr. Speaker, that there isaprocess of negotiation that
has to be respected. It's my understanding that the whole issue of
differentials relative to the positions on the grid is being addressed.

THE SPEAKER: Third main question. The hon. Leader of the
Official Opposition.

School Classroom Sizes

MRS. MacBETH: Thank you, Mr. Speaker. In response to my
questions on May 16 the Minister of Learning claimed that schools
could addresstheir classsize problemsthrough the Albertainitiative
for school improvement program. Teachersand administrators have
expressed concern about the minister’ sresponse. While over $170
million available through the initiative for school improvement
program sounds like alot, when distributed over three years and the
total student population in this province, school board officias and
principals will end up with maybe $130 per student per year extra.
My questions are to the Minister of Learning. Will the minister
confirm that under the Alberta initiative for school improvement
program a school would have to have a population of at least 400
students to add just one new teaching position to that school ?

DR. OBERG: Mr. Speaker, theAlbertainitiativefor school improve-
ment is a program that will be putting $66 million per year into the
school boards. It isup to the school boardsto make adecision asto
where this money is spent. Thisis not money that is spent equally
in every school. It is up to the school boards as to where the
importance of that particular school board lies. It sup to the school
boards to put that money where they feel it isimportant.
2:00

Mr. Speaker, when | became minister, flexibility was something
that the school boards wanted. They wanted the ability to address
funds, to put money where they felt theimportant needswere. This
is a program that has been universally accepted and that has been
universally met with great approval from &l school boards and
teachers.

MRS. MacBETH: Mr. Speaker, how are smaller schools, especially
elementary schools, most of which are well under the 400 mark, to
reduce their class sizes given that the initiative for school improve-
ment program clearly is inadequate for these smaller schools?
Whereistheir flexibility?
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DR. OBERG: Mr. Spesker, obviously the hon. Leader of the
Opposition is not listening. The funding is given to the school
boards so that the school boards can allocate the funding where they
feel it isimportant in their school jurisdiction. A lot of the school
boards feel that it isimportant to put this money in one particular
area. Sixty-six million dollars, $170 million over threeyearsisalot
of dollars.

MRS. MacBETH: Mr. Speaker, since giving private schools money
fromtheAlbertainitiativefor school improvement would mean even
less money for the public school system to reduce their class sizes,
will the government be giving the private schools the benefit of the
Albertainitiative for school improvement funds?

DR. OBERG: Mr. Speaker, again, it isvery unfortunate that the hon.
Leader of the Opposition does not read press rel eases, does not read
any of these things. If shedid, if she had the privilege to read the
actual communique, shewould realize that $66 million wasgivento
the public school system and an extra $2 million was given to the
private schools so that they, too, could take alook at pilot projects
that would improve education in Alberta.

THE SPEAKER: The hon. leader of the third party.

Health Workforce Labour Dispute
(continued)

DR. PANNU: Thank you, Mr. Speaker. Over the last few daysthis
government’'s policy to completely ban the strikes in Alberta
hospitals has once again been shown to accomplish nothing other
than to add to the bitterness and acrimony in health care labour
relations. Y ou can demonize trade unions, which this government
does as often asit can, and trividize their effortsto seek fairnessfor
workers, but you cannot change the fact that this government’s
policiesareto blamefor the current state of affairsin the health care
sector. My question isto the Minister of Health and Wellness. Can
the minister please explain how or why itisfair that low-paid health
care providers like LPNs and psychiatric care aides have seen their
pay go up by aminuscule 5 percent over the last eight years, while
the pay of senior officials in the minister’s department has gone up
by at least 40 percent, eight times as much? Would you please
explain that?

MR. JONSON: Mr. Speaker, as| haveindicated, wearein aposition
right now where negotiations, | expect, will resume with respect to
the overall labour issuefacing the province. | would liketo refer the
question to the Minister of Human Resources and Employment in
terms of the particular stage that the bargaining is at. But we do
have a set of labour lawswhich | think are asfair and reasonable as
any province. We are following through as a government on
bargaining in the context of that structure.

THE SPEAKER: The hon. leader of the third party.

DR. PANNU: Thank you, Mr. Speaker. To the same minister: how
can the government, on one hand, claim that it's doing dl it can to
resolvethecurrent labour dispute while simultaneously preparing to
proclaim Bill 11, which sets out ablueprint for contracting out more
health care services to non-union private-sector providers and
employers?

MR. JONSON: Well, Mr. Speaker, | think, first of al, that with
respect to collective bargaining this has taken placein this province

last year and the year before in the different sectors of hedth care
and education and industry. It goeson every year in this province,
and thisis another very important round of bargaining that istaking
place. It has no particular relationship to Bill 11, athough the
member istrying to drag thisin.

| would remind the hon. member that the provisions of Bill 11 set
out some very important criteria for regional health authorities to
consider when they arelooking at awarding contracts. One of them
is that there be an overall cost benefit to the system. | don’t think
that can be argued with. We do want an efficient system.

Secondly, there are anumber of other criteriawith respect to the
openness of contracts and so forth, Mr. Speaker, which provide |
think avery open and criteria- based system for awarding contracts.

THE SPEAKER: The hon. leader of the third party.

DR. PANNU: Thank you, Mr. Speaker. My final question isto the
Minister of Human Resources and Employment. Will the minister
commit to repealing section 94 of the Labour Relations Code, which
creates an unhealthy labour relations atmosphere in the health care
sector, and instead appoint a representative and independent panel
to review the circumstances under which health care workers should
be allowed to legally strike?

MR. DUNFORD: Absolutely not will | repeal the section that the
member has advised. Again in this Assembly today we have yet to
hear about the innocent third party. There is no concern being
expressed on the part of any of the opposition members. We have
people that are in care that need attention. Their families are being
put through aseriesof situations. They areworried about their loved
ones.

Thisisanillega strike. Thepeoplethat areinvolvedin providing
these services are important to the system. They are not only
important to the system, they have been deemed to be essentia tothe
system. Asan essential service they do not have the right to strike.
The strike that is ongoing at the present timeisanillega strike.

MRS. NELSON: Mr. Speaker, | wanted to supplement the answers
that have been given to questionsraised by the L eader of the Official
Opposition and the third party. There was reference made asto. . .

Speaker’s Ruling
Supplementary Responses

THE SPEAKER: Please, hon. minister. Right now we have a

question that is a supplemental question from the hon. leader of the

third party. We've missed the time to supplement another question.
Please proceed.

Health Workforce Labour Dispute
(continued)

MRS. NELSON: Thank you very much, Mr. Speaker. Inthe context
of the question raised by the leader of the third party | wanted to
clarify one thing as to this government’s concern over the situation
right now. Our Premier, unlike what was mentioned earlier, isin
fact till at the Premiers’ meetingsin Manitoba. The Premiers have
been meeting today. In fact, they’ve just broken. They’ve been
meeting today with governors from the United States and will be
staying there for the rest of the day to do a commemorative cere-
mony.

| want to make sure that this Assembly is very much aware that
our Premier has been in constant contact with our ministers on this
issue and has sent out a message to encourage everyone back to the
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bargaining table. So please rest assured that our Premier is very
much involved in this and is encouraging people to get to the table
quickly.

THE SPEAKER: The Member for Calgary-Bow, followed by the
hon. Member for Edmonton-Mill Woods.

Francophone Education in Calgary

MRS. LAING: Thank you, Mr. Speaker. A new Francophone
education authority will bein placein Calgary in September 2000.
Catholic Francophone parents in Calgary wish to remain under the
Calgary separate school board’'s jurisdiction to ensure that a
curriculum reflecting their beliefs is offered to their children.
Currently there are 501 Francophone children enrolled for Septem-
ber 2000 with the Catholic board in Calgary. My questionisto the
Minister of Learning. Why can’t these parents’ wishes be met under
the new regional Francophone board’s mandate?

THE SPEAKER: The hon. Minister of Learning.

DR. OBERG: Thank you very much, Mr. Speaker, and thank you for
that excellent question. What the parents in the Calgary Catholic
school board are asking for is both Francophone and Catholic
education.

2:10

Mr. Speaker, what I'd like to do today is quote from canon law,

which Bishop Henry from Calgary sent to me.
1 A catholic school is understood to be one which is under the
control of the competent ecclesiastical authority or a public ecclesi-
astical juridica person, or one which in a written document is
acknowledged as cathalic by the ecclesiastical authority.
2 Formation and education in a catholic school must be based on
the principles of acatholic doctrine, and teachers must be outstand-
ing in true doctrine and uprightness of life.
And 3, which is probably the most important, is
No schoal, even if it isin fact catholic, may bear the title ‘ catholic
school’ except by the consent of the local ecclesiastical authority.
That is canon 803.

Mr. Speaker, what thismeansisthat unlessthe bishop in Calgary,
the ecclesiastical authority, authorizes the Francophone school to
indeed be a Catholic school, these children cannot have a Catholic
education unless they are under the Cagary Catholic school
authority.

THE SPEAKER: The hon. Member for Calgary-Bow.

MRS. LAING: Thank you, Mr. Speaker. My first supplemental is
to the minister again. Why hasn’t the Calgary separate board, as it
represents alarge number of Francophone families, been part of the
consultation processto devel op thenew Francophonecurriculumfor
this September?

DR. OBERG: Mr. Speaker, thisisthe interesting enigma about this
issue. | will now quote from the Constitution. Section 23 of the
Canadian Charter of Rights and Freedoms states that

theright of citizens of Canada under subsections (1) and (2) to have

their children receive primary and secondary school instruction in

the language of the English or French linguistic minority population

of aprovince

(@) applies wherever in the province the number of children of

citizens who have such aright is sufficient to warrant the provision

to them out of public funds of minority language instruction; and

(b) includes, where the number of those children so warrants, the

right to have them receive that instruction in minority language
educational facilities provided out of public funds.

Mr. Speaker, more important is that section 23 has been inter-
preted by the Supreme Court of Canadaon three occasions. Thekey
tothisinterpretationin Albertaisthat when aFrancophoneauthority
isestablished to serve an attendance area, asit hasbeen for Calgary,
the responsibility to offer a Francophone program that satisfies
section 23 of the Charter of Rights can be exercised only by that
authority, because it is the board elected by Francophone electors.
So according to the interpretation of the Supreme Court only the
Francophone authority in southern Alberta can supply a Franco-
phone education. The Calgary Catholic can supply a French
language education but not a Francophone education.

MRS. LAING: My last supplemental, Mr. Speaker, is aso to the
Minister of Learning. Is it possible to allocate one of the newly
identified surplus Calgary public school board schools for the
regional Francophone board to use?

THE SPEAKER: The hon. Minister of Learning.

DR. OBERG: Thanks, Mr. Speaker. Certainly it is possible to do
that. Asamatter of fact, in Calgary the Calgary public has success-
fully negotiated a transfer of one school to the new Francophone
authority. Thisis the Francophone school that the Calgary public
was running before, and that has been transferred over.

Theissueinthisdebateisover the Francophoneand cathalicity of
the school jurisdictions. As in my response to the previous two
questions, the issue is around catholicity of these schools and
whether or not the Francophone authority can adequately provide a
Catholic education to its students.

THE SPEAKER: The hon. Member for Edmonton-Mill Woods,
followed by the hon. Member for Calgary-Fort.

Student Achievement Practice Tests

DR. MASSEY: Thank you, Mr. Speaker. Much importance is
accorded by the government to student performance on achi evement
and diploma examinations. Access to old exams for practice
purposes was available free on the Internet until recently, when a
user fee wasimposed. My question to the Learning minister: what
additional funding will be provided to schools to cover the cost of
accessing the practice achievement examinations?

DR. OBERG: Thank you, Mr. Speaker. The practice achievement
tests are available on the Internet. If the teachers want the practice
tests, they are available for a cost of roughly $3 to $4, which covers
the copyright costs of those practice achievement tests.

DR. MASSEY: How is the government ensuring that these exams
are available to all Albertans, not just parents and schools with
money?

DR. OBERG: Mr. Speaker, | believe | just said that they are
available over the Internet and that the majority of areas in this
province have the ability to access the Internet. If the teachers do
not have the ability to access the Internet, it is available in hard
copy, as| stated, for $3 to $4, which does cover the copyright costs.

DR. MASSEY: Mr. Spesker, given that the exam questions are
created and compiled by the government of Alberta and licensed to
a private company, how much is the government going to make on
the new user fees?
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DR. OBERG: Mr. Speaker, absolutely nothing. It covers the

copyright costs.

THE SPEAKER: The hon. Member for Calgary-Fort, followed by
the hon. Member for Edmonton-Glenora.

Air Canada/Canadian Airlines M erger

MR. CAO: Thank you, Mr. Speaker. With the recent merger of Air
Canada and Canadian Airlines I'm hearing and reading more and
more about problems with regards to access to airlines, capacity,
reduced flights, and increased fares. In light of this very apparent
problem, especialy in the high tourism season in Alberta, my
question is to the Minister of Economic Development. Can the
minister explain if this merger is having a direct impact on the
economy of our province?

THE SPEAKER: The hon. Minister of Economic Development.

MR. HAVELOCK: Yes. Thank you, Mr. Speaker. It gives me
pleasure to move from a discussion of both canon and copyright
laws to the laws of aeronautics.

My answer to the hon. member is simply yes, this merger is
having a very negative impact on Alberta as it is elsewhere across
the country. Overall capacity has been reduced, making it difficult
for passengers to book both inbound and outbound flights from and
to Alberta. Thisisnot the message we want to be delivering to both
the business community and certainly the tourists who are looking
at booking flights during our upcoming high season.

I’d like to very quickly provide the House with some numbers
from April, the first month the two airlines operated on a combined
schedule. Air Canada straffic jumped by 23 percent, but concurrent
with that it added only 15 percent capacity. In Cagary, Mr.
Speaker, Vancouver to Cagary flights, for example, are down to 10
from 22 per day, and Toronto to Calgary flights are down from 20
aday to 15, and for Calgary and Edmonton there' s been areduction
in capacity of 23 percent and 14 percent respectively.

We have concerns in the long run, Mr. Speaker, that reduced
competition and reduced capacity will lead to higher fares and
certainly have a negative impact on our economy not only from a
business perspective but also from atourism perspective.

THE SPEAKER: The hon. Member for Calgary-Fort.

MR. CAO: Thank you, Mr. Speaker. My first supplemental question
isto the same minister. Given this negative impact, what does the
Minister of Economic Development plan to do now in this near-
monopoly situation?

MR. HAVELOCK: Well, Mr. Speaker, at the recent provin-
cid/territorial meeting there was unanimous agreement that
competition within and access to airline services on a regional,
national, and international basis in the short term was critical to not
only providing but improving levels of service to tourists and
international businesstravelers. All ministerswill behaving follow-
up discussionsin the near future and will be conveying that position
to the relevant federal ministers.

Also, Mr. Speaker, we' re going to hold the federal government to
itsword. It has created an airline ombudsman, and that individual
isto report to the Minister of Transport regularly regarding difficul-
ties and questions that arise as aresult of the consolidation that has
taken placein theindustry. Also, thefederal Competition Bureauis
to haveincreased power to prevent anticompetitive behaviour when

it suspects Air Canada of acting as a monopoly, and we will
certainly be monitoring the activities of that bureau very closely.

Just the other day | had the opportunity to meet with the Minister
of Industry, Mr. John Manley, and we expressed our concern
regarding the present status of airline servicesin this country at that
time.

THE SPEAKER: The hon. Member for Calgary-Fort.

MR. CAO: Thank you, Mr. Spesker. To the same minister: given
that the federal Minister of Transport has suggested that if signifi-
cant competition doesn’'t emerge within Canadaitself, he'll look at
alowing foreign carriersto compete domestically, doesthe minister
endorse this concept?

MR.HAVELOCK: Well, Mr. Speaker, if it would result inincreased
capacity and lower faresfor both tourists, international travelers, in
fact all travelers, then certainly, yes, wewould endorsethat. Alberta
is an open and free market, and we encourage competition in all
sectors.

2:20

Unfortunately, Mr. Speaker, we are aready hearing complaints
from some international carriers who fed the merger and the
corresponding federal legislation will cost them passengers and
result in increased fares from reduced competition. For example,
Air Canadarecently increased its charge to oneinternational carrier
for the Halifax-Toronto portion of aHalifax-Toronto-London flight
from $793 to $2,323.

SOME HON. MEMBERS: Oh, no.

MR.HAVELOCK: Yes, itdid happen. That'sanincreaseof $1,530.

It's interesting, Mr. Speaker, that laws exist in virtualy every
other country that require local carriersto offer passengers of their
international competitors fares comparable to those they offer their
own customers. Now, I’m not suggesting that we put in place that
legislation at this point in time. Nevertheless, if this trend does
continue, perhaps the better solution isto simply open up the field
to international competition, and let them compete on a fair and
equal basiswith Air Canada.

Personal |ncome Tax

MR. SAPERS: Mr. Speaker, in 1996 in the budget the government
promised to get rid of one of two deficit elimination taxes: the .5
percent personal income flat tax that it had originally imposed on
Albertan taxpayers back in 1987 to help eliminate the deficit. Well,
the deficit is gone. Thanks to strong petrochemical markets, the
innovation and the hard work of Alberta's private sector, and
windfall gambling profits, this province hasn’t had a deficit for
severa years now, yet al Albertans remain burdened with the .5
percent personal income flat tax that seems to be favoured by this
government even though the government has rushed to remove the
high-income surtax, an action that’ll benefit so very few. My
questions are to the Acting Treasurer. Will the Acting Treasurer
explain to the low- and middle-income taxpayers of this province
why the removal of the provincia surtax, which benefits just high-
income earners, was more important than removing the provincial
income flat tax, which would have benefited all Albertans?

DR. WEST: Absolutely, Mr. Speaker. First of all, we had a
challenge back in’92-93 to remove $3.4 billion from overspending
in this government, and we worked hard to do that. During that
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period of time, we had made a commitment that this 8 percent
surtax, which was for deficit elimination, would be removed. Soin
due course, after we had balanced the budget, paid off the net debt,
and now are working on our first mortgage in the province of
Alberta—and | would say that when the figures come out in amonth
or so, we will take the next part of the mortgage down significantly,
probably making a five-year payment in one.

As we looked at our budgets going from the time that we had
come in with seven balanced budgets plus surpluses, we said: first
of all, let’slook at the social programsthat we havein the province.
So we brought in abudget last year that acknowledged a 21 percent
increasein health care, and since then we' ve al so acknowl edged that
we will be putting back some $178 million into up-front needsin
waiting lists and in retraining people and in doing other things.

In education we said that we would work on 2,500 new teaching
positions and assistants as well as increasing the budget there. |
think it's some 18 percent over three years. At the same time, we
looked at children’s services. We looked at the law and order
programs, protecting the environment. Agriculture: we brought out
a program because the federal government stopped at our border.

After we got through all of that we said: now that we' ve got our
housein order and we' ve addressed the services, we' regoing to start
taking out the commitment in those taxes. First, the 8 percent
surtax . . .

THE SPEAKER: The hon. Member for Edmonton-Glenora.

MR. SAPERS: Thank you very much, Mr. Speaker. Let metry to
focus the Acting Provincial Treasurer’s attention. Why has the
government rejected Alberta Liberal amendments to both bills 18
and 19 that would have eliminated this extra tax on Albertans,
especidly in light of the huge budget surpluswhich the Treasurer is
aready talking about? Why did you eliminate the high-income tax
first?

DR. WEST: Mr. Speaker, what they’ ve done here the last coupl e of
weeksistry to insinuate to Albertans that there is something wrong
with asingle rate of tax. They have also comein and said: we'd do
a better job by bringing the .5 percent out first, then taking the 8
percent surtax out. Well, Mr. Speaker, that’sjust amug’'s game.

The other thing that has become evident in this whole processis
that they don’t understand the tax system. They’ve misled Alber-
tans. They do know that the .5 percent is part of the $1.3 billion and
startsfalling off on January 1, 2001. The8 percent surtax they know
is coming off thisyear. The blended between the 8 percent, the .5
percent, and going to asingleratewill take $1.3 billion out of thetax
system. They don’t even like the single rate of tax.

Now, here's a glowing irregularity in their projections so that
people understand what they do know about taxation. They had
come out and said: you know, what we would do is that people up
to $100,000 would have a 10 percent single tax, and anybody
making $100,000 would be taxed 12 percent on al of it. The hon.
Member for Edmonton-Glenorahas said: yes, wewould tax thefirst
$100,000 at 10 percent and anything over that at 12 percent.

Speaker’s Ruling
Brevity
Anticipation

THE SPEAKER: Thank you very much, hon. Acting Provincial
Treasurer. This only begets a problem. Brevity isimportant. The
purpose of question period is not to extend the debate. This
afternoon on the Order Paper | do believe thereisthird reading of a
particular persona income tax bill, and we're now involved in a

debate in the question period. The dilemma here is that | have a
whole series of private members who still have questions.

So if you, hon. Member for Edmonton-Glenora, have avery brief
question which leads to a very brief response from, | presume, the
hon. Acting Provincia Treasurer, thenwe'll allow thenext one. But
anything more than that, I'm cutting the questioner off before the
question ever gets to the responder, because I’ ve got other private
members who have important business too.

MR. SAPERS: Thank you, Mr. Speaker. |I’'m with you.

Personal Income Tax
(continued)

MR. SAPERS: Mr. Speaker, why doesthe government still want the
money generated from the .5 percent personal income flat tax to be
in the pockets of the Acting Provincial Treasurer instead of in the
pocketbooks of Albertans? Why isthat?

DR. WEST: Well, al | can continueisthe answer | was giving about
how they do not understand the tax system to start with.

Now, | was saying that the person from Edmonton-Glenora here
had said at one point in timein Hansard: no, no, we didn’t mean to
take 12 percent on the whole $100,000; we were going to take 10
percent on the first and 12 percent after. But that’'s not what the
Leader of the Opposition had said in bringing forth their tax plan.

So what that means, assuming that this is really the way the
Liberasintend the system to work, isthat atax filer with a$99,999
income would pay $8,643 in tax while a filer with an income of
$100,000 — that’s $1 more of income — would pay $10,372. So by
making $1 more, that poor taxpayer would pay $1,729 morein tax.
Onedollar more. Do they understand this tax system at all?

THE SPEAKER: I'd really do a courtesy to both the hon. Member
for Edmonton-Glenora and the hon. Acting Provincia Treasurer.
I’m actually going to send you copies of the Bluesin anticipation of
further debate on this matter later on in the afternoon.

The hon. Member for Lacombe-Stettler, followed by the hon.
Member for Edmonton-Manning.

Midwifery Services

MRS. GORDON: Thank you, Mr. Speaker. My questionsareto the
Minister of Health and Wellness. | am told, Mr. Minister, that
registered midwives are frustrated. Ontario and British Columbia
midwifery services are publicly funded. Alberta midwives are
leaving this province to practise where their client base does not
have to pay out of pocket for midwifery services. Why is Alberta
dragging their heels? When is Alberta going to ensure that we thus
fund midwifery services?

MR. JONSON: Mr. Speaker, one of the things that I'd just like to
point out — and this goes back to the point at which we worked to
have midwifery licensed inthisprovince. | remember apresentation
being made to the health standing policy committee. It wasapublic
presentation as| recall. The question wasasked of the spokesperson
for the midwives: do you expect to be established on a fee-for-
service basis such asdoctors are? The answer was a categorica no.
She said: we're here to make the case for the licensing of midwives.
And that has occurred.

2:30

The second point I'd like to make is that birthing services are
covered, Mr. Speaker, through the physicians and through the
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hospitals and regional health authorities of this province. So it
should be very clear that we are honouring the public nature and
public funding of those services.

We have, however, as a department taken the lead, and we have
over the past two or three years put over a million dollars into
projectsacrossthe provincewhereweare encouraging RHAstolook
at and to work with midwives and to integrate their services into
those of the regional health authorities and their hospitals and other
facilities.

So we are encouraging this to become part of the system, but
we're doing it through a process of projects showing that the
relationships can be devel oped and that it will in fact work.

THE SPEAKER: The hon. Member for Lacombe-Stettler.

MRS. GORDON: Thank you, Mr. Speaker. Mr. Minister, inlight of
what you just said, is it not a two-tiered system when physician-
attended child birth services are funded, yet midwife-attended
services are paid for by the client?

THE SPEAKER: Hon. Minister of Health and Wellness, we're not
looking for opinions here.

MR. JONSON: Mr. Speaker, I'd just like to point out, as | did, |
think, in my first answer, and just emphasize that birthing services
to mother and child are covered, areinsured in accordance with the
Canada Hedlth Act. The delivery approach for those particular
services is through the physicians and through the regional health
authorities and public health services of this province. So that is
certainly provided.

Theissue hereis the need — and we are working on this, and we
are committing dollars to this — to work the midwives into the
overall health care team within the hedlth care system through the
regiona health authorities. We have pilot projectsgoing. We have
made awards through the innovation fund to projects across the
province to show that thiswill in fact work.

MRS. GORDON: Mr. Minister, are you or is the Alberta govern-
ment aware of the number of registered midwives that are indeed
leaving this province? What can be done to halt this trend?

MR. JONSON: Well, Mr. Speaker, | do not have any specific
figures. As|’veindicated, we are both through direct funding by
Alberta Health to regional health authorities and through recent
awards that have been made, one for the whole area of northern
Alberta, another in the WestView regional health authority, through
the innovation fund — pilot projects where the use of midwife
serviceswill beintegrated into regional health authorities are going
forward, and it is our hope that these projects will prove to be
successful and will be copied in other parts of the province.

THE SPEAKER: The hon. Member for Edmonton-Manning,
followed by the hon. Member for West Y ellowhead.

Mental Health Services

MR. GIBBONS: Thank you, Mr. Spesker. The crisis in mental
health care caused by this government began long before the strike
of the provincial Mental Health Board workers. With Alberta's
growing population thereis and there will continue to be agrowing
demand for mental hedlth services, yet numerous mental health
advocates' reports point to the fact that this government’s commu-
nity support for mental patientsis either inadequate or nonexistent.

To the Minister of Hedth and Wellness. given that community
mental health servicesarejust asimportant asinstitutional resources,
why have so many resources gone to the institutions while commu-
nity mental health services and agencies go without?

MR. JONSON: Mr. Speaker, that is about the third time the hon.
members across the way have asked the same question, so I'll have
to give the same answer.

First of all, over thelast threeto four years—and it’sillustrated in
the budget figures going back to | think about ’95, 96 — we have
doubled our overall commitment in the budget to the whole area of
community mental health in this province. We have certainly
increased institutional care by a very, very small percentage
compared to that.

Theother thingisthat | maintainand | think itisstill avalid point
that we do need hospital care for the mentaly ill in this province,
and that hasto be maintained. But there has been no bed expansion
asfar asthe hospitalsare concerned. Infact, there’ sbeen somewhat
of areduction.

Now, the other thing, Mr. Speaker, is that there are a number of
additional initiatives under way with respect to community-based
mental health care. We have worked very closely with the school
hedlth initiative. A very important component of that particular
initiative through Alberta Learning is to provide mental health
services as well as physical health services. We have recently
announced an expansion of the overall deep apnea treatment
program. | could go on through alist of other initiatives where we
are demonstrating our expansion and improvement of community-
based mental health.

MR. GIBBONS: To the same minister: given that this government
failed to increase support for community mental health services, will
the demonstration project for community mental headth at the
Edmonton Northeast health centre have the resources it needs to
continue?

MR. JONSON: Well, Mr. Speaker, the basis for the hon. member’s
question is inaccurate, but | would like to point out that as far as |
know, the mental health services that are associated with the
Northeast primary care clinic and project are continuing.

MR. GIBBONS: They end at the end of May.

Given that the existing community mental health services were
insufficient to cope with the prestrike demand, who islooking after
the patients being discharged from provincial Mental Health Board
facilities during the strike?

MR. JONSON: Mr. Spesker, as the Minister of Human Resources
and Employment | think stated so directly, we do have a strike
situation, and thereareinnocent third partiesinvolved inthisoverall
action. The regional hedth authorities and the provincial Mental
Health Board are coping with the situation as best they can. But the
fact of the matter isthat the people are not on the job doing the work
as far as community mental health is concerned in many cases, and
that isthe reality of thistype of bargaining situation.

THE SPEAKER: The hon. Member for West Y ellowhead, followed
by the hon. Member for Spruce Grove-Sturgeon-St. Albert.
Environmental L aws Compliance

MR. STRANG: Thank you, Mr. Speaker. We've heard about
Alberta's tough environmental standards and laws, but recently
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we've heard alegations of lack of enforcement. My questions are
to the Minister of Environment. Can the minister inform the House
about what actions he is taking to ensure industry, municipalities,
and others comply with the environmental protection and enhance-
ment legislation?

THE SPEAKER: The hon. Minister of the Environment. [interjec-
tions] The hon. Minister of Environment has been recognized.

MR. MAR: Thank you, Mr. Spesker. Over the last year we've
undertaken a number of different initiatives that will improve
Environment’s ability to both monitor and enforce compliance.
Earlier this afternoon | tabled a brochure on the compliance
inspection program. This program is helping to ensure that our
facilities are meeting the requirements of their approvals under the
legislation.

The focus of the program is on unannounced inspections, which
can include all the aspects of afacility’ s approval. The inspections
concentrate on ensuring that the holders of environmental approvals
are operating within their approvals and also within the law, and
areas of noncompliance are subject to strict enforcement actions.

THE SPEAKER: The hon. Member for West Y ellowhead.

MR. STRANG: Thank you, Mr. Speaker. My first supplemental
question is to the same minister. Can he give us some idea of how
successful the compliance inspection program has been?

MR. MAR: Mr. Spesker, during the fisca year ended 31 March
2000 we conducted over 800 proactive compliance ingpections.
These covered industria facilities, municipal facilities, and aso
waste management facilities in the province. To date over 90
percent of areas of noncompliance that we identified had been
corrected quickly and effectively. 1'd like to point out that many
consisted simply of minor administrative issues that might relate to
things such as record-keeping and proper signage. These matters
were identified in writing for the industries and facilities involved
and in most cases were corrected within 30 days of being identified.

2:40
THE SPEAKER: The hon. Member for West Y ellowhead.

MR. STRANG: Thank you, Mr. Speaker. My second supplemental
question is aso to the Minister of Environment. Can the minister
describe for the House how effective he has been in following up
aress of significant noncompliance?

MR. MAR: Well, Mr. Speaker, for more seriousissues such aswaste
storage limits or storage methods and improper operation of
pollution control equipment, they do require further action and
investigation. But | believe our program has been well received by
the majority of facilities that have been inspected and is a good
indication of the commitment that industry and local government
have to this notion of shared responsibility.

Investigations and the resulting enforcement actions have been
enhanced under theact. Inthe past fiscal year actionsthat have been
taken range from things as simple as awarning letter to administra-
tive penalties, enforcement actions, environmental protection orders,
tickets, and in the most serious of cases prosecutions. Mr. Speaker,
these numbers of enforcement actions indicate that we are being
vigorous in applying our compliance program, and the numbers
confirm this government’s commitment to active protection of the
environment of the province.

head: Members Statements

THE SPEAKER: Hon. members, in afew secondsfrom now wewill
call upon thefirst of three hon. membersto participatein Members
Statements today.

Responsible Citizenship in Calgary-M cCall

MR. SHARIFF: Mr. Speaker, | left my home in Tanzania, East
Africa, and immigrated to Canada some 25 years ago to become a
Canadian. | came to respect what this country offered me and my
family. |I've aways believed that Canada is the best place in the
world to live, and this has been confirmed by the United Nations for
the past six years.

In my earlier days| wasinvolved with agroup called Society for
Promoting Responsible Citizenship. Thesociety’ sprimary goa was
to help new Canadians understand the value of being responsible
Canadians. Since my election in 1995 I've always promoted
initiatives that help diverse ethnic communities live side by side as
responsible citizens.

As you are aware, Mr. Speaker, my riding is one of the most
diverse constituencies in Alberta. Many refer to it as the United
Nationsof Alberta. Regrettably, on February 12, 2000, my constitu-
ency was subjected to the worst kind of Third World tactic, denying
people the opportunity to exercise their democratic rights by such
actions as intimidation, blocking access, personal threats, et cetera.
For amoment | thought | waslivingin Little India. Unfortunately,
| was the victim and lost my nomination.

Today may be the last opportunity | can have in this Assembly to
recognize and thank the residents of Calgary-McCall for their
support and for giving methe opportunity to serve them. | also want
to thank my colleagues, staff, and yourself for your continued
support. In particular, | want to thank those who stood by me and
who did not condone the unfortunate Third World tactics used on
February 12, 2000.

Mr. Speaker, | will always reject, resist, and speak against those
who attempt to turn northeast Calgary into Little India

Thank you.

THE SPEAKER: The hon. Member for Edmonton-Strathcona.

Spring Session Overview

DR. PANNU: Thank you, Mr. Speaker. Asthis session comesto a
close, | risetoday to make afew closing comments on the results of
our deliberations. Never before has it become so apparent that a
government has completely lost touch with the citizens it claims to
represent.  When a government must resort to the heavy and
authoritarian hand of closure to push through legidation that is
overwhelmingly opposed by the popul ation, the government haslost
touch with its citizens. When a government must again resort to
closure to push through unfair and expensivetax reforms, it haslost
touch with its citizens.

As | was campaigning on the doorsteps of Edmonton-Highlands,
I noticed twothings. First, Albertansarefeeling frustrated that their
government is just not listening, despite the fact that the citizens
have raised loud voices. Second, Albertans value the unique and
principled positions put forward by me and my party. It's been a
great privilege to take over from Pam Barrett and lead the New
Democrats in this Legislature and to put forward the distinct
positions of Alberta New Democrats.

Where the Tories have come up with aflat tax, Mr. Speaker, the
Libera Party has come up with an almost flat tax that's more
expensive, more confusing, and riddled with mistakes. Where the
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Tories have alowed private, for-profit hospitals to dip into the
public system, the Liberals have advocated alowing private, for-
profit hospitals to exist alongside public ones. Where we have
argued that schools and hospitals need more attention than do tax
cuts, the Liberals have put forward a private member’s bill that
would threaten stable funding for socia programs by subjecting tax
increasesto aprovincewide referendum. The New Democrats have
red alternatives, consistent alternatives, and effective alternatives
for the concerns Albertans have today.
Thank you, Mr. Speaker.

THE SPEAKER: The hon. Member for St. Albert.

Representation in St. Albert

MRS. O'NEILL: Thank you, Mr. Speaker. In recognition of the
opportunity accorded to me as a Member of the Legidlative Assem-
bly, | rise to speak today of my understanding of the trust that the
voters of the constituency of St. Albert placed inme. Itisatrust that
| hold assacred. Itisalsoatrust that | take seriously. | believeitis
my responsibility to listen carefully to the voice of my electorate.

Thechallengeinthat latter sentenceliesin therecognition that not
al my constituents want the same legislation. That is where the
challenge exists. | believeit ismy responsibility to reconcile many
viewpoints into what is the best for all. When the situation is such
that public opinion is polarized, the challenge requires even more
serious discernment. As a government member of this Assembly |
believe | have been entrusted with the responsibility to shape, to
evaluate, and to strengthen the legisative position that is most
appropriate in the interests of Albertans.

While | am speaking of trust, | want to take this opportunity to say
openly that while others can say what they think, they cannot tell me
what they think | think. So | wish to conclude my few remarks
today by saying this. | trust that the people of St. Albert do know
that their government MLA represents their best interests. This
representation is informed and solid. It is neither blind nor weak.

head: Projected Government Business

MR. DICKSON: Mr. Speaker, it isindeed with aheavy, heavy heart
that | stand to ask, perhaps for the last time, pursuant to Standing
Order 7(5) what we might anticipate for next week.

Thanks very much.

MR. HANCOCK: Mr. Spesker, | think the anticipation of the hon.
member is correct. By way of notice to the Assembly | wish to
advise that when the Assembly adjourns past the anticipated hour of
5:30 p.m. today, dealing with third reading of Bill 18, it's the
government’ sintention to adjourn pursuant to Government Motion
5, agreed to by this House on March 7, 2000.

head: Orders of the Day

head: Government Bills and Orders
head: Third Reading

Bill 25
Miscellaneous Statutes Amendment Act, 2000

THE SPEAKER: The hon. Government House L eader.

MR. HANCOCK: Thank you, Mr. Speaker. It's my pleasure to
moveBill 25, the Miscell aneous Statutes Amendment Act, 2000, for
third reading.

| would only add by way of comment in so moving that | appreci-

ate the comments made by the members of the opposition in second
reading and Committee of the Whole, wherein they acknowledged
the sincere effort that’ s been made by members of this government
to discuss those items which are included in the statute, and that
we've had a very productive way of dealing with those issues and
getting the miscellaneous statutes before the House.

2:50
THE SPEAKER: The hon. House |leader of the Official Opposition.

MR. DICKSON: Thank you very much, Mr. Speaker. Thisisthe
last opportunity to comment on the Miscellaneous Statutes Amend-
ment Act, and | wanted to get up quickly before one of my col-
leagues did, frankly, smply to confirm the support of the Liberal
caucus for the miscellaneous statutes and to acknowledge the
changes in terms of children’s services and the changes to the
Colleges Act. Thisisa positive thing.

[The Deputy Speaker in the chair]

The Alberta College of Art and Design is one of only four
institutions in Canada providing the kind of instruction that it does.
It now will havethe opportunity to confer not only abachelor of fine
arts, which was the case before, but will be able to confer a degree
of design. This is something that the Alberta College of Art and
Design has looked for for sometime. The college is excited about
being able to confer adegree that appropriately designates the kind
of instruction, the kind of training and education that its graduates
have had. It will likely enhance the employment prospects for
graduates, so the Liberal opposition was happy to support that.

There are changes to the Election Act which hopefully will
facilitate the provision of data and information in anticipation of
provincial elections.

The Lega Profession Act represents a number of changes that
have had substantial input from the self-governing profession, the
Law Society of Alberta. Those changes for the most part give the
governance and those charged with the governance of the Law
Society of Alberta some additiona flexibility.

One of the things | might mark is that I'm proud of the legal
profession. Whenever there has been conflict in terms of the
changes between the interests of an individual practitioner and the
interests of the community, the Law Society hasvery clearly decided
in away that's reflected in the statute to put a higher emphasis on
the protection of the public. That'sasignificant type of decision to
have been made by the Law Society benchers. | think it ssignificant
that self-governing professionsrecognizethat first and foremost their
responsibility is not to further the interests of their individual
members, but when it comes certainly to the legal profession, itisto
enhance the public interest. So I’'m proud of the stand taken by the
legal profession in that respect.

The changes to the Pharmaceutical Profession Act are minor
indeed.

The Motion Picture Development Act section repeals the act,
when the corporation ceased to exist January 1.

The Social Work Profession Act recognizes the Alberta College
of Social Workers. This is something the social workers in the
province have wanted.

TheHedth Professions Act. Although the changesare numerous,
for the most part it clarifies wording, corrects and updates refer-
ences.

The Child and Family Services Authorities Act. There's been
certainly significant input from agencies and professionalsinvolved
in thefield, and that represents a salutary step as well.

Sofor dl of thosereasons| know that every oneof my colleagues,
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asfar afield as Edmonton-Meadowl ark and as cl ose as Edmonton-
Glenora, is happy to support the Miscellaneous Statutes Amend-
ment Act. [interjection] While | have this mandate and this
express authority from the Member for Edmonton-M eadowlark,
| want to say again that we're happy to vote in support of the
miscellaneous statutes. We only look forward to the time when
legidlation isdesigned so darned efficiently that we can reduce the
multiple subsequent amendments.

Thank you very much, Mr. Speaker.

[Motion carried; Bill 25 read athird time]

Bill 18
Alberta Personal Income Tax Act
[Adjourned debate May 24: Mr. Hancock]

22. Mrs. Nelson moved on behalf of Mr. Hancock:
Beit resolved that debate on third reading of Bill 18, Alberta
Personal Income Tax Act, shall not be further adjourned.

[The voice vote indicated that the motion carried]

[Several membersrose calling for adivision. Thedivision bell was
rung at 2:56 p.m.]

[Ten minutes having elapsed, the Assembly divided)]
[The Deputy Speaker in the chair]

For the motion:

Amery Hierath Oberg
Boutilier Hlady O’ Neill
Broda Jacques Shariff
Cardina Johnson Smith
Coutts Laing Stevens
Day Lougheed Tarchuk
Ducharme Lund Taylor
Dunford Magnus Thurber
Friedel Mar Trynchy
Graham Marz West

Haley McFarland Y ankowsky
Hancock Nelson Zwozdesky
Herard

Against the motion:

Bonner MacBeth Sapers
Carlson MacDonald Sloan
Dickson Massey Soetaert
Gibbons Olsen White
Leibovici Pannu

Totds: For—37 Against — 14

[Government Motion 22 carried]

THEDEPUTY SPEAKER: Hon. membersarequiteawarethat there
are things that happen outside this House and Assembly, and in a
few hours we're al going to reacquaint ourselves with that fact.
There are some things that are happening in Canada, and it may
change the membership that isin this House. SoI'd liketo call on
the hon. Member for Red Deer-North. This may be my last time as
Speaker to call on him.

3:10

MR. DAY : Mr. Speaker, thank you so much for the opportunity to
spend afew moments to address Bill 18, and also in the context of
what you were saying, that should events unfold the way that | hope
they do, thisin fact may be my last time in this hallowed Assembly,
and | say that with sincerity.

Just taking the next couple of minutesto address, first of al, Bill
18 itself. | can tell you that across the country, not just in this
province, everywhere| go people aretalking about asensethat there
is going to be a new age of respect for taxpayers and for hardwork-
ing people. | cantell you, Mr. Speaker, they arelooking forward to
that possibility at the federal level with great anticipation, and
Albertahas set thetonefor that level of respect. Weare going to see
the possibility of ushering in at the federal level as well as the
provincial level a brand-new approach of respect to hardworking
people. Soit’ swith great satisfaction that | can give my unquestion-
able support to Bill 18, to seeing it become a reality.

Over the last 10 years we have seen in Canada, when we look at
personal income taxes, that Canadians have a sense that they’ re not
getting ahead, and this would include Albertans at times. In fact,
they have not been. In the United States the after-tax real income
growth in the last 10 years has been on average 18 percent, and in
Canadait has been minus 2. Those who feel they’ ve been spinning
their wheels have indeed been spinning their wheels.

A presentation to the federal government, related to some of the
principles that we're talking about with Bill 18, indicated very
clearly that an average family making approximately $40,000 ayear
with two dependents, taking theaverage cost of living, weighing that
in across the country and averaging it out, would in fact at the end
of the year have to borrow $640 to be able to make ends mest, and
that isnot theway that governments should be treating hardworking
families and hardworking individuals. So all the concepts and
principles that are articulated so clearly in Bill 18 are heartily
endorsed not just by myself but | believe by amgjority of Albertans
and by Canadians from coast to coast.

We are ushering in anew erain the 21st century, Mr. Speaker, a
new era of respect that is going to see an invigorated economy, that
is going to see the ability of our young people, should they want to
stay in Alberta, should they want to stay in Canada — they will be
ableto. If our young people want to go anywhere in the world to
pursue their hopes and their dreams, they should be able to do that,
but the fact isthat young people and entrepreneursand hardworking
people today as | speak are feeling compelled to leave because of
excessive taxation. That isashame, and that is anational tragedy.
Thisbill and thisapproach and the principlesin thisbill will address
that and will allow for Canadians to see this country to be the great
beacon of hope and the great beacon of opportunity that it has been
through most of the 20th century, moving into the 21st century. So
| can give my hearty endorsement to this bill and to the principles
endorsed here.

I might say, Mr. Speaker, before | sit down, that after 14 yearsin
this Assembly | think | share the reflections of a person of a far
greater stature than myself, one Winston Churchill, who commented
on democracy and reflected that it is not always a pretty business,
that it has its problems and it has its difficulties. Certainly as we
think back over timeand thedeliberationsin this Chamber, weknow
it has not always been pretty and it has not always been without its
difficulties, but democracy isof prime consideration in my heart and
in the hearts of Albertans, and in this place democracy has been
served over the years and will continue to be.

I’'m so honoured to have had the opportunity to work with
colleagues of the stature of the people that are in this particular
Assembly, with the people who serve usin this Assembly, and | can
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even say with the opposition, who serve well ascritics. They serve
the role well and from time to time have offered advice which has
been taken by this member and by others. The people of Alberta
will continue to be served as long as we recognize that with al its
shortcomings, with all its difficulties and challenges, with al the
times when we temporarily lose respect for one another in our
deliberations, sometimes verbally, we will continue to fly that flag
of democracy, aflag which will beflown with pride, aflagwhichwe
will continuetorally to protect if it ever comesunder duressand one
under which | have been honoured and proud to have been amember
for the last 14 years.

With that, | conclude my remarks on this sunny Thursday
afternoon. Good afternoon, Mr. Speaker.

THE DEPUTY SPEAKER: The hon. Member for Calgary-Buffalo,
and we thank you for your patience.

MR. DICKSON: Thank you very much, Mr. Speaker.
MR. SMITH: Isthis your exit speech?

MR. DICKSON: I'm encouraged to deliver my fina speech in the
Assembly as well, but no. Hon. members will simply have to
reserve that treat for perhaps alater date.

Let me start off by wishing the Member for Red Deer-North every
success in his chase for the leadership of the hard right in the
dominion of Canada. We'reall watchingwith keeninterest, because
there clearly are a number of Albertans and there clearly are a
number of Canadians that subscribe to the views that this member
genuinely believesand | think has been quite consistent to during his
time in the Legislative Assembly. So we'll al be watching with
keen fascination as he progresses.

I want to right now offer to this Member for Red Deer-North
whatever assistance he would like in learning the opportunities of
serving as an opposition legislator. On behalf of a party that for 74
years has honed its skillsin opposition, has devel oped its technique
in terms of penetrating examination in question period and rigorous
scrutiny in thetough challenge of budget estimates, | want to be able
to share whatever expertise we' ve been able to acquire collectively,
and | say this on behalf of my caucus. There are opportunities that
this member has never been able to have in opposition. He will
revel. | am confident that he will revel, as we revel, in the excite-
ment of serving in the role of Official Opposition.

Now, let me make this observation, Mr. Speaker. It wasrich with
irony that the Member for Red Deer-North stood up and made his
ode to democracy. He may not have been listening when his
seatmate just moments before stood up to invoke closure yet again
in this Legislative Assembly. It's interesting to be able to invoke
Winston Churchill and his leadership and support and promotion of
debate in the House of Commons in Westminster — you know, the
use of closure there has been treated sparingly. It's been treated as
the absolutely massive weapon that it is. But in this Legidative
Assembly in the course of just the last three months at least four
times closure has been invoked, and as many times we've seen a
form of closurein terms of: that the previous question be now put.

I’d haveto say that the last three months have witnessed probably
the most sustained and ferocious assault on democracy that we've
ever seen in the province of Alberta. We've seen it in this Assem-
bly. We'veseenitin the attempt with that $8 million budget Public
Affairs Bureau to influence public opinion, to close off public
debate. | think what we have seen is an anatomy of a kind of
thought control. Sometimes | think of the movie Stepford Wives,
you know, that a government would want to programitscitizens, as

we saw in that classic movie, to be able to accept uncriticaly the
things that that $8 million Public Affairs Bureau churns out.

Albertans are smarter than that. In fact, when our colleague from
Red Deer-North talks about what Albertans support, I'm not sure
he's checked in at www.garydickson.ab.carecently. | know he has
aweb site, and | know he would be interested in visiting mine. In
fact, maybe we could establish hot links. We probably apped to
different constituencies, but if he checks my web site, he'd find that
there' sahit of an explanation about the tax issue that “isvery much
in the news.” |'ve asked people visiting my web site to identify
whether they support (a) “aprogressivetax system with high income
earners paying at a higher rate” or (b) “a flat tax system with al
taxpayers paying at the same rate regardless of income.”

Now, there were 324 visits to that web site between May 18 and
May 23, 2000. You know what's interesting? Of 324 visits 63
percent of the people who visited the web site opted not for the flat
tax but for the progressive tax. Of the 324 63 percent identified an
interest in and support for aprogressive tax system. For al | know,
these are all people in Red Deer that are visiting the web site to
register their concern. They may be from other Calgary constituen-
cies. | don't know exactly where they're from. But it'sinteresting
that in that short period of time, fromthe 18th to the 23rd, 63 percent
in fact disagree with the former Provincia Treasurer, the Member
for Red Deer-North, and say: he doesn’t speak for us.

3:20

I’d like to say that far beyond that small sampling of opinion, | as
anative Albertan think most Albertansintuitively understand that a
flat tax system is an unfair tax system. 1’'m proud to be part of a
caucusthat at least joined debate on theissue of tax reform and came
forward with a constructive alternative. 1’'ve aways had some
misgivings when people talk about tax reform, because it seems to
me that it's sometimes code for starting to reduce your support for
astrong public health care system or support for public education or
support for necessary socia services, the kinds of things that make
our communities strong and vital, that recognize that everybody
doesn't start at an equal place. That's the mythology of the hard
right. That's the mythology that everybody starts in exactly the
same position and that if you just work hard enough, you too can be
a millionaire and be paying the high-income surtax. Well, the
reality, Mr. Speaker, asyou well know, isthat it’s something far, far
different than that.

When | talk to constituents, it's on the basis that tax cuts only
make sense if there's adequate funding of your public hedlth care
system, of your public education system, of postsecondary education
institutions. | remind people again that if you rank the 25 largest
universities in Canada, salaries at the University of Calgary, in the
city that many of ushere arefrom, place that institution about 23 out
of 25. There continues to be a disconnection where the mission of
the Minister of Innovation and Science is to have those high-skill,
high-tech, high-paying jobsin the province, yet we continue to see
underfunding of postsecondary education, underfunding of public
education, and the evidence on the streets of the cities of this
provincetells usthereis clearly underfunding in public health care.
Y ou know, tax cuts have to be in the context of adequate fundingin
those other areas.

My difficulty is: is it not sort of a huge paradox that we have
10,000 health care workers, some of the lowest paid anywhere in
Canada for the work they do, who have taken to the streets of this
province as we debate giving more dough back to people who are
aready high-income earners? It just seems to methat every sort of
fairness bonein my body starts quivering when | start thinking that
we're not reflecting some of the reality that we deal with in our
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communities and in our constituencies and right around this
province.

| preface my comments about Bill 18 with the very strong caveat
that any kind of tax reform has to assume adequate funding of core
services and cannot be used and must not be used as an excuse to
then start further cutting funding or restricting funding to those core
serviceswith theview that wejust devel op moreprivate aternatives.
That’ snot theanswer Albertanswant. If thisgovernment thinksthat
they are onto something hot, something flashy and important with
thisbill, I think they are as sadly mistaken as they were on Bill 11.
They will find, when they run into that brick wall, that somewhere
along the way the political antennae of the current government has
become kind of frayed and fuzzy and is just not picking up the
vibrations, not picking up that undercurrent of tension that most of
my colleagues see when we go to meetingsand talk to folks and read
the e-mails. Members in government may be able to discount that
and say that those people just don’t understand. | mean, it's the
same message as with Bill 11 — right? — that people just don’t
understand the bill: just read the bill and you'll find the answer.
Well, the more peopl e find out about these things, the more unhappy
they are.

If there was any advantage, | suppose, to Bill 11, it was that it
forced people to stand up and fight for public health care. In the
same way, | predict that with Bill 18, with somewhat of a delayed
impact because we didn’t have the four-month run-up to it like we
did on private health care, you're going to see Albertans vote yet
again with their feet, with their voices, with their ability to commu-
nicate. They're going to stand up and they’ re going to register their
opposition to aflat tax that supports and buys into that mythology
that everybody starts from an equal place. Most Albertans, at least
in my experience, are fair, and the fairness becomes an ethic,
becomes a principle which they think is more important than just
about anything else. Bill 18 is not about fairness. It's about
differential advantage to people who aready start off with a
significant advantage.

It amazes me that members of the Canadian Alliance and the hard
right, as | cal that group of Canadians, are able to mesmerize
themselves with their own mythology. | guessif you construct abit
of a cocoon and you ensure that you're simply getting magnified
back your own image, it' s easy to delude yourself, but my prediction
isthat it is a delusion and that most Albertans don’t want to go
where this government is forcing them to go and where it is
coercively taking them.

[The Speaker in the chair]

You know, I've got alot of colleagues who want to speak this
afternoon, and I’'m just going to wrap up my comments. There has
been, | think, lots of detailed assessment looking at the impacts and
the numbersif you are going to have tax reform. | think the Liberal
opposition has addressed that. We've put forward a fair tax
dternativetotheflat tax. 1t sonethat recognizesprogressivity asan
essential element of tax.

It strikes methat the Official Opposition does not have the benefit
of the 700-odd employeesin Treasury. It'sfine for the Provincial
Treasurer to rhapsodically jump up and down and point out things
he may quibble over inthe opposition alternative. | haven’t seenthe
studies, Mr. Speaker, done by the Treasury Department because
that’ sthe sort of thing that’ snever shared with legislators. Heck, we
only represent the 3 million peoplein this province; let’s keep it a
closely held cabinet secret. WEe' ve not seen those alternative studies
that look at what sort of impactsit would have if you were going to
do atax cut that mirrored thekind of zero, 10, 12 Liberal alternative.

It's too bad, because | think those 700-odd employees in the
Treasury Department work for all Albertans, not just for the
government of theday and the hard right philosophy that infusesthis
whole Bill 18 and Bill 19 package.

The casefor progressive taxation has been argued, | think, so well
by my colleagues. 1’'m proud of the comments I’ ve read on the part
of my colleagues. As we've discussed before, you look at Robert
Shapiro’ sarticleWhy FairnessMatters: ProgressiveversusFlat Tax.
If there’ s any member that has not availed himself or herself of the
Legidature Library bibliography — and credit to the people in our
library system. My colleague from Edmonton-Riverview aerted me
to that amazing array of studies, analyses, textbooks. | certainly
haven't read them all. I've skimmed a few, and it confirms again,
just aswe saw in the case of Bill 11, that the overwhelming body of
empirical data, evidence, and learned literature makes the case that
public health care is more efficient, more effective, less costly, and
more comprehensive. Inthe sameway isthere not the samekind of
overwhelming preponderance of evidence in this case that shows
that a progressive tax system is fairer, more effective, and so on?
Y ou know, we have an interesting parallel intermsof theway we've
seen these two government initiatives treated.

3:30

| guess |’ d just make this comment. Y ou never know. This may
bemy last timein the Legislatureif in fact there' s an election before
the next sitting of the Legislature. That's a possibility. You never
know who the electors are going to favour and who they will not. It
seemsto methat in that election Albertans are going to be presented
with avery, very stark choice, avery clear dternative. Infact, I've
done for my own amusement, Mr. Speaker, a little bar graph that
shows speaking times of what’ s gone on with the 24 billsthat we' ve
dealt withinthe Legislative Assembly. Y ou seethebig spikes. You
know, it'sbills11, 18, and 19. | think that here are two issueswhere
you have this absolute collision between, in this case, the Liberal
opposition in its support for a strong, adequately financed public
hedlth care system and the government, and we know what their
dternativeis: private clinics, private hospitals, and a pile of dough
going to the shareholders and directors of private health corpora
tions.

When it comes to tax, we have a stark alternative. We have a
government that thinks a flat tax is absolutely the ultimate model,
the one that they salivate over and can’'t wait to seein place. The
Libera aternativeisonethat respectsaprogressivetax formula, that
recognizesthat peoplewho start off with substantia capital havethe
opportunity to prosper in this province more perhapsthan anywhere
elsein Canadaand that part of the cost of that opportunity is paying
asurcharge, if you will, paying tax at a higher rate.

I know lots of high-income earners who recognize the merit and
thevaluein that and who don’ t begrudge paying tax at ahigher rate.
I mean, none of usparticularly likes paying tax, but as Reverend Bill
Phipps, the moderator of the United Church and a constituent of
minein Calgary-Buffalo, hassaid publicly, taxesare never necessar-
ily a pleasant thing, but they serve an absolutely essential purpose.
I mean, it's through taxes that we fund our public systems. It's
through taxes that we ensure that the gap between the rich and the
poor isnot aggravated and doesn’ t become exaggerated. Y ou know,
to any of us who've had the chance to go into those nations where
they don't have thekind of social support networksand who' ve seen
the huge contrast between those that have and those that do not, you
know that it makes for the most unstable kind of nation. The most
stable countries in the world are those that find ways with strong
socia programs to be able to moderate those differences.

DR. MASSEY: What about compassion?
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MR. DICKSON: My colleague from Edmonton-Mill Woods talks
about compassion. Well, compassion is part of the Canadian
character. It's certainly part of the Alberta character. Look at
Alberta history. It was al about compassion. It was al about a
spirit of community. Itwasall about asenseof sharing. That’sbeen
sorely tested with Bill 11. Bill 11 did it, but Bill 18 isdoing it as
well.

So when we vote on this, let’s be really clear what we're voting
on. Thisisoneof thosedefining and dividingissues. | votewith my
colleagues with great enthusiasm because I’ m proud of the position
that my caucus has taken, and it's one, | think, that’s reflective of
where most Albertans are. Those who think otherwise will have
their time of reckoning in front of the electors of this province, and
I look forward to that with asense of confidence. | think that on this
issue, as with Bill 11, the gap between the governed and the
governorshasbecomeachasm, and | think that’ sgoing to be evident
when the votes are counted after that next election.

Those are the comments | wanted to make at thistime on this bill.
Thank you, Mr. Speaker.

THE SPEAKER: The hon. Member for Calgary-Glenmore.

MR. STEVENS: Thank you, Mr. Speaker. It'sapleasureto risethis
afternoon and make afew comments with respect to Bill 18 in third
reading. |'vetaked to alarge number of people with respect to tax
since coming to this Assembly in 97, and all of those people, to a
person, have indicated that they feel they pay too much tax,
excessive tax. | have talked to people with respect to Bill 18
specifically, and every person | have talked to has been supportive
of thisbill and what it accomplishes, which isatax reduction for al
Albertans.

The hon. Member for Calgary-Buffalo has indicated that the
Liberal opposition criticism of thisbill has had adelayed impact. |
would suggest to you, Mr. Spesker, that in fact it has no impact
whatsoever, for as of this morning my office had received no
criticism of any form whatsoever with respect to this government’s
proposalswith respect to the reduction of income tax asreflected in
Bill 18. Infact, | can go further and say that I’ ve had no discussion
with anyone about aso-called Liberal tax policy, and perhapsthat’s
becauseit’s newly minted and hasn’t had an opportunity to befairly
tested in the public. But the fact isthat | have had no such discus-
sion, so | think the hon. Member for Calgary-Buffado has some
significant work ahead of him, notwithstanding his web site.

MR. DICKSON: At www.garydickson.ab.ca.

MR. STEVENS: Well, thank you very much, member. We wanted
to get that on there again to assist you, and that’s why | responded.

In this particular seat I've had an opportunity to listen more
closely to the Liberals, and what I've heard generaly is a lot of
criticism: criticism that health is underfunded and mismanaged and
in crisis, criticism that education is underfunded, mismanaged, and
incrisis, criticismthat social servicesareunderfunded, mismanaged,
andincrisis. Infact, I'd say that one can go through each and every
department or ministry of this government and have the same
criticism heaped upon that department by these Liberals. It's a
litany of complaint, alitany of negativity, so it should be no surprise
to anyonethat the oppositionin this particul ar case hasdecided to be
critical of Bill 18 and this government’s initiative to reduce the
incometax that is paid by all Albertans.

It makes you wonder, given the complaints and criticism of
mismanagement, underfunding, and whatnot across the board, why
some 55,000 new Albertans migrated to this province in the past
year or so, which is about the largest migration to a province since

Statistics Canada has been keeping these records. Now, | don’t
know why they did that. Perhaps they weren’t listening to the
Liberals.

MR. SMITH: They made a point of not listening to the Liberals.

MR. STEVENS: They made apoint of not listening to the Liberals.
That could beit.

What Bill 18 does, Mr. Spesaker, is provide 190,000 low-income
Albertans with the incredible advantage of no longer paying any
income tax. Now, in questions and debates the opposition often
says. what, government, are you doing to address the issue of
poverty? Well, the fact is that this government does alot of things.
It has initiatives in Community Development and Learning and
Children’s Servicesand Health and in other areas, but what we have
hereisan addition to that list, and that is ensuring that 190,000 low-
income Albertans will no longer be paying income tax. In other
words, it will leave more money in their pockets.

3:40

Now, | think what’ sinteresting isto compare how this tax policy
as reflected in Bill 18 compares to that of other provinces, in
particular our socialist neighbours. | think it would be also of
interest to see how thistax policy asreflected in Bill 18 comparesto
the Liberal federal government tax policy. | can tell you, Mr.
Spesaker, that Bill 18 will reflect very well indeed.

Dedling firstly with the provincial comparison. Two daysago, on
May 23, the Acting Provincial Treasurer tabled a document in this
Assembly which set out some comparisons. It wastitled Interpro-
vincia Tax and Health Care I nsurance Premium Comparison, 2001.
There were certain assumptions in there and certain numbers
provided, and | think it's worth while underscoring what some of
those comparisons indicate.

Taking a one-income family with two children that has $30,000
of employment income and taking into account the family tax credit
herein Alberta, there in fact is a payment of $699 to that particular
family. When looking at B.C., we have a provincial income tax
payment of $272. In Saskatchewan thereis an income tax payment
of $876 and in Manitoba a tax payment of some $575. When one
takesinto account the list of taxes and premiums which are consid-
ered in the comparison, the differential between Albertaand B.C. is
$1,901, between Alberta and Saskatchewan $1,727, and between
Alberta and Manitoba $1,980. Those differentiads, of course, all
reflect the Albertaadvantage from atax perspective. Sowhenwe're
talking about low-income people and comparing that issue relative
to the provinces immediately around us, Alberta does very well
indeed, asreflected in the policy in Bill 18.

Now, looking for amoment at the federal side of things, we have
a situation where many, indeed probably most of the 190,000 low-
income Albertanswill continueto pay federal incometax when they
will not be paying provincial incometax. I'd liketo give you some
examples, but before | do, what | want to mention is that there’s
always some reluctance to give out federal income tax numbers,
because the feds base things on assumptions. Some of the assump-
tionsthat haveto be used here are asfollows: aninflation rate of 1.8
percent; a Canada pension plan rate of 4.3 percent, with an upper
threshold of $38,100 and a lower threshold of $3,500; and an
employment insurance rate of 2.9 percent, with an upper threshold
of $39,000.

Now, using these assumptions, in the year 2001 we have the
following examples. A single-income earner with $12,500 in
income will pay Alberta provincial incometax of . . .

MR. HIERATH: Zero.
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MR. STEVENS: Zero. You'reabsolutely right. Andfederal income
tax of $757.

A single-income family with $27,000 in income and two children
will pay Alberta provincia income tax of zero and federa income
tax of $1,999.

Thenext exampleisatwo-incomefamily with $27,000inincome.
That family will pay Alberta provincial income tax of zero and
federal income tax of $1,831.

The next example is a single senior with $17,130 in old age
security and private pension income. They will pay Alberta
provincia income tax of zero but federal income tax of $880.

Now, | think these particular examples and facts should be
remembered by al members of this Assembly and in fact by al
Albertans when they are engaging in a discussion regarding tax
fairness as reflected in tax policy.

Now, I'd like to make a few comments with respect to the
importanceof Bill 18for all Albertans, and that particular discussion
centres around the debate regarding the problems of brain drain,
standard of living, and productivity as reflected in Canada as a
whole and necessarily impacting on Alberta.

It's important to provide some of the factual background with
respect tothat. Accordingto Industry Canada, Canada' s standard of
living has increased by 7 percent since 1987, while the United
States' standard of living has increased by 17 percent. However,
Canada has not always lagged so distant behind the Americans. In
the immediate postwar period Canada had the second highest
productivity level to the United States within the OECD. The
OECD claimsthat if Canada continues on the growth trend that itis
now on, our per capita GDP will drop from 10 percent above the
OECD average—that’s 10 percent abovethe average—to 15 percent
below the average within 20 years. It has been predicted that within
that same period five of the G-7 nations will be from Asia, despite
the economic turmoil of 1998.

It' sal soimportant to notethat within Canada, Albertaand Ontario
have the highest productivity, well above the nationa average, but
these two provinces are considerably below the U.S. average. Ona
measurement scale with the Canadian average productivity at 100,
the U.S. measures on that scale at 118.4 while Alberta and Ontario
areat 107.6 and 105.8 respectively. In other words, Alberta, which
does the best of all provinces, isstill 10 points below the American
average.

Thelast factor that | wish to refer toisthat if Canada s productiv-
ity had grown at the samerate asthe United States' since 1979, then
Canadians real income today would be more than $7,000 a year
higher per person. That's since 1979, over the last 20 years or so.

So the issue with respect to the problemis: what direction should
this government take to improve our standard of living, to stop the
brain drain, and to increase our productivity? Now, admittedly this
isacomplex issue. Tax cuts alone cannot stimulate the economy
and improve productivity. There are other issues that are as
important or perhaps more important in certain circumstances such
as investment in human capital, research and development, and
increased trade, al of which must be part of the standard of living
solution. But tax cuts play a significant role. For example, John
Roth, who is the CEO of Nortel Networks, believes that the key is
to cut personal income taxes so that the number of high-tech jobs
being created in Canada will not shrink and in fact will increase.

Obviously this government wants to improve the standard of
living of Albertans, and to date we have created jobs, full-time ones,
that are predominantly concentrated in growing economic sectors.
Thisgovernment hasallowed for theright economic environment by
allowing small and medium-sized businesses to keep more of what
they make so that they have the resources to grow and hire more

staff and produce more goods, but this challenge is an ongoing one
because this challengeis a global challenge.

3:50

What Bill 18 does in relation to the issues of standard of living
and productivity isasfollows. It will improvethe standard of living
of al Albertans. Why isthat? Each and every Albertan will have
moremoney in their pocket because each and every Albertan will be
paying less Alberta income tax. Secondly, it will improve the
rewards for hardworking Albertans. It will create incentive.
Thirdly, it will improvetheability of small businessto grow and hire
more staff and produce more goods, which will addressin part the
productivity issue, and it is an important part of the policy to retain
and attract talented and knowledgeable people to Alberta.

At the beginning of this new century and this new millennium,
Albertaison astrong foundation. We have abalanced budget, atop
education system, probably the best health system in Canada, an
economy growing intheright direction, and, with Bill 18, apersonal
tax system that benefits all Albertans and which strengthens the
Alberta advantage.

Thank you very much.

THE SPEAKER: The hon. leader of the third party.

DR. PANNU: Thank you, Mr. Speaker. Bill 18 is in its third
reading, but debating abill which fundamentally structuresAlberta’ s
personal income tax system with the hammer of closure looming
over our headsis an irresponsible way to develop public policy. It
isirresponsible, and it is undemocratic. It's unfortunately al too
typical of agovernment which during this entire spring session has
shown itself to beincreasingly remote from Albertans.

Bill 18, as amended, increases persona and spousal exemptions
to $12,900, and | support that. It also lowers the tax rate by half a
point, to 10.5 percent. However, even these changes, while
sacrificing yet another half- billion dollars in persona income tax
revenue, do nothing to addressthe fundamental unfairnessof theflat
tax proposal and now the bill, which will becomelaw within an hour
or 0.

Bill 18, as amended, will have the combined effect to reduce
persona income taxes by some 25 percent, or $1.3 billion. That is
persona income tax revenue. After years of earning billions of
dollars in surpluses with little or no tax relief, the government
suddenly decided to forgo $1.3 billionin revenuesin onefell swoop.
The question that must be posed is whether we can afford to forgo
this amount of revenue without risking the province's financial
bottom line or risking the sustainability of funding for vital services
like health care and education.

I’ snot many years ago, Mr. Speaker, that the former Treasurer of
this province made an assertion that Albertadoesn’t have arevenue
problem; it hasaspending problem. With these cuts, without asking
serious questions, it will put us again in asituation where we indeed
may have arevenue problem. With revenuescut and our health care
and education requiringincreased spending to makeup theshortfalls
and the damage that has been done to those institutions over the
years because of thoughtless cuts, what we need to do is to ask
serious questions before proceeding down this road, but there’s no
evidencethat that' sbeen done. Whereare the studiesto back up the
propositionthat wecan prudently forgo such largerevenueamounts?
Can we always count on $30 per barrel oil or sky-high natural gas
prices? Should we solely be focusing on reducing personal income
taxes, or arethere other alternativesfor government revenue sources
that should be reduced? For example, health care premiums or user
fees of al sorts.
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I’'m disappointed that such major changes to tax policy are being
made without any answers to these questions. We appear to be
basing our tax policy on the political needs of this government and
onthepolitical aspirationsof our Provincia Treasurer, onleave, and
not on solid analysis and solid evidence. These massive personal
income tax cuts appear designed to curry favour with the voters at
election timewith little thought to their long-term consegquences for
popular institutions such as health and education.

There's aso no reason why the personal and spousal exemptions
could not be increased, thereby helping low-income earners while
keeping therest of thetax system progressive, thereby not providing
unjustified tax breaks to only the wealthiest Albertans. That's what
this proposal does.

The alternativeto the proposal, presented by the Official Opposi-
tion party, does certainly introduce another tax bracket, the 10 and
12 model, but there again this proposal is flawed. It has some
incredible anomalies there that cannot be explained aswe apply this
model to people who move from the $99,999 to just $100,000
income bracket. So whichever plan youtake, thefirst or the second,
there are problems with them which must be addressed before we
really move towards passing a bill like this one.

We New Democrats are not opposed to increasing persona and
spousal exemptions, as| said before, asaway of getting low-income
Albertans off the provincial tax rolls. Let there be no doubt about
this. However, there' sno good reason why therest of thetax system
can't stay progressive, with those making higher incomes paying tax
at ahigher rate. For example, instead of having a 10.5 percent tax
rate for all taxpayers, why not have three tax brackets? Say, 7
percent on the first $30,000 of taxable income, 10.5 percent on the
next $30,000, and 14 percent thereafter. This approach would
generate roughly the same amount of revenue but much more fairly
than will be the case under the government’s single-rate system or
the Official Opposition’s proposal.

Every single taxpayer would save money under this three tax
bracket approach when their 2001 tax bill is compared to their tax
bill in’99. Even the wealthiest Albertans would benefit by having
their top marginal tax rate cut from 14.28 percent, whichis presently
the case, to a straight 14 percent. However, a progressive tax
structure such as the one I’'m proposing would prevent a situation
whereby the wealthiest Albertansreceive tens of thousand of dollars
in tax cuts while middle-income Albertans save only afew dollars
on their tax bill.

Contrary to the claims being made by the government or by their
soul mates, such as right-wing think tanks like the Fraser Institute,
there’' s no evidence to support the contention that flat taxes such as
those set out in the government’ s Bill 18 make the tax system either
simpler or moreefficient. Complexity inthetax systemresultsfrom
the deductions and credits that go into the calculation of taxable
income, not from having more than one tax bracket.

4:00

In terms of efficiency ther€'s no evidence that unfair flat tax
systems are any more economically efficient than multibracket,
progressive tax systems. For example, despite its costly and
inefficient health care system, on the whole the United States is
considered by someto have the most efficient economy intheworld.
However, on average the United States has a more progressive tax
system structure than Canadadoes. For example, at thefederal level
the U.S. has five tax brackets, ranging from 15 to 39.6 percent,
compared to three federal tax brackets in Canada, ranging from 17
to 29 percent. Atthe statelevel California, whichisanything but an
economic basket case, hassix tax brackets. The state of Montanaon
our southern border — some of the officials from this state were

introduced to us yesterday from your gallery, Mr. Speaker — has 10
tax brackets.

The government has provided little or no evidence that directing
tax cuts at high-income earners will generate any more economic
activity than directing tax cuts towards middle-income Albertans.
Infact, thereismuch evidenceto suggest the oppositeto bethe case.
Tax cuts directed at low- and middle-income earners will generate
more economic activity than tax cuts directed at theweadlthy. That's
because the wealthy will likely invest their tax savings in GICs or
mutual funds, including foreign content ones, offshore investments,
and offshore vacations in interesting places. Meanwhile, middle-
income earners are likely to spend their savings on things at home
that more directly lead to local job creation; that is, buying goods
and services. In other words, our economy islikely to get a bigger
bang for the buck by directing tax cuts at lower and middle-income
earners than at high-income earners.

Prior to the implementation of a 10.5 percent tax rate, as the
amended Bill 18 proposesto do, Alberta aready had the lowest top
marginal tax ratesin Canada. Theapproval of thegovernment’ sBill
18 will turn this gap into a gulf. What possible justification can
there be for the province of Alberta having a top tax rate of 10.5
percent when the next lowest province, Ontario, hasatop tax rate of
17.4 percent?

Bill 18 will truly turn this province into a tax haven for the
wealthy. However, by the same token, the shifting of the tax load
may well result in the flight of middle-class taxpayers like trades-
people, nurses, and high-tech workers, who are much better off
under the progressive tax systems of Ontario or the U.S. than they
will be under this province' sflat tax.

The so-called flight of theseworkers hasbeen | think wrongly and
erroneoudly attributed to taxes alone, | must add. An exceedingly
well-researched, book-length study published last year by David
Livingstone of the University of Toronto draws attention to the
growing gap between the educationa qualifications, on the one
hand, and the kinds of jobs that young Canadians can get. That
growing gap between educational qualifications and the kinds of
jobs people can get is what may be driving many young Canadians
and Albertans acrossthe border, wherethey can find jobsthat match
their excellent qualifications. We haven't paid any attention to that
side before, simply assuming that it’ s the tax rate that drives people
in or out of our province and following thisfoolish line of unexam-
ined argument.

In fact, the government’ sflat tax rate as set out in Bill 18 issuch
a bad idea that it leads me to question the real agenda behind it.
Today | read in the newspapers again a reference to Dr. Ken
McKenzie, a U of C professor of economics who is serving as an
adviser, | guess, to thegovernment of Albertaontaxation policy. He
seems to be endorsing moving to a sales tax model and abandoning
taxing personal incomesasamodel to generate public revenues. So
isthat the agenda? Will the government, as soon aswe passthishill
here today — or when wevoteon it and it is passed — begin to in fact
shift towards a policy which introduces a sales tax as an aternative
to incometax? Isthat how Albertans are going to stop paying any
incometax in the next few years, as the former Treasurer suggested
islikely to happen? | think the government needs to come clean on
thisand tell Albertanswhat itsreal agendais.

| find it most interesting that some of the strongest advocates of
the flat tax on personal income advocate the eventual replacement
of personal income taxes with a broadly based sales tax. After
Albertans get used to paying a single rate of tax on their persona
income, it isnot asbig astep to get Albertans to accept asingle-rate
consumption tax.

| point, in addition to the statements made by Dr. McKenzie, to an
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article that recently appeared in the Edmonton Journal. Thearticle
points out that the Canada West Foundation, which has worked
closely with the Conservative government on anumber of sensitive
issues, is studying the possibility of a sales tax as an alternative to
incometax. Thefoundation’ sexecutivedirector, Dr. Roger Gibbins,
is quoted as saying that the flat tax paves the way for a debate on
salestax. Gibbinsis quoted as saying: we are going to suggest that
a consumption tax may replace aflat tax altogether; end of quote.

In summing up thereasonswhy he strongly opposed Bill 11, | will
quote from an excellent paper written by Dr. Melville McMillan of
the department of economics at the University of Alberta. This
paper, entitled Alberta’ s Single Rate Tax: Implicationsand Alterna-
tives, was tabled earlier in this Assembly. Dr. McMillan writes:

Albertataxpayers' disposable income will benefit from the planned
incometax reductions. Few would argue with the merits of focusing
significant gains on low income taxpayers. Questionable, however,
isthe planned single rate which will afford absolutely and relatively
large tax reductions to high income taxpayers. Middle income
taxpayers gain less from the tax reduction and end up paying alarger
share of the Albertatax burden. Nor is there evidence of offsetting
gains unavailable from a more distributional neutral tax reduction.
Interestingly, in contrast to the Alberta move to advantage high
income earners, the Federal and Ontario governments efforts
towards tax reduction have not moved nearly so much in that
direction . . . Unfortunately, the shift of the Alberta income tax
burden to the large middle class has been obscured by the Provincial
Government which has emphasized tax reductions instead. Conse-
quently, the question of the change in the distribution of the tax
burden is not being debated as thoroughly as the issue deserves.

The government’'s move to force this seriously flawed and
wrongheaded bill through this Legisature with the heavy hammer
of closureisill advised. Even at this 11th hour | urge the govern-
ment to reconsider thisfoolish and regressive plan which favoursthe
wedlthy at the expense of the large middle class. In fact, as| ook
acrosstheway at my colleagues on the other side of the House, | ask
myself the question: why isthe Conservative government champion-
ing adiscredited flat tax that benefits mainly the wealthy when every
other government in the country isfocusing tax relief on the middle
class? After all, it was middle-class taxpayers who bore the brunt of
the tax increases that were used to balance budgets.

First Bill 11 and now Bill 18: two pieces of legislation forced
through this Assembly that benefit the very few at the expense of the
many. This government appears to be losing touch with the
concerns of grassroots Albertans. As| campaign in the Edmonton-
Highlands by-election, the anger directed against this government
and against the Premier is palpable. Albertans see this government
and the Premier asincreasingly arrogant and out of touch with their
concerns. No wonder the Premier dare not knock on doors in the
Edmonton-Highlands by-election.

Through the passage of Bill 18 the government is shafting middle-
class workers, especialy single people and two-income families.
Last time | checked the stats, there were three times as many two-
parent families where both parents work compared to two-parent
families where only one of the parents works.

In conclusion, Mr. Speaker, | urge the government members to
carefully consider what they are about to do. Maybe the tax cuts
embedded in Bill 18 are deep enough to hide the fundamental
unfairness of the flat tax. Then, again, maybe they won’t. | for one
look forward to taking the debate over theflat tax out from under the
dome and to the taxpayers of Alberta.

Mr. Speaker, | just want to close by drawing the attention of your
end of the House to a statement taken from a paper presented by
Trevor Harrison at the University of Alberta. He is addressing

questions as to the reason for reducing taxes. | quote him here. He
says: it’ s highly questionable that people move hereto Albertaonly
because of lower taxes. Taxesarethe only stable source of fundsthe
provincial government has, because royalties are cyclical, and the
cyclical nature of the economy is as certain as the sunrise every
morning. The government is realy living on the knife-edge by
giving up tax room. If public health care and education are going to
be maintained, you are going to have to come to terms with where
you' re going to get the money.

That’ sthe money that’ s being risked by thistax cut, Mr. Speaker.
Thank you very much.

4:10
THE SPEAKER: The hon. Minister of Government Services.

MRS. NELSON: Well, thank you very much, Mr. Spesker. | wanted
to speak one more time on this bill at third reading. | want to start
off by making a couple of correctionsto the hon. leader of the third
party. He talked about an agenda where there may be the introduc-
tion of the concept of asalestax inthisprovince, and I’ dliketo refer
him to the agenda that is here from this government.

We actually passed —and I'll remind him — the Alberta Taxpayer
Protection Act so that any government in the future would have to
go to the people and ask under referendum if they wanted their
provincial government to in fact put in place asalestax. | daresay
that the answer quite clearly would be no. | would ask hon.
membersto refer to that act, because the position of our government
has been that there will not be a sales tax in this province, and that
has been made abundantly clear anumber of times. So, please, refer
to that act. We haven't talked about it for awhile, but it isthe law,
so we have to aways remind ourselves of what protection is in
place.

Mr. Speaker, taxes are not nice, not at any stage. Nobody enjoys
paying taxes. Whether it's a provincial tax, a municipal tax, an
education tax, or a federal government tax, no one enjoys paying
taxes. Typically we al complain when we file our tax returns,
becauseit’ sashock when you get to theend of April and youredize
what has been taken out of your disposable income to support
programs by the local municipality, the province, or the federal
government. We all value those programs, we al say we want to
have those programs, but the shock comes when we realize how
much those programsactually cost. And all membersarequiteright:
taxation dollars are a major source of revenue for any government
at any level. Believe you me, the more dollars that come in, the
more governments will spend. It'sjust the culture. It's the Cana
dian way.

| think what we have tried to do in our government and under our
Premier’s leadership is to identify what the government should be
doing, where the government should be spending and, more
importantly, where it should not, and what kind of a scheme we can
put in afiscal framework that allows for the government to do the
core programsit should be doing and to leave the thingsit shouldn’t
be doing to other sources.

We' veheard sometal k today about the concernthat tax reductions
could lead to a shortage of funds because of the vulnerability of
resource revenues. We' ve al seen those vulnerabilities, and we' ve
gone through some pretty rough times in the past when we' ve seen
as much as $10 per barrel shiftsin crude oil and theimpact it's had.
Y ou know, sometimes what happens — and | remember the 1980s.
| was in the oil patch when things dropped 50 percent overnight,
from $30 abarrel to $15 and all the way down to $9, and | saw what
happened. It'samazing how theindustry haslearned an awful lot of
things from that experience.

Also, the government has learned. The government back in the
' 80shad atheory that government should beinvolved in diversifying
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the economy. Well, that’s not really the role of government. What
the role of the government probably should have been — and you
learnthrough hindsight. Hindsight isalways20/20vision. What the
government should have learned was that it was really a framework
that was necessary so that the private sector could diversify the
economy if it made sense.

Fortunately, we have been through a process for the last seven
years where the private sector has taken that up. Yes, we are reliant
upon the oil and gas revenues, but we also have a diversified
economy that the private sector made. The private sector camein
and became a partner in providing an economic stability in this
provincethat has not ever been found before. Infact, you can't find
it across Canada or anywhere else. | think Albertans should be very
proud of that diversification and economic development that
occurred by the private sector, not by the government but by the
private sector, and that came as a result of a framework that was
conducive to that kind of development and diversification taking
place.

The other thing | heard was that there is a vulnerability with tax
revenues. If in fact the economy is not healthy, if people are not
corporatewise making a profit, taxes are not paid. You only pay a
tax on profit, and if people are not employed, they’ re not paying tax.
You must have a framework that is working together, where you
haveeconomic prosperity, economic devel opment, high employment
rates, new creativity, new capital investment. That provides the
cycle of flow of dollars through the system.

So what does that all mean to Bill 18? Waell, Bill 18 from my
view is dealing with the reality of — we were stuck in a groove in
Alberta where we were piggybacking on a federal tax system. We
had tax on tax, and to delink ourselves from that system, we had to
come forward with another framework that would not penalize
Albertans again with tax on tax, where you had a thing that was
called bracket creep, where you had shifts from a federal govern-
ment that would penalize the Alberta provincial tax base.

Bill 18 does the delinking. It puts us into a position where we
have asingletax rate, and by having asingle tax rate, we are able to
look at our personal exemption side of the equation also. By moving
the personal exemption side to be equal between a spouse and a
person, we havein fact recognized that there were some discrimina-
tory practices in place between married couples, quite frankly. So
that is dealt with. By going to asingle tax rate, we have been able
to move away from the tax-on-tax system to a more tax-on-income
system, which is a purer tax base.

The amendments that were brought forward recognizing the shift
down tothesingletax rate of 10.5 percent ensurethat Albertanswill
have a tax relief in the year 2001. | want to just use a couple of
examples. | know the hon. Member for Calgary-Glenmore used
some. For asingle person we have an example of alady who is a
janitor in Strathmore earning $27,650 ayear. Half of her health care
premiumsare paid by her company, and in 2002 shewill pay $1,391
in provincia tax. That's $208 |ess than what she paid in 1999. So
hereisasingle person earning money, having tax premiums, and she
will see areduction.

Ted is a journeyman who is an autobody mechanic working in
rural Alberta. He earns $38,000 a year and has half of his health
care premiums paid by his company. In 1999 Ted paid $2,720 in
provincial income tax. In the year 2001 he will pay $2,405, a
savings of $315. These are actua real-life examples of where
people had peculiarities.

Single-income families. Shelley is an occupational therapist in
Calgary, while her husband staysat homewith her son, Jeff. Shelley
earns $41,400 a year. In 1999 Shelley paid $2,672 in provincia

incometax. Inthe year 2001 under the single tax rate she will pay
$1,384, asaving of over $1,280.

Carlosisaconstruction superintendent working in Edmonton. His
wife, Natalie, isahomemaker. Carlos earns $60,500 in salary and
taxable benefits. Inaddition, Carlosearns $750 from hisinvestment
income and makes an RRSP contribution of $4,500. 1n 1999 Carlos
paid $4,563 in provincial taxes. Intheyear 2001 hewill pay $2,995,
aprovincia tax saving of $1,568.

4:20

Mr. Speaker, the point of this is to indicate that Albertans will
receive a benefit from a single tax rate. The Member for Calgary-
Glenmore talked about the people that will pay no tax at all. The
way that calculation comes about, if you refer to your tax return, is
that the tax is based on taxable income on the tax return, line 260;
that times 10.5 percent. Y ou go down then to thetax credit area, you
take line 338, and you multiply that by 10.5 percent. Y ou subtract
that from line 260, and you end up with a number as to what your
taxable income will be. Now, with the increase in the personal
exemptions you have the opportunity to have your income come
down to zero taxable income, because you combine the two
exemptions and take the 10.5 percent.

Thistax act islong overdue. There’sbeen afair bit of debate on
it, talking about what it meansto Albertans, but quitefrankly | think
it'stime that we had a delinking from the federal system so that we
are able to give back to Albertans some of their money. Yes, we
have to be careful to ensure that the core programs of government
are still funded and affordable. Quitefrankly, if we could do more,
I think everyonein this House would applaud that, but we also have
to be careful. Even your own leader recognized that if we're going
to reduce taxes, we have to reduce spending first. You can’'t do
both. Youcan'tdoitall.

It would be nice to say that we could be, like some jurisdictions,
tax free. That's not reality. It's not feasible. Because we have
programsthat are offered for the public good, we have to make sure
that the core programs that are essential to Albertans, such as our
health and education and social programsand our infrastructure, are
maintained and can be afforded by the government they elect. So
thisact | believeis positive for people.

I'll leave people with thisthought. I’ ve talked with my constitu-
ents, and if you think back —and all of usin here are old enough to
think back to the early 1980s. Y ou ask people: how much dispos-
ableincomedid you haveback in 1980 or ' 81 compared to what you
havetoday? And it'samazing, Mr. Speaker, when you really add it
up, when you think of how costs have spiraled and how people have
worked very hard. Their taxes have gone up, but their purchasing
power has gone down. Thisis one way to give money back to the
people who put it in the pot, the taxpayers, the shareholders whom
we work for, so that they can make decisions as to what they're
going to do with their money. Moving it through the economy is
healthy for the economy. We can go through al kinds of economic
studies to talk about the impact when it takes basic economics 201
to figure out that dollars flowing through the economy is a healthy
environment. Even the opposition can understand that.

So | would ask the opposition: let’ snot play politicswith people’s
funds. Let’s make sure we join together and support this bill and
give back to Albertans their money, because they deserveit and we
are now in afiscal position in this province where we are able to
move forward with some of these tax cuts. We can'tdoiit all.

MRS. SLOAN: You can't pay our health care workers afair wage?

MRS. NELSON: Wecan'tdoit al, Mr. Speaker, but thereisaright
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balance there, and this whole concept is striking that balance.
The hon. member from Riverbend is yapping about health care
workers. They will receive. . .

MR. HANCOCK: Riverview.

MRS. NELSON: Well, whatever.
Riverbend.

They will benefit from thistax bill the same as everyone else, Mr.
Spesker. Quite frankly, I'm sure they will be delighted to see this
bill go forward, and | would hope that the opposition would not play
politics on this and would do the right thing and support Albertans
receiving some of their money back.

Those are my comments. Thank you.

Edmonton-Riverview, not

head: Statement by the Speaker
Introductions of School Groups

THE SPEAKER: Hon. members, I'll recognizethe hon. Member for
Edmonton-Ellersliein just amoment, but I’ m going to take extraor-
dinary leave to deal with the privilege, essentially, of members and
the privilege of the House. Just bear with me for amoment or two.

An hon. member has advised that a regrettable incident occurred
in the Assembly earlier today, and | want to have these comments
placed in the record for the integrity of the Assembly and the
integrity of the hon. member. Earlier this afternoon a group of
school children from Peddle Prairiewasin the Legidlative Assembly
for afield trip, and the hon. member, in this case the hon. Member
for PeaceRiver, had originally planned to meet the group at noon for
aphoto. Unfortunately, because of parliamentary responsibility he
had to send regrets at the last moment.

The group of children was not scheduled to be in the Assembly,
but as does happen periodically, some of these changes do occur
with tour guides, and the group was admitted into the gallery during
thequestion period. Thehon. Member for Peace River constituency
unfortunately was not informed that they werein the Assembly. Of
course, other members of the Assembly were introducing school
groups, and needless to say, the hon. member felt a little embar-
rassed by the fact that he had no notice that his group was there.
That is unfortunate and should not have happened.

The correct procedure, of course, isthat the tour guides associated
with the Office of the Legidative Assembly should have provided a
normal notice to be placed on the desk of the hon. member so that
the hon. member would have been in a position to introduce these
children.

| raise this now because it has happened in the past that an hon.
member may be away or out of the Assembly at acertain time when
his school group does come in, and the office of the Speaker does
receive letters from those individuals, who are teachers and educa-
tors and others, saying: wow, how isit that one group gets intro-
duced and another group does not?

There' sabsolutely no reason for the hon. Member for Peace River
to feel embarrassed about this today. He may feel angry, and he
should take out his anger on the Speaker for failing to fulfill the
proper mandates which are associated with this. But the Speaker
would like to convey to the hon. Member for Peace River that this
should not have happened, that this was an oversight, and that the
chair itself will convey aletter of information to the teacher and the
school group in Paddle Prairie saying that it was regrettable and that
hopefully sometime soon they will be ableto seethe smiling face of
the hon. Member for Peace River and they will continue forward in
agood, harmonious relationship.

So there is an apology extended to the hon. Member for Peace

River, as there will be an apology extended to the teacher and the
school group from Paddle Prairie.

MR. FRIEDEL: May | just say thank you very much, Mr. Speaker.

head: Government Bills and Orders
head: Third Reading

Bill 18
Alberta Personal Income Tax Act
(continued)

THE SPEAKER: The hon. Member for Edmonton-Ellerdlie.

MS CARLSON: Thank you, Mr. Speaker. |I'm happy to take this
opportunity to address Bill 18, the flat tax bill, in itsfinal stage of
third reading, when we have alast chance to review the bill in its
final form before it's passed, unfortunately under the threat of
closure, thereality of closure, whichwill beoccurring onehour from
thispoint in time. The government has once again thrown about its
weight in deciding that it knows what’s best for Albertans, in fact
stifling debate on thisparticular bill, onethat isvery important to the
future of Albertans, | believe, and one that will be changing the
entire basis of how democratic decisions are made in this province
and the reasons why we make those decisions.

Initially 1 would like to refer to the comments made by the
Provincial Treasurer earlier thisafternoon when he talked about this
bill. Heintroduced it by saying that this would be bringing about a
new age of “respect for taxpayers and hardworking people” and that
Alberta“has set thetone” for establishing that respect. | don’t think
“respect” would be the correct word to use here, Mr. Speaker. The
manner in which thislegislation is being approached in not respect-
ful of the Canadian identity or Canadian process. A flat tax shows
disrespect for what has historically been the essence of being
Canadian, Mr. Speaker. So | am deeply concerned about his
comments and the context in which he is promoting his own
personal ideology.

[The Deputy Speaker in the chair]

He talked about the hopes and dreams of young people being
enhanced by the flat tax. Well, nothing could be further from the
truth. The hopes and dreams of young Albertans is enhanced by
those young people having an equal opportunity to succeed, by
choosing to provide the kinds of benefits they need to have, equal
representation or the closest thing to equal representation that wecan
provide to them in this society. We need to present to these young
people akind of society that isrich in more than just money. This
government has been obsessed with theideol ogy of money, whenin
fact what makes us rich are the kinds of services, the kinds of
integrity we have, and the kind of equal opportunity we provide to
everyonein this society.

4:30

How do we do that? We do that through a progressive tax base,
Mr. Speaker, onethat is representative in terms of providing for the
needs of the people, and by not unduly burdening one sector of
society with an inordinate burden of tax. Inthiscase, this particular
bill will place a heavier burden on middle-class taxpayers than it
does on anybody €else, not on those who have already succeeded in
our society and who don’t need a helping hand but on those
particular people who are trying to provide an environment that is
better for their children and for their grandchildren in the future.

Weprovideequality by providing high level sof services, by doing
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things like Head Start programs, by providing ahigh level of access
to education and a high level of education itself, and by providing
health care. Thosethings arefunded through aprogressive tax base
in away that isfair, based on each individual’s ability to pay, Mr.
Speaker. | would like to talk about that in terms of the Canadian
identity that we have established within the framework of comments
made on April 13 of this year by John Ralston Saul, who is awell-
known author in Canada and a philosopher who has addressed this
issue | think quite deliberately and in a manner which bears paying
attention to by all of us, particularly by those legislators who would
want to now change the manner in which we approach providing
servicesin this society.

He talks about how our culture and our society and our country
and therefore our provinces

became rich because we chose to make ourselves a certain kind of
society. And that kind of society has to do with egalitarianism and
democracy and out of that came the conscious ability to construct
prosperity.
That's by giving people equal opportunities and chances to move
forward.

The opposite of that kind of society, which peoplewho have built
this country and legislators who came after those initial builders
made a conscious choice to follow the path of, is a society that
focuses on self-interest. Self-interest would dictate that those who
want services pay for them as they need them and there is no extra
money for anybody else, that in essence they're paying for only
themselves and there's nothing to share around. That would be a
self-serving kind of society that we would moveto, and it’s one that
we have deliberately moved away from.

Other societies have pursued that. We see that very much in the
American style of democracy, whereit’s each for his own and very
littleisprovided in theway of public services. Wecan seethat. Tax
rates are uniformly lower there, and a great dea of attention is
placed on financial success and not other kinds of success, things
like giving a helping hand to those who don’t start out as fortunate
as some of therest of us.

If we take alook at the history of Canada, Mr. Speaker, we will
see that the founders of this country were highly concerned about
providing an egalitarian kind of society wherethe wealth was shared
amongst al, not in terms of money but in terms of the kinds of
opportunities and services that were provided. If we were to look
back at what Robert Baldwin had to say in the early 1800s, we
would see that one of the things he stated was that we're “so
fortunate as to belong to the favoured class,” those of us who have
money, that we* could not be so narrowminded and so blind to [our]
own interestsasto object to being taxed to effect great and important
projects.” | think that’s an interesting statement that stands today,
Mr. Speaker, and one that we need to examine.

It is not what was being promoted by either the Provincial
Treasurer this afternoon or the Acting Provincial Treasurer interms
of his response to questions. They clearly came out on the side of
theindividual, that those who are so gifted in life through their own
talents or through place and birth should also be gifted in terms of
lower tax rates. | don't understand the logic in that when you
compare that to helping society out on their own. This country was
not built on that narrowminded kind of thinking, and | think thisis
atime for usto reflect on that.

If we take alook at Louis LaFontaine, also in the 1850s, he also
supported socia equality as a binding cornerstone of the kind of
Constitution and equality and windows for opportunity for Canadi-
ansin thiscountry, Mr. Speaker. It'stimefor usto take alook back
at that, because aflat tax changes those dynamics. It's something

for usto reflect on at the very fina stages of this particular legisa
tion.

Do we want a privileged caste in this society, Mr. Speaker, or do
we want opportunitiesfor all? Do we sacrifice political liberty if we
give unfair advantage to a specific class in our society that can in
fact afford to pay and who | believe and who many of these original
founders of Canadaasacountry believed had aresponsibility to pay
their fair share? A progressive tax means that those who can afford
to pay do pay their fair share. The kind of progressive system that
we have had enhances and reinforces our sense of community in
termsof our responsibilitiesfor our neighboursrather than takingthe
point of view that this government has taken, where you pit one
group against the other, one neighbour against the other, one class
of people against the other, those who are high-income earners and
those who are not.

It'sacompletely different perspective that we' re taking alook at.
We're taking a look at ensuring the maintenance of a sense of a
community, the sense that basic education, basic health care rights,
basic access to other kinds of servicesthisgovernment provides are
fundamental rights of Canadians, and they’ re paid for by somebody.
Inthiscasethey’re paid for on aproportionate basisin aprogressive
tax form.

Do we need tax reform? Absolutely, Mr. Speaker. Thereisn't a
person in this Legidature that wouldn’'t agree with that. We need
fair taxation. That means an end to such things as user fees, which
are arbitrary and regressive taxes. It means an overhaul of the tax
system in amanner that treats everybody in afair manner.

A good start to that isthe AlbertaLiberals' proposal of azero, 10,
and 12 tax base, wherelow-income earnersdon’t pay any provincial
tax, middle-income earners pay a 10 percent fee, and high-income
earners pay a 12 percent fee. | have yet to meet asingle person in
that high-income bracket who doesnot think that that isafair burden
for them to take on. They have more disposableincome. They are
prepared to take their fair share of that burden. | think this govern-
ment is selling that group of people short by thinking that they do
not have that kind of responsibility and that they do not endorse the
Canadian philosophy in terms of how we want to manage our
country and provide services.

4:40

This government would promote individualism, where people
simply havetheright to walk away and go wherever they chooseand
not help out their neighbour. That’s not how this country was built,
and it is not what gave many of their ancestors the opportunities to
move forward in terms of the place they had in society and their
countries of origin. | think it'simportant that people reflect on that
kind of abackground and think that if we werein thekind of society
that only promoted individualism and former caste systemsin terms
of those who have and those who have not, we would see that many
of the people in this room here today would not be here, Mr.
Spesker, if we lived in adifferent country with a different system.

I don’t see anything wrong with the kind of system that we had
where thereis abelief in inclusiveness and the idea that it’simpor-
tant to promote ideasthat are not based on self-interest. We haveto
remember those kinds of things. If we were to take a look back
through Macdonald’s and Cartier’s statements made as founding
members of this country, we would see that they also supported an
egalitarian kind of system.

We do hear arguments against paying for public services. If you
take a look at those historicaly, Mr. Speaker, you will see that
they're based on antidemocratic, colonia beliefs, where the caste
system was important. | don’t think that that’s what Canadians are
all about. We can see from my colleague from Calgary-Buffalo’s
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survey that hetook off the Internet that 63 percent of Albertanswho
responded & so do not think that antidemocratic, colonial beliefsare
the way we want to go in this particular society when we talk about
afair tax system.

I would like to quote from John Ralston Saul’s paper where he
said that “there has always been and there will always be opposition
from those who can pay; it's perfectly normal.” He says that with
money in his pockets he has “no desire to take it out of his pocket.
It's nothing wrong; there' s nothing evil about not wanting to hand
over [your] money.” We've seen this government enforce that. He
saysthat it'sjust always been that way but that if you' re conscious
about it, you realize that you don’t want to hand over themoney. He
says that you have to convince those who have the money that it's
their duty to pay, and you have to have regul ationsto make surethey
do that. He also saysthat inevitably people with money will prefer
atwo-tiered system becauseit’ seasier and it’s cheaper for them and
it coststhemlessand that they’ll just pay for their own kids' services
and needs and look after themselves.

There snothing surprisinginthat. Infact, we' ve heard that exact
argument from this government at every stage of debate on thishbill.
That' s the kind of government and taxation policy that they would
support, where they just want to look after their own and nobody
else.

Mr. Speaker, he says that “the public good demands more from
us.” | agree with that statement, and 63 percent of the people who
responded to the Member for Calgary-Buffao’s question aso
believe that the public good demands more from us. It demands
even more financially from those who are able to pay alarger part.
People who are able to pay alarger part support that belief. They
are perfectly willing to pay their part, provided they understand the
role that they’re playing in society.

Something we have to reflect on at this point in time when we're
talking about changing the kind of tax base that we have had in this
provinceis: do peoplewant to provide for the public good? Itisthe
Canadian way to do that, Mr. Speaker. It isthe Canadian way to
ensure that we have a basic level of public services, more than a
basic level of public serviceswhen it comesto education and health
care.

We've seen that in more aspects than just tax dollars in this
particular province, Mr. Speaker. We seeit in the kinds of charita-
ble contributions people make. We seeit in the kinds of volunteer
time that people contribute throughout this province, and we see
large portions of that time coming from people who are in a higher
tax bracket and who can afford to pay more. On the whole, when
people think about the common good and the greater good of our
society, they are quite prepared to pay for that privilege, and that's
what happens in a progressive tax system. We can ensure that we
provide afair level of service or a better level of service, one that
can be globally competitive for all, where we don’t unfairly give a
tax advantage to a particular class of people who do not need the
advantage. | think that’s something that’s important to see.

Those who are high-income earners do have an advantage in this
society in termsof influencing legidlation. Because they have more
disposable income, they can influence legislation at many different
kinds of levels: direct donations, lobbying. They havetimeto hire
people to lobby or directly influence. We've seen a lot of that
happen here. The middle class have a hard time just surviving:
getting the kids through school, getting alittleretirement money put
aside, paying off the mortgage, taking care of the neighbours. They
don’t have the same kinds of access to lobbying efforts that we see
fromthose who have wealth, yet we see that most of those who have
weslth do not unfairly usethat privilege, Mr. Speaker. We see that

most who have that wealth are quite prepared to work for the greater
good.

But not this government. They want to support those people who
have already got that benefit in society, and that’ sthe choicethey’ ve
made: not to support areal sense of community, not to support the
traditions of this country, not to support an egalitarian society, and
not to support those young people that the Provincial Treasurer
spoke about earlier in his comments in terms of having equal
opportunity. If we don't ensure that we have an adequate tax base
in this province to provide essential services like kindergarten
programs, which this government felt were disposable, like Head
Start programs, like access to public education and to advanced
education, then we are not providing any kind of an egalitarian
society for those young people who are coming up. That isarea
shame, Mr. Speaker, and it swherewe' re headed with thisparticular
bill.

A flat tax bill is more than just the introduction of a new tax
system. It's an introduction of a new way of thinking for this
province, onewherewefocus on the needs of theindividual —of me,
myself, and | — and forget about the responsibility we have to take
care of our neighbour, to provide ahel ping hand when necessary and
a hand up whenever we can. We forget about those kinds of
principles. We move into aconquer and divide kind of society, and
| do not want to be a part of it.

THE DEPUTY SPEAKER: The hon. Member for Airdrie-Rocky
View.

MS HALEY: Thank you very much, Mr. Speaker. It's a rea
pleasure to be able to rise in the Assembly and address Bill 18 in
third reading. | havelistened carefully to the opposition protest both
Bill 18 and Bill 19, both of which will see Albertans pay less
provincial incometax inthefuture. | admit to some surprisethat the
Liberals would have protested this tax cut. | do sometimes forget,
however, the fundamental philosophica difference between
Conservative, Liberal, and ND minds. Conservatives actualy
believe that the money belongs to the people and that government
has aresponsibility to return that which istaken in excess of what is
needed to deliver the programs the peopl e have asked usto deliver.

Having said that, Mr. Speaker, | should not be surprised about
how provincia Liberals feel about tax cuts in light of what their
federal cousinshave doneto Albertansand, indeed, to all Canadians
over theyears. Sincethe Chretien Liberals cameto power in 1993,
the average family taxes have ballooned from $13,937 a year to
$18,146. [interjection]

Speaker’s Ruling
Decorum

THE DEPUTY SPEAKER: The hon. Member for Edmonton-
Norwood is invited to join the debate at the appropriate time, and
thisisnot the appropriatetime. We have recognized Airdrie-Rocky
View.

4:50 Debate Continued

MS HALEY: Thank you, Mr. Speaker. Since 1989 the amount of
money individuals paid to government, including income taxes,
Canada pension plan, and employment insurance premiums, has
climbed by 54 percent. Over the same period pretax income has
risen only 32 percent. Thus the burden is growing 1.7 times faster
than the ability of the payer to pay.

There is no surprise that low-income families find themselves
sinking into debt. Thisfact wasreported to the federal cabinet prior
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to their throne speech thisyear. While | am pleased that the federal
government has responded even in a small way to the growing tax
burden that we al find ourselves under with some movement on
bracket creep over the next four to five years, thefedera progressive
tax will see low-income families paying taxes while borrowing
money to make it through the year. That, Mr. Speaker, is unaccept-
able.

In response to that, Bill 18 has been developed. It will see over
190,000 low-income families and individuals come right off the
Alberta provincia tax rolls. | call that a good thing, Mr. Speaker,
truly part of the Alberta advantage, an Alberta advantage that
extends to al people of this province no matter their age, their
income, or their status.

The federal Libera cousins to our own Liberals here claim that
their government policy hel pslow-incomefamilies, yet according to
news reports done by the family institutes, thisis not true. Federal
income tax policy in fact pushes people into debt, and the benefits
from government policy won't change that.

MS OLSEN: That is Stockwell’ s statement.

MSHALEY: Actually, no, Edmonton-Norwood. It's my speech. |
just wroteit. If you don't likeit, you can get up and refute it later;
okay?

THE DEPUTY SPEAKER: Through the chair, please.

MSHALEY: Well, I'm trying, Mr. Speaker.

Proof of thisis in the growth of household debt. The Vanier
Ingtitute of the Family says that we have more household debt than
disposableincome. Inthemid-1960sin Canadatotal liabilitieswere
72 percent of disposableincome. In 1993 it saw us as a nation pass
the 100 percent mark, so more than 100 percent of our annual
disposable incomeisnow owed. Today, in the year 2000, we are at
114 percent of our disposableincome. Mr. Speaker, isthis because
Canadiansand Albertans don’t work hard enough? Isit becausewe
just blow off our paycheques on frivolous things? Actualy, | don’t
think we do. | think the problem is that we're being severely
overtaxed by dl three levels of government.

Herein Albertawe retrying to recognizethereality that Albertans
deserveto keep more of their own income. Bill 18 allows Albertans
todojust that. The opposition would have you believe that having
asinglerate of tax is abad thing, yet here’ sthe thing, Mr. Speaker.
Back inthe 1960sright herein Canada, acrossthe entire country, the
tax rate was 8 percent, 8 percent for everybody regardless of their
incomelevel. It wasgood enough back when John Diefenbaker was
the Prime Minister of thisvery great nation, and since then we could
have used afew more John Diefenbakers. Governmentshereand all
across Canada, wanting to be all thingsto all peopleal of thetime,
started creating programs and more programs and more programs.
And what do you know? These programs all have to be paid for.

So how do you pay for them? Well, you pay for them with more
and more taxes, more and higher taxes that have to be collected.
The 8 percent tax applied to everyone, not just to one group of
people. So how do you get more money, Mr. Speaker? Well, you
dlidetheratesup. But you could have doneit at just 8 percent or 10
percent or 12 percent for everybody. No. There was awhole new
insidious method that was developed because the higher income
people here are less than the majority of people in the country.

So you split the tax rates. Y ou go into progressive tax systems.
Herefor thisgroup you have ahigh rate of 27 percent. Then for this
group over here you’' ve got a high rate of 51 percent. Then provin-
cial governments al across the country just latched onto whatever

that rate was and said: “We'll take 40, 50, or 52 percent of whatever
they're getting. Oh, that’snot enough. Let’sslap some surtaxeson
top.”

All the while that’ s not enough. Taxes go up and up and up, and
it'snot enough. Let’s spend more money than we have. That was
the next great themefor 25 yearsin thiscountry, spending morethan
we had. So on top of having almost the highest taxesin theworld —
only five countries have higher taxes than we do — we spent more
money than we had even at the high tax rates.

So we go along with this, and here are some interesting numbers.
In 1970 as a nation we owed $17 billion. In 1993, just 23 years
later, we owed $466 billion. Today, in theyear 2000, our country is
$584 billionin debt. Interest hasgrown from$1.8 billionin1970to
$39 billion in 1993 to $45 billionin 1998, or $1,500 for every man,
woman, and child that live in this country. That's just interest.
That’snot the debt. Thisinterest hasto be paid each and every year
without fail. Y ou can defer the bulk of your payment on your total
debt, but you cannot defer your interest. Twenty-seven percent of
federal revenues goes to pay interest. So here we are as Albertans
paying federal income tax, and 27 percent of it is not creating one
job, not creating one program. It is only going to interest, and the
majority of that isn't even being paid inside our own country
because we borrowed off international markets. So we're getting it
coming and we' re getting it going.

Meanwhile, the same federal government has cut transfer
payments. Here in Alberta we're trying to make things work.
We've managed through the Alberta advantage to increase the size
of our economy, which has benefited all Albertans, including the
federa government, who have managed to increase their take of
what they get out of Alberta, but all of this was done at the cost of
an onerous tax system. We're accused by the Liberals of doing this
on the backs of middle-income people or of favouring one group
over another. Mr. Speaker, we're working very hard to treat
everyone the same, everyone except the low-income earnersin this
province, who will pay nothing in provincial taxes.

| don’'t understand why the Liberas are not standing up and
criticizing the federal government, who does nothing but take more
from us and give less and less back on an annua basis. Well, from
aphilosophical base, Mr. Speaker, the Liberals are now saying that
we are driven by the hard right, yet they sit there and vote against a
tax cut for Albertans in a country that is the fifth-highest taxed
country in theworld. How much tax is enough?

Thirty years ago in Canadawe were a prosperous nation. We had
low taxes and an excellent standard of living, and the federal
government — by the way, massively Liberal for the last 30 years —
has borrowed usinto one of the highest taxed nations in the world.
Their share of the interest bill is killing our low or middle income,
and you guys sit there and cheer. Sounds about right.

Which brings us back, Mr. Speaker — Alberta was at some point
following that lead, and the Alberta government was spending 20
percent more than they had in revenues each and every year for
years. You'd know about this because your leader was one of the
people that helped do this.

[The Speaker in the chair]

The tax-and-spend philosophy was deeply entrenched in all
governmentsin this entire country, and in 1993 we broke that mold
here in Alberta. Alberta has no more deficits. We have our debt
coming down and under control. We have very good programs for
the people of this province, and, where possible, money is spent on
onetime programsto improve the infrastructure of our province and
continue to build on the Alberta advantage.
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I’ stime for Albertans asindividualsto reap some of the benefits
of our growing and very dynamic economy, and by next year, when
the new tax bill finally takes hold and Albertans get a chanceto take
advantage of this—for example, if you earn an employment income
of $30,000 or are aone-income family with two children, in Alberta
your total provincia tax bill, including income tax, health care
premium, payroll taxes, fuel taxes, tobacco/alcohol taxes, will be
$533. You might want to compare that to people who live in
Newfoundland, who will be paying $3,911. It's fairly steep for a
low-income family.

An employment income of $55,000 for atwo-income family with
two children in the same basket of taxes will be $3,234 here in
Alberta. 1t will be $6,583 in Newfoundland, $6,906 in Quebec, and
$5,396 in Manitoba. On an employment income of $100,000 for a
two-income family with two children, in Alberta your total tax bill
will be $7,347, compared to Newfoundland at the other end of the
country at $13,294, $17,574 in Quebec, $10,851 in Nova Scotia,
$12,465 in Manitoba. It doesn’'t sound like a real bad ded for
Albertansto me.

On top of that, we now have the Canadian Federation of Inde-
pendent Business saying that thisisagood thing; 80 percent of them
aresupportingit. We'vegot placeslikethe National Foundation for
Family Research and Education supporting it. We've actually got
real-live constituents supporting it.

5:00

You know, when | ran in 1993, there were a few things that |
wanted to do. | wanted our deficit to be gone. | wanted our debt to
come down and be paid off, and | wanted taxes to be fair for
everybody. Thisbill goesalong way towards making thetax system
fair for al Albertans.

I am, for one, truly excited by the changes that we are making. |
believeit will benefit al of us and not only through lower taxes but
also in our ability to attract and keep some of our very mobile, very
well educated, very much in demand population. | want Albertato
be a place to come to for people like doctors, people who are
involved in our knowledge-based industries, whichistruly the place
where we want to position Alberta. We don’t want it to be a place
that people leave because we are no longer tax competitive with the
rest of the world. We pay 20 percent more in income taxes in
Canada than they do in the United States, and this is not that far
across that border.

I know alot of young people who have |eft my constituency and
this province to work in the United States. | don’t blame them for
going, but | think it's a terrible loss for al of us, and one of the
reasons that they don’t come back is because they have a superior
tax system. They feel they're overtaxed in the United States; well,
we're taxed a 20 percent difference, Bill. Y ou might want to keep
that number in mind.

Anyway, Mr. Speaker, I’mabsol utely delighted to support Bill 18,
and | truly look forward to its full implementation next year.

Thank you.

THE SPEAKER: The hon. Member for Edmonton-Glenora.

MR. SAPERS: Thank you very much, Mr. Speaker. The member
who was just speaking, the Member for Airdrie-Rocky View, was
absolutely right: therearesomefundamental differencesbetweenthe
way that Liberalsthink and Conservativesthink. | guess Conserva-
tives confusefairnesswith saneness, and Liberalsknow that fairness
is al about equality and equity. You know, those are pretty
important philosophical differences, pretty important differencesin
terms of philosophy.

As| was listening to the government supporters support this bill
over this debate that’s been under the gun of closure all the way
through, including these dying minutes of the debate, it occurred to
me that listening to the government trying to sell their flat tax plan
islikewhen you go into adiscount clothing store and somebody tries
to sell you aone-size-fits-all T-shirt. Weall know the problem with
one size fits dl is that redly one size fits none, and that’s exactly
what we have with this flat tax. We have a simple approach,
somebody trying to sell theidea of onesizefitsall when really what
we need is sometailored tax policy so that it will truly fit people at
various levels of income throughout our society.

You can try and point fingers at the federal government and you
can try to pretend that you' re disassociated from previous provincial
governments, but the redlity is that in the last number of years
certain things have taken place. Over 30 years of Conservative
governance — and | use that word advisedly; it is more like Conser-
vative dominance — in the province of Alberta we went from a
provincewith no debt to aprovince with ahuge debt. Wewent from
a province that was spending as it went to a province that was
spending 20 percent more every year thanittook ininrevenue. This
all happened under a Conservative government, Mr. Speaker.

Then in 1993 we had an election where the province was taken
fromtax-and-spend Toriesto tax-and-cut Tories, and thenthey made
abig deal out of balancing the budget, meanwhile trying to pretend
that they were responsible for the economic diversification and for
the robust economy that Albertahas enjoyed, particularly asaresult
of what's been going on in technology and in the petrochemical
sectors.

Now, at the same time that was happening, for several years we
had a Conservative government in Ottawa. We had a Conservative
government that ballooned the debt — and | hear the Minister of
Justice applauding the federal government of Brian Mulroney that
ballooned the debt — that brought in GST, that taxed Canadianslike
they’ve never been taxed before, that left an incredible mess that
thank goodness the federal Liberals under Jean Chretien have been
equal to thetask of managing. Then, to add insult to injury, we have
people standing up in this Assembly on the one hand, like the
Minister of Government Services, saying, “Let's stop playing
politics,” and then you haveindividual sliketheMember for Airdrie-
Rocky View sayingthat PCs, Progressive Conservatives, believethat
tax money belongsto people. But of course what she forgetsisthat
this government has the legacy of saying no, that the money must
belong to shopping malls and the money must belong to waste
management disposal plants and the money must belong to MagCan
andtobillionsof dollarsworth of handoutsto corporationsthat have
failed.

So, really, when you talk about rhetoric, | agreewith the Minister
of Government Services. We should put politics aside, and we
should get rid of the rhetoric. We certainly don’t need to listen to
the self-serving commentary about who it is that believes who
controlsthemoney. Obviously, Mr. Speaker, the money belongsto
the taxpayers, and we are their servants when we go to spend the
money.

But | am getting a little bit tired of the hypocrisy. 1'm getting
tired of listening to the New Democrats say, “Oh, we can't have a
flat tax,” when the former leader of the New Democrats wrote an
article that was published in the Edmonton Sun back in January of
1996 where she said: you know, what Canada needs is a flat tax.
The New Democrats say, “Oh, we want tax fairness,” but they are
the party that said: let’s triple the deficit elimination tax that the
high-income earners pay. They wanted to bring it up to, | think,
over 20 percent at one point in time.

So we've got hypocrisy coming at us from the left. We've got
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hypocrisy coming at us from the right. The government is saying,
“Wewant to do theright thing for low- and middle-income taxpay-
ers,” but they’ ve had an opportunity, Mr. Speaker, to eliminate the
.5 percent flat tax that would bring $360 million worth of tax relief
to every Alberta taxpayer, shared savings al the way across the
spectrum. You know what? They say: “No, we can’'t do it. We
can't do it because we can't afford it.”

They can't afford to bring that level of relief in, but on the other
hand they’ re talking about how they want to be thanked for bringing
in $1.3 billion worth of tax cuts on the other side. Talk about a
mixed message and confusion. |t must happen when you have part-
time people in the job, Mr. Spesker. We've got this hypocrisy
coming at us from the right. We ve gone from tax creeps to tax
hypocrites, and | don’ t think Albertansare being very well served by
that.

Now, earlier today we heard avery moderate—and I’ m pleased to
acknowledge it — presentation by the former Provincia Treasurer,
who dropped in to say hi and to let us know how things are going.
| appreciated the opportunity to see him, and | appreciated the
opportunity to listen to him. Obvioudly, | think the experience that
heisgaining on the national stage hastempered himin hisapproach,
and it was a pleasure, actualy, to listen to him making comments.
Frankly, | disagreed with his conclusions, but | must say that |
thought well of the manner in which he presented those arguments.
So while hisideology | till think is just way off-kilter and leaning
far too far to theright, | must say that he's found a more palatable
way of presenting it.

During that presentation it made methink of arecent Stats Canada
study which found—and thisisunbelievable, Mr. Speaker. Statistics
Canada found that, contrary to popular belief, if you take alook at
the middle of the middle-income earners in this country and the
middleof the middle-incomeearnersin the United Statesof America
and you control for thingslike health care expenses—in other words,
you look at total family income and you look at all the measures of
central tendency to determine who’ sreally in the middlein terms of
family income on this side of the border and on the south side of the
border — and you control for health care expenses so that you don’t
even have health care expensesto throw the argument off-kilter one
way or the other, because we know of course that in the United
States hedlth care takes up a far greater degree of individuals
disposable income than it does in Canada, unbelievably what this
very scientific study found is that those middle-income families in
Canada had more disposableincome. In spite of all the rhetoric we
hear about thetax disadvantage, Canadiansactually had moremoney
in their jeans at the end of the day.

Now, thisis something that you don’t hear coming from theright
wing, that’ strying to sell this nonsense that it’ sjust taxes that have
caused the brain drain. It's not just taxes, Mr. Speaker. In fact,
we've got an example going on in this province right at this very
minute of what really causes the brain drain, and if you read the
same newspapersthat | read thismorning, you saw the stories about
the medical professionals, the nurses and the doctors, who are
leaving this country in increasing numbers. The reason why is
because, particularly in this province, those men and women aren’t
respected for the contributions that they make. Their working
conditions are abysmal and getting worse, and the pay scale for
many of them is at or near the bottom of the rung. Those are the
kinds of issues that drive people away from this province and this
country. It'snot just this simple straight-linelogic that the govern-
ment would have us buy into, which says: oh, well, we taxed them
too much. That doesn’t seem to hold up very well in the light of
day.

5:10

Theprovincial Premier, in between hisargumentsthat he getsinto
with his colleague Premiers, has gone on record as saying that

Albertans are going to be saving on average $1,500 inincometax as
aresult of Bill 18. You know, Mr. Speaker, that’s simply not the
case, because the average Albertan doesn’t make a taxable income
of $125,000. That's how much you'd have to make in order to get
the benefit at the level that the Premier has been talking about, and
that's if you factor in the spousal exemption and you factor in the
average tax credits that Albertans typically take advantage of. So
there have been some very misleading statements made about who
itisthat’s going to save what.

Now, the Albertatax changeswon'’t take effect until next January,
yet for two yearsin arow this government has been announcing and
reannouncing —and | think it was up to 14 separate announcements
—tax relief and tax changes, but for 24 months they took no action.
Then they start taking some action, and then they only take action
with a combination of the flat tax and the removal of the 8 percent
surcharge, action that basically only caters to the wealthy.

Y ou know, they say that these are temporary taxes and they're
anxious to see them removed, but it reminds me of a quote by C.D.
Howe—who I'm sureisn’t aphilosophical hero of several members
of the government — when he was minister of trade and commerce
in the '50s. He said, “There is nothing more permanent than a
temporary government building — unlessit’ satemporary tax.” That
must be a sentiment that the Acting Provincial Treasurer ascribesto,
because he stood not once but twice in this Assembly in the past
couple of days to protect the government’s ability to keep on
collecting that .5 percent flat tax so he can continueto take out of the
pockets of Albertans over $300 million and put it into his pockets,
Mr. Speaker, metaphorically speaking of course: not into his own
pockets but shared on behalf of his colleagues in cabinet.

Now, federal tax changesfor theyear 2000 will reduce theamount
of tax payable for a spectrum of Albertans, and | do applaud that;
that isgood. But it’'sthe distribution that’s the problem. Now, the
federal government seemed to be ableto figureit out. They went to
the middle bracket and decreased the middle bracket . . .

THE SPEAKER: Thehon. Acting Provincial Treasurer on apoint of
order.

Point of Order
Allegations against a M ember

DR. WEST: Yes. Under 23(h), (i), and (j), on trying to inflame this
Assembly with some of his rhetoric. He has insinuated by his
comments that | as Acting Treasurer stood in this Assembly to
defend theright to keep the .5 percent flat tax, that was put in some
years ago. He said on two occasions that | defended it, yet I've
stood up here and defended Bill 18 that incorporates .5 percent and
its removal January 1, 2001. Then he comes and insinuatesin his
debate the opposite. | think he should retract that, because he's
famousfor droppinginnuendosin hereto send out thereto thepublic
of Alberta something that was not the intention of another hon.
member in this Assembly.

MR. SAPERS: I'd be happy just to hear your ruling so that | can
carry on with my debate, Mr. Speaker.

THE SPEAKER: Well, hon. member, if one hon. member says that
another hon. member said something and the hon. member who is
the subject of it stands up and says, “No, | never said that,” thenit's
really incumbent on the person who first threw the ball to make a
response.

So the ruling is what? | have to accept the word of an hon.
member, and in this case if the hon. member says, “I never said
that,” | have to accept that word. That certainly takes precedence



1830

Alberta Hansard

May 25, 2000

over somebody else who says. well, no; you said that. The only
person who knows what they said is the author. So in this case |
have to accept the word of the hon. Acting Provincial Treasurer. |
would ask the hon. Member for Edmonton-Glenorato be careful to
not give statements to other hon. members when they stand up and
say: no, | never said that.

| don’t know if that clarifies anything, but please proceed.

MR. SAPERS: It's as clear as the government’s tax policy, Mr.
Speaker. Thank you very much.

Debate Continued

MR. SAPERS: | just don’t want to waste any time. Y ou know, | sat
and | listened to the rhetorical statements from so many government
members today without interfering, but you know, when the Acting
Provincial Treasurer gets his skin alittle bit ruffled, he has to stand
up and try to disrupt debate. Well, that’ sfine. He can go ahead and
do that. The record will show, Mr. Speaker, how he voted on the
amendmentsthat would haveremoved the .5 percent tax. Therecord
clearly shows that he voted twice against Liberal amendments that
would have saved Alberta taxpayers real money, would have put
money back in their pockets in this next tax year, and he voted to
keep that money coming out of their pockets and into his treasury.
So that’s what the record shows, and if he wants to say that's a
distortion, he can try to sell that outside the Chamber, because the
redlity isthat this government talks a good game about tax reform,
but al itisistalk.

Now, the federal government, as | said, managed to figure it out
right. They attacked those middle tax brackets and they brought
them down. The Ontario government seems to have figured it out
right. Look at what the Ontario government did, their phil osophical
cousins. They said: look; we're going to reject the flat tax because
it doesn’t work for people. What they said is: we're going to have
aprogressive system; we're going to have rates at 6.2 percent, 9.24
percent, 11.16 percent. It'sstill deindexed, it’s still delinked, and
it'sfair, Mr. Speaker. They understand it. They’ve done the same
thing in Saskatchewan.

So if the folks in Ontario, who this province loves to emulate so
much, have figured it out and if even those socialists in Saskatche-
wan have figured it out — and | know that some members of this
government actually have rootsback there and have spoken proudly
of them —if they figured it out, why is it that this government can’t
figureit out?

Why is it that British Columbia, which wants to go to tax on
income and delink, stays with a progressive rate? Why is it that
Saskatchewan, which is delinked and wants to go to tax on income,
has opted for aprogressive system? Why isit that Manitoba, which
wants to delink, stays with a progressive system? Why is it in
Ontario? Why isitin New Brunswick? Why isit in Prince Edward
Island? Why is it in Nova Scotia? Why has every one of these
jurisdictions made the decision to delink, to index, to protect from
bracket creep? Yet they figured out a way to keep the system
progressiveand fair. Why isit that those governments have figured
it out and our government hasn't? It's just ideology. They're
blinded by their own ideology, and it’ snot good enough for Alberta.
It's not good enough for the taxpayers.

Mr. Speaker, the actual CPI increasefor theyear ended September
30, 1999, was 2.7 percent. That's almost twice the rate that’s used
in several clauses of the government’s legislation. Why is it that
they’ ve made that miscalculation? What isit that they’re trying to
manipulate? Why is it that when the federal government has said
that the most important thing isto take alook at both moderating the

tax rates for the middle income and then providing incentives for
investment through reducing the dividend tax payable, this govern-
ment says. what we have to do to stimulate the same kind of
supposed growth in the economy is only provide major relief at the
top end?

Mr. Speaker, why isit that there are different calculations? Why
is it that Albertans at the $30,000 level overall may only receive
savings of about $40 or $45 and at the $40,000 level maybe about
$95 dollars? Why isthat? Why isit that this government continues
to favour those who give palitical donations in the province but not
to other charities?

If they' re talking about meaningful tax reform, there is so much
morethat they could have done. In fact, thistax budget reminds me
very much of aformer Prime Minister when he made the following
statement. He. ..

THE SPEAKER: The hon. Government House L eader.

Point of Order
Allegations against M embers

MR. HANCOCK: Thank you, Mr. Speaker. Under 23(h), (i), and
(). It'sunfortunate that in the dying minutes of this portion of the
session | haveto rise to ask the hon. member to retract the comment
that he just made. This government and these members do not
favour people who give political contributions. It's a mean and
unredlistic and unfair sur on the character of every member of this
House to make those kinds of allegationsin aspeech, and he should
be asked to withdraw that allegation.

MR. SAPERS: | have no idea what he's referring to. 1I'm talking
about the tax credit you get for political contributions. Now, if he's
feeling that sensitive, you know, maybe he doth protest too much.
| wasn't suggesting that the government pays more attention to those
who give them political donations. That would be the party, Mr.
Speaker. | clearly said government.

5:20

| don’t know what that Government House Leader is on about.
I’m talking about tax policy. |I'm talking about the government.
Government tax policy clearly provides a maximum tax advantage
to people who give a $100 political donation. You get afar better
tax advantage than if you give $100 to the United Way. That'sthe
point I'mmaking. Soif he can’t understand the difference between
the Progressive Conservative Party, of which heisaproud member,
and the government of Alberta, then that’s his problem, but I
certainly don’t have anything to apologize for, Mr. Speaker.

THE SPEAKER: So | takeit, hon. member, that you are saying that
you did not provide any slur on any hon. member with respect to
advocating favours for contributions.

MR. SAPERS: No. Thanks very much, Mr. Speaker.
Y ou know, these childish interruptions from the members of the
government’s front bench are getting to be very, very annoying.

Debate Continued

MR. SAPERS: What | was getting on to, Mr. Speaker, is that this
government’ s defence of its tax policy does remind me of aformer
Prime Minister of Canada when he said, “I think it really was a
mukluk budget — it was luck for the privileged few and muck for the
rest of us.” Those are the words of the Right Hon. Pierre Elliott
Trudeau when he was Leader of the Official Opposition campaign-
ing against the Conservative budget of John Crosbie. Of course, that
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was the budget back in 1980 that paved the way for so many of the
problemsthat the federal Liberalseventually had to go and clean up.

Asaresult of Bill 18 Albertatax filersin the lowest 52 percent of
the income scale, those earning between zero and $30,000, will get
an averageannual tax reduction of $673 under thisgovernment’ stax
plan. Six hundred and seventy-threedollars. Albertatax filersinthe
middle 39 percent of the income scale, between $30,000 and
$70,000, will get an average annual tax reduction of $554. But wait
for it. Thetop 4 percent of Albertatax filers, in theincome scale of
$100,000 and over, those six-figure income earners, will get an
average tax reduction of $5,404 under the government’s tax plan.
The very top 1 percent, the wealthiest Albertans, those tax filers
whose incomeis above $150,000, will get an average tax reduction
of nearly $11,000. Nearly $11,000. And thisgovernment confuses
that with fairness. That is something that | will never support.

Mr. Speaker, not only did this government vote against an
amendment which would have saved Alberta taxpayers that $344
million to $355 million in terms of the .5 percent flat tax; this
government also once again, on one of the most comprehensive tax
reforms that this province has ever seen, Bill 18, totally redoing the
Alberta persona income tax regime, voted against referring the
regulations of that very complicated area of law to the Standing
Committee on Law and Regulations. They still want to be able to
meet behind closed doors in cabinet, in secret, with no sunshine
creeping in because the blinds on the windows will be drawn, and
they want to be able to come up with their secretive tax plans asto
how they’ re going to continue to be ableto pick the pockets of these
hardworking Albertans.

Mr. Speaker, at least the former Provincia Treasurer had it right
when he used to wear that 1apel pin about the sweat-soaked loonies.
At least he seemed to be knowledgeable and seemed to be aware of
thefact that it'sreal Albertansthat provide real money, and it'sthe
sweat of their brow that funds this government’s proclivities.

Now, they want to keep it secret. Because of their time allocation
manipulation, because we now have a Government House Leader
who | think holdsthe record for closure, the new captain of closure,
because of that kind of manipulation, we couldn’t even get that
amendment on the floor. They were careful to make sure that we
couldn’t even get that amendment on the floor.

Not only wouldn't they allow that amendment, Mr. Speaker —this
istheonethat shouldreally, redly irritate Albertans, and | know that
it will. We've heard al the rhetoric about pointing fingers at the
federal government. Because of the federal government’ s projected
surpluses, because it's used 42 percent of its economic surplus for
tax relief where this government’s only used 12, because of its
aggressive moves on tax reform, the federal government is going to
continue to bring rea tax relief — real tax relief — to the middle-
income Canadians and the middle-income Albertans.

Now, Mr. Speaker . . .

THE SPEAKER: Hon. Government House Leader, | takeit thisisa
point of order.

Point of Order
Allegations against a M ember

MR. HANCOCK: Itisindeed. | deliberated before raising it, Mr.
Speaker, but | can’tlet it go unchallenged. Under 23 (h), (i), and (j),
adefinite attempt to besmirch thisindividual member’ scharacter by
calling this member the king of closure or whatever the term was he
used. Infact, it isamatter of public record that the federal Liberal
government passed the record for closure by invoking closure and
time allocations 67 times. On some occasions —and | can provide
the information if the House would like to have it — they invoked

closureand had avote before there had been any morethan one hour
of discussion on thebill, and | don’t believethat’ sever happened in
this House.

So they should look in the skin of their federal cousinsfor who's
using closure the most, and the record will clearly show that closure
has been used in the federal House by the federal Liberal govern-
ment much, much more often, with more frequency and with less
ability to debate hills than ever in this House.

MR. SAPERS: On this point of order, Mr. Spesker. I'm sorry. |
didn’t call himtheking; | called him the captain. But, of course, if
he says that he's not the king, then he's just the prince of closure.
He's number two but trying harder. So | withdraw that.

Debate Continued

MR. SAPERS: Now, let me please continue, Mr. Speaker, because
we are under the threat of closurein the princely way in which it's
been brought upon us, and | think I have less than four minutes left
before the clock will expire and Albertans will be the recipients of
this ill-conceived, unfair, biased, and bad law. So | hope that
members of the government, as sensitive as they are, as much as
their bubbles have been burst, as much as their thin skins have been
irritated, will let me continue in the next couple of minutes uninter-
rupted.

Now, Mr. Speaker, the provincial Liberalsunder theleadership of
the Member for Edmonton-McClung . . . Mr. Speaker, that can’t be
my time.

THE SPEAKER: The hon. Member for Edmonton-Beverly-Clare-
view.

MR. YANKOWSKY:: Thank you, Mr. Speaker, for this opportunity
to speak to Bill 18. | have certainly been looking forward to
speaking on Bill 18, the Alberta Personal Income Tax Act. The
reason |I’ve been looking forward to this is because this bill really
does something to help my low-income constituents and Albertans,
and | think it'simportant to acknowledge this.

Thereismuchtalk fromtheopposition that Alberta’ snew tax plan
benefits high-income earners. Thisistrue. Thisgovernment won't
deny or apologize for that. But the Liberals always seem to stop
there. Thisbill will also benefit middle-income earners. They are
talking benefits to the tune of $612 in savings for a two-income
family earning $55,000 with two children or savings of $1,206 for
aone-income family earning $40,000 with two children, and | have
many such familiesin my constituency, Mr. Spesker.

The fact is that Alberta’s new tax plan goes even further, and
that's something the critics don’t like to mention. Bill 18 frees
190,000 low-income Albertans from provincial taxes. I'll say that
again, Mr. Speaker: 190,000 low-income Albertans freed from
provincial taxes. But given their record, it may be something they
copy intheir next budget and try to take credit for inventing, and for
the sake of other Canadians, | can only hope they do so.

Low-income Albertans deserve a break. They may be students
trying to get through school. They may beyoung or just entering the
workforce. They may be single parents. Bill 18 will benefit each
and every one of them.

Let's look at a part-time student. With Alberta’ s new tax plan,
even if a student is working full-time a¢ McDonald's earning
minimum wage, he or shewon'’t pay any provincia tax. Now, let's
look at an Albertan entering the workforce. If he or she earned
$20,000, they would save $386 from 1999. However, this federal
tax bill will look . . .
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THE SPEAKER: Hon. Member for Edmonton-Beverly-Clareview,
we now have apoint of order from the hon. Member for Edmonton-
Ellerdie.

Point of Order
Questioning a M ember

MS CARLSON: Mr. Spesker, under Beauchesne 333 would the
member entertain a short question?

THE SPEAKER: Hon. Member for Edmonton-Beverly-Clareview,
you need only say yes or no.

MR. YANKOWSKY:: No, | will not at thistime.

Debate Continued

MR. YANKOWSKY': In 2001, familieswith two children who earn
less than $33,400 will pay no provincia income tax. For these
families the refundable Alberta family employment tax credit will
exceed Albertatax payable. Unfortunately, thefederal Liberal taxes
account for two-thirds of the tax bill. We would love to be able to
announce that these low-income Albertans won't be paying any
incometax at al, but we will have to wait until the federal Liberas
find room in their budget to help these families.

5:30

Mr. Speaker, the opposition has suggested that health care
premiums should be eliminated instead of moving to a single-rate
tax. They suggest that would provide greater relief to low-income
Albertans. However, there are several problemswith this approach.
First, low-income Albertans already receive generous subsidies to
help pay for health care premiums. Many of these Albertans would
receive no benefit from the elimination of this premium.

Seniors also receive generous relief on premiums. In fact, less
than one-third of seniors pay full premiums. Seniors start paying
incometax at alower incomelevel than they start paying health care
premiums. Therefore, low-income seniorswoul d benefit more from
tax reductions.

Mr. Speaker, | could go on and on, but | just want to say that
Alberta's new tax plan helps middle- and high-income Albertans,
but most importantly it hel psthose that need it most. That’ swhy we
should all support Bill 18.

THE SPEAKER: Due notice having been given by the hon.

Government House L eader under Standing Order 21 and pursuant to
Government Motion 22, agreed to earlier this afternoon, under
Standing Order 21(2) | must now put the question on the motion for
third reading of Bill 18, the Alberta Personal Income Tax Act.
[The voice vote indicated that the motion carried]

[Severa membersrose caling for adivision. Thedivision bell was
rung at 5:31 p.m.]

[Ten minutes having elapsed, the Assembly divided)]

For the motion:

Amery Johnson Smith
Broda Jonson Stelmach
Cao Laing Stevens
Cardind Lougheed Tannas
Coutts Lund Tarchuk
Ducharme Mar Taylor
Dunford Marz Thurber
Friedel McFarland Trynchy
Graham Nelson West

Haey Oberg Woloshyn
Hancock O'Neill Y ankowsky
Herard Pham Zwozdesky
Jacques Shariff

Against the motion:

Blakeman Leibovici Pannu
Bonner MacBeth Sapers
Carlson Massey Sloan
Gibbons Olsen White
Totas: For —38 Against — 12

[Motion carried; Bill 18 read athird time]

THE SPEAKER: Hon. members, pursuant to Government Motion
5 asagreed to on March 7, 2000, this House now stands adjourned.
Have agood, safe summer, and I'll think of you all.

[Pursuant to Government Motion 5 the Assembly adjourned at 5:44
p-m.]



