November 25, 2003

Alberta Hansard

1863

Legislative Assembly of Alberta

Title: Tuesday, November 25, 2003
Date: 2003/11/25

head: Government Bills and Orders
head: Committee of the Whole

8:00 p.m.

[Mr. Tannasin the chair]

The Chair: I'd like to call the Committee of the Wholeto order. |
wonder if the committee as its first item would agree to a brief
introduction of guests.

[Unanimous consent granted)]

head: Introduction of Guests

The Chair: The hon. Member for Edmonton-Rutherford.

Mr. McClelland: Thank you very much, Mr. Chairman. Toyou and
through you to colleagues it's my pleasure to reintroduce Sarah
Monkman, who isin the Spesker’ sgallery. Asmemberswill know,
Sarah Monkmanisaformer page hereand wasof great assiganceto
us for two years, 2000-2002. Sarah is now a student at Grant
MacEwan. She'sin atwo-year general studiesprogram leading to
acareer in nursing. So, Sarah, would you rise, and we would be
delighted to give you the traditional welcome.

Bill 44
Personal Information Protection Act

The Chair: The hon. Minister of Government Services.

Mr. Coutts: Thank you, Mr. Chairman. |I'm pleased to rise this
eveningin Committee of the Wholeto discuss Bill 44, the proposed
Personal Information Protection Act. Just afew general comments
before bringing in some amendments.

| want to gpeak about the content of the bill, and | want to talk
briefly about the importance of the bill. The Personal Information
Protection Act will help protect Albertan’s personal information by
establishing clear, concise, and commonsense rules for the private
sector when collecting, using, and disclosing persona information.
If Alberta does not enact the Personal Information Protection Act,
the federd private-sector privacy act will govern personal
information in Alberta’s private sector on January 1, 2004. The
Personal Information Protection Act will address Alberta’ s private-
sector needs better than the federal act. Our legidation isdrafted to
make it easier for small businessesto follow. For these reasons the
government of Alberta strongly supports the proposed Personal
Information Protection Act, and we urge the opposition to join with
us in supporting this bill.

I'll turn my comments to the content of the bill for just a few
moments before the amendments. As the members know, Bill 44
had first reading in thespring 2003 session, but it washeld over until
the fall session to allow time for additional stakeholder input.
Stakeholder input has led to a number of proposed House
amendmentsto Bill 44 and afew consequential amendmentsto other
government statutes to ensuretheir consistency with Bill 44.

So, Mr. Chairman, with your permission | propose to address the
House amendments and the consequential amendmentsthisevening
as we go through committee, through the substance of the bill, and
| am pleased to introduce theseamendmentsto Bill 44, which | wish
to move as a package and have voted on as asingle vote.

Section 1 of the bill sets out anumber of definitionsincluding the
terms “business contact information,” “investigation,” “personal
information,” and “organization.”

Weare making afew House amendmentsto the definition section.
First, the term “credit reporting organization” is being defined to
clarify the provision in the act that uses this term.

Secondly, the definition for the term “investigation” is being
simplified but not substantially changed.

Third, the term “organization” is being clarified to address how
the act deals with contractors and agents of an organization. The
reference to contractors and agents is being moved from the
definition of the term “organization” to section 5, the provision of
theact that deal swith compliance. Thisamendment ishousekeeping
in nature and will makeit clearer that organizations are responsible
for their contractors' and agents' compliance with the act but that
contractorsand agents must gill comply with the act.

Findly, thedefinition of “personal information” isbeingmodified.
Currently personal information is defined to exclude business
contact information. On the advice of our drafter the exdusion of
business contact information is being removed from the definition
section to the section that dealswith all of the other exclusions from
the act, which is section 4. This amendment is housekeeping only
and will not change how the act addresses business contact
informaion. Business contact information will still be excluded
from the act when it is used for the purposes of contacting
individuals in their capacity as an employee or an officia of an
organization.

When it comes to the reasonable standards in section 2, the bill
setsthe standard for compliance with the act, and that standard isthe
reasonableness standard. This standard is important because it
ensures that the act is flexible for small and medium-sized
businesses. If businesses act reasonably, they have no problemwith
complying with the act.

Section 3 establishes the purpose of the act, and the purposeisto
governan organization’s* collection, useand disclosure of personal
informaion” in a manner that balances the privacy rights of
individuals with the need of organizations to collect, use, and
disclose personal information for reasonable business purposes.

Under Applicaionin section 4 it establisheswhat isnot governed
by the act. The act does not govern matters such asthe collection,
use, or disdosure of personal information for personal or domestic
purposes, artistic or literary purposes, or journalistic purposes. The
act also does not govern personal information that is collected by the
Freedom of Information and Protection of Privecy Act.

We are making afew House amendmentsto section 4. Firgt, as
mentioned earlier, we are moving the exclusion of business contact
information from the definition section to section 4.

Secondly, at the request of Health and Wellness the exclusion for
health information in section 4(3)(e) is being amended. This
amendment will exclude fromBill 44 all health information “where
that information is collected, used, or disdosed by an organization
for health care purposes.”

Thethird House amendment to section 4 will exclude fromtheact
personal information in records deposited in archival ingitutions
prior to the coming into force of the act where public access to the
records has been unredricted.

Thefourth and fifth House amendments to section 4 will exclude
political parties, constituency associations, and candidatesfor public
office from Bill 44. The personal information held by political
parties and constituency associationsis already protected under the
Election Act, which includes serious penalties for misuse of this
information.

Section 5 indicatescompliance with the act, that “ an organization
isresponsiblefor personal information . . . initscustody or under its
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control.” Asmentioned earlier, we are making a Houseamendment
to section 5 to clarify that organizations are responsible for their
contractors’ and agents' compliance with theact but tha contractors
and agentsmust still comply with the act.

When it comes to policies and practices under section 6, this
establishes that organizations must develop and follow reasonable
policies and practices to meet their obligations under the act.
Organizations must also make information about their policies and
practices available upon request.

Where it comes to consent under section 7, section 7 states that
unless the act allows otherwise, an organization must obtain the
consent of an individual when the organization colleds, uses, or
disclosesthe individud’s persond information.

Under Form of Consent in section 8 it provides that consent can
begiven ordly or inwriting or it can beimplied when an individual
volunteers his or her persona information to the organization.
Organizations can also give individuals the choice to opt out of the
organization's collection, use, or disclosure of the personal
information.

Section 9, where we look a withdrawing of consent, alows
individualsto withdraw or vary their consent aslong asthere are no
legal obligations and they’ re not affected.

Consent obtained by deception: section 10 states that consent
obtained by deceit isnot valid.

Limitations on collection in section 11 requires organizations to
“collect personal information only for purposesthat arereasonable.”

Limitation on sources for collection: section 12 states that
organizations can collect an individual’ spersonal information from
someoneother than that individua if the act allows thisinformation
to be collected without consent.

When it comesto section 13, requiring notification for collection,
organizations are to notify an individual of the purpose for which
their persona information is being collected and the name of
someone in the organization who can answer questions about the
collection. However, this requirement does not apply if the
individual voluntarily provides hisor her personal information.

8:10

Collection without congent: section 14 describes the situaions
whereconsent isnot needed for thecoll ection of someone’ s personal
information. These situations indude where the collection is
authorized or required by law, thecollectionisfor alegal proceeding
or investigation, or where the information is publicly available.

Weare proposing three House amendmentsto section 14. Two of
them are housekeeping in nature. One claifies the intent of the
opening paragraphs of section 14, and the other clarifiesthemeaning
of section 14(g). Thethird House amendment to section 14 addsto
the act another situation where consent is not needed for collection
of personal information. The additional situation is where the
collection of information is from a public body that is required or
authorized by legislation to disclose the information.

Section 15 allows an organization to collect personal employee
information without consent in certain circumstances. We are
proposing two House amendments to section 15. The first
amendmentwill require organizationsto provide noticeto employees
prior to the collection of their personal employeeinformation unless
theinformation can be otherwise collected without consent under the
act. The second House anendment to section 15 is the del etion of
arequirement for organizationsto destroy the personal information
of potential employees if these individuals are not hired after a
recruitment process. The act’s general provisions regarding record
retention address thisissue sufficiently.

Under section 16 alimitation of usesrequires organizationsto use
personal information only for purposes that are reasonable, and

section 17 describes the situations where consent is not needed for
the use of someone’s personal information. Thisprovision mirrors
section 14, which deals with collection of personal information
without consent, and the situations where consent is not needed for
the use of someone’ s personal information include where the useis
authorized or required by law, the useisfor alegal proceeding or an
investigation, or where the information is publicly available.

We are proposing two House amendments to section 17. These
amendments mirror two of the House amendments proposed for
section 14. One of theamendments is housekeepingin nature, and
it simply clarifiesthe intent of the opening paragraph of section 17.
TheHouseamendment to section 17 addsto the act asituation where
consent is not needed for the use of personal information. The
additional situation is where the information is collected from a
public body that is required or authorized by legislation to disclose
the information.

Section 18 allows for an organization to use personal employee
information without consent in certain circumstances. This section
mirrorssection 15, which deal swith collection of personal employee
information without consent. One House amendment i sproposed for
section 18, and it mirrors oneof theamendments proposed to section
15. The amendment will require organizaions to provide notice to
employeesprior to the use of personal employee information unless
theinformation can be otherwi se used without consent under theact.

Limitations on disclosure section 19 dlows organizations to
disclose persona information only for purposes which are
reasonable.

Section 20 describesthe situationswhere consentisnot needed for
the disclosure of someone’s personal information, and this section
mirrors sections 14 and 17, which deal with the collection and use
of personal information without consent. The situations where
consent is not needed for the disclosure of someone’'s personal
information include where the disclosure is authorized or required
by law, where the disclosure is for legal proceedings or
investigations, or where the information is publicly available.

Thereare four House amendments proposed for section 20. Two
of theamendmentsmirror amendments proposedfor section 14. The
first amendment ishousekeepinginnature, and it simply clarifiesthe
intent of the opening paragraph of section 20.

The second House amendment to section 20 adds to the act
another situation where consent is not needed for disclosure of
personal information. The additional dtuation is where the
disclosure of information is to a public body that is required or
authorized by legislaion to collect the information.

The third House amendment to section 20 clarifies the position
that allows disclosure without consent for the prevention of fraud.
The amendment has been requested by Alberta Revenue to ensure
that regulation of the securities industry can continue its presence
under the act. It clarifies that this provision also allows disclosure
without consent for the prevention of market manipulation andunfair
trading practicesin the securities industry.

The final House amendment to section 20 is housekeeping in
nature and clarifies that disclosure without consent under section
20(n) can only be carried out by acredit reporting organization.

Section 21 allows for an organization to disclose personal
employee information without consent in certain circumstances.
This section mirrors sections 15 and 18, which deal with collection
and use of personal employee information without consent. One
House amendment is proposed for section 21, and this amendment
mirrorsone of the amendments proposed for sections 15and 18. It
will require organizationsto providenoticeto employees prior to the
disclosure of their personal information unless the information can
otherwise be disclosed without consent under the act.
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Section 22, when it comes to business transactions, alows
organizations to collect, use, and disclose personal information
without consent to another organization where the one organization
is selling its business to another organization. There is one
amendment proposed for section 22 that is housekeeping in nature,
and the amendment will ensure that there isno conflict between this
section and any other section in the act.

Sections 23 and 24, access to persond information, define two
terms. Section 24 sats out the process an individual needs to follow
to obtain access to hisor her own personal information held by an
organization, and it's important to note that the act only alows an
individual to request his or her own information. The act does not
allow peopleto request information about other individual sor about
the organization itself. Section 24 describes the situations where
organizations either may or must refuse access requests.

Weare proposing two House amendmentsto section 24. Thefirst
amendment will ensure that individuals can only request access to
their own personal information contained in a record. An
organization will not be required to provide access to persona
information disclosed inoral conversations. The second amendment
clarifies that an organization does not have to provide access when
access would reveal the identity of an individual who provided an
opinion about the individual if the opinion was provided in
confidence.

Section 25 givesindividuas the right to request an organization
to correct their personal information that isheld by that organization,
and section 26 establisheshow individual s make requestsfor access
to their personal information.

Section 27 requires organizations to make reasonable efforts to
help applicantswith accessrequests, and section 28 givesbusinesses
45 days to respond to an applicant’s request for access unless the
time period is extended under another section of the act.

Section 29 requires organizations to advise applicants whether
access will be granted or why not. If an access request is granted,
section 30 allowsorganizations to either provide the applicant with
accessto the records or copiesof that record.

Section 31 allows organizaions to take an extra 30 days to
respond to an access request or, with the permission of the Privacy
Commissioner, longer if the request would interfere with the
operation of the organization.

Section 32 gives organizaions the right to charge applicants
reasonable fees for accessrequests.

Section 33 states that organizations must make reasonabl e efforts
to ensure that persond information they collect, use, or discloseis
accurate and complete.

Section 34 requires organizations to make reasonable security
arrangementsto protect personal information inits custody or under
its control, and section 35 alows organizations to retain personal
information aslong asisreasonable for legal or business purposes.

Therol e of the commissioner insection 36 setsout general powers
of the Information and Privacy Commissioner, and these powers
includeconductinginvestigationsif complaintsarereceived, holding
inquiriesinto potential breachesof the act, and informing the public
about the act.

Section 37 gives the commissioner the power to allow an
organization to disregard an access request if the request would
unreasonablyinterferewith the organization’ soperationsor because
the request is frivolous.

Section 38 describes the commissione’s powers when the
commissioner is conducting an i nvestigati on or holding an inquiry,
and we are proposing one House amendment to section 38. The
House amendment would dlow the commissioner to publish any
findings or decisionsin acomplete or abridged form.

8:20

Sections 39, 40, and 41 place limits on the use and disclosure of
statements or information provided to the commissioner during an
investigation or inquiry, and sections 42 and 44 are genera
provisions relating to the operations of the commissioner’s office.

Sections45 and 47 allow how individual sinitiateacomplaint with
the commissioner or ask the commissioner to review an
organization’s decigon, act, or failure to act.

Section 48 establisheswho thecommissioner must notify when he
receives acomplaint about an organization or areguest for areview
into the conduct of that organization.

Section 49 gives the commissioner the power to mediae
complaints or any matter under review. Sections 50 and 51 set out
the procedures for a commissioner’s inquiry. Sections 52 to 54
address what the commissioner can order at the conclusion of any
inquiry and how long organizations haveto comply with an order of
the commissioner.

Section 55 applies to professional regulaory organizations such
asthe Law Society of Alberta or the governing body of engineers.
Section 55 alows professiona organizationsto deve op and follow
apersonal information code instead of the act aslong asthe codeis
consistent with the act. [Mr. Coutts speaking time expired)]

The Chair: | wonder if we might get unanimous consent to allow
the minister to finish his comments so that we might get this on the
table.

[Unanimous consent granted)]
The Chair: The hon. minister.

Mr. Coutts: Thank you very much, Mr. Chairman, and thank you
for the indulgence of the House. | have three and a half more, and
I’ keep reading at the same speed and get it done. It isimportant
to get thison the record.

Weare proposing two House amendmentsto section 55. Thefirst
amendment ensures that the commissioner has the power to apply
provisons of the act where a persond information code is
inconsistent with the act or silent on the matter. The second
amendment clarifies how aprofessional regulatory organization can
obtain the minister’s gpproval to have a personal information code
stand in place of the act.

In terms of nonprofit organizations section 56 establishes that the
act only applies to nonprofit organizations when they collect
personal informationinthe course of acommercid activity. Section
57 statesthat the organizationsare protected fromlegal action if they
act in good faith when disclosing or failing to disclose personal
information under the &ct.

Section 58, protection of employees, provides that organizations
cannot take negative employment action against an employee if the
employee in good fath informs the commissione that the
organization has contravened the act.

When it comesto offences and penalties, section 59 sets out all of
the offences and penalties under the act. Under damages for the
breach of the act, section 60 gives an individual the right to seek
compensation in court if the commissioner has found that an
organization has breached the act.

Section 61 sets out who can act on behalf of an individual in
exercising an individual’s right under the act, and section 62
containsthe authority for cabinet to makeregulations under the act.
Regulations on unforeseen matters, which appear in section 63,
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allow cabinet to amend the act through regulation, and a House
amendment deletes this section.

Section 64 requires a legislative review of the act to start within
three years of the act coming into force, and section 65 Satestha the
act is to come into force January 1, 2004.

Included with this are the consequential amendments, Mr.
Chairman. The Persond Information Protection Act makes a
number of consequentid amendmentsto other government statutes.
The consequential amendmentswill ensure that the collection, use,
and disclosure of persond information through these statutes will
occur within thespirit and intent of Bill 44. In addition, acouple of
the consequential amendments will permit disclosure of personal
information for proper corporate governance matters.

Thelist of statutes being consequentially amended is as follows:
Cemetery Companies Act, Charitable Fund-raising Act, Co-
operatives Act, Credit Union Act, Financial Consumers Ad,
Insurance Act, Loan and Trug Corporations Act, Rdigious
Societies Land Act, Securities Act, Societies Act, and the Vital
Statistics Act.

Thank you for your indulgence, Mr. Chairman, and | how move
that we adjourn debate on Bill 44 in committee.

[Motion to adjourn debate carried]

Bill 43
Post-secondary Learning Act

The Chair: We have an amendment, which at the moment i sknown
as amendment Al.
The hon. Government House Leader.

Mr. Hancock: Thank you, Mr. Chairman. Pursuant to Standing
Order 32(2.1) | would request unanimous consent of the House that
when division bellsare cdled during consideration of amendments
of thishill, thetime of those division bells be reduced to one minute.
| believe we have the consent of the oppostion.

[Unanimous consent granted)]
The Chair: Hon. Minister of Learning, go ahead.

Dr. Oberg: Thank you very much, Mr. Chairman. To continue
debate?

The Chair: Thefirst item that | must deal with is how we're going
to divide thisthing, so if you' re speaking to that, please go ahead.

Dr. Oberg: Mr. Chairman, following consultation with the
opposition, it has been agreed that the amendmentscurrently on the
floor and tabled by mysdf be split up in the following way to
accommodate specific discussion, voting, and subamendments.

First of all, the main amendment we propose will still remain
amendment A1. Section L, or tuition fees, in the amendmentswill
be broken out to become A2. Section Q, which is regulations, will
be broken out to become A3. Section S, which is labour, will be
broken out to become A4. Section U, arbitration, will be broken out
to becomeAb5. Section Z, audits, will be broken out to become A6.
Findly, Mr. Chairman, Section II, businessplans, will be broken out
to becomeA?7.

Thank you.

The Chair: The opposition concurswith thissplit? Agreed? Okay.
We're ready to go, then, on amendment A1 under the outlined

scheme, which means, then, that we' re deding with a whole bunch
of things: AtoK, MtoP, R, T,V to Y, AA to HH, and JJto PP.
Thehon. Member for Edmonton-Mill Woods on amendment Al.

Dr. Massey: I'm sorry, Mr. Chairman. Was Al section 62?
[interjection] Therest of the amendments? Okay.

So in just talking, then, generally to the rest, let me start by
thanking the minister for agreeing to pull out those portions of the
amendments that we would like to focus on —we apprecide that; it
makesiit easier for us to deal with the number of amendments that
arebefore us—and al so for agreeing to the one-minute bells, because
if there should be standing votes, that will, | think, expedite the
business of the House. | think there are some generd commentsto
be |eft with the number of amendmentsthat areleft.

8:30

Mr. Chairman, the process that the government used where they
introduced the bill in the spring session and then consulted with
groupsover the summer and fall has many strengths, but it doeshave
some downsides, and oneisthenumber of amendmentsthat you end
up trying to deal with. 1’ve got my bill tabbed, and it’sa purple sea
of tabs trying to keep track of all the information. Nevertheless, it
wasa processthat the government undertook, and | think that having
met some of theinterest groups, it has allowed the interest groupsto
have their input, not always got the reaction that they wanted, but at
least they had the opportunity to make and suggest some changes.

The minigter earlier in the day tabled letters of support from a
number of the institutions across the province, and we ve had calls
and contact from a number of the adminigtrators and people in
charge of those institutions in support of Bill 43, aswe have with a
number of the employee assodations, not tha they’'re universally
happy, but they feel that the changes and the work that they did on
Bill 43 has been recognized, and at this point they’re for the most
part satisfied with the provisions of the bill. There are a couple of
sections that they aren’t and that we' d like to raise, and that’ s why
we've asked for those sections to be parceled out for further
deliberation this evening.

So with those sort of prefaceremarks, Mr. Chairman, | think that
if you look at the amendments in total, one of the concerns —and |
think we' ve mentioned this before — that we' ve had with the bill is
the centralizing of power in Edmonton. It seems that this is
consistent with a number of pieces of legidation that have had a
similarimpact in funneling decision-makinginto Edmonton. | know
that there are good reasons for that, but | also know that it's done at
aprice.

One of the concernsthat it raises for us, particularly with Bill 43,
isthe treatment of all of the postsecondary schools in the province
as one group. One of thegreat srengths, of course, of the Alberta
system has been the uniqueness of the postsecondary learning
ingtitutions in the province. You only have to travel to Keyano
College, SAIT, the University of Calgary, or the Univerdty of
Alberta, and you realize how unique each of thoseinstitutionsisand
the special kind of nichethat they have developed for the kinds of
courses and programs that they offer students. The fear of the kind
of centralizing that’ s gone on in the bill and goes on and isreflected
further in these amendments and also the Campus Albertainitiatives
are going to have a negative impact on that uniqueness. | think it's
going to be, maybe in retrospect, something that we'll regret down
the road.

| can undergand, you know, Campus Albertaand the need to try
to devel op a seamless system across the province where pieces are
interchangeable, but | also am worried about the quality of the
offerings that would be made under such an arrangement. Asl said,
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| worry about the uniqueness of institutions being lost in this one
huge massive system with pieces that are supposedly
interchangeable, and it would be, | suspect, thefutureto see whether
or not those fears are realized.

Thereare anumber of good thingsthat | personally support. | like
the notion of students being able to access degrees and programs
closeto their own homes. | realize, given thevast geography of this
province, that by not offering programs locally, werule out further
education and the pursuit of particular interests by a number of
Albertans.

| referred to the qudity. | think that sometimeswe overstate the
quality fear in terms of institutions. |f you look south of the border
and evenwith our own province, institutionsbecomeknown for their
reputation. When people attend a community college, | think they
judge the credential that they receive fromthat college and vdue it
every bit as much as the credential that someone earnsfrom one of
our major universities. So | think the ingitutions have a reputation
and are known for the work that they do, and again | think
sometimes the quality fears are overblown.

The sections in the amendments that have been proposed with
respect to Campus Alberta | think are amove in the right direction
and do focus on quality.

So with those general comments about Bill 43, | think I'll
conclude my comments, Mr. Chairman.

The Chair: The hon. Member for Edmonton-Strathcona on
amendment Al.

Dr. Pannu: Yes. Thank you, Mr. Chairman. I’'mpleased toriseand
speak to the proposed package of amendmentswith theexception of
those six that will be dealt with separately. | also do want to
acknowledge the minister’s atempt to make a decision on these
amendmentsin away that will | think hep us deal more effectively
with the bill and the amendments to it before us. So | am pleased
that we have come to this agreement.

On the amendment A1, to distinguish it from the others, | have
some concernsthat | expressed during debatein the second reading
of the hill. The primary concerns that | have still remain. The
excessive centralization and over co-ordination of the system| think
lead to one key concern that | have about the bill. Thebill is being
a sort of omnibus bill which tries to incorporate under one piece of
legislaion a very diverse group of postsecondary institutions,
starting with highly research-based and -driven universities to a
university that deals primarily with distance learning and another
university in Lethbridge which pridesitsdf on focusing very much
on providing quality undergraduate degrees, although not
exclusively undergraduate programs, to technical institutesto public
colleges and many other colleges which, in addition to providing a
large number of educational experiences, are on the borderline of
high school and postsecondary, arefocused on skill devel opment and
are directly related to work or labour markets.

8:40

All of theseinstituti ons draw attention to agreat di versity, and any
piece of legidation that tries to, of course, deal with this diversity
under one piece of legislationislikely to run into some difficulties.
To makethe notion of Campus Albertaa seamless system | think is
afar too ambitiousideal although it's desirable that within the, say,
university-based related programs or courses the transferability
issuesshould bedealt withinaway that facilitates students’ attempts
to get postsecondary education, leading them to complete their
university credentids or degrees by moving from one institution to
the other without much difficulty.

So some gandardization, some harmonizaion is, indeed,
important and desirable, and on that | think there' s no difference of
opinion, but the notion of Campus Albertato meisbased on perhaps
an assumption which | find difficult to validateor find vdid, that all
these institutions can be sort of blended within the system in a way
that makes it seamless. It is neither possible nor | think desirable.

Oneof thegreat characteristics of the postsecondary systemisand
should be ability to innovate, ability to be flexible, ability to
experiment both within institutions and between and among
institutions. This kind of flexihbility, this kind of ability to compete
with each other in pursuing in ways that are novel and fresh and
nonroutine academic activity, academic work, | think is a highly
desirable quality of a vibrant, productive, creative postsecondary
system.

The CampusAlbertanotion | think would make great sense if we
were to assume that the only reason for being a postsecondary
system is to feed into the economic growth or development
initiativesand needsof theprovince. Clearly, an educationa system,
a postsecondary system, which includes universities, colleges,
technical institutes, and other types of colleges, to define its purpose
entirely and exclusively in terms of the relevance of their work to
economic growth or economic development is realy to start going
down a path which in the not too distant future islikely to prove to
be not only futile but very, very harmful to the future devel opment
— social, political, economic — of our very diverse and dynamic
province and provincial community.

Universities particularly exist not only within the boundaries of a
province; they have asort of international and national context. The
conditions that they're caled upon to medt, the imposition of
requirements on them in terms of the development of courses,
programs, and variety in the research efforts and others must
therefore be not so restrictive as to make it difficult for them to see
themselves as part of this national and international network of
scholarly and academic activity | call the international academic
marketplace.

We have in Canada, for example, a national Association of
Universitiesand Colleges, AUCC, whichinasenseisanaccrediting
body. Most of the postsecondary institutions, degree-granting
colleges and universities, aspire to get the seal of approva with
respect to their work from this national academic association called
the AUCC.

Necessarily, then, the notion of Campus Alberta must remain
accommodative to this national body and its standards, its
accreditation requirements, its expectations, and the desire on the
part of its member institutions and those i nstitutions which aspireto
become members of it to be ableto fredy participate inthe mandae
of this organization called AUCC and to be able to keep their
membership, retainitif they already have it, or tobe ableto meet the
requirements of this body to become members and, therefore, enjoy
theaccreditation of thisbody. Therequirementsinthebill therefore,
I think, must be consideredin light of any possible conflictsbetween
the requirementsthat may be outlined by way of legislaion here and
the requirements for accreditation that may be deemed necessary by
the AUCC.

At this point | simply want to raise this point. | think we need
closer scrutiny of the provisions of the bill to see whether there is
potential for difficultiesthat might arisein the way the provisions of
this bill interact with those requirements and expectations tha the
AUCC sets out for its membership of inditutions and for the
accreditation process that it uses and the accreditation requirements
that it uses.

Oneother point | would liketo make by way of general comments
on amendment Al is the need for a respect of autonomy of
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ingtitutions. The historical experience of academic systems, the
history of academic institutions tha are the envy of the world,
clearly draws attention to the fundamental necessity, fundamental
need for these institutions to enjoy as great an autonomy in defining
their purpose, defining their goals, defining their missions as
possible.

Again, | think the notion of Campus Albertain a sense, in my
view, will take away from that autonomy that is seen to be so
necessary and that historically has proved to have such acritical role
in alowing these institutions to become world leaders in the
academic world and the academic community. So the principle of
autonomy would seem to be something that may be compromised if
the notion of Campus Alberta as broadly defined here and outlined
herein thebill istaken to itslogical conclusion.

So unigqueness and diversity of institutions within a sysem and
autonomy of each leading institution within the system are
important. The notion of Campus Alberta and the desireto create
sort of a seamless system may run counter to these two principlesto
some extent. At least that’s my concern.

The third point that | made has to do with the nationd context in
which the whol equestion of accreditation of courses, programs, and
ingtitutions has to be addressed. It can't be seen as primarily a
provincial matter asit seemsto meisassumed in Bill 43, gecifically
the portion of it that we now refer to as amendment Al.

With those remarks, Mr. Chairman, I’ll concdude my preliminary
remarks and move on to the other members.

8:50
The Chair: The hon. Member for Edmonton-Ellerslie on A1.

Ms Carlson: Thank you, Mr. Chairman. |'m happy to add my
comments and concerns on this particular bill, Bill 43, the Post-
secondary Learning Act, specifical ly to theamendmentsthat we have
labeled A1.

| aways think it's better if the government does a little more
consultation up front and irons out the problems in proposed
legislation beforeit hits thefloor of the Assembly. It'smuch easier
for us to deal with, it's easier to get buy-in from people in the
community if they can be part of the drafting of the legidation, and
| think generally speaking it's beneficial for everyone concerned.

When that doesn’t happen and when the government looks to
change legislation that is comprehensive such as we saw when they
first brought Bill 43ininthe late spring, then thereare bound to be
extensive amendments. Thegood newsisthat if there are extensive
amendments, the government has listened to a least what some
people have said. The bad news isthat we end up seeing themin
this Legidature a a very late date without a great deal of time to
consult stakeholders and review the bills. Generally speaking, the
government likes to bring them in in one big honking package like
we've seen this time, and that isn’t very conducive to thorough
review and examination, Mr. Charman.

Fortunately, the government agreed to pull some of the more
contentious issues out of this particular package for individua
debate, and we have before us now amendment A1, which, in fect,
covers many, many sections of this particular bill. While some of
them | don’t have a depth of knowledge on to comment, there are
some concernsthat | do have about some of these amendmentsin Al
that | would like to put on the record and in some instances some
thingsthat | like.

For instance, in section A, when we talk about the applied degree
being ableto be granted by public colleges or technicd instituteson
the compl etion of the appropriate coursework, for themost part | am
inreal agreement with this Itisnicein aprovince like Albertathat

we can try to make education accessble to people. Allowing some
of these other organizations to provide degrees certainly increases
the possibilities for peoplein more remote areasof Albertato get an
education. Itisn’'t alwaysthat they can't afford to come to the city
to take their education, but they don’'t always choose to do so, Mr.
Chairman, for lifestyle considerations.

It seems to me, particularly when | talk to young women across
this province, that they’ re apprehensive about pulling up stakes at
home and moving to a large city and finding accommodation and
fitting into that kind of avenue. Generally speaking, in those first
transition years out of high school they want to go for more
education in a placethat’s closer to home, and this certainly gives
them that potential. Asthey become alittle more comfortable, then
they can make the choice whether or not to move to a larger area
where there are univerdties. There's another upside to that.
Generdly speaking, the public collegesor technical institutes have
much smaller classsizes, and most students would agree that that’s
areal bendfitintheir first year. Asthey make thetransition to more
self-directed study, it's helpful to them to not be in very large
classes.

Thedownside of having these kinds of applied degrees as| seeit,
isthat you lose the research ability that the larger institutes have.

So you have to wonder what kind of impact that has in the long
term on the students and on the institute’s ability to be leaders in
whatever the particular field is that they're offering. Without
research it’sredly tough for learninginstitutesto grow and to build
and to think outside of the box and develop new ideas and
technol ogy, which has been ahallmark of Albertainstitutes. | think
we haveto becognizant that thiscould present an issue and that over
time it might be a problem in this province. With that caution, |
hope that the minister plans to monitor this in some fashion, and |
hopethat all of the directly affected institutes will be reporting back
tothe minister on how they seethatimpacting their ability to provide
education to the students and to still beleadersin avariety of fields.

There's usualy quite a large differential in price for tuition in
colleges and other institutes as compared to universities, and alarge
component of that is often tied to research dollars. So if people
don’t understand the necessity or the importance of research and
they base their decisions on where they’ re attending solely on the
basis of a cost, then | think that we could have some long-term
problemsin that regard. However, given the long waiting lists that
we currently have for the universities and the high level of marks
that students have to attain in order to be admitted in the first
instance — perhaps I’'m overly concerned about this — | think a
cautionary flag should go up. | think that itis something that should
be watched not just for the next year or two but, more importantly,
watched and monitored for the next 10 to 15 years because | think
that’ swhen we' re going to see that the impact isredly over thelong
term rather than over the short term.

The next part of the amendment that | want to talk aboutin Alis
section G, and that’s a section that talks about the changes for the
institutes and colleges to “egablish a process for the review and
approval of proposed programs of study to be submitted to the
Minister.” | don’t actually have an opinion on this one, Mr.
Chairman, because!’ m not sure what the minister doeswhen he gets
al of thetha information in. |s he trying to co-ordinate a standard
level of programming, or areyou just archiving the information? |
really don’t know what you do with it, and | wouldn't mind if you
would answer that question for me.

The next concern | have is section P, that talks about the
borrowing abilities that are being given to the institutes. | have a
problem with educational institutes having access to being able to
borrow money whether it's general overdrafts or for more
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comprehensive changesto the institute like infrastructure changes.
I know that many of the financial inditutes would completdy
disagree with me on thisone, but | think that it is the responsibility
of government to make sure not only that the institutes have ther
money on time, when they need it, but that there is a long-term
planning function in place so tha retrofits and expansions and
upgrades and regular significant maintenance and repairs are done
and are done in a capital manner in accordance with funding from
the government.
What we seein section P are several areas of changeswith regard

to borrowing abilities. Thefirst one, in 73(1), talks about

A board may borrow from any bank or treasury branch or from any

other person any sum of money required to meet the expenses of the

public post-secondary institution until thetime the revenuesfor the

current year are available.
Thisisan out for theinstitutions to be able to meet their expensesif
the government doesn’t have themoney forthcoming in areasonable
time period. | would expect thefinancid institutionsto be handling
the other moneys they have available to them in a way that is
consistent with those moneys becoming available at the time they
need them.

9:00

It seemsto methat thisisparticul arly addressingthegovernment’s
timingissuesaround money. That'sbeen apet peeve of mineinthis
Legislature since | was firg here, and that is that the government
often doesn’t have its budgets ready for approval by the end of the
fiscal year, and by the time those approvals are given, people are
somewhat into their fiscal year and do have real problems with
shortfallsof cash. Itisn’t just educational institutions. It’severyone
who receives money from the government, be it smdl nonprofit
organizations or otherwise.

Sothere’ san extraadministration burden placed on thesefinancial
institutions, including a cost of borrowing for the interest charges.
What they need to do is then have staff in place to do the planning.
If the money doesn't come in by here, where do we go for the
money? How are we going to negotiate the interest rates? How are
we going to pay it back? What happensif we takea short-term |oan
andthemoney still isn't available? What if there s somelast-minute
change in the dollarsavailable? Higher is not aproblem, but lower
certainly is a problem. So it creaes unnecessary stress on
organizations.

| believethat it should be a requirement of governments to have
their budgets in to Legidatures by February when the fiscal year is
March 31 and fully debated by March 15 so that moneys can be
disbursed in atimethat workswith the year that the government uses
for their fiscal time period. Itjust seemsto be good common sense,
and anything less than that creates a lot of unnecessary paperwork
and concern for the people receiving the moneys.

Section 73(3) talks about:

Subject to the approval of the Miniger, a board may for the
purposes of the public post-secondary institution, as defined in
section 73.1, borrow by way of temporary loans from any bank or
treasury branch or from any cther person any sums of money on any
termsthe board determines, by way of an overdraft or lineof credit
or by the pledging as security for the temporary loans of notes
bonds, debentures or other securities of the board pending the sale
of them, or instead of selling them, or in any other manner the board
determines.
Onceagain, | just think thisisanunnecessary clauseto have. Proper
timing for institutions isdoable and should be the way that business
isconducted. Itisn’tlikel don’t know what I’ m talking about here,
because that ismy background. Prior to being in palitics, | didalot
of work with organizations to ensure that thetiming of their money

received coincided with the time that they needed it. It isn’t that
tough to do. A little planning and you can be there.

Then they go on to talk aout debenture borrowing in section
73.1(1), and thistalks about borrowing sumsof money from time to
time and issuing notes, bonds, debentures or other securities. 1t then
goes on to list a number of the conditions, which really result in no
conditions. It seemsto be pretty easy to access them.

Debenturefunding usually occursfor large kinds of infrastructure
concernsor developments or buildings. This ecifically speaksto
a move away from the government being a base funder for
educational institutionsand, | think, pavestheway for P3sand other
kinds of expansion opportunities for these institutions that, I'm
pretty sure, 20 years hence we' re going to be concerned about and
say: thiswasavery bad idea. | don’t think that debentureborrowing
is the way that we should be looking at for our educationa
institutions to be financing their expansions or major renovations.
So | really don't like that one and would have liketo have seen that
as a stand-ad one amendment that came up for debate that we could
show to afew people prior to having this debate this evening.

Other than that, it seems like the rest of the amendments in this
package of A1l are not of any redly grave concern to me | look
forward to debating the more contentious amendments that are on
thefloor for alittle | ater this evening.

So with that, Mr. Charman, | will take my place andlisten to the
rest of the debate on this particular amendment.

[Motion on amendment Al carried]

The Chair: We now move to amendment A2, which is section L.
The hon. Member for Edmonton-Mill Woods.

Dr. Massey: Thank you, Mr. Chairman. Y ou almost need aprogram
to follow what we' re doing this evening.

Amendment A2 isthat portion of those amendments that refer to
section 62, and section 62 isthe part of the bill — I guessit’ sbeen the
most contentious part of the bill — that setsthe tuition rates in our
postsecondary institutions or sets out the lawsthat have to governit.

One of the things that was done in the early ' 90swas the placing
in the act of a tuition cgp of 30 percent. | remember taking to
students at the time and asking them why they had agreed to 30
percent. Their response was that they had no choice that the
minister of the day told them that he wasn’t willing to talk to them
unless they werewilling to accept a 30 percent cap. Now, whether
that’ s true or not, that’s how the history of the 30 percent cap was
related to me. But the 30 percent cap represented achange in public
policy in our province, a change that would see students and their
parents and families bearing a greater portion of postsecondary
school costs. It's had a sgnificant effect on students and, | think, a
number of unintended consequences.

The cap has dlowed tuition rates to rise. | know the minister is
fond of pointingto theranking of tuitionsthat variousinstitutionsin
the province enjoy, but it would seem to me that of all the provinces
in the dominion, ours is the one that could provide leadership in
having the very lowest of tuitions. No other provinceis as blessed
aswe are. | think no other provinceisin the position to recognize
the huge, hugebenefitsof having awell-educated popul ation and has
the resources to do something about it.

We constantly hear the notion of education being treated as an
investment, and that analogy <till bothers me, the notion that we
view everything we do within the context of a business model, but
| think there are some sound economic argumentsfor having the best
educated population that we possible can and particularly the best
postsecondary programs and graduates that we possibly can.
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Nevertheless, the 30 percent cap hasbeen in place. A number of
ingtitutions will never come anywhere closeto that cap. | suspect
that Keyano College, a number of places, will never be closeto the
30 percent, but there are a number of others — and the minister has
mentioned the University of Lethbridge — that are approaching the
cap. What thisprovison doesis redly nullify the effect of having
a 30 percent cap, because if they reach the cap, then some other
provisions kick in which allow them to exceed the 30 percent cap
that's in place. They are allowed to increase the tuition in the
following year to match the “ Consumer Price Index plus 2%, which
must not result in a decrease or be greater than 5%.”

So there are provisions for tuition in this portion, and this
amendment opensthe door for institutionsto far exceed 30 percent,
and if the ingtituti ons took advantage of it year after year, we could
seewherethe tuition could represent asignificant portion, well past
30 percent, of the operating cod of theinditution. Infact, therewas,
| think, a sobering communiqué from one of our technical colleges
today that they're going to be over athree-year period looking at a
26 percent plusincreaseintuition. | suspect that shouldthis become
enacted, that’s going to be more the practice than not, and we're
going to see some rather large tuition incresses that will affect the
kindsof studentsthat attend our institutionsand will affect thekinds
of programsthat students choose when they’ re thinking of pursuing
a postsecondary education. There's already some evidence that
students from middle-income families are becoming
underrepresented in postsecondary populations.

So it’'s with that in mind, Mr. Chairman, that | would like to
propose an amendment to what we are calling amendment A2, to
section L.

The Chair: Hon. member, a subamendment?
Dr. Massey: Yes. A subamendment to section L.

The Chair: The subamendment will be known as SA1, which is
amendingamendment A2. A subamendmentto A2. So SA1amends
amendment A2.

Did you want to go ahead?

Dr. Massey: Thank you, Mr. Chairman. The amendment before us
reflects, | think, someof the current thinking of student |eadersinthe
province with respect to what they would like to see in a tuition
policy, but | take full responsbility for it because there are some
pieces that are not of their doing.

What it would do first would beto strike out section L and then to
substitute the following. | think it's farly dear what we have in
mind. First of all, “tuition feesat public post-secondary institutions
shall not be increased beyond 2003-2004 levels until” — and then
these are the provisions; so, actualy, there’s atuition freeze— “the
Minister establishes an independent panel to conduct a
comprehensive review of Albertd s post-secondary institutions.”

So, first of al, we'd like an independent panel to look at our
postsecondary schools, and we' ve mentioned this anumber of times
during the sesson, Mr. Chairman. | think it's becoming imperative
that the provincelook down the road in termsof whereweare going
10, 15, 20 yearsfromnow with respect to funding our postsecondary
ingtitutions. | think there's a need to try to make sure that those
ingtitutionsare going to be, firstly, adequately funded so they cando
the job that they're mandated to do and, secondly, that it be
affordable for students and, third, that there be some predictability
with respect to funding.

Mr. Chairman, infunding Alberta spostsecondary institutions, the
problems that we face are similar to the problems faced in all the

provinces, and to my knowledge no province has taken thelead. |
don't think this can be done solely by the province, because the
federal government has arole in this, but | think there has to be a
real attempt to sit down and hammer out along-term plan that would
bring some stability to the funding of postsecondary schools and
help take the pressure off institutes continually having to turn to
students to make up operating cogs. So the first part of our
amendment is to have an independent panel review the
postsecondary institutions, and this is congstent with what the
L earning Commission has asked for.

Secondly, the panel’ sreport would be forwarded to the minister,
who would share copies with the members of the Assembly and
make the report public. So the minister would make public those
recommendations that refer particularly to tuition, and “upon
completion of the report prepared under subsection (1), . . . tuition
fees must be set in accordance with the regulations.”

Thethird one would really place the 30 percent cap and makeit a
real cap, that they should not exceed 30 percent of net operating
expenditures. If the review is undertaken and does its job, then |
would think that the yearly battle we have over tuition might no
longer be with us.

Then, fourthly, “ This section doesnot apply in respect of students
in apprenti ceshi ps programs under the Apprenticeship and Industry
Training Act.”

So, briefly, that’s our subamendment with respect to section L of
the government’ samendment. Thank you, Mr. Chairman.

9:20

The Chair: The hon. Leader of Her Majesty’ s Loyal Opposition on
subamendment SA L.

Dr. Nicol: Y es, on subamendment SA1, Mr. Chairman. I'djustlike
to talk about the importance that we place on having an absolute
built into tuition fees. | know that the whole system of what isfair
and what isequitablein terms of institutions starts to come up when
we start to talk about a cap, or alimit, being put on tuition feesasa
percentage of an institution’s operating grant, but we also have to
look at the long-term effect that thishas on students. Y ou know, the
way the original amendment is being applied inthe sense of having
a cap with exceptions leadsto what creates some discussion about:
isthe exception appropriate? In effect, weend up in asituation like
we heard about today, where SAIT is talking about gpplying for
exceptionsto bring in ther tuition on aregular basis at level sabove
what the base level would allow but being subject to that exception.

I know theminister has pointed out the fact that the University of
Lethbridgein my home community supportsthiskind of anidea, but
it's more a reflection of the fact that the funding formulas don’t
reflect the difference between institutions rather than that al
institutions should be treated the same, with one set of regulations.
When we look at it from the point of view of what is the relevant
cost of educating a student and who gets the benefits, if we used the
30 percent as the approximateratio between the public good and the
individual good of the student, then we should be making tha kind
of arelationship exist for all students. But when we come alongand
say at some point in timethat aninstitution, whether it beatechnical
ingtitute or a college or a university, can apply for exemptions, then
we're saying that they're going to be treated differently based on
their circumstances.

What we should be doing is making surethat the funding formula
we use to measure operating expensesis unique and equal acrossall
those institutions o that that relationship between the public and
private funding of a student’s education is consistent no matter
which institution you go to and no matter which programyou’ rein.
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A situation came up today in adiscussion | was having with a
coupleof individuds about funding for education. We were talking
about capital funding as well. Some of the institutions now arein
effect using their operating grants to fund capital projects. What's
happeningisthat they’ releasing gpace, and they’ re building thisinto
their operating grants, especialy if they're getting research grants
that have that option built into them where they can expand space.
Well, that jacks up the operating grant of the ingtitution so that they
can subsequently jack up tuition by 30 percent of that capital cost as
well. Thisineffect varies, then, by institution, whether aninstitution
needs to expand capital assets through the operating grants or
whether they expand thar capitd assetsthrough a capital grant that
doesn’'t get included in their operating grant.

So what we in effect have is a rea discrepancy being created
between the management of institutions. We're encouraging
ingtitutions now to start managing to increase their operating grants
so that they can increase tuition and further increase their revenues
by having higher tuition to carry on their programs. Thisreflectson
the fact that we don’'t havethe right funding formulas. | guess that
as we start to look at who gets the benefit out of an education, yes,
the individuals do, but we also do get this kind of benefit at a
societal level from having individuads with quality and abundant
levels of education and a large percentage of our populaion with
postsecondary education.

We don’'t want to be in a position where we're creating
discrepancies. By giving exception to the rules under regulation,
we'rein effect making political decisions about the relative shared
costs of an individua’s education and the ingtitution that that
individual may end up taking that from. We should take the politics
of ministerial decision-making out of whether or not a student goes
to this ingtitution or takes that program at an institution. That, in
effect, iswhat the current amendmentswoul dend up doing by giving
institutionsthe right to apply for exemptions to the 30 percent level
of tuition as a percentage of their operaing grant.

Mr. Chairman, | don’t want to spend alot of timeoniit, but | just
want to make sure that we get a chance to look at it. It's better to
change the formula and the way we measure operating revenues and
operating expendituresthan to try to createpolitical 9tuationswhere
who can make the best argument or who can't make the best
argument getsthe option to changetheir tuition fees. That, in effect,
makes tuition policy political instead of apolicy based on what is
appropriate, fair, and equitable for al studentsin this province.

So | would encourage everybody to support this subamendment
because this basically says: let’smake sure that all studentsrelative
tothe operating costsof their institution are treated fairly. Sol hope
everybody supportsit.

Thank you, Mr. Chairman.

The Chair: The hon. Member for Edmonton-Ellerslie.

Ms Carlson: Thank you, Mr. Chairman. 1, too, am very much in
support of the subamendment presented by the Member for
Edmonton-Mill Woods and am very much opposed to the
government’s amendment as we seeitin A2. It'savery important
issue that wetalk about in terms of tuitionfees. There are all kinds
of outstanding issues that need to be resolved about how they are
determined and whether or not institutions have started at the same
place, that theré salevel playing fidd out there. Itisclear, | think,
that there isn’ t when you take alook at the government amendment
talking about different rules for different organizations.

| very much support the establishment of anindependent pand to
conduct a comprehensive review of institutions and then that that
report and recommendationsareforwarded to the minister and then,

hopefully, acted onwith regard to tuition fees, because what wehave
right now is a situation where many students are just scared off by
the costs and that there doesn’t seem to be any continuity from year
toyear. When they're planning their education and if they’ re lucky
enough to have parents who are helping to finance that process, it
would be nice to know in athree- or four- or five-year bundle what
kinds of expensesthey’ retruly looking at and be ableto incorporate
that into the process.

| know that there are lots of institutions and | ots of faculties who
don'’t support tuition caps, who would like to make thechanges and
certainly we have this discussion at home quite often. | understand
the argument that to be globally competitive, you have to pay higher
priced salaries to attract some professors. | understand that
argument, and | want Alberta’ sinstitutesto be globally competitive.
| want people to be paid fair and reasonable salaries, but | don’t
think you do that on the backs of students. | just don’t think that’s
right.

| fundamentally believe that in Alberta we should be committed
to providing accessible and affordable education, particularly
postsecondary education, for anybody who wants it. If we realy
think that lifelong learning meansfrom cradleto grave, thenwehave
to facilitate that process. One of the best ways we can do that, one
of the best economic drivers we can have for our economy, is to
provide free or as closeto free postsecondary education as we can.
Therearelots of countries who have donethis and who have proven
beyond a shadow of a doubt that that is the economic driver that
you're looking for.

9:30

| do not believe that fiddling around with caps or lifting caps or
increasing the percentage that students pay for tuition facilitatesthat
processin any way, and it does not attract the best possible students
toour institutionsto do that. They need somecertainty intheir lives.
Thereare other ways to beable to fund institutions, and | think that
this subamendment brought in by the Member for Edmonton-Mill
Woods certainly addresses those issues and starts us on a path to
finding aresolution that islong term in nature and that i s sustainable
for this province and for the students of thi s province for along time
to come.

So | very much support this subamendment, and | very much do
not support the government’ s tuition fees amendment. Thank you,
Mr. Chairman.

The Chair: The hon. Member for Edmonton-Glengarry on
subamendment SA1.

Mr. Bonner: Yes. Thank you, Mr. Chairman. Itisapleasuretorise
this evening and speak to Bill 43, subamendment SA1, as proposed
by the hon. Member for Edmonton-Mill Woods. Certainly it isa
needed amendment to Bill 43, and it isarequired amendment at this
particular time because it occurs at a time in our postsecondary
institutions when tuition fees are rapidly becoming out of reach for
many of our students. Certainly, while the students do benefit from
education at a postsecondary ingtitution, the benefits to us as a
society are great.

Aswell, Mr. Chairman, we dohaveto put onapermanent cap that
isn't flexible, and that isexactly what this particular anendment will
do. Under section 62(1)

tuition feesat . . . post-secondary institutions shall not beincreased
beyond 2003-2004 leved's until
(a) the Minister establishes an independent panel to conduct a
comprehensve review of Albertas post secondary
institutions, and
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(b) thepanel’sreport on recommendations are forwarded to the
Minister who shall immediaely furnish copies of it to all
members of the LegislativeAssembly and to theClerk of the
Legislative Assembly and in so doing the report shall be
made public.

Of course, this is essential because this is, certainly, one of the
recommendations that will address the concerns of the student
leaders at many of these ingtitutions.

We all know today tha students do encounter many hardships,
particularly those that don’t have theluxury of living at homewhile
attending a postsecondary inditution. Aswell, not only is tuition
one of the mgjor hurdlesthat they face, but they face the increased
costsof transportation, food, shelter, and textbooks. When | seethe
price that my daughters have had to pay for textbooks, in excess of
$100, these costs certainly provide a big burden.

So with this amendment, when we cap the tuition fees, this has
gone along way to make education very affordable for students and
certainly will give them some certainty when they are trying to plan
their careers. It is one of those situations where we do have today
students who have an average debt of somewhere in the vicinity of
$25,000 when they graduate. We don’t want to see tha escalae
because we all realize the benefits that we get from a well-educated
populace.

Now, then, aswell, oneof thereasonsthat | support this particular
amendment is that these fees will be set. They will not be allowed
to increase. The anendments that were put forth earlier indicated
that those institutions that reach their 30 percent cap will then be
allowed to increase their tuition fees to the consumer price index
plus 2 to 5 percent.

So it is with those few comments, Mr. Charman, that | will
certainly support the passing of thisparticular subamendment, SA1,
and | would urge all membersof the Assembly to also support this
worthy amendment. Thank you.

The Chair: The hon. Member for Edmonton-Strathcona.

Dr. Pannu: Thank you, Mr. Chairman. 1'd like to briefly speak to
subamendment SA1, that's being debated before the House. The
amendment, first of all, spesks to the fact that the amendments
proposed by the minister under amendment A2 do not satisfy either
thestudentsor, certainly, this member with respect to theissue of the
capping of the tuition fees What the amendment A2 does in fadt,
isto allow ingtitutions which havereached a30 percent ceiling togo
beyondthat, and institutionsthat haven’t yet reached therehave been
giventhelegislative undertaking that oncethey reach that point, then
they’ll be able to go beyond it as well.

So changes that the minister has made other than putting the
magnitude of theincrease beyond 30 percent in legislation—and that
magnitude is defined as consumer price index plus 2 percent or 5
percent, whichever is greater. Tha guarantees, as a matter of fact,
that the minimum increase beyond the 30 percent level maximum
guaranteed to institutions would be up to 5 percent. To me that
doesn't at all addresstheconcernsthat studentshave expressed over
thelast six or seven monthsthat this bill has been availablepublicly
and for public debate and scrutiny.

Mr. Chairman, the current leve of tuitionfeesis so onerousfor so
many students and their families now that many students from
middle-class families, families whose income levels are such that
students coming fromthose familiescannot even qualify for student
loans, are beginning to make decisions not to go to postsecondary
ingtitutions because in the absence of ther ability to avail of the
student loans, they simply cannot see themselves funding their way
through postsecondary institutions. So aready, evenininstitutions

wherethetuition fees arebelow the 30 percent ceiling, many young
men and women in Alberta wanting to go to those universities and
ingtitutions are saying: “No. | can't afford it. It's not for me.”

Theissue of affordability is aready amajor issueeven though the
30 percent ceiling has not been reached by many of theseinstitutions
in the province. Students are in fact beginning to stay away.
They're beginning to decide not to go to college or univerdty
because of the high cost of going there.

Tuition fees are one portion of those costs which, certainly, is
subject to some control by way of public policy. That’'s where, |
guess, the government’s tuition fee policy becomes so critically
important for students. They know that thisis subject to influence
by public policy. This particular amendment A2 and the
subamendment to it, proposed by the hon. Member for Edmonton-
Mill Woods, speaks to that condition, that affordability and
accesshility are already at stake. Affordability is already being
denied by the current levels of tuition fees that prevail at the
institutions which haven't yet reached 30 percent.

9:40

In spite of the fact that that is the case, this amendment proposed
by the minister failsto acknowledge that problem of unaffordability
and accesshility and, in fact, prescribes continuing, unending
increases in tuition fees year after year even beyond the time when
the 30 percent limit is reached. Clearly, | think tha amendment
proposed by the minister as A2 is unacceptable and hence the
subamendment SA1 by the Member for Edmonton-Mill Woods.

The amendment proposed by the Member for Edmonton-Mill
Woods in thefirst part, at least, callsfor atuition fee freeze up to a
certain time, until such time as an independent panel conducts an
investigation. 1’'m not entirely satisfied with the second part, but
certainly to the extent that the amendment speaks to the need to
freeze tuition fee levels & the current level, I'm supportive of this
amendment.

Mr. Chairman, there is urgent need for this Assembly to speak
strongly and clearly in favour of making postsecondary education
accessible and affordabl e, affordablefor all families and young men
and women coming from all parts of Alberta. Merdy granting
institutions the powers to grant degrees in places which are now
colleges is not enough. We must control the cost for al students
regardless of where they live in this province so that they are not
deterred and discouraged from their plans and aspirations to enter
postsecondary institutions and get adiploma or adegree depending
upon their ability to earn it, not depending on their ability to pay for
it.

So | am with some reservati ons supportive of the amendment that
the Member for Edmonton-Mill Woods has put before the House.
Thank you.

The Chair: Before actually voting on the question, in case thereis
adivision, areminder to al the members of the Assembly: it'sone
minute between the bells as agreed to earlier this evening, so
atogether it's about two minutes and 30 seconds. Judge yoursdf
accordingly.

[The voice vote indicated that the motion on subamendment SA1
lost]

[Several membersrose cdling for adivision. Thedivision bell was
rung at 9:45 p.mJ]

[One minute having dapsed, the committee divided]
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[Mr. Tannasin the chair]

For the motion:

Bonner Massey Pannu
Carlson Nicol

Againg the motion:

Cao Horner Nelson
Cardina Jablonski Oberg
Cenaiko Jonson Ouellette
Danyluk Kryczka Rathgeber
Delong Lord Renner
Ducharme L ukaszuk Snelgrove
Evans Lund Stelmach
Forsyth Marz Strang
Friedel Masyk Tarchuk
Griffiths McClelland VanderBurg
Hancock McFarland Vandermeer
Herard

Totas: For—5 Againg — 34

[Motion on subamendment SA1 |ost]
9:50
The Chair: The hon. Member for Edmonton-Strathcona.

Dr. Pannu: Yes. Thank you, Mr. Chairman. | would like to make
asubamendment to anendment A2. That isthe section dealing with
tuition fees in the proposed amendment by the minister.

The Chair: Hon. member, would you provide thetable with copies,
and hopefully you'll have the original.

Dr. Pannu: Indeed, yes, Mr. Charman.

The Chair: And the rest of the copies for other members.
Go ahead, hon. member.

Dr. Pannu: Okay. Mr. Chairman, | move subamendment SA2 to
amendment A2 to Bill 43, the Post-secondary Learning Act. | move
that it be amended by striking out section L and substituting the
following. Section 62 isstruck out, and the following is substituted.
62(1) Subject to subsection (2), the board of a public post-
secondary ingtitution other than the Banff Centre shall =t the
tuition fees of the public post-secondary institution in accordance
with the regulations.
(2) The board shall not set tuition fees in excess of 2003-2004
levels.
So that’ s theamendment, Mr. Chairman. It’s very straightforward.
It'sclear inits intent. It seeks to radicaly amend amendment A2
and calls on making changes with legislation to freezetuition fees at
the 2003-2004 academic year level.

The judtification and the reasons for this amendment are very
clear. Asl’ve said aready, a very large number of postsecondary
students in this province are victims of the financial hardship that
skyrocketing tuition fees that have tripled over the last three years
have caused for them. Not only isit the case with students coming
frommodest-income familiesor low-incomefamilies; it’ sbecoming
a problem for middle-income families and students coming from
them. The budgets of all families, including middle-class families,
are stretched to the limit, and there s no more room for parents to
further subsidizethe postsecondary education costsof their children.

So it's necessary that this bill must take cognizance of this

situation and take appropriate actions, and the action required, Mr.
Chairman, as| say, isto begin by freezing thetuition feesat thelevel
at which they are during the current academic year, and then in the
following yearsthisL egidature should consider, in fact, areduction
in those tuition fees rather than allowing them to increase endlesdy
year after year as proposed in amendment A2 by the minister.

So | ask dl members for their support for subamendment SA2 to
amendment A2. Thank you.

The Chair: The hon. Member for Edmonton-Mill Woodson SA2.

Dr. Massey: Thank you, Mr. Chairman. The subamendment as put
forward by the Member for Edmonton-Strathcona, | think, again
underscores theimportance of the provisionsin thisbill with respect
totuition, and | regret that we' rehaving to deal with it thisway, but
the whol e business of tuition as seen from a student and a parent’s
per spective has been dedlt with, | think, very unsatisfactorily.

What we would have here, again, would be afreezefor the 2003-
2004 levels. | would hope, again —and it was the proposal that we
madein other forums — that if there is afreeze put in place, thereis
an attempt to rationalize the tuition policy. | think thiswould be a
good intermediate step, but | think that we need much more. We've
seen what freezes have done in other provinces. When they were
lifted, there has been arapid increase, and | don't think that that's
sound planning ether.

| think the student proposal that there be an independent
committee look at tuition fees makes sense, but we need more than
that. We need to rationalize the financing of postsecondary
ingtitutionsin the province. We need, as| think I’ve indicated on a
number of occasions along-term plan. | don’t think the kind of ad
hoc budgeting that’s done with respect to tuition and financing of
our institutions is viable any longer, and we desperately need to
rationalize what's being done.

| think that if the notion of having students pay more of the freight
with respect to their postsecondary educationwereput to the votein
the province, it would fail. | think that there' s widespread public
support for making sure that postsecondary education is as
affordable and accessible as possible for students, and | don’t think
the provisionsin the bill as amended by the government do that.

So | support the subamendment that we have before usand hope
that it will receive the sanction of the Assembly.

Thank you, Mr. Chairman.

[The voice vote indicated that the motion on subamendment SA2
lost]

[Several membersrose cdling for adivision. Thedivision bell was
rung at 9:59 p.m]

[One minute having dapsed, the committee divided)]
[Mr. Tannasin the chair]

For the motion:

Bonner Massey Pannu
Carlson

Againg the motion:

Abbott Horner Nelson
Cao Jablonski Oberg
Cardinal Kryczka Ouellette
Cenaiko Lord Rathgeber
Danyluk Lukaszuk Renner
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Delong Lund Snelgrove whole section and particularly that section that says, “Any other
Ducharme Magnus Stelmach information required by the minister,” and then subsection (2), “ The
Evans Marz Strang business plan approved under subsection (1) must be submitted to
Forsyth Masyk Tarchuk the Minister on or before the date specified by the Mini ster,” we've
Friedel McClelland VanderBurg had some discussion with the minister about the requirement on the
Griffiths McFarland Vandermeer submisson of business plans, and there has been reference to two
Hancock other statutes and their bearing on the preparation and submission
and approvad of business plans by the ministry.
Totas: For—4 Againg — 34 Thisis particularly troubling with respect to the independence of

[Motion on subamendment SA2 lost]

The Chair: We' reready to vote now on amendment A2, section L,
as moved by the hon. Minister of Learning.

[Thevoicevoteindicated that the motion on amendment A2 carried]

[Several membersrose cdling for adivision. Thedivision bell was
rung at 10:05 p.m.]

[One minute having dapsed, the committee divided]
[Mr. Tannasin the chair]

For the motion:

Abbott Herard McFarland
Cao Horner Nelson
Cardina Jablonski Oberg
Cenaiko Jonson Ouellette
Danyluk Kryczka Renner
Delong Lord Snelgrove
Ducharme L ukaszuk Stelmach
Evans Lund Strang
Forsyth Magnus Tarchuk
Friedel Marz VanderBurg
Griffiths Masyk Vandermeer
Hancock McClelland

Againg the motion:

Bonner Massey Pannu
Carlson

Totas: For—35 Againg -4

[Motion on amendment A2 carried]

The Chair: We now proceed to the next item, which is amendment
A3, which is section Q. Are there any comments? The hon.
Member for Edmonton-Mill Woods.

10:10

Dr. Massey: I’'m on my feet so that | don’t miss an opportunity, Mr.
Chairman.

Section Q, the amendment as proposed by the government, would
amend section 78(1)(a). If you go back to the original bill, 78(1)
talks about the accountability of boards and, in particular, the
business plans. The government’s proposal says:

Each year a board must prepare and approve a business plan that
includes
(@ the budget and other information required under the
regulations, and
(b) any other information required by the Minister.
Thisamendment Q as proposed by the government would strike out
“and other information required under the regulations.” On the

universities.  Other institutions, | think, are different from
universities with respect to the role that universities are expected to
play with respect to criticism. Universities are expected to be open
forums, and they're expected to provide social criticism of our
ingtitutions. Often that involves criticism of governments, and it
seemsto meitplacesuniversitiesin apossibly very difficult position
should they take issue with the government of the day and then have
to depend upon that same government for the approval of ther
business plans. So that isthe root of the difficulty with thissection,
Mr. Chairman.

I think we' ve seen examplesin thisHouse of membersupset with
reports that have been produced by institutes. | remember a report
that was produced by an institute that examined the role of
government cuts on women and children in the province and how
that report was met with outrage that was expressed in this House
and a suggestion that something should be done with respect to the
institute that had commissioned and issued the report. So | think
that there are exampl es of when the government has been displeased,
to say the least, with criticism coming from institutes and from
university quarters, and theworry isthat they’re going to lose some
of their independence.

Though it’ sbeen practicefor universitiesto submit those business
plans, we think that this is the opportunity to see that practice
discontinued and to ensure that universities are the independent
institutions that | think universities, at least universities with
international reputations, have become known for: their
independence and the independence of the thinkers that work in
those institutions. We think that anything that would harm that is
something to be avoided.

So | would like to propose an amendment, Mr. Chairman, that
would strike section 78 out of Bill 43. | have copies of that.

The Chair: Thisis subamendment SA3. Do you have the original?
Dr. Massey: Yes, | do.

The Chair: That' s needed for the official records. Has the minister
got one?

Dr. Oberg: Yes, | have.

The Chair: The hon. Member for Edmonton-Mill Woods on
subamendment SA3.

Dr. Massey: Thank you, Mr. Chairman. |I'm sorry if some of the
membersare upset that we' re spending so much time on thishill, but
this is a huge bill. Bill 43 is an important bill, and it's the first
opportunity that the opposition has had to make suggestions and to
try to effect some change. So | know that the evening is long for
some of the members, but as | indicated, this is an important piece
of legidation. It's worthy of our examination, particularly when
we' refaced with the number of amendmentsthat the government has
put forward.
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The subamendment I’ve put forward is straightforward. 1I've
spokentoit already. We're asking that section 78, that would have
the minister approving the plans and in fact controlling some of the
information that is submitted by in particular universitiesbut in this
case all boards, just be removed fromthe origind bill.

Thank you, Mr. Chairman.

The Chair: The hon. Minister of Learning.

Dr. Oberg: Thanks, Mr. Chairman. Very, very quickly, if wewere
to votefor subsection 78, it would not change the universities' need
to put in business plans as that is under the Government
Accountability Act. Thereason it isincluded in thisact isthat the
Government Accountability Act does not apply to the Banff Centre,
and we are currently ensuring that the Banff Centre, being a public
institution, putsforward its business plans to the minigry aswell.
Thank you.

The Chair: The hon. Member for Edmonton-Strathcona.

Dr. Pannu: Thank you, Mr. Chairman. | riseto speak toamendment
A3 and the subamendment proposed to it. The amendment that is
madein A3 doesn’t go far enough to ensure that the minister and the
government, that is the state, do not through this legidation give
themselves the right for interference in the independence and
autonomy of postsecondary instituti ons, parti cul arly the university.

10:20

In my opening remarks earlier thiseveningon Bill 43 and itsstudy
during committee | drew attention to certain principlesthat should
guide any legislation and policy afecting postsecondary education
institutionsand particularly universities, and one of those principles
was the principle of autonomy. Mr. Chairman, it’s of absolute and
critical importance that the independence of universities be
maintained. A healthy, democratic, open society in fact must
guarantee for its own openness, in defence of its own democratic
institutions and processes and vaues, that we guarantee to
ingtitutions such as universities the full freedom that will allow the
researchers, the writers, the speakers, the faculty, and the academy
as a whole to be able to speak freely and without restraint about
matters of public good, common good, public palicy.

So the amendment proposed here, A3, retainswithin it the powers
for the minister to seek any other information than would be
necessary just for financial accountability. | think that challengesthe
fundamental principles of a democratic and open society in which
the universities play a very key role in encouraging debate, in
presenting dissenting views, in presenting fearless but thoughtful
criticism of peopleand groupsin authority and in power. The state
isone of themost powerful ingitutions in our modern society, and
therefore it must not reserve for itself the right to demand and
receive any information of the universities that its representatives
might require.

[Mr. Herard in the chair]

Information with respect to financial accountability: yes, that
certainly is part of the business plans, and tha is a reasonable
requirement given that public funds, taxpayers money, is being
spent on that. But taxpayers also expect asdemocratic citizenstheir
institutions such as universities to have the full freedom to express
themsel veson mattersthat the membersof universities—academics,
students, administrators — think are critical to the preservation,
protection, and enhancement of public interest and common good.

Since this amendment A3 in my judgment strikesat the very root
of what the university is aout — free speech, free thought,
expresson of dissent, and undeterred criticism of powers that be —
| think that the subamendment proposed by the Member for
Edmonton-Mill Woods does go a long way in removing what |
consider to be a very, very flawed part of Bill 43 in its amended
form.

So | speak in favour of the subamendment as proposed by the
Member for Edmonton-Mill Woods.

[Motion on subamendment SA3 lost]
[Thevoice voteindicated that the motion on amendment A3 carried)]

[Several membersrose cdling for adivision. Thedivision bell was
rung at 10:27 p.m.]

[One minute having dapsed, the committee divided)]
[Mr. Tannasin the chair]

For the motion:

Abbott Herard McFarland
Cao Horner Nelson
Cenaiko Jablonski Oberg
Danyluk Jonson Ouellette
DelLong Kryczka Renner
Ducharme Lord Snelgrove
Evans Lund Stelmach
Forsyth Magnus Strang
Friedel Marz VanderBurg
Griffiths Masyk Vandermeer
Hancock McClelland

Againg the motion:

Bonner Massey Pannu
Carlson

Totas: For — 32 Againg -4

[Motion on amendment A3 carried]
10:30

The Chair: We now have for our consideration in committee
amendment A4, which is to the part that’ ssection S.
The hon. Member for Edmonton-Mill Woods.

Dr. Massey: Thank you, Mr. Chairman. Theamendment for section
88 strikes out the section that isin the bill and substitutes a section
entitled Compulsory binding arbitration, and 88(1) says:
Where a disputethat arises during the negotiation of an agreement
under section 87 cannot be resolved by the board and theacademic
staff association of
(8 apublic college,
(b) atechnical institute, or
(c) apublic post-secondary institution established after the coming
into force of this Act,
the board or the academic staff association shall refer the disputeto
compulsory binding arbitration.
(2) Where a dispute that arises during the negotiation of an
agreement under section 96 cannot be resol ved by the board and the
graduate students association of a univerdty, the board or the
graduate students association shall refer the dispute to compulsory
binding arbitration.
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So these are the two sections of this particular part of the bill that
have caused some consternation. | believe, if my history is correct,
and | think it is, there has not been a strike by academic staff in any
of our institutions in the history of the province. Now, as| say, |
stand to be corrected.

I think that in the past associationshave voluntarily given up this
right, have madeprovisioninthecontract that would disallow strikes
and would prevent job action. So the strike provisons are being
struck from this bill, and they’re being replaced with binding
arbitration. | think, given the practice and the history of negotiations
in the province, that it's an unnecessary restriction.

| think it's a solution that is being proposed before there's a
problem. It's unnecessary. | think it's inflammatory. | think that
trying to prevent and to solve problems beforethey arisein thiscase
is maybe well-intentioned but | think in the end does a disservice
with respect to employees | think the provisions are, as | said,
unnecessary, and | think it's unfortunate that they’re here, Mr.
Chairman, and | would urge members of the Assembly to vote
against it.

Thank you.

The Chair: The hon. Member for Edmonton-Strathcona.

Dr. Pannu: Thank you, Mr. Chairman. | rise to speak to the
subamendment to amendment A4. Amendment A4 represents a
very, very minor retreat from the podtion that was taken by the
minister, who isthesponsor of theact, in the original motion where,
of course, grikesand lockouts are prohibited. Thelanguageitself is
very hostileto some very fundamental democratic rightsin thearea
of employer/employee relationships. The Alberta labour code,
although it snot the modd to be followed in the rest of the country,
doesincludetheright to strike as alegitimate democratic civil right.
So the provisions in the origina draft were in that sense quite
odious, odiousto democratic principles and democratic values.

The retreat from that is a good sign, but the retreat seems to be
merely symbolic becausein effect the substitution of the prohibition
of strikes with compulsory binding arbitration and tha being the
only avenue available to employees and employers amounts to the
samething. It still takesaway theright to strike, and, Mr. Chairman,
removal of the right to strike as provided for in this legislation is
unnecessary in the sense that theincidence of such decisionsor such
actions has been rare indeed. The 40-some yearsthat | have spent
either directlyin postsecondary institutionsor beingaround themtell
methat it's avery, very, very rare occurrence.

But democratic rights must be respected regardiess of whether
they’re exercised or not. If democratic rights are respected only if
those who have these rights give the undertaking that they will
exercise them, then there’ s no point in having such rights. So even
if it were the case that strikes had been used in the past more
freguently than perhaps once — one occasion has been brought to my
attention—that’ sno reason to be apol ogetic about thedemand about
the expectation that thisright must berespected, must beretained in
legislation for employees of universities.

The compulsory arbitration is no substitute for theright to strike.
It doesn’t in any way diminish the severity and thereal intent of this
legislation, which isto extinguish this fundamental and democratic
right of employees. For that reason alone, I'm opposed to
amendment A4. | don’tthink it doesanythingat all to show respect
for that fundamentd right to strike that in a democratic society isa
common thing. It's not something that’s an exceptional right that
somehow needs to berolled back now becauseits exigence and its
exercise have done some irreparable damage to the postsecondary
systemin this province. They’ve no such evidence. It has not been
exercised. Evenif itisexercised, thereis no reason to teke it away.

It seems to methat the atempt in this bill to take away this right
from university employees, university faculty, students is another
step towards taking this right avay from all categories of public
service employees, and that is simply not something that should be
acceptable in our province and to this Legidlature.

| have expressed, | think, my strong opposition to the provisions
of amendment A4, and the only way that we can improve this hill
with respect to this particular issue isby simply striking out section
88 altogether fromthe bill. So | speak in favour of the anendment
proposed by the Member for Edmonton-Mill Woods.

Thank you, Mr. Chairman.

10:40

The Chair: Hon. member, I'm sorry. You kind of lost me. Right
now | don’t have an amendment on thefloor from Edmonton-Mill
Woods.

Dr. Pannu: Mr. Chairman, | stand corrected. |I’'m ahead of mysdlf.
| think you're right. | apologize for theerror.

The Chair: The hon. Member for Edmonton-Ellerslie.

Ms Carlson: Thank you, Mr. Chairman. | think it's safe to say,
though, he doesn’t like what the government’ sdoing, and neither do
l.

When you take alook at this particular amendment, where they
bringin compulsory bindingarbitration, you haveto ask yourself the
question: why would they bring this particular amendment in? It
seemsto metha when welook at amending legislation, there should
be agood reason for doing it, something substantive. It corrects an
existing problem, or it changes current legislaion tofall inlinewith
practices that have changed or something of that nature. When we
take alook at this, when you take alook at staff that haven’t gone on
strike — | also don’t remember an instance of that ever hgppening in
thisprovince—you haveto wonder why thegovernment would think
they had to bring in a heavy foot and put in place compulsory
binding arbitration when there’s never been an existing problem.

Does the government have information that we don’'t have? Are
they expecting some ongoing problems, or arethey jus pursuing a
political philosophy? If they’ rejust pursuing apolitical philosophy,
which is to stop people from organizing or having a right to have
some say in how they are employed and how they are compensated
for that employment, then | have ared problem with these kinds of
amendments.

We don’t want to see unnecessary amendments and legislation
coming forward inthis Assembly. It's awaste of everybody’ stime,
and it often brings in legislation that is punitive in nature and does
not help the process of us getting the business done of educating
studentsand having world-class education facilitiesin thisprovince.

So | am completely opposed to this particular amendment, and |
am very surprised that the government would have brought it in at
this time.

The Chair: The hon. Minister of Learning.

Dr. Oberg: Thank you very much, Mr. Chairman. Very quickly and
very briefly in responseto the hon. members who have just spoken,
last year Mount Royd College was within about four hours of a
strike and/or lockout which would have lost approximately 3,000
students their one semester and their one year.

The Chair: Any further debate?
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[Motion on amendment A4 carried]

The Chair: Our next anendment for consideration this evening is
amendment A5, which is item U in the package, amending section
92. Any comments with respect to this amendment? The hon.
Member for Edmonton-Mill Woods.

Dr. Massey: Thank you, Mr. Chairman. I’m pleased to make some
comments about the A5 amendment. Thisisthe section with respect
tomodel disputesettlements, Mr. Chairman. Briefly, theamendment
as proposed by the government is that
if an agreement concluded or renewed under section 87(1) does not
containprovisionsrespecting the matters set out in section 87(3)(b),
(4 (e) and (g), (5)(d) and (e) or (7), as the case may be the
agreement is deemed to contain the provisions set out in the
regulationsin respect of which the agreement issilent.
If you go back to the original bill, I think you have to referenceitin
92(2):
If an agreement between the board and the academic staff
association of auniverdty does not contain the provi sions required
under . . . 87(3)(b), the agreement is deemed to contain those
provisions set out in the regulations in respect of which is silent.
Sorry, Mr. Chairman, but you have to find your way between the
different provisions of the act.
The provision that they’re referring to is:
An agreement between the board and the academi ¢ staff association
of auniverdty shall, with respect to the employment of academic
staff members, contain provisions regpecting at least thefollowing
matters:
(a) establishment of sdary rate and wage rate schedules for the
purpose of setting the salaries or wages payable;
(b) procedures respecting the settlement of differences between
the parties arisng from the interpretation, application or
operation of the agreement.
So it's saying that those provisions with respect to wages must be
included. It's part and parcel of the writing of agreements in the
negotiations that go on between the board and the associations that
we're concerned about and the dictating of those provisions in
legislation.
| think that that briefly is what the amendment is about, and our
concern, asl indicated, isthat the provisionsof agreementsare being
dictated by the act and not being left to the two parties involved to
work out and determine.

The Chair: | wanted to just ask a question for clarification so that
the chair might understand. In section 92 in the amendment A5
thereisn’t anumber subsequent to 92, soisthisamending subsection
(2), (2), or (3) of this section?

Dr. Oberg: Three.

The Chair: Okay.
The hon. Member for Edmonton-Ellerdlie.

Ms Carlson: Thank you, Mr. Chairman. | see that since my
colleague from Edmonton-Mill Woods started debating this
particular amendment, we've been joined by more people in the
gallery, and if it sounds confusng to you up there, it's confusing to
us too.

10:50

Wehaveabig bill. We have ahuge package of amendments. We
have huge sections that this act refersto that are being deleted or
somewhat deleted or slightly changed. While we've had these
amendments for a few days to look at them, there hasn’'t been an

opportunity to take them out en masse to stakeholder groups, and we
are getting feedback coming back to us in bits and dribs, and the
government does not stand up and defend their positions on these
particular amendments. Soit’svery slow goingtonight. At least the
government consented to break part of this big amendment package
out so that we could deal with some of the more contentious issues
as they come forward.

Thisone, anendment A5, themodel disputesettlement provisions,
is quite contentious, Mr. Chairman. It takes away the right for
people to negotiate their livelihood, and tha’sareal problem asfar
as| canseeit. Thereisnothing good about what they’ ve eliminated
from the act, and with the model dispute settlement provisions that
they’ve put in place, once agan how academic staff can negotiate
their contracts is going to be decided by a political mandate rather
than equal partners coming to the table and being able to negotiate
an agreement that is compatible for everyone concerned. So |
certainly find this to be an offensive amendment and will be quite
pleased to vote against it.

Dr. Pannu: Mr. Chairman, this section of the bill and amendment
A5 reflects once again a sort of authoritarian streak that runs
throughout this bill, and that’s why | find it unsettling that we are
rushing through this & this speed. It's a bill which has provisions
which are highly consequential for everyone working at
postsecondary institutions, and there's no real debate on the floor
with respect to the possible consegquences of these provisions.

Thisparticular amendment really does nothing to reassureme that
the minister and the government are not trying by way of thisbill to
centralize moreand moreauthority and power in their own hands at
the expense of the rights of both employers and employees at each
of the postsecondary institutions to have the opportunity to engage
in meaningful negotiations and determine what is going to be
contained in the agreementsthat they negotiateand what’s not to be
contained in there. That should be a matter for open and free
negotiation between empl oyers and employeesand not amatter that
should be determined or decided in the end by user regulations, by
the miniger, or by the government.

So it syet another, | think, instance of the authoritarian nature of
this whole bill and how it grikes at the very root of what values
should inform our postsecondary ingitutions, not only in specific
instances but in general. The very culture of postsecondary
institutions must be such, and the legislation should encourage the
development of culture so that it is such that it encourages
democratic values, strengthens democratic vdues, respects
democratic principles and the democratic way of doing things,
makingdecisions,interacting with each other inbusinessmattersthat
pervade every aspect of the institutions. After all, these are
institutionswhich are the sites where our futureleadersare growing
up, are learning and growing as persons, as citizens as well as
scholars and experts, and to infuse these institutions with a sort of
authoritarian set of values as embodied in this act is highly
disturbing and unsettling for me.

So I"'m opposed to thisparticular section. In the origind bill it's
section 92, and its amended form as expressed by A5 still falls far
short of what | expect the Ministry of Learning to be wanting to do
in order to strengthen democratic vaues and democratic decision-
making in postsecondary ingtitutions. So I'm opposed to this
amendment, Mr. Chairman, for that reason.

The Chair: The hon. Minister of Learning.
Dr. Oberg: Thank you very much, Mr. Chairman. No offencetothe

previous speakers, but quite Smply what this amendment gates is
that if certain factors are not included, if they are not negotiated
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within the contradt, then they will be deemed negotiated as per the
regulations.

I'll give you an example. Number 5(¢e) sates, “Procedures for
determining rights rdating to copyrights and patent matters
involving discoveries made in the course of employment.” Quite
simply, Mr. Chairman, if these are not ironed out in their contract,
there can be a considerable amount of difficulties for the professor
who has made an invention, for example.

So all weresaying isthat if they are not in thecontract, they will
be deemed to be in the contract by virtue of regulation. Thisin no
way stops thetwo parties frombeing ableto negotiate what isin the
contract.

[Motion on amendment A5 carried)]

The Chair: Our next item for consideraion is amendment A6,
which isitem Z on page 13, dealing with section 97. Comments?
The hon. Member for Edmonton-Mill Woods.

Dr. Massey: Thank you, Mr. Chairman. This particular section,
section 97, has been of great interest to students because it directly
affects the operation of their organizations.

Section 97 and the five subsections of the bill as circulated last
May have been struck, and in their place is this amendment Z.
Under section (1)

each student organization of a public post-secondary institution
shall provide audited financid statementsannually to the board of
the public post-secondary institution and shall make the audited
financial statements available to students of the public pog-
secondary institution on reques.
(2) Where an investigator appointed under section 99 finds
irregularities in the management of thefinancial affairs of astudent
organization, the Minister may
and it goeson to say,
(a) suspend or terminate the term of office of one or more
members of the council . . .
(b) appointan administrator to exercise the powers and perform
the duties of the coundl until a new council is elected, and
(c) takeany other action that theMinister considers appropriate
to remedy theirregularity.
And then
(3) An administrator appointed under subsection (2)(b) shall be
paid theremuneration and expenses determined by theMinister out
of thefunds of the sudent organization.
So for students it’s a hard provision to swallow, and it strikes |
think, at the view that's built into this bill of students and student
organizations.

Mr. Chairman, the overwhelming mgority of students attending
postsecondary institutions are adults. They're 18-plus. They form
student organizations. They’ reduly el ected by the student body, and
| think they’ ve always viewed themsel ves asfairly independent, that
they areredly in charge of their own affars. Thehistory of student
organizations in the province — there have been literally thousands
of student councils over the years, and they’ve conducted their
affairs as we would expect an adult organization to conduct its
affarsin the interest of its membership.

11:00

So | think it’swith that kind of background, that sort of context,
that students find the provisions of the bill and the way they’ rebeing
treated somewhat offensive. Theseparticular provisionswith respect
to audits are troubling for students. Again, it seems to be a
paternaligtic approach to sudent organizations by the government,
that students feel is unwarranted. They find these provisions
unacceptable, Mr. Chairman.

| would like to now move a subamendment that | think would

better reflect how students would see the whole business of audits
handled.

The Chair: Thiswill be called SA4. You'vegivenmetheoriginal?
Dr. Massey: Yes.

The Chair: Good show. The hon. Member for Edmonton-Mill
Woods.

Dr. Massey: Thank you. Theamendmentwould simplify section 97
and provide that
each student organization of a public post-secondary institution
shall make publicly available audited financial statements when a
simple majority of students who are members of the student
organization have indicated in a plebiscite that the organization
should prepare an audited financial gatement.
| think the intent is rather clear, Mr. Chairman. The organizations
are required to adhere to a number of regulations and procedures.
They have interna mechanisms for dealing with their financia
affairs. They have public obligations with respect to those financial
affairs, and the notion of an outsideinvestigator being appointed and
al the provisions of the subamendment | think they feel are
unnecessary given the kinds of obligations that they already have.
My colleague will eak briefly about the costs involved under
section 97 with respect to audits. The proposal in the amendment
would simply relieve the student organizations of those costs, yet
there would be a provision that should students want audited
statements made public and distributed publicly, that could be
handled, and the mechanism is suggested in the subamendment.
So with those comments, Mr. Chairman, I’ll conclude.

The Chair: The hon. Member for Edmonton-Ellerdlie.

Ms Carlson: Thank you, Mr. Chairman. | do not like the
government amendment brought in, A6, but | certainly do support
the subamendment that was brought forward by the studentsto our
caucus. Once again | ask: what's the purpose of having put this
original amendment in place? Have there been consi stent problems
with the kinds of financial satements that have been provided by
these organizations?

What happens is that all organizations provide some form of
financial statement. Most of them are at least review engagement
reports where accountants have looked at them, have compiled the
figures, and have some verification of the information provided to
them. If these organi zations arerequired to go to audited statements
for each financial year, then they are looking at substantial cost
increases. A review engagement report can be compiled, depending
on the size of the organization, for anywhere from $700 to $1,500.
I’ve never seen an audited finandial statement for even avery amall
organization that came in with a pricetag of less than $5,000.

So where are the gudents supposed to get this kind of money?
They're students. They don’t have money in thefirst place by the
time they end up paying out money for their tuition and for their
living accommodations and for their student loans and for their
books and for ther ability to eat once in a while. Then if they
belong to a student organization, look at the fees that are going to
have to be charged to be able to provide this service, which | don’t
see as being a necessary service.

Now, thisamendment the way thegovernment has broughtitinis
away to force students to disband and to minimize those students
who can afford to join organizations. So we bring a classtiering
system into student organizations, which | think is completdy
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against any phil osophy that weshoul d be supporting at the education
level. Definitely for the financial constraints but also definitely for
the real ceiling this puts on students’ rights to be able to organize
and to form associations, this has got to be one of the worst
amendments we ve seen.

The benefit of having student organizations is immense. The
ability for themto participaeineducational processes, indemocratic
processes, their rights to free speech and to bring contentious issues
to the public for discussion and for debate is of importance, as all
generations have recognized and al times in history have
recognized. Thisisthefountain of new ideas. Thisiswherewe get
the out-of-the-box solutions, and this is what propels us to next-
generation innovations. If we start to put a lid on these
organizations, we are really stifling their independence and their
creativity and their ability tofully participaeinthe samewaythat all
of us had an opportunity to participate when we were students.

So I’m going to support this subamendment and vote against the
government amendment.

The Chair: The hon. Member for Edmonton-Strathcona.

Dr. Pannu: Thank you, Mr. Chairman. Amendment after
amendment continues to disgppoint those of us who have a very
different vision of postsecondary institutions and the kinds of
proceduresand rules and val ues by which thoseinstitutionsand their
members should live and act. This audit requirement and the
minister’s attempt to give to himsdf the power to dismiss duly
democratically elected student bodies and send investigators to do
the job for them carry a message which is very unhedthy when you
combine it with other sectionsof the hill.

11:10

I must, Mr. Chairman, with your permission apologize to the
House for not being able to find my way through the procedural
maze. | had an amendment to section 93 of the bill on student
affairs. | wanted to amend that section to again remove some of the
limitations set around the ability of a student organization to define
the purposes of the organization independently of what the purposes
of theinstitution’s members may be. Both the provisons of section
93, which obliges student bodies to conduct their affairs consistent
with the purposes of the public postsecondary institution, and the
provisions of this section 97 as amended by amendment A6 in my
view take away fromthese duly el ected bodies and student bodiesin
general theright to exercise their liberties and freedoms, which are
therights of all of us as citizens and as adults and as members of a
democratic community.

So | stand opposed to amendment A6 and would like to support
the subamendment introduced by the Member for Edmonton-Mill
Woods. Thank you, Mr. Chairman.

[The voice vote indicated that the motion on subamendment SA4
lost]

[Several membersrose cdling for adivision. Thedivision bell was
rung at 11:14 p.m]

[One minute having dapsed, the committee divided)]
[Mr. Tannasin the chair]
For the motion:

Bonner
Carlson

Massey Pannu

Againg the motion:

Abbott Horner McFarland
Cao Jablonski Nelson
Cardina Jonson Oberg
Cenaiko Kryczka Ouellette
Danyluk Lord Rathgeber
DelLong L ukaszuk Renner
Ducharme Lund Snelgrove
Forsyth Magnus Stelmach
Friedel Marz Strang
Griffiths Masyk VanderBurg
Hancock McClelland Vandermeer
Totals: For—4 Againg — 33

[Motion on subamendment SA4 |ost]

The Chair: Our next item, then, for considerationisamendment A6
as moved by the hon. Minister of Learning. All those in support of
amendment A6, please say aye.

[Thevoice voteindicated that the motion on amendment A6 carried)]

[Several membersrose cdling for adivision. Thedivision bell was
rung at 11:18 p.m.]

[One minute having dapsed, the committee divided)]
[Mr. Tannasin the chair]

For the motion:

Abbott Horner McFarland
Cao Jablonski Nelson
Cardina Jonson Oberg
Cenaiko Kryczka Ouellette
Danyluk Lord Rathgeber
DelLong L ukaszuk Renner
Ducharme Lund Snelgrove
Forsyth Magnus Stelmach
Friedel Marz Strang
Griffiths Masyk VanderBurg
Hancock McClelland Vandermeer
11:20

Againg the motion:

Bonner Massey Pannu
Carlson

Totals: For —33 Againg -4

[Motion on amendment A6 carried]

The Chair: We next have for our consideration this evening
amendment A7 as moved by the hon. Minister of Learning.
The hon. Member for Edmonton-Mill Woods.

Dr. Massey: Thank you, Mr. Chairman. Thesearetheprovisionsin
the amendments with respect to the Lieutenant Governor in Coundil
regulations. Theoriginal bill hasan extensivelist of powersthat are
given to the cabinet, to the Lieutenant Governor in Council, and the
amendments as proposed in section |1 are just as extensive. One of
the questions it raisesis one that was raised in a previous piece of
legislation that we examined earlier today, the privecy legislation,
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where the federal Privacy Commissioner made some comments
about regulations. To paraphrasewhat the commissioner said, it was
that regul ations shoul d be made with respect to minor housekeeping
itemswith regpect to that legislation.
That certainly standsin contrast to what isbeing authorized here.
It says:
The Lieutenant Governor in Council may make regulations
(@) defining, for the purposes of this Act and the
regulations, any word or expression used but not
defined in this Act;
(b) respecting tuition fees, for al boards other than the board
of Banff Centre, including regulations
0] respecting the publication of information . . .
(c) respecting the application of section 62 to students.
So with those sections on tuition they can make regulaions and
effect its application.
(d) listing pension plans. . .
Almost every aspect of thelegidlation isdetailed or possibly affected
by the regulations that are laid out in section 124 of the act.

| believe, Mr. Chairman, that this goes too far, that the kind of
regulatory authority being given to the cabinetisreally, redly being
overdone. | wonder, if the legidation is as good as we would hope
it would be after the government has presentedit and consulted with
groups across the summer and fd| period, why there would be need
to del egate to the Lieutenant Governor in Council the powersthat we
see listed under this section of the act. | think it's unfortunate. |
think it also contributes to the feeling that somehow or other the act
hasn’t been carefully enough thought through in places to stand
alone and not require additional modification and changes by the
cabinet.

We've raised the whole business of regulations in previous
debates, Mr. Chairman. | think we’ve made some small progress.
The Minister of Justice was good enough to post the provisional —
| think it's provisional — or draft set of regulations with respect to
legislation that was going to be put forward. | think that that wasa
step forward, because as we al know, the devil isin the detail of the
regulations. But | think thewhole business of leavingto regulations
so much of the authority for what happens hasbeen sort of aslippery
slope that we' ve gone down in the province, and | think thisis an
example of where we shouldn't be going with respect to the
regulating ability of the cabinet.

Thanks, Mr. Chairman.

Ms Carlson: Mr. Chairman, | too speak against this particular
amendment. It's my belief tha this government would be quite
happy if it could say that Bill 43 were changing postsecondary
education and that all the detail will bein the regulations and we'll
figureit out later, becausethat’ s what we've seen time fter timein
this Legidature with bills that they’ ve brought forward. They like
to spend the least amount of timein here. They do not liketo defend
their policies. They like to bring in legislation that is very loosely
put together, that does not have a lot of definitions or defining
momentsinit, and everythingispushed off tothesideto regulations,
where they can do them behind closed doors and where they don’t
give anybody, public or opposition or anyone, the opportunity to
review and have some input in them.

As the Minister of Justice knows, this isn't a common practice.
Other jurisdictions post their regulations well in advance of the
legislation being debated. He's tried to do that with some of his
legislaion, and that’ sapositive move. Wha it doesisput the detal
out therefor people to see where the intention of thelegidationisin
termsof whereit’s going to go, and then there's an opportunity for
stakeholdersand other directly affected partiesto ook at it, to debate
it, to talk amongst their organizations, to see whether or not the

regulation is going to be a positive or a negative impact and then
negotiatewith the sponsoring government membersto change them
as necessary.

Not here. Not with thisgovernment. They bring in aflawed bill
from the beginning, have to take months to go out to people and try
and get it fixed, and then bring in anothe huge package of
amendmentsthat still aren’t very good. Webringin subamendments
to their amendments to try and improveit, and still the bulk of the
issues are going to be dealt with in regulations. Well, that’s just
poor legislaion, it’ sjust poor government, and I’ m not going to vote
for it.

The Chair: The hon. Member for Edmonton-Strathcona.

Dr. Pannu: Thank you, Mr. Chairman. This is the last of the
amendments, and it certainly is reflective of the general tone of the
bill. The skeleton is in the bill and the substance is in the
regulations, and in this Legislature, which should be insiging on
dealing with the substance, the matters that really afect and are
going to impact students, faculty, institutions simply are not going
to be available to this House for debate.

11:30

In debate as it has been in this House tonight on this very
important bill, only one side has been speaking. There can't be a
debate if therés a sort of monologue going on here, which is
regrettable, | think. Putting much of the substantive matter into the
regulations, which are to be decided by the cabinet, where there's
never going to be an opportunity for this House to look at them,
debate them, criticize them, analyze them, examine them, is a
practice that must sooner or later stop, but | don’t expect the present
government to take steps to move in that direction.

The powers of this Legislature have been moving gradudly into
the hands of theexecutive, and this particular anendment is agood
example of how that shift in relative powers of the Legislature and
the executive havechanged over thelag six and ahalf yearsthat I’ ve
been part of this process. | regret that, and | must say that | will be
voting against this amendment.

Thank you.

[Motion on amendment A7 carried]

[The clauses of Bill 43 as amended agreed to]

[Title and preamble agreed to]

The Chair: Shall the bill be reported? Areyou agreed?

[The voicevote indicated that the request to report Bill 43 carried]

[Several membersrose cdling for adivision. Thedivision bell was
rung at 11:33 p.m)]

[One minute having dapsed, the committee divided)]
[Mr. Tannasin the chair]

For the motion:

Abbott Horner McFarland
Cao Jablonski Nelson
Cardina Jonson Oberg
Cenaiko Kryczka OQuellette
Danyluk Lord Rathgeber
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DelLong Lukaszuk Renner [The Deputy Speaker in the chair]

Ducharme Lund Snelgrove

Forsyth Magnus Stelmach Mr. VanderBurg: Mr. Speaker, the Committee of the Whole has

Friedel Marz Strang under consideration certainbills. ThecommitteereportsBill 43 with

Griffiths Masyk VanderBurg some amendments. The committee reports progress on Bill 44. 1

Hancock McClelland Vandermeer wish to table copies of all amendments considered by the Committee
of the Whole on this date for the officia records of the Assembly.

Againg the motion: Thank you.

Bonner Massey Pannu

Carlson The Deputy Speaker: Does the Assembly concur in this report?

Totals: For —33 Againg —4 Hon. Members: Agreed.

[Motion to report Bill 43 carried]
The Chair: The hon. Government House Leader.

Mr. Hancock: Thank you, Mr. Chairman. | move that the
committee rise and report Bill 43 and report progress on Bill 44.

[Motion carried]

The Deputy Speaker: Opposed? So ordered.

Mr. Hancock: Mr. Speaker, | would move that we adjourn until
1:30 p.m. tomorrow.

[Motion carried; at 11:40 p.m. the Assembly adjourned to
Wednesday at 1:30 p.m.]
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