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[The Speaker in the chair]

8:00 p.m.

The Speaker: Please be seated.
The hon. Member for Edmonton-Manning, introduction, if it's
okay with everybody.

[Unanimous consent granted)]

head: Introduction of Guests

Mr. Vandermeer: Thankyou, Mr. Speaker. Thisevening | havethe
honour to introduce to you and through you a group of constituents
of mine from the McClure United Church, and I’ d like to ask them
torise as | cal out their names. Miss Veronica Newsdorfer; Miss
Hillary White; a lady tha | know fairly well, Miss Rosemary
Gamble; Ms Deborah Banks; Miss Elizabeth James*; and their nine
Pathfindersthat arewith them thisevening. I’ d like them to receive
the warm welcome of this Assembly.

The Speaker: The hon. Member for Edmonton-Castle Downs.

Mr. Lukaszuk: Thank you, Mr. Speaker. Indeed a plessure to
introduce to you and through you to the members of this Assembly
anumber of young individuals accompanied by ther parents. 1I'll
ask themtorise as| namethem: Taddes K orris, Lance Cooper, Scott
Chan, lan Nalbach, James Ryl, Kyle Parotta, Jonathan Luong
accompanied by their parents Nejolla Korris, Monique Cooper,
LindaChan, Tony Chan, JoanneNalbach, and MaggieRyl. | would
ask them to rise and receive the warm welcome of this Assembly.
Thank you.

head: Motions Other than Government Motions
Tourism Levy

506. Mr. Strang moved:
Beit resolved that the L egidative Assembly urgethe govern-
ment to take messures to establish a tourism levy to be
dedicated to the province' s tourism marketing framework to
promote the tourism industry in Alberta.

[Debate adjourned March 29: Ms Carlson speaking]
The Speaker: The hon. Member for Banff-Cochrane.

Mrs. Tarchuk: Thank you, Mr. Speaker. It ismy pleasure to speak
to the Assembly today in support of Motion 506, sponsored by the
hon. Member for West Y ellowhead.

Mr. Speaker, tourismisacornerstoneof the Albertaeconomy and
is an industry which all regions of the province can share in and
prosper from. Asweknow, Alberta offers spectacular breathtaking
views of the majestic Canadian Rocky Mountans on one hand and
rugged picturesque views of the vast rolling prairie countryside on
the other. Our provinceisnationally and internationally recognized
asatourismdestination. We offer everythingfromworld-renowned
outdoor activitiesto year-round entertainment at the world’ slargest
mall in Edmonton. Alberta also offers five national and approxi-
mately 300 provincial parks, world-classcultural and historical sites,
and our urban aress offer a wide range of attractions for tourists of
any age.

Mr. Speaker, tourismis crucid to our economy. Inaday and age

*These spdlings could not be verified at the time of publication.

of reducing pollutants and creating sustainableindustries and other
sectors of business in Alberta, the tourism industry is a self-suffi-
cient, clean, and sustainable industry that the government could be
marketing more vigorously. Unfortunately, | sometimesthink that
we have taken the wonders and majegtic geographical landscape of
our provincefor granted.

But we can’t just presume that visitors will come and explore
Albertabecausewe have the geography, becausewe hosted the 1988
Winter Olympic Games, because we have theworld’ s largest indoor
mall or our famous Calgary Stampede. This may have been so a
decade ago, but with the competitive nature of national and interna-
tional tourismwe must work harder and smarter at attracting vistors
just to maintain, let done increase, our share of the market.

The need to sustain and increase tourist levelsis directly related
to the need of sustainable funding o that tourism in Albertais not
left behind by the rest of the world. With globdization and the
numerousattractionsafforded by the Albertalandscape, the potential
to aggressively market and promote Alberta as a destination for
global travellersisimmense.

Our grandeur and beauty are obviousfromthe moment youarrive.
The province's attractiveness lies in its diversity. Just some of the
features which make Alberta an incredibly attractive tourism
proposition include accessible wildlife, varied and impressive
scenery, unspoiled wilderness areas, diverse cultures in our urban
and rural settings, a wdl-developed infrastructure, and virtually
unlimited opportunitiesfor special -interest activities. Such activities
include some of the best skiing in the world, fishing and boating,
whitewater rafting, hiking, ice and mountain climbing, exploring
captivating floraand faunatha isindigenousto Alberta, and unique
world-renowned archeological sites located in Alberta’ s badlands.

Albertais and should continue to be a holiday hot spot for a
plethora of travellers and thrill-seekers alike for generations to
come. However, Mr. Speaker, attracting tourists and sustaining our
precious and natural tourist resources costs money. Our lack of
initiative in allocating a revenue source specifically to promote
tourism in our province is worrisome given the fact that tourismis
and will be an ever-increasing industry in this province. In light of
this, we should consider solely dlocating the current revenue
accrued by the existing 5 per cent hotel tax to the advancement of
marketing, promotion, and sustainability of Alberta tourism rather
than its current allocation in the general revenue fund.

Mr. Speaker, in 2003 over $50 million was collected in hotel tax
with the province spending less than one-half of that on marketing.
Our potential for increasng this $5 billion industry could be so
much greater. Tourism development in Alberta has the potential to
reap massve revenue, an opportunity for Albertans if properly
structured and funded. Most importantly it would build upon the
already existing122,000 employeesdirectly andindirectly related to
the tourism industry and provide for challenging and diversified
employment opportunities in other areas of our province.

Tourism is an ever changing marketplace. | believe that Alberta
should be and can be aworld leader intourismiif the proper financial
steps are taken immediately to capture the natural and cultural
essence that Alberta has to offer to the rest of the world. | believe
that unlike themany horrifictragedies associated with unsustainable
and excessive tourismexposurein many partsof theworld, Alberta s
commitment to sustainable and viable tourism could be fostered
through a provincia levy used specifically for the marketing of
tourism in Alberta.

Over the past severa years many individuas, including the
Economic Development minister, the Strategic Tourism Marketing
Council, and our MLA tourism committee, have worked towards
converting the hotel tax to a tourism levy dedicated specifically for



884 Alberta Hansard

April 19, 2004

the marketing and promotion of Alberta tourism. After carefully
examining the options, this seemsto be thelogical choice regarding
the alocation of funds towards increase in tourism marketing
expenditureinthe province. The $56 million accrued from the hotel
tax in 2003 if allocated fully to the Albertatourism industry could
dramatically increase the already $5 billion revenue of Alberta
tourism and could substantially impact revenues in other sectors of
the Alberta economy.

Mr. Speaker, tourism as a viable economic industry will continue
to climb in its importance in Alberta. Significant investing in
tourism today will enable Albertato lead theway in innovative and
environmentally sustainable venturesin Canada for the future. Itis
now time for the Alberta government to reallocate the revenue
generated by the hotel tax to be solely dedicated to the growth and
sustainability of the tourism industry in Alberta We only have to
look a the experiences of some of our maor competitors to
understand the benefitsof effective and significant marketing efforts.

| urge al members of the Assembly today to vote in favour of
Motion 506 and ensure that Alberta’s tourism future will be
sustained for future generations to come.

Thank you.

The Speaker: The hon. Member for Edmonton-Gold Bar.
8:10

Mr. MacDonald: Thank you, Mr. Speaker. It'sapleasureagain to
participate in the discusson this evening on Motion 506, the
establishment of atourismlevy. Certainly, whenever welook at this,
it looks like a good idea, but the language of Motion 506, in my
opinion, isambiguous, and it isunclear whether themotioniscalling
for anew tourism levy to be established on top of the current hotel
tax. If that is the case, | would have a great deal of difficulty
supporting the motion. | certainly hope that my interpretation is
wrong. Further increasesto the price of hotel roomsin Alberta, in
my opinion, would ruin our competiti ve advantage and decreasethe
number of dollars coll ected from tourism.

We're going back a number of years to the introduction of the
hotel tax, going back to 1987. It was at that timegoing to be used to
addressthe provincia deficit. Well, fortunately, after the economic
policies of one of our former leaders, Mr. Laurence Decore, were
adopted by this government, not only has that deficit been elimi-
nated, but the provincial debt is now also closeto being eliminated.

So if we re not goingto eliminate this tax —and my interpretaion
wasthat once the debt was paid off, the tax would be diminated — |
think it's a very sound proposal to take at least a portion of this
money and use it as a source of cash for an extensive North Ameri-
can and European campaign to attract citizens from America and
citizensfrom Europetothisprovince. Thetourismindustry certainly
isgoing to be asignificant pillar in our future economic prosperity,
and we can't start too soon to promote, as the hon. Member for
Banff-Cochrane sated earlier, the atractions, the natural beauty of
this province and some of the man-made attractions that have been
developed.

Also, perhapswe could use aportion of thismoney to developthe
tourism potential even further in the West Yellowhead area. 1I'm
disappointed. All the development has happened around Kananas-
kis, and |, for one, was hoping that there would be some develop-
ment around Hinton on the east side of the Jasper national park.

Whenever one adds up the total of this hotel tax that has been
collected, it has in the last half adozen years or so, Mr. Speaker,
been in excess of $500 million. That isalot of money. If we had
surplusfromthe advertising campaign, perhaps it would be prudent
tosetit aside at least and devel op some more attractionsin the West

Yellowhead area. A Kananaskis north so to speak. I’'m not saying
that we would go as far as putting white sands on the golf courses
and things of that nature, but certainly a devel opment that would be
adestination for tourists.

| think it is much needed to diversify the economy in that areaof
Alberta, and | think the northern hdf of theprovincewould certainly
appreciate it because there has been talk for some time tha there
would befurther development in the north part of the province. The
highway from Edmonton — of course the hon. member would be
quite aware of that —istwinned now, and it doesn’t take that much
time even doing the speed limit to get to the West Y ellowhead
congtituency.

Certainly, | for one would not be disappointed if the revenue that
was rased fromthe hotel tax was used for an advertising campaign
at this time. Now, whenever we look at the province s tourism
industry, thereis an expectation that there will be adrop in visitors,
inrevenue. Therewas last year, in 2003. There was aloss of $250
millionto $500 million, depending upon who you talk to, and thisis
despitethe high-profileattractions of Banff, LakeLouise, and, asthe
hon. member stated earlier, herein Edmonton, the West Edmonton
Mall.

Again, according to PricewaerhouseCoopers 2003 Albeta
tourism survey, Mr. Speaker, 91 per cent of operators, businesses,
and organizaions in the province's tourism industry stated that
increased marketing and additional financial resources are the most
critical elements for indugry improvement. Asaskier that likesto
get down to the national parks, I'’m astonished to meet skiers from
other places and to find out from them that they usually find their
information on Banff and Lake L ouise and Jasper in ski magazines.
| was of the assumption that perhapsthey saw billboards or perhgps
they saw advertisements in the travel section in their local Sunday
papers, but, no, the magjority of themtell me that they’ re getting this
information mostly from ski magazines.

| have yet to meet one party on the ride on the chairlift that has
been unsatisfied with either the snow or the servicethey’ rereceiving
from their hotel. They are quite impressed with the services
provided at the cog, and of course they're very impressed by the
natural beauty and the snow conditions. There’ sno reason why we
can’t promote our province, | think, with the use of this money.

The language of Motion 506 is ambiguous, and if it could be
cleared up, then certainly | would be very pleased to support this
motion at thistime.

With those comments, Mr. Speaker, | will cede the floor to
another hon. colleague. Thank you.

The Speaker: The hon. Member for Lac LaBiche-St. Paul.

Mr. Danyluk: Thank you very much, Mr. Speaker. It givesmegreat
pleasureto rise in the Assembly this evening and add my comments
to the discussion and debate surrounding Motion 506, the possible
introduction of a tourism levy which would be dedicaed to the
province' stourism marketing framework. Thisinitiative would be
established in order to promote and enhancethe tourismindustry in
the province.

The motion has a broad mandate that dlows for flexibility to
examine various models or initiativesin the industry. | support the
idea of proposing alevy. This levy could be added on top of the
existing hotel tax or, rather, replace the hotel tax and specifically
dedicate the revenue to touri sm spending.

The purpose of the hotel tax has run its course, as mentioned by
the sponsor. The government of Albertafirst esablished the tax in
1987. It wascreated along with taxes such asthefuel tax, insurance
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premium, and an increase in corporate taxes to reduce the deficitin
the province. Asall members of the Assembly are aware, currently
the province does not have a deficit. Furthermore, there has not
been a defidt in Alberta since 1994-95. The province has been
fiscally responsibleand isworkingto eliminatewhat little debt isleft
in Alberta The objectives of the hotel tax have been met. There-
fore, | agreewith the sponsor that onepossibility for this revenue or
aportion of this revenue would be to invest it into the province's
tourism industry.

8:20

As it stands, the money generated from the hotel tax now gets
allocated to the general revenue fund. It has been argued both by
industry and from within government that this money should serve
to enhance the province' s tourism efforts. Thisis not a new idea,
Mr. Speaker, and it appears there has been a lot of support for this
initiative. Many government MLASs have requested this type of
srategy. Aswell, many in thetourismindustry hold the viewthat by
replacing the hotel tax and employing an industry-driven levy, it
would bring consistency and predictability in marketing to the
sector.

In 2002 the tourism marketing committee first recommended that
the hotel tax be converted to atourismlevy and that therevenuesbe
focused on tourism marketing. The ideawas to gradually phase out
the hotel tax whileintroducing atourism marketing levy initsplace.

Mr. Speaker, the tourism industry plays an important role in the
province's economic base. | offered my remarks regarding this
sector in my responseto the Speech from the Throneas| believe this
is an extremely important industry to the province and one that has
great potential for the future. The province’ stourist sector gainsits
strength not only from its exceptional scenery, but also this is
complemented by the service excdlence and the strong private-
sector/government partnerships.

What is left now is for the province to promote this amazing
resource and increase its ability to attract national and international
visitors. We need to continue to encourage tourigs to come and
spend their vacation dollars in Alberta. During 2003 the Alberta
tourism industry generated over $5.3 billion in annual revenue, Mr.
Speaker. | acknowledge that the revenue estimates are expected to
continue to grow over future years, but these projected numbers
could only increase subgantial ly with themarketing of our province.

Mr. Speaker, | feel that the tourism effort should be promoting al
areas of the province. It seems as though, as mentioned by my
colleague from Banff-Cochrane, tourists view Alberta and focus
somewhat on the Rocky Mountains and West Edmonton Mall, and
if thisis the case, then they are missing out on many great escapes
that our provincehasto offer. The Member for Edmonton-Gold Bar
talked about a K ananaskis of thenorth. | wouldliketo talk about the
Kananaskis of theeast. Lakeland has so much to offer.

There is so much more to Alberta. Its splendour ranges over all
areas of the province. However, tourists need to be aware that these
opportunities exist. We must ask ourselveswhy peopledo not know
of these opportunities. Why are they not aware?

Mr. Speaker, my constituency of Lac La Biche-St. Paul is the
home of Alberta's Lakeland region. Tourism is an important
industry to the area. However, it could be greatly expanded if only
more tourists were aware that these opportunities are present. Itis
not typicaly a location for international visitors. However, the
regionisappealing to many different typesof visitors. It offersgreat
diversity of boreal mixed forests; clean, clear lakes; sandy beaches;
marshy wetlands; and prairie landscapes. The area offers many
unique wilderness opportunities. The region has over 150 lakes,
many with lakeside camping and cabin facilities The fishing is

exceptiond, while the wetlands are a perfect environment for
birdwatching, with over 230 different species.

The area of Lac La Biche-St. Paul consistently has over 175,000
visitors annually. However, | don’'t believe it is a hot spot for
international visitors. | do believe the area holds great potential for
thefuture and would be attractive to many different types of tourists.
Thisareaisnot ahot spot, because we are not promoting these areas
toour potential. We must ask oursd ves what the positive economic
impact as wdl as other benefitsto my constituency would be if we
marketed this area properly.

Albertais fortunae in that tourism is supported by provincial,
national, and international visitors. However, we need to raise the
profile of the province and the tourist opportunities that exist for
travellers, especidly, again, international visitors. We need to
continue to attract these types of visitors.

Mr. Speaker, it is absolutely critical to promote the province's
tourism sector. How are we going to attract more visitorsto cometo
the province if we don't inform them on what we have to offer? It
isnot amatter of tourist opportunitiesin the province but, rather, an
issue of getting the word out.

Mr. Speaker, we don’t need to go far to see how other jurisdic-
tions market their areas and the attractions within these regions
compared to what could be possiblein our province. In the pedway
across from the visitors' centre and our own Legislature gift shop
there are stands filled with pamphlets. | am sure most members are
familiar with the areal’ m referring to. These stands are filled with
information on all sorts of different activities. They offer flyerson
golf packages, tours, camping, whitewater rafting, fishing excur-
sions, and other activities. The stands break down into categories:
information on Edmonton and out of the province. Theinformation
pamphletsin the Alberta section, while abundant, tend to be small
flyers promoting specific activities. These look as though they are
being produced by individual tour companies.

What | find interesting is the information avalable from the
regions outside of the province There are complete booklets on
British Columbia, Saskatchewan, Manitoba, Yukon, Northwest
Territories, and Idaho. There are dso bookletson certainregionsor
areas within the provinces and states. What's moreis that there is
not just one booklet per province. There are separate information
packages on camping attractions and accommodati ons among other
things. | believethere arefour separate bookletson Manitobaalone.
Surely, if Manitoba can produce that many comprehensive docu-
ments, we can match their efforts to promote tourism in Alberta.
Granted, there were materials on Alberta, but these were limited in
their scope and mostly focused on specific attractions.

Thisisthe same situation that | have encountered while in Jasper
and Banff. The visitors' centre and hotel lobbies are filled with
information promoting British Columbia and Montana We might
as well be telling people to leave the province and spend their
vacation dollars in other locaions. The bottom line is that if
travellersdon’t know that these opportunitiesexist, it isnot going to
matter how grest our fecilitiesareand how incredible the scenery is.

Thank you very much, Mr. Speaker.

The Speaker: The hon. Member for Calgary-Bow.

Ms DeLong: Thank you very much, Mr. Speaker. | am pleased to
have the opportunity to rise today and join the debate on Motion
506, sponsored by my dear colleaguefrom West Y ellowhead. | fully
support the intent and purpose of Motion 506, which is to support
and further enhance our province' stourism sector, whichisincreas-
ingly becomingone of the biggest employersand revenuegenerators
in Alberta.
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As has been mentioned before, Albertans are fortunate to live in
a province that's blessed with natural beauty and spectacular
scenery. Albertds natural habitat is not only diverse but truly
unique. There are very few places in the world where you can find
the rugged mountain ranges, the never-ending sea of prairie grass-
lands, rough badlands, and the flowing carpet of remote evergreen
forestsall in one location.

Over the past decades this unique setting has attracted millions of
tourists from all around our country and the world who choose to
come to Alberta in search of adventure in the great outdoors.
Albertd slandscape and environment arei deally suited for backpack-
ers, campers, wildlife enthusiasts, and all those who lead active
lifestyles and appreciate the wonders and experiences of our
backcountry.

8:30

Our two major urban centres of Edmonton and Calgary are great
tourist destinations, aswell, and offer visitorsexceptional hospitdity
combined with distinctive western flavour. Over the years famous
attractionslike Cdgary' s Fort Calgary Historic Park, Heritage Park
Historic Village, the Calgary Tower, Canada Olympic Park in
Calgary-Bow as well as Edmonton’s West Edmonton Mall, North-
|ands Park, and the Old Strathconadistrict have become someof the
tourists favourite destinations. Furthermore, Mr. Speaker, the
Calgary Stampede, Klondike Days, the Calgary Folk Music Festivd,
and the Edmonton Folk Music Festival not only attract thousands of
visitorsfrom all corners of the globe each and every year, but they
are also excellent showcases for our rich cultural heritage, identity,
and tradition.

While these are all extremey compelling reasons for people to
come, see, and experience our province, one of the major reasons
why people choose to vacation in Albertais Albertans themselves.
Albertansand Canadians, Mr. Speaker, are known around theworld
fortheir tolerance, hospitality, kindness, generosity, friendliness, and
warmth, and if we wish to further promote Alberta as a premier
holiday and tourist destination, our number one priority should beto
sell Albertans to the world.

The reason | say this is because while sightseang is a very
important criteriafor apotential tourist, one of themajor motivesfor
somebody to come back and visit a place over and over againisthe
people that they meet and the experience as awhole. | believe that
these key ingredients are present right here in Alberta, and further-
more | believe that they serve to provide uswith a solid foundation
upon whi ch we can further erect the pillars of our tourist industry.

| fully support the intent of Motion 506, which calls for the
expansion of thisimportant industry sector through further govern-
ment involvement and investment. The moti on proposesto accom-
plish this through the establishment of a dedicated revenue source
that would provide the much-needed invesment funds necessary to
boost tourism in Alberta.

As my hon. colleague from West Yellowhead alluded to earlier,
one of theways we accomplishthistask is by convertingthe Alberta
hotel room tax, whose proceeds are currently being funnded into the
general revenue fund, into a dedicated tourism levy. According to
the latest budgetary statistics, in 2003 the Alberta hotel room tax
generated about $58 million in government revenues. If we wereto
convert this tax and invest its proceeds in the tourism sector, not
only would we potentially be tripling the government investment in
this sector, but our intake of revenues from this industry would
increase substantially.

To put thisinto numbers, Mr. Speaker, if our tourism investment
in 2003-04 was approximately $22 million, adding on the $58
million generated from the hotel tax will allow us to boost our

tourism investment to about $80 million. This massive increasein
funding would not only a low this sector to grow and become more
competitive with tourism sectorsin other jurisdictionsin Canadabut
could also double its overall revenue from over $5 billion to $10
billion. This means that with the added finandia boost, Alberta's
tourism sector could potentially increase from contributing 3.3 per
cent to 6.6 per cent of our total GDP.

For the purpose of comparison, if this sector were encouraged to
doubleits output to $10 billion, it could potentidly match and even
overtake the output generated by our food and beveragemanufactur-
ingindustry. Thisishighly dgnificant if oneconsidersthe fact that
our food and beverage sector is currently facing some extremely
trying times as a result of the border closure to Canadian beef
products.

Now, Mr. Speaker, some may disagree with the provisions
outlined in Motion 506 on the grounds that funneling such alarge
amount of government revenueto only one sector of the economy is
not only excessive but also an unnecessary governmentinvol vement
in an industry that was privatized less than 10 years ago. Well, Mr.
Speaker, | personally believe that in this particular case such
arguments don’t hold much value.

Tourism is the fourth largest industry in our province, which, as
| said, generates not only $5 billion in revenues but also provides
employment for over 120,000 Albertans. Now, Mr. Speaker, the
potential for growth of this sector is enormous, and the return on
investment ratio is very favourable. Therefore, if by tripling our
tourism investment by converting the hotel tax into a dedicated
tourism levy will mean that we can double the sector’s output, |
think that wewould be committing agrave error by not considering
thisoption. Furthermore, the idea of investing the funds generated
by this tax into the tourism industry is reflective of the efforts of
many government members, and it's also supported by the vast
majority of the sector’s operators, businesses, and organizations.

Further to thispoint, according tothe2003 Albertatourism survey
91 per cent of those involved in the tourism industry indicated that
they wished to seeincreased marketing and additional resources to
increasethe sector’ smarket share. Thesurvey alsoindicated that 59
per cent of the respondents believe that our government has a key
roleto play inthe enhancement and further development of Alberta
tourism. Therefore, Mr. Speaker, to argue that Motion 506 repre-
sents an unnecessary government involvement into a privatized
industry sector is in my view invalid, and the majority of industry
stakehol ders will agree with me on this point.

In the final analysis, Mr. Speaker, Alberta enjoys a vibrant and
healthy tourism industry, whose potentia for further growth is
enormous. Asl saidinmy opening remarks, Albertansareextremely
fortunate to live in a province which enjoys breathtaking natural
scenery and environment, thriving rural and urban communities, and
energetic and friendly people. Albertahasall the necessary ingredi-
ents to become one of the world's premier vacation destinations.
Introducing a dedicated tourism levy as suggested in Motion 506
will help us to accomplish this goal at arelativey low cost.

Lastly, Mr. Speaker, this government has gone to great lengths to
try to encourage the diversification of our economy. Thelatest BSE
crisis has not only had detrimental economic effects on our rural
communitiesbut hasalso greatly compromised our overall diversifi-
cation efforts. | am convinced that giving our tourism sector the
necessary boost will help put usback on the diversification track and
will al'so help make up for some of the potential losses our economy
has experienced as a result of BSE.

With thisin mind, Mr. Speaker, | urgeall my colleagues to join
me in supporting our tourismindustry and vote infavour of Motion
506. Thank you.
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The Speaker: The hon. Member for Calgary-West.

Ms Kryczka: Thank you, Mr. Speaker. | am pleased to have the
opportunity to rise and speak to Motion 506, a very important
motion, which, if implemented, would boost Albertd s very impor-
tant touri sm industry.

Alberta, as has been noted by my colleaguespreviously, isareally
ideal place to visit and to live. By reputaion alone millions of
people come to visit each year. From the awe-inspiring natural
beauty found in the Rocky Mountainsto world-class events likethe
Calgary Exhibition and Stampede to mammoth attractionslike West
Edmonton Mall, Alberta offers a wide variety of experiences to
people al over the globe.

The list of reasons to visit Albertais long. The Royal Tyrrell
Museum, Head-Smashed-In Buffalo Jump, the Calgary Zoo, Lake
Louise, Jasper, Banff, Fort Edmonton, and the oil sands arejust a
very few fantastic destinationsthat quickly cometo mind. Alberta’s
very terrain means that the provinceis an ided place to golf, i,
hike, cycle, snowmobile, fish, hunt, camp, and so on, and Alberta
has shown that it iscapable of hosting world-classevents such asthe
Winter Olympics, the world track and field championships, the
Commonweal th Games, the Heritage Classic, theWorld Police/Fire
Games, and most recently the Mars 2004 Canadian juvenile apine
championships.

Y ou might wonder why | happen to mention that. | do mention
thiseventin particular because my ol dest granddaughter, 13-year-old
Stephaniel rwin, competed a these championshipsand did very well.
Also, | know that when you have competitors, officials and parents
attending these national and international events, they also wear
another hat, and it’ s thetourist hat.

8:40

Add these elements to the reputaion Albertans have for being
friendly and inviting and you have, as I’ ve said, an opportunity for
successwhen it comestoattracting billions of tourist-related dollars.
I’m sure you would agree that Albertatruly has a great opportunity
togrow tourism. Thereareliterallythousandsof reasonswhy people
would want to spend their holiday time in this beautiful province,
and by establishing a provincial tourism levy, we could unlock
unlimited potential towards bringing more people into Alberta.

There is no denying the importance of marketing your product.
Major companies all over the world have gone to great lengths to
ensurethat the masses are aware of their products or services. Nike,
for example, signed golf sensation Tiger Woods to an endorsement
deal worth $100 million over five years, about $20 million per year.
This, indeed, is a large sum of money but is not a cost to the
company. Nike knows that by having Tiger endorse their brand
name, customerswill line up to purchase its products. Paying $100
millionin thismanner is an investment which will lead to dividends
of exponentially greater value.

| won’t attempt to comparethe amount Nike pays Tiger Woodsto
thepaltry amount that this province allocatesto its$5 billion tourism
industry annually. | do fed, however, that the Nike example
demonstrates theimportance that successful companieshave placed
on marketing their product.

Investment is the key to growth. | believe tha this statement is
true when applied to Alberta's tourism industry. If we do the
necessary work inpromoting our geography, events, attractions, and
people, we can make great gainsin thissector. Also, if we usefunds
to devel opinitiativesin which we co-operaewith other jurisdictions
like British Columbiaand Montana, not necessarily at the sametime,
hoping to increase tourism to a greater region, our province will
benefit further from increased activity within the sector.

If we invest more in our film industry, we should see an increase
not only in tha industry but in tourismrevenues We all know how
New Zealand has benefited in the billionsby filming the Lord of the
Rings trilogy in that country.

We have aready seen that improving the way we manage our
tourism industry can lead to increased value. In 1996 after signifi-
cant restructuring to the tourismindustry by thisgovernment, Trave
Albertawas in charge of developing and expanding tourism in the
province. Unfortunately, the industry began to dwindle, not
necessarily because of poor work by Travel Alberta but because
investmentin theindustry had dropped substantial ly. Consequently,
thevalue of Albertd stourismindustry fell to aout $3 billion at the
time.

In 1998 the government switched from Trave Alberta and
embraced anew gpproach inthe new tourism marketing framework.
The change hasled to a53 per cent funding increase to $16,589,000
in the’99-2000 fiscal year to promote the industry. Asthe industry
is now worth $5 hillion, we can see the value in marketing and
investing in our product. In the end it will be Albertans who will
benefit from increased tourism. It will mean that Alberta’s hotel
industry will thrive, restaurants will benefit from more out-of-
country clientele, businesses will benefit with more money being
spentin Alberta, and more jobswill be created for Albertans. These
are al very important reasons why we should commit additional
funds to tourism.

Mr. Speaker, it is tremendously important that our tourism
industry remain healthy and grow. As | sated before, $5 billion
flows into our province every year because of tourism, and 122,000
Albertans have jobs because of it. Some Albertatowns exist solely
because of tourism dollars. We should strive to improve these
numbers.

So what are our options in being able to pay for increased
marketing of Alberta? How do wefind the funds to grow, not just
maintain, our tourisminfrastructure? These areimportant questions
to consider.

Albertapridesitself on low taxes for its residents, and initidly it
looks like an increased cost to the taxpayer. However, we arein a
uniquesituationin Albertain that theopportunitiesthat areafforded
to us exceed those that are found in other jurisdictions. Ashasbeen
pointed out, in 1987 the Alberta government introduced the hotel
roomtax aspart of astrategy to close thegap between wha we were
spending asa province and the revenue wewerebringing in.

I'n conjunction with other taxes and premiums these funds played
animportantrolein eliminatingthe province' sdeficit. Todaythere's
no deficit, and we're nearing the end of the debt that Albertaaccrued
in the decades leading up to this present government. There are
many discussionsthat revolve around what adebt-free Alberta will
look like, and ideas are frequently put forward as to how we can
improve the Alberta advantage even further when we are not
handcuffed by debt pressures and responsibilities. | believe that
establishing a tourism investment by allocating the funds collected
through the hotd tax isone idea tha we should seriously consider.

At the beginning of this session Albertd s Lieutenant Governor,
Her Honour the Honourable Lois Hole, read in the throne speech
that one of Alberta's goals was to make the province the best place
to live, work, and visit. Allocating additional funding to tourism
would fulfill thisgod. Albertabenefits from out-of-country visits,
but Albertans themsdves enjoy Alberta’ s splendour and spend their
time and money within Alberta s tourism industry.

Finaly, Mr. Speaker, I'd like to just point out the importance of
thetimingof thismotion. Inthe past couple of yearsthere have been
anumber of criticd eventsthat havehad anegative effect on Alberta
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tourism and tourismingenera. Certainly, after September 11 fewer
peoplewerewillingto fly, and tourism diminished across the world.
That trend continued during the war in Irag. Closer to home SARS,
although never detectedin Alberta, certainly negatively affected the
number of people considering Canadaas atourist destination. Most
recently we have dealt with two single cases of mad cow disease.
While Albertans know that our beef is the finest in the world,
uninformed travellers have been wary about coming to Alberta.

In a 2003 survey conducted by PricewaterhouseCoopers, 55 per
cent of respondents said that they felt the Iraq war and the SARS
outbreak had a significant impact on the Alberta tourism industry.
Most importantly, 91 per cent stated that increased marketing and
additional financid resources were the most criticd elements for
industry improvement.

So | believethisisacrucial timeto bebeating our drum. We need
to let theworld know that we are open for business and that Alberta
isavery viable destination for people fromall over theworld. We
need to do our part in attracting tourism to Alberta. No one elseis
going to do that for us.

In conclusion, Mr. Speaker, | would like to state that | am in
favour of this motion and compliment the Member for West
Y ellowhead for bringing it forward. | believeit isvery important to
increase our effortsin promoting thisvery important industry to the
world. By allocating revenues generated by the current hotel room
tax for thispurpose, we can ensure that tourism playsan even gregter
rolein Alberta’s future.

Thank you.

The Speaker: The hon. Member for Edmonton-Calder. Y ou have
40 seconds.

Mr. Rathgeber: Thank you, Mr. Speaker. Unfortunately, | am
unable to support Motion 506 although | do believe it is well
intentioned. | think abetter ideato help the tourism industry would
be to abolish the 5 per cent sales tax and allow hoteliersthe option
of either reducing the room rates by 5 per cent across the board or,
aternatively, they could callect on their own and do for their own
industry what they’ re expecting government to do.

Also, I'm not certain why it isincumbent upon the hoteliersto pay
the levy when there are other industries associated with the tourism
industry, specifically restauranteurs and amusement park operators.
All benefit from marketing tourism, but only the hoteliers are asked
to pay under this motion.

Thank you.

The Speaker: The hon. Member for West Y ellowhead to conclude
debate.

Mr. Strang: Thank you very much, Mr. Speaker. 1'd like to thank
al hon. members who have spoken to Motion 506, establishing a
provincial tourism levy. We need to urge the government to move
ahead and bring this on stream.

We need to move away from the three M's: moose, mounties, and
mountains. Tourism marketing in Alberta is a lot more sophidti-
cated. We need to move ahead and get this tourism levy moving,
and then we can market al the different aspects of this great
province of Alberta

It’ sgreat to seethe National Geographic rank Jasper and Bank as
sustai nabl e tourism destinations higher than the Grand Canyon and
the Galapagos Idands. This shows how everybody el se recognizes
the great product that we have, but westill have to strongly sell this
message. The big thing that | look at isthat this is a sustainable

resourceaswdl asarenewableone. Thetravelling publicislooking
for more variety, more interesting places to visit, and we certanly
have them in this great province of Alberta.

8:50

We have discussed the aspects of not having a dedicated revenue,
but as | review the Community Development business plan for the
2004-2005 fiscd year, anew fee will be implemented in provincial
parks and protected areas to ensure that such services as education
programs, bus and auto tours, and groomingcross-country tralstill
remain available to the public. Thisiswhy I strongly believe in a
dedicated portion of thehotel tax. We arelooking at 2 and ahalf per
cent and basically half of what we presently get from this tax.

Mr. Speaker, | have srong support from the chambers of com-
merce in West Y ellowhead — the Edson and District Chamber of
Commerce, the Hinton and District Chamber of Commerce, the
Grande Cache Chamber of Commerce, and Jasper Tourism &
Commerce—on movingahead to bring in thistourism levy. Wewill
be able to display to the world the products that we have so we can
have agreat centennial celebration. | strongly believe thiswill bea
great kickoff so that tourism will move up in the ranks of our GDP
in our province.

TheAlbertaHotel & Lodging Association also supportsthislevy.
They’re looking at utilizing this dedicated levy as astrong invest-
ment. Statistics Canada indicates that for every dollar of tourism
spending, the government raises 3.1 cents. For every dollar spent on
tourism in 1998, the federal government raised 14.8 cents, the
provincial/territorial government raised 13.6 cents, and the munid-
pa government received 18.1 cents. KPMG indicated that every
dollar invested in marketing would increase tourism spending by
$20.

As afina note, | would like to thank the Minister of Economic
Development for his strong dedication to this industry, especially
moving ahead with his news release on April 2 that an additional $5
million per year for three year fiscal years has been directed towards
tourism marketing and development in Alberta.  Adding to the
current base funding of $19.1 million, it brings the total annual
government investment in tourism marketing and development to
more than $24 million.

Tourismisone of Alberta slargest industries, generating over $5
billion annually and employing over 120,000 people. It generates
over $620 million in revenue for the Alberta government through
direct and indirect taxation.

Now that the minister has appointed adeputy minister of tourism,
thisisagreat firg step. Now all weneedisthe support of thisHouse
for the motion so that we can move ahead and be a stronger con-
tender in tourism marketing for the 21st century.

Thank you very much, Mr. Speaker.

[Motion Other than Government Motion 506 carried]

Game Conservation Fund

507. Mr. VanderBurg moved:
Beit resolved that the Legidative Assembly urge the govern-
ment to add a fish and wildlife surcharge onto existing fines
and penalties related to illegal hunting and fishing practices
with the proceeds dlocated directly to a conservation fund to
support programs that restore and protect game species and
species at risk in Alberta.

Mr. VanderBurg: It’'s a pleasure to begin debate on Motion 507.
Theintent of thismotion isto createapool of financial resourcesto
complement and assig Alberta’s fish and wildlife conservation
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programs. | think there should be a stronger focus on the environ-
ment, specifically on fish and wildlife species. A wildlife conserva
tion fund would help maintain and improve heathy wildlife
populations.

Asyou may know, there already is asurcharge on illegd hunting
and fishingfines, with the proceeds dedi cated to thevictimsof crime
fund. 1’ve been reminded on several occasons of this existing
surcharge, and somehave asked why the Albertagovernment should
consider directing money into this separate fund. The current
victims of crime fund works well to assist people by providing one-
time funding to help people through the aftermath. However, | do
not think that the current victims of crime fund effectivey helps
conservation officers. Thereis no doubt that the fund successfully
hel pshuman victims, and according to the Victimsof Crime Act, the
environment is classfied as a victim whenever an illegal hunting
offence occurs. Thishasn’t trandlated into financial assistance from
the fund for conservation officers though.

Mr. Speaker, let megiveyou an example. Let s say that someone
is caught night hunting and fined $2,000. On top of the fine the
offender hasto pay a15 per cent surchargewith thisdedicatedto the
victims of crime fund. The penaltieslisted inthe Fisheries Act and
general fisheriesregulations aswell asthe Wildlife Act and wildlife
regulations are subject to surcharge. The reasoning for this is that
wildlife population is directly and negatively affected by illegal
hunting practices. | think everybody would agree with this logic.
However, thisiswhere the logic ends.

If afish and wildlife speci esisdirectly affected by illegal hunting,
there should be an opportunity for people who carry out conserva-
tion and enforcement programs to access the fund. However,
according to the guidelines of the victims of crime fund, provincia
government departments are not considered eligible for funding
grants. As aresult, conservation officers employed by the Depart-
ment of Sustainable Resource Development are not able to use any
of the funds collected from the surcharges on finesrelated to illegal
hunting. This part of the fund works against conservation programs
because the people who need the money cannot access the grants.

Proj ectswithinanother government department’ sfundingmandate
are also not igible for a grant from the victims fund. As aresult,
any conservation education or enforcement programsspearheaded by
a conservation officer could not use proceeds from the fund.

Under Motion 507 the government would either add a new
surcharge on finesfor illegd hunting and fishing or take theexisting
surcharge on thesefinesand put them into aseparatefund. For some
membersthe amount of money in thisfund may not seemsignificant.
| think that any additional funding, no matter the size, would help
Alberta’s economy. Rural areas are relying more and more on
existing tourism attractions and building tourism opportunities. As
aresult, these areas rely heavily on sustainable fish end wildlife to
attract tourism. The amount in the conservation fund may not be
enough to solve all of the fish and wildlife issues, but it will help
conservation officers address some of these problems.

| have several hard-working conservation officersin my areawho
dedicate a great deal of their time to conservation and promoting
responsiblehunting andfishing. Attimesthey go above and beyond
their required dutiesto maketimefor presentingto organi zationsand
hel ping peopleunderstand theneed to preserve wildlife popul ations.
I think they do an incrediblejob, Mr. Speaker, a though they tell me
that they could do better with alittle more help.

A few years ago, Mr. Speaker, a lake was netted in my area,
basically wiping out the entire fish population. This caused
extensive damage besidesthe obvious environmental damage to the
lake's ecosystem. Any commercial fishing opportunities and the

benefits to the local economy were lost. Access to sustainable
fishing for native people was lost. Campgrounds, sporting goods
stores, restaurants, boat rental companies suffered because of one
poacher.

The netted lake is an example of how additional funding could
have minimized some of thedamage. An information campaign on
the effects of overfishing could have been a proactive step. Also,
funding for resocking thelake could have he ped our lake recover
faster. Neither task would have required a substantial amount of
money. Conservaion officers, epecialy those in my area, could
benefitfromalittlemore financial assistanceto effectively carry out
their duties. 1’ve seen what they can do with the current funding
they receive, and | can assure this Assembly that those funds would
go along way.

Mr. Speaker, it is safe to say that health care and education will
continue to consume the mgority of the government’sfunding. |
realize that some of the reforms are underway and others are being
designed. | believe that these reforms will stabilize funding so
government can concentrate on other issues. However, | do not
believe that theimmediate problemswithillegal hunting and fishing
can wait. Furthermore, | think tha conservation efforts do not
require a major overhaul; they smply require more financial
resources.

| see no problem in taking money from people who abuse and
destroy Alberta sfishand wildlifeand dedicating it to aconservaion
fund: abuser pay. The added cost to the government to administer
this fund would pale in comparison to the benefitsto conservation
programs and the social, economic, and environmental spinoffs of
maintaining wildlife populations. Some of the challenges facing
Albertd's conservation officers do not have easy solutions A
conservation fund financed by poachersmay help improve Alberta’s
fish and wildlife resources.

| would encourage all members in this Assembly to support
Motion 507, and | look forward to the debate. Thank you.

The Speaker: The hon. Member for Edmonton-Gold Bar.

Mr. MacDonald: Yes. |I'm interested in participating in the time
remaining on Motion 507.

Mr. Speaker, certainly, when the hon. member is describing this
motion, | would like at some time to get clarified in debate what
exactly isthe use of the money now that we' re collecting from fees
or taxes on hunting and fishing licences. |s there not a portion of
that tax being dedicated to the rehabilitation of streams, for fencing
around mountain streams to protect them from cattle? This is
perhaps a good idea, but isthere not enough money now fromthe
taxes on hunting and fishing licences to restore and protect game
species and fishing streams?

Some of the finest fly-fishing in North Americaisin the eagern
slopes of Alberta, and I’ m of the understanding tha that money is
going to protect some of those gravel beds. Perhaps|’ mwrong, and
if the hon. member could clarify tha.

The Speaker: Excuse me. | hesitateto interrupt the hon. member,
but the time limit for consideration of this item of business is now
concluded for today.

9:00head: Committee of Supply

[Mr. Shariff in the chair]

The Deputy Chair: Hon. members, we'll call the committee to
order.
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head: Main Estimates 2004-05
Aboriginal Affairs and Northern Development

The Deputy Chair: As per our Standing Orders the first hour is
alocated to the hon. minister and members of the opposition,
following which any other member may participate in the debate.

The hon. Minister of Aboriginal Affairs and Northern Develop-
ment.

Ms Calahasen: Thank you, Mr. Chairman. |I'm very pleased to
present the 2004-2005 estimates for the Ministry of Aboriginal
Affairs and Northern Devel opment.

First of al, I'd like to thank my department staff for dl their hard
work, and I'd like to introduce themto you. They're seated in the
members’ gallery, soI'll ask them to stand as| call their names: my
deputy minister, of course, Paddy Meade — mog of you know her
now — ADM Ken Boutillier; Neil Reddekopp; our senior financial
officer, Lori Sajjad; and of course John McDonough, Thomas
Droege, Gerry Kushlyk, Jay O'Neill, Judy Danids, and Tom
Baldwin.

My ministry’ s fourth business plan reflects our ongoing efforts to
take on a challenging mandate. There is continuing pressure on the
Alberta government to address aboriginad and northern issuesin a
timely manner and to work with a view to success over the longer
term. My ministry’s vision is “an Alberta that includes the full
participation of self-reliant Aboriginal and Northern Albertansinthe
province's opportunities and prosperity.” Our mission is to work
with our partners, including aboriginal people and other ministries,
to support an environment that promoteswell-ba ng and self-reliance
for aboriginal and northern people and communities.

As a smal ministry we are not in the business of program
development. We arein the business of building and strengthening
relationships. Our role is to be an entry point for aboriginal
communitiesinto government in that we provide advice and support
tothe other government minigriesandother Albertansin addressing
policy and service issues for aboriginal people and guidance in
working with aborigina governments and communities. We
welcome the role of facilitating, co-ordinating, and advisng on the
development of cross-ministry policies, strategies, and initiatives.

In other words, our mandate is to work with aboriginal and
northern people, communities and organizations, other Alberta
ministries, other governments, and the private sector to respond to
aboriginal and northern issues. Therefore, our 2004-2005 estimates
| believe reflect this mandate and other legidlative requirements.

My budget is $35.7 million in 2004-2005, up $4.1 million from
2003-2004. A major portion of the budget isfor legislative funding
requirements or statutory funds provided to the Métis Settlements
General Council or pursuant to the Métis Settlements Accord
Implementation Act. This act requires payment of $10 million per
year until April 1, 2006.

As well, under the legislation we provide funding to Métis
settlementsthrough the matching grants replacement agreement. Of
course, this amount is $4.9 million in 2004-05. The total for Métis
settlements legislaive requirements and government efforts is
approximately $14.9 million, leavingunder $21 million for al other
ministry responsibilities, which we have allocated as follows:
Aborigina Affairs, $17.8 million; NADC, $2 million. | know that
the chair, the MLA for Peace River, will speak to NADC efforts
shortly. The Métis Settlements Appeal Tribuna receives $0.9
million. We have 79 full-time employees, including 57 in the
department, 15with NADC, and another seven assignedtothe Métis
Settlements Appeal Tribund.

The 2004-2007 business plan identifies four strategic priorities
that the ministry intends to focus on. On the aboriginal policy
framework, which we always talk about and which everyone seems
tounderstand, | hope, wewill continueto |leadimplementation of the
commitments made in the APF. This involves working with
numerous externd partners as well as leading the cross-ministry
aboriginal and policy initiative, which isinternally working within
government.

Capacity building. We will increase our efforts with aboriginal
governments to enhance the capacity to form effective partnerships
and manage reldions with government, industry, and other parties.

Consultation. We will continue to lead development and imple-
mentation of provinda processes for consulting with aboriginal
communitiesin relation to land and resource issues.

Onthefourth, northern devel opment, wewill work collaboretively
with other ministries, northern stakeholders, and other partners to
address challenges to co-ordinated and sustainable northern
development.

Our business plan goalsarelinked to five goalsin the government
business plan, and of coursethe ministry isdirectly linked to goal 5,
“Aboriginal communities and peoplein Albertawill have improved
socia and economic circumstances.”

We haveidentified two core businesses, of course making sureto
keep within the new government-wide business planning standards
and alignment of our funding with core businesses, goals, strategies,
and performance measures The first core business rdates to
aboriginal peopleand issues Itisaimed at improving the participa-
tion of aboriginal people in Albertd s social and economic opportu-
nities and facilitating resolution of significant issues.

Our first goal is to proactively collaborate with aboriginal
governmentsand organi zations, other ministries, and other partiesto
identify and resol ve issues. We hope to achieve this goal through
our ongoing effortsto of course do anumber of things: one, enhance
provincia relationswith aboriginal people; two, facilitate inclusion
of aboriginal issues in the development of government initiatives;
and three, work with aboriginal communities, other ministries, and
other partiesto identify and resolve issues.

Strategiesunder thisgoal include participatingin self-government
discussionswith Canada and First Nations, leading implementétion
of provincial consultation strategies and activities, assistingwith the
effective administration of Métis settlements legislaion, and
encouraging timely settlement of outstanding treaty |and entitlement
clamsin Alberta

The APF commits Alberta to a proactive, made-in-Alberta
consultation process, and we are now drafting guidelines and
implementation strategies with First Nations. We are dso getting
input from industry and other stakeholders. These guiddines and
strategies will assist all ministries and industry to manage their
consultations with First Nations.

Since 1986 Alberta has contributed to atotal of 12 land entitle-
ment settlements for Indian reserves owing under treaty, the best
across the country, and we have the best peopleto do that. They're
led by our legal team. | want to say thank you to them because
without them it' s not possible We are al so working with numerous
partnersand aboriginal community representativesin Edmonton and
Calgary to address urban aboriginal issues.

Improving relations between the province and Alberta First
Nations and Métis organizations is another strategy under goal 1.
We have identified two specific initiatives under this goal: leading
development of a government-wide aboriginal policy checklist to
assist dl minigriesin ensuring that aboriginal issues are addressed
in policy development and, of course, working with the Ministry of
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Human Resources and Employment to develop economic perfor-
mance measures from the aboriginal-specific labour force survey.

9:10

Performance measuresfor goal 1 include the monitoring of Métis
settlements’ self-generated revenue, an indication, of course of
community self-reliance, and providing a narrative report on the
development of the aboriginal policy checklist. This performance
measure was developed through collaboration with the office of the
Auditor General.

Our second goal is to “asdst in devdopment of strategies and
initiativesto promotethe well-being and self-reliance of Aborigina
peopleinAlberta” Thisgoal includesleading implementation of the
government’s APF. The ministry also leads the API, otherwise
known asthe aboriginal policyinitiative, and participaesactivelyin
the cross-ministry initiatives. These include health sustanability
initiatives, Albertachildren and youth initiatives, and the economic
development strategy. My department’s participation in these
priority policy initiatives provides opportunities to co-ordinate
Alberta’s responses to aboriginal and northern issues.

Of course, another area of ongoing activity under this god is
working with partners, including the ministries of Learning and
Human Resources and Employment, as well as indugry and the
privatesector topromotelifelonglearning and toincrease aboriginal
participation in the economy.

Other dtrategies under goa 2 include working with Alberta
Learning and other stakeholders to address recommendations from
Albertd sCommissiononLearning. Ministry staff will also continue
to work directly with aborigina organizations to enhance their
planning and performance measures as part of capacity-building
initiatives. As | mentioned earier, this is one of our strategic
priorities, but we will also continue to engage aboriginal youth and
industry advisory committees in setting youth directions as well as
our aboriginal advisory committee. We will continue to be active
participants in federal/provincialfterritorid processes focusing on
aboriginal issues.

Our performance measures for god 2 include the percentage of
targets achieved in the cross-ministry API. Thisis an indicator of
cross-ministry progress in addressng aboriginal issues. We also
report on the percentage of Alberta ministries addressing aboriginal
issues in their business or operaional plans. In addition, the
ministry will provide a narrative report on the results of our efforts
with Canada and of course First Nations to address regulatory
barriersto economic development on First Nations' reserves, which
seems to be coming quite quickly.

Goal 4 in our business plan is organizationa excellence. Asa
relatively new ministry we have devoted considerable effort to this
goa. For the coming year weintend to focus on human resource
devel opment, i nformation sharing, and support for government-wide
practices. We will be using results from the government-wide
employee survey to monitor progress toward this goal.

Our second corebusiness under goal 3isto facilitate devel opment
of northern Alberta. Essentidly, this means we will continue to
work with other ministries and northern stakeholders to advance co-
ordinated, sustainable northern development, such aswith industry,
municipalities, and anyone that we feel needs to be included and
wants to be included. We will also implement the Northwest
Territories MOU and of course be specificdly involved with the
Alaska/Albertacommitteeunder IIR. Wewill continueto represent
North America and northern Alberta in the area of the northern
forum.

I will ask my colleague the Member for Peace River to provide an

updateaschair of NADC and to talk about i ssueswhere hefeelsfree
to do so. Thank you.

The Deputy Chair: The hon. Member for Peace River.

Mr. Friedel: Thank you, Mr. Chairman and to the minister. Asthe
minister noted, the government has to focus on strategic priorities.
Northern Alberta contributes significantly to the economies of this
province and Canada as a whole. In fact, a recent study demon-
strated that on a per capitabasis northern Albertacontributestwo to
three times the resource revenue compared to the rest of the prov-
ince. Thisisavital contributionto the sustainability of the Alberta
advantage. In turn, we believe that we have to ensure the
sustainability of the northern economy so that all Albertans can
benefit.

The Northern Alberta Development Council and this ministry
have focused on that goal. The oil sands development is fairly
obvious, and most people have come to recognize its contribution.
For a well-rounded economy we a0 have to be aware of the
agricultural industry, the forestry industry, and northern tourism.
NADC playsakeyroleinidentifying how vitd agood transportation
infrastructure is in making it possible to exploit these and other
industries. Good road, rail, and air links are essential if we expect
people to develop these resources and get the products to market.
Recruiting and keeping a skilled workforce is equally important.
Training northern residents is the most assured way of keeping
people in the area, but with such a huge demand for trades and
professional people wehaveto find ways of attracting outddefolks
towhereit’ s happening and to make it attractivefor themto want to
Stay.

Mr. Chairman, there are many other programs that we work on
such as capacity-building for northern communities, value-added
developments, interjurisdictional partnerships, and soon, but | don’t
have time to elaborate on them in my presentation. | certainly will
be glad to answer questions on any of these issues that may be
raised, though.

Mr. Chairman and members, the north is an untapped frontier for
development, and we are pleased to be playing apartin bringing the
opportunities forward.

Thank you, Mr. Chairman.

Chair’s Ruling
Speaking Order

The Deputy Chair: Hon. members, beforel recognizethe Leader of
Her Majesty’ s Official Oppostion, | just want to put some informa-
tion out for the record. According to our Standing Order 58(3), as
I"d indicated earlier on,
the Committee of Supply shall consider estimatesin the following
manner:
(@) the Minister, or the member of the Executive
Council acting on the Minister’ sbehalf, and members of
the opposition may speak during the first hour.
Thechair | guessdid recognizethe Member for Peace River to speak
on behalf of the minister, but as per the Standing Order that is
restricted to the minister and the members of the opposition.

Debate Continued
The Deputy Chair: The hon. Leader of Her Majesty’s Loyd
Opposition.

Dr. Taft: Thanks, Mr. Chairman. | can accept that kind of switchto
therules.
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Anyway, | listened with interest to the minister’s comments and
the Member for PeaceRiver. | will mostly focus my comments, my
own questions and thoughts, on the comments fromthe minister and
on the business plan from her department.

It sinteresting, | guess, in this Assembly that we use alot of very
bureaucratic language, and we talk in terms of monitoring and
initiatives and frameworksand all these kinds of things. Wein this
room all generally know what those kinds of words mean, but when
| sit here and look through the business plan and listen to the
minister’s comments, I’'m inclined to want to speak in much more
concrete terms and in the language that the ordinary people of
Albertawho are out on the streets or in their homes would under-
stand and the issues that | think they would be most concerned
about. So my questions may not fit with the kinds of structure that
the minister has for her department or her thoughts, but they are
going to come her way nonethel essfrom me, and she can do her best
to respond as we go along.

I’ve ended up maki ng notes on eight different topics: on employ-
ment, education, justice, child welfare and children’s services,
housing, health, culture, and economic development. Those arethe
pointsaround which I'll be organizing my questionsto the minister.

I’m largely prompted to do so under point 1 on page 102 of the
Budget 2004 business plans. Thesubtitleis" Aboriginal wdl-being
and self-reliance.” It says, “The Aborigind population is growing
faster and is younger than the non-Aboriginal population. The
highest population growth isin urban areas.” My questions really
areintended not to focusexdusively but largely on urban areas. One
border of my constituency isdefined by Stony Plain Road in an area
wherethere’ samajor program, a major agency serving the aborigi-
nal population, and I'm thinking especidly of those kindsof people
when | raise my questions.

9:20

My first questionsto the minister are around employment and job
training. Now, it's a common saying that a good job is the best
social program, and | think there's of course alot of truth to tha.
Unfortunately, the unemployment rate in the aboriginal population
isvery high, far, far higher than it is in the rest of the population.
That stems from many, many issues. cultural issues, education
issues, and on and on.

When the minister talks about her department’ srole as being one
of building relations and facilitating the work of other departments
when it comesto aboriginas, I' d like some specifics, if shecan give
them, on the reldionship building and facilitation that’s going on
concerning employment for aboriginals. What are we seeing perhaps
in terms of job placement, if anything, and how is that work being
facilitated? Are there placement positions or placement programs
with private-sector employers? I'm sure there are. Are there
placement programs with the provincial public serviceitsdf or with
nonprofit agencies or other levels of government? Is there any
support given to aborigina small businesses or what kind of
facilitating occurs there? Are aboriginal small businesses encour-
aged to get involved in chambers of commerce or in perhaps
obtaining funding from banks or from credit unions or from the
Business Development Bank or something like that? So these are
really issues around employment. What work is going on and will
be going on this year under this budget to improve the employment
prospects of aboriginalsin Alberta?

The second topic I'd like to spend a few minutes on of course
relatesto thefirst. Thesecond oneiseducation, and thisiskey to all
kindsof things I’m sureweall know in herethat good education is
an excellent predictor of good employment, of good health, of
minimum contact with the justice system, and generally of a happy

and successful life. Again, the education prospects of the aboriginal
population are not what | think we would all agreethey ought to be.
So what kind of facilitation is beng undertaken by her department
to improvethe education progpects and opportunities of the aborigi-
nal population?

Isthere support for any kinds of special school programs? | know
that in my constituency therés a speda program at Sherwood
school under the public school board. Is that something that is
occurring on its own through agencies and the community and the
school board? Isthat something that the minister sees her depart-
ment having arole in? Maybe it's not necessary in Edmonton, but
what about in other parts of the province? | would like some
comment on that, for if there' s one thing that should be the ultimate
priority of this department, | would think it would beimproving the
educational lot of aboriginalsin Alberta.

Of course, tha doesn’t jugt apply to schools. It also applies to
postsecondary learningingtitutions, so istherework occurringinthis
budget to facilitate the success of aboriginals in postsecondary
institutions in Alberta, whether that's universities or NAIT or
colleges? How are we encouraging aboriginals and supporting
aboriginal people to go on &fter they finish grade 12 to become
journeymen blue-collar workers or to become professonals or
teachersor nurse practiti oners so that they can servetheir communi-
tieseither in remote areas of the province or in areaslike Stony Plain
Road right here in Edmonton?

What about education support for adult aboriginalswhoareliving
ontheir own? I'mthinking, for example, of upgrading or encourag-
ing adultsto return to finish high school or even to get basic literacy
and numeracy skills. How is your department reaching out to the
community, reaching out to the colleges or to the specia programs
across Alberta tha upgrade people so that they can complete grade
12 and moveon to postsecondary education? How are you reaching
out to the adultswho never had the opportunity to finish schooling?

The third area is justice. | notice the Justice minister is here
tonight, and | know he’ sgot concerns and thoughts on thedispropor-
tionate number of aboriginals in contact with the justice system.
Again, what isthe minister’ sdepartment doing to addresstheissues
that aboriginals facein relation to the justice system of Alberta? Of
course, prevention would be the very best thing to emphasize, |
suppose, if we had a choice, preventing people from becoming
incarcerated or ending upin court. That may well involve improving
their education or ensuring that they have ajab or giving them better
housing and so on. Wha kind of prevention work is being facili-
tated through this department so that aoriginalsdon’t end up in the
justice systeminthefirst place? Isthereliaison going onwith police
departmentsor withthe court system or with thesupport systemsthat
arethere for people oncethey’ re discharged fromthejustice system?

What about addiction treatment programs? What work if any is
being done by this department to address the addiction issues faced
by the aborigina population? I’'m not saying that you have to be
involved in al of these areas. I’'mjust lookingfor the factshere Is
that something that is delegated entirely to AADAC, or isit some-
thing that your department has aspecial role in in terms of connect-
ingthe AADAC and other servicesto theaborigina community? So
those are the questions | would have on the minister's work on
justice issues.

Children’ sservicesand child welfarewere next onmy list. | think
back to work | did many, many years ago in child welfare in
Edmonton and, again, the disproportionate number of child wdfare
recipientswho were fromthe aboriginal community and the need to
be really plugged into that community to intervene as early as
possible and prevent small problems from becoming big problems.
Thiswould be work, of course, being done through the Children’s
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Servicesauthorities, but what role does the department of aboriginal
affairshavetoplay in addressing children’ sservicesand intervening,
for example, or facilitating other organizaions to intervene in
families at an early stage?

Does the department have a role to play in ensuring culturdly
appropriatefamily supportsfor aboriginal children so thatif they do
need to be removed fromtheir family, they can remain connected to
their culture?

Finally, of course support for Children’s Services agencies in
urban areas, where we may have aborigina families in predomi-
nantly nonaboriginal neighbourhoodsor communities. They may be
isolated. They may be needing support. They may be needing some
kind of intervention in urban areas. Isthere arolefor this depart-
ment to play to reach those kinds of families and the children either
through the school system or through community agencies or
through children’s services agencies? Or perhaps, quite appropri-
atdly, the department has said, “No. We're leaving that to the
children’ sservices authorities or somebody else, the school board.”

9:30

So I'll stop there. Just to recap, the four general things | was
asking the minister about are job training, education, justice, and
childwelfare. If the minister wantsto make some comments now on
her department’ sroleinthose areas, I’ d be quiteinterested. Thanks.

Ms Calahasen: Well, | can do that, Mr. Chairman. First of all,
thank you for the questions | think it's important to be able to
address some of them. I'[l try to hit asmany asl| can, and then we'll
certainly write if there's anything that | missed that could deal with
some of the issues of my budget.

| want to talk about a very important area which is the language,
culture, and places that | fed very strongly about. | think it's
important that no matter what hgppens, no matter wherethekids are
or where the people are, they should have those connections. So
what we do in Aboriginal Affairs is try to make sure that we
facilitate. We work with families. We work with individual
organizations. Wework withindustry. Wework with whomever we
can to make sure that we continue to do that. That to meisrealy
important no matter where we go. We work with schools as well.
| want to go into the ecifics that you’ re talking about.

As you were saying about unemployment and job training,
unemployment, aswe know, isvery highin some communities. It's
been getting better, and | think thisis really important. When you
look at the labour force statistics that Human Resources and
Employment did — and this is where we were involved with them —
just as an example, Albertaaborigina peopl e off reserve, working-
age population by age and gender, all aboriginal people in March
2003 is85.9 and March 2004 is 86.6.

Then when you ook at thebreakdown, you begin to seetha there
aredifferent thingsthat happen asaresult of theworking age and the
population. Just to giveyou an idea as to statistics in March 2003
al people in thelabour force was 61,000 and in March 2004 it was
60,000. So there's been aslight drop. The unemployed and the
employedisreally interesting becausein March 2003 it was 5.9 per
cent and in March 2004 it was 6.1 per cent. That's all aboriginal
people. So when you look at that, you begin to look at pretty high
unemployment rates.

What we' ve been trying to do isget information that we never had
before to be able to work from. So this was a very important
document, and it will continueto work very well when we' retalking
about economic and demographic analysis so that we can begin to
use this as we move forward. If you notice, even in some of our
areaswherethere aremeasurements, it’ sreally hard to comeup with

thedata. What we need is the data because thiskind of information
isreally important.

Intermsof thejob training, asyou know, we havehad really good
success with partnerships with industry, and industry has certainly
cometo thetable. We have something like over 50 partnershipsthat
arehappening. Thisison an economic development side aswell as
on atraining side. What we have is some 50-plus partnerships, and
it'sgrowing. | don’t know the specificsin terms of the numbers as
of today; however, it's growing. What we have ae training
possihilitiesthat come about ineach different areaand each different
sector, whether it's in energy or whether it's in environment or
whether it’'sin forestry or whether it’sin wind power, & cetera So
we've got different kinds of groups that are coming to the table
wanting to bring job training and talk about training the peopl e so
that the young kids and the aboriginal community at large can come
and be able to be trained for specific jaobs.

WEe'll get the numbers. | don’t know when those will come, but
assoon aswe can get thosenumbers, we' Il certainly providethemto
you. | think that's really important. You're right. To get out of
poverty you need ajob. You need the opportunities in order to be
ableto get ajob, and tha’ s what we' ve been trying to do.

So what we do in Aborigina Affairs and Northern Development
iswefacilitate that within the community at large, not to say that you
have to hire the people. What we say is that you have to work with
the First Nations and the Métis and make sure that there are some
training opportunities for them so that they begin to train for those
jobs that are available out there.

We've a'so been looking at ways for us to work with industry so
that they can begin to tell us an inventory of the kind of skill
development they requirefor their businesses and theirindustry. So
we begin to look & how we can work with Human Resources and
Employment, and from that we can begin to look at training that
Human Resources and Employment has and then try to measure and
meet up with industry as well as with the aboriginal community so
that we can begin to see how the jobs can be aresult of that as we
train them.

There' sbeen alot of job shadowing that hasoccurred. I’ ve got to
giveindustry areally good plug here. What they’ ve doneisthey’ve
said: we are willing to do this if we know what it is that we have to
do. We've got people who have come to the table and indicated:
we'll take people on so that they learn what it is that we're doing,
and then that way they can move into those positions.

So we've been doing those kinds of things but not only with
industry. We've also been doing it within government. We have
been doing it within our department so that our department can also
begin to see the possihilities of the training that could hgppen and
make sure they understand maybe management or other kinds of
responsibilities as well as working with personnel and being ableto
ensurethat we can continueto work in that vein. That to me| think
isone of themost important parts of making suretha we hirepeople
that want to bethere, that want to be trained for those specific areas
and continue to move in that direction.

On education. This is one of my passions. Education to me |
think is one of the most important keys to aboriginal people being
able to get where they want to go. | know that no matter what
happens, we have to continue to educate the people. We have to
make sure that kids canreach grade 6, grade 7, grade 8, grade 9. As
a person who has been involved in that and interested in that, you
know that it is one of the most difficult timesin aboriginal country
to be able to overcome the grades 6, 7, 8 and 9 level and move on
into high school.

| have to commend our colleague the Learning minister, who's
been working on a number of different initiatives that will help
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students be able to overcome that inertia and move forward. Asa
matter of fact, thereare some 15 recommendationsfromtheL earning
Commission that I’m very proud of, that were actually also to be
looking at the Firgt Nations, Inuit, and Métis education policy being
adopted, which has alot of recommendations | think those arethe
kinds of things where we begin to see some real advances in terms
of the areas of concern when we' re talking about education.

In terms of connecting for the aborigind people to become
professionals or semiprofessionals, what we've been trying to
encourage iswork with the collegesand the universities. Asamatter
of fact, on ayearly bass| meet with the president of the Univerdty
of Alberta and wetalk about initiatives that are specific to aborigi-
nal communities and northern people. What we try to do is figure
out how it is that we're going to be able to look at how they can
begin to accommodate the aboriginal community coming in to make
surethat they can become professionals aswell and that they can be
accepted into many of the different faculties. It doesn’t just haveto
be education. There are other faculties tha we' ve been trying to
ensure that we work together with in getting there.

The other one, of course, isthat we' ve beentalkingto NAIT, and
of course SAIT has also been involved. How can we enaure that on
the technical side and on thelabour side and the technical develop-
ment, we will work with them in terms of how they can also begin to
go into the communities and make sure those communities can
accessthe technical side, whether it’ spre-employment or pretrades?

Asan example, inWabascathe Bigstone bandjust graduated some
12 people who were in pre-employment trades so that they would
beginto recognize whereit isthat they want to go. Isitwdding? Is
it pipefitting? Isit those kinds of things? Then they begin to explore
those areas of interest that they would liketo see. That wasareally
great graduation. There were 12 individuals who kind of decided
that, okay, someof themwanted to be wel ders, some of themwanted
to be pipefitters, some of them wanted to be electricians, and some
of them wanted to be carpenters So we had a whole variety of
people wanting to do different things.

9:40

But those arethe pre-employment tradetypesof initiativesthat my
colleagues from AlbertaL earning as wel as Human Resources and
Employment have beeninvolvedin aswel asAboriginal Affairsand
Northern Development. Wefacilitatethat kind of anidea. Wework
with the First Nations and the Métis to come to the table and bring
not only the NAITs or the SAITs or theuniversities but the colleges
aswdl to be ableto provide tha kind of information.

Maybe I’'ll go to the justice syssem now. As you know, the
Minister of Justice certainly has been improving life in the justice
area. | want to say that it's the first time that we've seen some
aboriginal judges being appointed, and that’ saresult of amovement
within thisgovernment making sure that we work in that direction.
We want to be able to see how those kinds of decisions that come
from those judges make application on the cultural side. So what
they do isthey work with the culture, see what they can do to work
withthe aboriginal community so that thedecisionswill be better in
terms of making sure that we don’t have as many people as we do
have in the justice system.

The other one, of course, in terms of justice is that we had a few
areas where we were working — | can’t remember the project, but it
was in the Fort Macleod area — to make sure that we can look at
relationship building. The community and the friendship centre
were working with the RCMP to be able to see how they can
improve relations and make sure that they continue to work in that
vein so that it doesn’t become negative, and it’ sthat wholearea on
the justice sde. My colleague from Fort Macleod certainly knows
that one and has been advocating for that.

This sort of ties into Children’s Services as well, the family
violence round-table. Y ou know, like in most cases when there's
anything of violence that hgppens, people are usudly taken into
custody or taken to jail. With the family violence round-table we
want to be ableto seeif wecan look a not just a punitive system but
rather away of dealing with healing of the whole community and the
family. What we've done is we've encouraged the aboriginal
community to beinvolved in our family violence round-tabl e so that
they can bring their views of what they see as ajustice system that
would work for them when it comes to any kind of issue like this.
So we see that involvement, and what we do is facilitate that as
Aborigina Affairs and Northern Development. We encourage
involvement, and we try to do whatever we can to encourage their
involvement in all areas.

Children’sServices. Y ou’ reright; interventionisreallyimportant.
Itisredly totally important. So how does Aboriginal Affairs and
Northern Development get involved? Well, we do a number of
things. First of all, we organize meetings for people if they need it,
First Nations aswell astheir agencies. Weintervene for aboriginal
families and children. We help ensure that there’s going to be
involvement of the aboriginal community when there are policies
that could potentidly affect them. Wha we doiswealso make sure
that we encourage a cultura component in things that will affect
aboriginal communities.

As an example, region 10 exists as a result of the fact that the
Minister of Children’s Services wanted to ensure that there was an
aboriginal component. We supported that, and we wanted to make
sure that we were part of that. We ve been working with my
colleagues who are responsible for their areas because we're not
program deliverers, service deliverers. What we do iswe facilitate,
we support, we encourage, we advise, we do intervention in some
cases, and we certainly try to ensure that aboriginal families are
going to be recognized in whatever happens and in any decisions.

SoI'll leave it at that for now, and any other questionsthat | may
have, I'll answer as we go through.

The Deputy Chair: The hon. Member for Edmonton-Riverview.

Dr. Taft: Thanks. | appreciate those comments from the minister.
I’m trying to picture myself being somebody who isn’t normaly in
here, somebody who isn't normally conversant in the ways of
government and is struggling to get along in the world and is
attempting to understand what facilitation and monitoring and
intervention and all of that means. So | really encourage the minister
to be as specific as possible.

Thenext areathat | find myself thinking in terms of ishousing and
the need for housing that is safe, housing that is accessible, located
where people are living and they can use it, housing that is afford-
able, and housing thatishealthy. Agan, | know that thisdepartment
doesn’t provide housing services per se to aboriginas, but it's a
pretty fundamental need, and | would beinterested if thedepartment
has specific activities to facilitate better housing for the aboriginal
population and how they might encourage a better quality of
housing.

I’m thinking of problemsthat | hear about with, say, safe water,
with fire hazards, with an issue that |’ veraised in other contexts in
this Assembly: concerns around toxic moulds growing in aboriginal
housing because of maintenance problems. So isthere anything in
this budget and its many millions of dollars that will facilitate an
improvement in the housing of the aboriginal population?

Thenext topicl’minterested inishealth. Of course, it relates, as
| said earlier, to issueslike education and employment and housing.
Theaboriginal population hasaconsiderably shorter life expectancy
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than other Canadians, has amuch higher morbidity rate, many more
diseases, fromdiabetesto mental healthissues; you nameit. There's
a much higher rate of heath problems among the aboriginal
population. Clearly, those areissues either addressed primarily by
the regional health authorities or by the federal government, but is
therearolein this department for facilitating an improvement in the
health of the aboriginal people of Alberta?

Specifically, I’ d be interested if she could comment or respond in
writingabout healthinitiativesin urban centresand healthinitiatives
concerningmental health and, also, if there’ sbeen any thought given
to encouraging the department of health to appoint a director of
aboriginal health services or health issues within that department to
bring afocusin the government’ s health system to aboriginal issues.

After health | want to raise theissue of culture. | think it’spretty
evident that a strong and vibrant culture produces healthy and
success ul people, and theaboriginal communityinthisprovinceand
acrossthis country isstruggling still to maintain its cultural identity
through pressure on its language, pressure on its customs. At the
same time, as anybody who has gone to the powwows or other
ceremonieshas seen, there’ sadetermination to preserveand deve op
the aboriginal culture and, | think, probably a renewed interest in
that culture from the nonaboriginal population.

That culture is sustained through communities, through people
comingtogether to share events, to share stories, to sharealanguage,
to share their customs and their food and their dances and their
rituals and their music. What's the department doing to ensure a
vibrant aboriginal culturein Alberta? Specifics on that would be
helpful. You know, not just saying: well, we fecilitate that. But
some specifics. What are you doing?

9:50

The last topic I'll touch on tonight in this department is around
economic development. | know that isn't just an issue for the
minister; it's an issue for the Member for Peace River, who is the
chairman of the Northern Alberta Development Council. Clearly,
thereisalot of interestin resourcedevel opment in northern Alberta,
whether that’ s 0il sands and petroleum resources, forestry resources,
agriculture, and maybe even diamonds or other resources. Therehas
been some real successin someof theseareas. | know that some of
the major oil sands companies are renowned for having excdlent
aboriginal employment programs.

But, again, I'm concerned about activities in urban areas. The
reservesare primarily the concern of the federal government, but the
economic opportunities for aborigind people in urban centres, |
think, are pretty limited. I'm particularly thinking of what’ sbeenin
thenews recently around the devel opment of casinoson reservesand
whether the minister or her department has any role or any view or
policy on casinos as an economic development cornerstone for the
aboriginal community because it looks like we're headed in that
direction.

| personally have very mixed feelings about that deve opment, and
I’d beinterested if the minister hascomments on that or if thereare
any proposed activitiesin thedepartment thiscoming year to address
economic development issues in relation to casinos and maybe
spinoffs fromthat, maybe tourism. Maybethere'san opportunity to
do great cultural development or culturd activities and tourismwith
casinos. | don't know. But it seems like tha’s going to be a big
issue. This isthe department of aboriginal affairs. How doesthe
department connect to that issue?

Thank you, and that will wrap up my commentsfor tonight on this
department. Thanks, Mr. Chairman.

Ms Calahasen: Well, you certainly have asked alot of questions,

and | want to make sure that we do give all your questions due
consideration, and anything that | miss | want to make sure that we
will providethat inwritingto you. So | will makesurel do tha, and
the questions tha | don’'t address, | will try to get to you as indi-
cated.

| just want to go back to some of the questions that you asked
originaly, and | just wanted to talk about the aboriginal populations
youweretalking éout. Inall Albertacities, of course, in 1996there
was 70,800 population, or 45.5 per cent of the provincia total. Of
course, in 2001 all Albertacities, 91,985 population, an increase of
21,185 peopleinfiveyearsthat have moved fromthe reservesto the
city.

| want to go back now to the housing component. Asyou know,
one of thegreatest concernsthat I’ veheard from aboriginal commu-
nitiesishousing. They alwaysarecomingand talkingabout this. So
what we did was we did take this to the western and territorial
ministers. We wanted to make sure that we got this on the national
agenda, and wewant to addressthisthrough, of course, the homeless
strategy and make surethat wedo land claims and other settlements
with First Nations to address some of the housing issues.

We' veworked on, of course, anumber of thefiresafety issueson
and off reserve. Asyou know, there’s some disconnect there, and
we've been trying to make surethat we do that.

We also want to ensure that on the provincial front — and on the
FPTA areal’ ve addressed that with the minister of INAC to ensure
that we dodeal with housing at that level, and most of my colleagues
onthe FPTA are certainly very supportive of us discussing housing
needs all across Canada. So we have housing not only on the
western front and territorial front but aso on the national front. The
First Nations are certainly bringing it to the table as well because
they are really going through a housing crunch.

Of course, ontheprovincia front, as | wasindicati ng, we havethe
remote housing, which now addresses some of the aboriginal
communities, such as in the Grande Cache area and some of the
northern communities in the Fort McMurray area and of coursein
my constituency aswell asthe constituency of Athabasca-Wabasca
We've got those areas beginning to bel ooked at i n terms of housing.
So we're dealing with those communities.

In terms of health, what | wanted to talk about — you sad to be
specific. What we'relooking at isimplementing 52 new aboriginal
wellness initiatives which are really key to ensuring that we deal
with the health issues of aboriginal communities. We are working
with a wellness committee that has been egablished by Alberta
Health, and that’s the aborigina component, looking a different
initiatives within the health area. As a matter of fact, Aboriginal
Affairs and Northern Development initially, in my view, helped
establish the aboriginal health grategy, in which one of my depart-
ment members was involved. Those are the kinds of specific areas
that | wanted you to be aware of.

Y ou asked me about casgnos. Asyou know, | wasthe chair when
we were developing that casno policy, because the First Nations
wanted to be at the table when it came to casino development. So
what we did was work with Alberta Gaming as well as my depart-
ment and facilitated that meeting o that we could deveop the
policy. Itisthefirst of itskind in Canadarelativeto a First Nations
policy that would deal with gaming. Thereare other policies across
Canada, but thiswasvery specific in terms of the agreement that was
achieved. | believe that was really an interesting one because that
sort of sa the stage for them in terms of what they can do.

As amatter of fact, there was one just announced the other day,
the Enoch casino, which they’ ve been working on for a long time.
My understanding isthat asthey begin to devel op and know what to
do, we'regoing to see alittle bit more. It’stheir wish. They should
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be able to determine their own destiny as to what they want to do,
and | think it's important as Aboriginal Affairs and Northern
Development that we help them achieve their goas and become
successful no matter what they want to do. If it's their wish to be
involved in casinos, then we help them get where they want to go.
Thecasino policy isavery important policy for them. It'stheir wish
to see things happen, and that’ swhere we will bewhen it comes to
determining wha needs to hgppen.

On the health issue, as well, we' ve beeninvolved in the diabetes
strategy. We support the Mental Health Board and, of course, a
number of other initiatives that are culturally gppropriate in the
health area. Y ou wanted me to be specific on some projects here,
and | thought that this was really important. In Edmonton my staff
are working with the Eastwood community for the health centre
project toinclude aboriginal-specificprogramming, looking at hiring
aboriginal health workers, developing amore holistic core system
that will be open to nonaboriginal people.

So those are the kinds of specifics that we're working with. |
think that what we will do rather than name dl the specifics hereis
provide you with all the necessary information tha we can provide
you with and ensurethat you get the information.

The Deputy Chair: The hon. Member for Edmonton-Gold Bar.

Mr. MacDonald: Thank you, Mr. Chairman. [interjectiong | can
only assume that Calgary scored, and | hope they did.

It's a pleasure to participate in the debate this evening on the
estimatesfrom Aboriginal Affairsand Northern Development. I've
been listening with interest to the exchange between the hon.
Member for Edmonton- Riverview and thehon. minister and the hon.
Member for Peace River.

10:00

My first question would certainly be surrounding the Northern
Alberta Development Council. What role, if any, has the council
playedin the ideaof the ralway to Fort McMurray and beyond?

[Mr. Lougheed in the chair]

I know that Economic Devdopment has put forward money to
have a look at this proposal. What, if any, activity around the
Northern Alberta Development Council has occurred? Does the
Northern AlbertaDevel opment Council approvein principletheidea
of either building a separate rail line or upgrading the existing one
to Fort McMurray, and is any wood fibre from the north being
considered asapotential freight for that development, if itwereever
to be built?

Also, have there been any further discussionsor studies doneon
an east/west road to connect the Fort McMurray region south of
Wood Buffdo national park, of course, quite a bit south, across to
the Peace country? What, if anything, is going on with that idea?

Now, certainly, you know, this department hasn’t been without
controversy inthelast year. Therehavebeen significantdiscussions,
Mr. Chairman, with the Northern Alberta Qilfield Contractors in
regard to land claims and land daim settlements. Now, when we
talk about theaboriginal land and legal issueswithin asection within
the ministry, | understand that section helps identify and resolve
issues surrounding land clams here in Alberta. Co-ordinates all
provincial activities or just those within the Department of Aborigi-
nal Affairs and Northern Development? Or does that co-ordination
mean also the activities within Alberta Justice which | would
assume represents Alberta s interests in the courts?

Now, | would think that whenever we' redealing with alot of land

claims settlements and a lot of land claims issues, there must be
significant legal costs involved here. Where are those costs? Are
they with Alberta Jugtice? Do you hand over all legal costs to
AlbertaJustice? If you do, what isthetotal of those costs? Do you
handlethemin-house? How many of thoselegd costsare contracted
out to outside legal firms?

Certainly, | know there are over 35 land claims, but it would be
interesting to get an update. In particular, | think it would be of
particular interest to the Northern Alberta Qilfield Contractors, for
one, to many of the First Nations bands. Could we get an update,
please, on how many land claims are outstanding? There are over
30. Perhapsthere are asmany as35. | think oneor maybetwo have
been settled. What is the contingent liability for those land claims?
Also, wherewould | find the commitment in the budget? | under-
stand that over the next five yearsthere isa commitment to pay out
in excess of $14 million under a settlement agreement with a First
Nationsband. Which band isthat, and wheredo | find that commit-
ment in the budget estimates? | think it is of public importance.

Now, the hon. Member for Edmonton-Riverviewtalked alittlebit
earlier, as did the hon. minister, about when we look at the employ-
ment rate, and we look at the percentage of population completing
high school, the percentage of popul ation completing postsecondary,
or the life expectancy of Frst Nations people and other Canadians,
and there isa significant difference. It'sdl fine, butit's not.

There is no reason why the employment rate in the aboriginal
community should fall behind the nonaboriginal community. One
only has to look at some of the public policies that are being
discussed in this province. There's ashortage of labour. There'sa
shortage of chegp labour, but there's not a shortage of labour. |
would encourage the hon. minister to look at the Firg Nations
communities asasource fromwhich we can tran peopl e for the jobs
that have been created in this province. There is no reason for this
employment rate to be so different between the aboriginal and
nonaboriginal population.

As the north is opened up for development, this is a perfect
opportunity to train Firs Nations people not only, as the hon.
member said earlier, in the skilled tradesbut also in the health care
professions, encourage an increasein the number of aboriginalsthat
are attending university. This is very, very important. When we
look at the entirepopul ation in this province that’ s between the ages
of 15 and 24, over 10 per cent of them are unemployed. | don’t
know exactly how many of those are aboriginal youth, but we have
to work at this. Before we start entertaining programs to recruit
workers from other countries, we' ve got to make sure that we make
every effort to train Albertans, and that includes Albertans fromthe
aboriginal communities.

Now, my colleague talked about accessto health care, but | would
encourage the hon. minister to make every effort, again, to make
training programs accessible for the aborigina population. If that
meansworking in partnership with groups, with trade unions, with
community colleges, | don't know. But | know that the bursary
program that was initiated has been accessed by First Nations
students, and | think we need to see more of that. | would like to
see, hopefully next year, asgnificant increasein thenumber of First
Nations or aborigina students accessing those available bursaries.

Mr. Chairman, with those questions, | believel will take my seat.
Those certainly are all the questions | have at thistime, but | would
be very anxious to get an update on all the land claims that are still
outstanding and the legal issues surrounding them, because we
certainly had quitean interestingdebatein herelast sessionin regard
toaboriginal land claimsand the Northern Alberta Qilfield Contrac-
tors, particularly around the Slave Lake area.

Therearestill, inmy view, many outstanding questions. Thereare
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still many issues to be resolved. | look forward to hearing the hon.
minister’s answers. Thank you.

10:10

Mr. Friedel: Well, Mr. Chairman, thefirst couple of questionswere
directed at the activities of the Northern Alberta Development
Council, and I’'m going to be dealing with those.

Thefirst question that was asked was: did the NADC or does the
NADC have any role in the current proposed railway to Fort
McMurray? At thispoint wehavenodirect role. I'm assuming that
your question is related to financial involvement. We have no
financial contribution. But we definitely are following thiswith a
great deal of interest because there’ sno doubt, when you’ redealing
with thekind of freight that goes to and from some of these northern
resource communities, that it takesa tremendous toll on the current
highways. If thisrailway can be deveoped at a reasonable cost, as
has been said, | think, anumber of timesin this Assembly, with the
industry making the financial contributions, it could be quite aboon
to the north.

Just asan example, therailway right now from Hay River down to
Edmonton has been therefor quite some years. It’'s been devel oped
almost hodgepodge, piecemeal over the years through NAR and
such, but I would hate to guess what the development of either that
part of northern Alberta or the Northwest Territories would be
without that facility.

If | can even stray alittle bit, we're working very actively on an
east/west connector from the greater Peace Country through B.C. to
the port of Prince Rupert: you know, possibly containerization and
such facilities. Getting product to tidewater right now is horren-
dously expensive, and amore direct and, | would suggest strongly,
more efficient route could be by rail. I'm just making those
commentsbecause, you know, that should suggest why wewould be
interested in seeing some reasonable development of a Fort
McMurray railway as long asit’s feasible and reasonable.

As far asthe east/west connector road, that’s another project we
have been working on very activey. We've been working with a
consulting firm and a number of industry representatives from the
areapossibly to promote aP3, or if | can be so bold, maybe a P15 or
P16 because of the number of indugtries and communities that want
to get involved in this. Because of the terrain, some of it muskeg
and that, it’san expendve road. Right now many industries build
licence-of -occupation roads, LOC roads, at their own expense for
their own purposes and typically lease right away to other compa-
nies.

If they could be on the right alignment to facilitatewhat could be
apermanent public road, these companies, we believe, aremorethan
willing to ante up financially, | would suggest, possibly more than
half the cost of such aroad. If through tha kind of apartnership it
could be madepossible, wewould definitely be putting our technical
resources at the disposal of theminister and the department. Infact,
we have met several times with the miniger and some of the
department officials, and in the next few days there are some
community meetings to determine what the communities along the
way would expect, how they hopeto benefit, and what they might
contribute. So this is definitely one of those stay-tuned, | hope
good-news stories for the very near future.

[Mr. Shariff in the chair]
| believe the minister might be talking about some of the other

issues, but as far asthe NADC bursary you did ask a question about
whether aboriginal students had access to these. The answer is

definitely yes. | can’t tell you off the top of my head what percent-
age, but the bursaries are based on application by the students It's
avery good cross-section of the northern part of the provincethat the
bursaries are distributed through. | think the short answer istheone
| gave you. Thereis no distinction on race, certainly, and many
aboriginal children have taken advantage of these. | shouldn’t say
just children because many students nowadays are adults returning
to learning.

| might add that our bursary has been made a little bit more
flexible not specifically, again, for aboriginal students but because
of the nature of the remoteness. A lot of bursaries people would
expect would be the kind that, you know, if you' re goingto univer-
sity, you're a full-time student. We've tried to make it flexible so
that even part-time students who have difficulty leaving home, you
know, going to where the technical schools are and such and
possibly even some skills upgrading programs, can take advantage
of it. Soit’'s very much fine-tuned to help people in the smaller
remote communities.

| think those are the questions that you asked that specifically
related to NADC.

The Deputy Chair: Hon. miniger, you wanted to answer?

Ms Calahasen: Did you want me to answer, or do you want to
continue?

Mr. MacDonald: | have one more question to the hon. Member for
Peace River.

The Deputy Chair: The hon. Member for Edmonton-Gold Bar.

Mr. MacDonald: Y es. Thank you, and | appreciatetheco-operation
from the hon. miniger.

Again for the hon. Member for Peace River in charge of the
Northern Alberta Development Council: is the council workingin
any way with any other government departments in regard to this
proposal that’ scoming out of British Columbiafor another deve op-
ment on the Peace River onthe B.C. sidein regard to hydroelectric-
ity? How does the devdopment council fed about this proposal
that’ scomingfromtheB.C. government to add another dam onto the
Peace River on their side of the border of course? Is there any co-
operation between other government departments in the province,
and isthereany discussion with thefedera government in regard to
this matter at thistime?

Thank you.

The Deputy Chair: The hon. Member for Peace River.

Mr. Friedel: Thank you, Mr. Chairman. Thenews of, you know, a
proposal from the B.C. government to expand their hydro dam
network on the B.C. ddeis about & much newstousasitisto you.
There hasn’'t been any in-depth discussion. We cetainly are
following it with someinterest. The involvement we have probably
would be more along the lines of the Glacier Power proposed
devel opments on the Albertaside, the smaller weir-type dam, which
has a lot of potential for the Peace River itself not just in that
location but maybe even others if it proves to do everything that
these people have suggested it will. But NADC has not had any
direct involvement with B.C. Hydro on another dam on the B.C.
side.

Ms Calahasen: I'll just answer a few questions, and then we can
send you some information in written format. | think there have
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been questions relative to education and what we are doing with
employment and pre-employment and trades, of that nature. |
wanted to ensure that you understand that we areworking with many
departmentsthrough the APF and the API. What we' ve been doing
is trying to make sure that we're involved in a number of the
initiatives, whether it’ sthrough the federal ministriesor whetherit’s
through our own ministers or with the private sector and the
communities, and we' ve been working in partnership with those
communities to ensure that we look at the greater aborigina
completion and successin learning.

Just as an example, under the APl we're supporting many
initiatives — mentoring, early childhood devdopment, school
readiness programs, those kinds of things — to begin to look at the
educational attainment that we weretalking about. This year well
have an aboriginal identifier looking at better-tracked school results
to help address, | would say, the progress and make sure that we
continue to work with those universities and colleges that | indi-
cated.

10:20

On the issue of aborigina people training, we'll train our own.
That’ sone of the mottos we’ ve accepted under the FPTA aswdl: to
look at training our own. Then we'll work with the rest aswe come
forward, but it's very important that we train our own and employ
our own. That's a message that we continually bring to the table,
and we'll make sure that we continue to do that. So with your
support I’m sure that we'll be able to get things done, because we
need to continue to bring that message to all tables. | think that
that’ s an important part.

Just so you know what kind of employment or labour — | never
finished my comment relative to the unemployment rate. | just
wanted to talk about that. It actually decreased 4.8 per cent, from
17.4 per cent in 1996 to 12.6 per cent in 2001. For the nonaborigin-
al population the decrease was 2 per cent. So we begintolook at the
information that you are providing to me. That’ swhy it’ simportant
that we continue to work with HR and E and many other depart-
ments to participate in what we call the aboriginal labour force
survey, so that we can begin to see how we canimprovein that area.

In the areaof concern that you were talking about, the contingent
liability issue, itisactually $129 billion in litigation. That doesn’t
includeland claims. Thisisthe amount claimed in lawsuits. Inthe
opinion of our lawyers, of course, this does not represent arealigic
amount. In land claim negotiations we co-ordinate dl Alberta
ministries. | don’t know if you know that, but certainly we do that
co-ordinationwith all Albertaministries. Negotiation or legal costs
arehandled by outside legal firms. Aboriginal Affairsand Northern
Development pays about, | would say, $400,000 a year. Most
litigation is handled by Justice, so we have to work with Justice
there.

There are, in fact, three land claims — Lubicon, Bigstone, Fort
McMurray —that are outstanding. Payments will be made over the
next five yearsto thePiikani nation, and theseareinstallmentsin my
budget of $32.15 millionthat werereported in the year of settlement.
That was 2002-2003, if you recall, when we talked about that. That
was an important settlement.

Of course, we have anumber of other areasthat | think it's really
important that we continue to work with the treaty land claims. As
| indicated, we probably have thebest group to be able to work with
that. Sointerms of why we are involved in the settlement of land
claims or what is the status of land claims, as | indicated in my
speech, we have done 12 treaty land claim entitlements since 1986.
Thisisreally arecord. It'sreally absolutely wonderful. Of course,
you know the benefits that the First Nations have asaresult of this.

We continueto make sure that we do that, because in the natural
resourcestransfer agreement, under which Albertareceived adminis-
tration and control of Crown lands and resources, the province
agreed to assist the federal government to meetitstreaty obligations
by transferring unoccupied land and minerals to Canadafor Indian
reserves owing under atreay. Sowe continueto do that, and that’s
directed under my department.

The Deputy Chair: After considering the business plans and
proposed estimates for the Department of Aborigind Affairs and
Northern Development for the fiscd year ending March 31, 2005,
are you ready for the vote?

Hon. Members: Agreed.

Agreed to:

Operating Expense and
Equipment/Inventory Purchases $25,784,000

The Deputy Chair: Shall the vote be reported? Are you agreed?

Hon. Members: Agreed.

The Deputy Chair: Opposed? Caried.

Hon. members, if you'll just give me oneminute. The minister is
indi cating that thebudget should have been $35 million. My records
here show $25 million. We need to make sure.

Hon. members, according to the estimates that are before us, the
amount requested is $25,784,000, and that iswhat we voted on, and
that is what shall remain.

The hon. Deputy Government House Leader.

Mr. Zwozdesky: Thank you, Mr. Chairman. | would move that the
committee now rise and report themain estimates of the Committee
of Supply for the Department of Aborigind Affairs and Northern
Development.

[Motion carried]
[Mr. Shariff in the chair]

Mr. Lougheed: Mr. Speaker, the Committee of Supply has had
under consideration certain resolutions, reports as follows and
reguests leave to sit again.

Resolved that asumnot exceeding thefollowing be granted to Her
Majesty for thefiscal year ending March 31, 2005, for thefollowing
department.

Aborigina Affairsand Northern Devel opment: operating expense
and equipment inventory purchases, $25,784,000.

The Acting Speaker: Does the Assembly concur in the report?
Hon. Members: Agreed.

The Acting Speaker: Opposed? So ordered.
The hon. Deputy Government House Leader.

Mr. Zwozdesky: Thank you, Mr. Speaker. | would movethat the
Assembly now stand adjourned until 1:30 p.m tomorrow.

[Motion carried; at 10:28 p.m the Assembly adjourned to Tuesday
at 1:30 p.m]



