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Legislative Assembly of Alberta

Titlee Thursday, April 29, 2004
Date: 04/04/29
[The Speaker in the chair]

1:30 p.m.

head: Prayers

The Speaker: Good afternoon.

Let us pray. From our forests and parkland to our prairies and
mountainscomesthe call of our land. From our farmsteads, towns,
and cities comes the call of our people tha as legislators of this
province we act with responsibility and sensitivity. Grant usthe
wisdom to meet such challenges. Amen.

Please be seated.

head: Introduction of Guests

The Speaker: The hon. Miniger of Sugtainable Resource Devel op-
ment.

Mr. Cardinal: Thank you very much, Mr. Speaker. It'smy pleasure
to introduce to you and through you to the Members of the Legisla-
tive Assembly 35 students, two teachers, and one parent from the
Grasdand school. They are seated in the members' gallery this
afternoon. Also, we have onespecial student, an exchange student
from Austrdia, to whom | would say: we'll give you a special
welcome. | would et them rise now and receivethetraditional warm
welcome of the Assembly.

Ms Calahasen: Well, Mr. Speaker, it is indeed an honour to
introduce to you and through you to the M embers of the Legid ative
Assembly on behalf of my colleague the Minister of Community
Development 11 staff from his department who areinvolved in the
preservation and protection of our provincial parks and protected
areas. They are joined today by parks planners who work on
protected areas, regul ations, and policies, and I’ d ask that they stand
as| namethem. They are Bill Richards, Doug Bowes, Scott Jones,
Ken Sloman, Travis Sovold, Avelyn Nicol, Dawn Carr and also
parks visitors services gaff Michael McCready, Mary Fitl, and
Stephanie Y uill and, of course, a parks biologist, because you can’'t
do without them, Ksenija Vujoovic, who works on the Alberta
Natural Heritage Information Centre, which is the provinces
biodiversity database. They are seated in the members gallery, and
| would ask that they receive the traditional warm welcome of the
Legidative Assembly.

The Speaker: The hon. Minister of Infrastructure.

Mr. Lund: Thank you, Mr. Speaker. 1’m very honoured today to
have four people from Rocky Mountain House in my constituency
and especidly to have the new president of the Alberta Society of
Engineering Technologists. So | would ask Scott and Yvonne
Turner and their children Calum and Brenna to please rise and
receive the traditional warm welcome of the Assembly.

The Speaker: The hon. Member for Little Bow.

Mr. McFarland: Thank you, Mr. Speaker. It is redly a good
pleasure today to introduce to you and through you the Vauxhal
elementary school. There are 34 students, three teachers, five
parents. | think it'sreally remarkable tha thisisthe 13th year in a
row that they have managed to bring the kids to see the Legislative
Assembly. Mr. Terry Olfert has been with them as long as| can

remember, helping them out. There's Mrs. Trina Mantler-Friesen,
abrand new teacher on staff, who grew upin Coaldale. There' sMrs.
Lori-Jo Plotzki dong with parents Mr. Pete Pepneck, Mr. Bill
Sowinski, Mr. Ed Palmer, Mrs. Joanne Enns, Mrs. Jan Tolton. Two
of the students are wearing Calgary Flames jerseys and | think
they’ regoing to be more interested in watching agametonight than,
maybe, paying attention to their moms and dads and the teachers.
But welcome —it’s been along trip— and have agreat day. Would
you pleaserise.

The Speaker: The hon. Member for Spruce Grove-Sturgeon-St.
Albert.

Mr. Horner: Thank you, Mr. Speaker. It isindeed my pleasureto
rise and introduce to you and through you to all members of the
Assembly 69 visitors from Spruce Grove. These students attend
Millgrove elementary school. Theresidents of Spruce Grovevalue
education, and these kids are a reflection of that. They are a great,
enthusiastic, bright, and energetic group of kids. The gaff and
parents areto be commended on the great job they do at Millgrove.

The students are accompanied by teachers Mr. Randy Williams
and Mrs. Deb Schellenberger and parent helpers Mr. Ken Richards,
Mr. Gary Wagner, Mrs. Val Coates, Mrs. Karen Whyte. They are
seated, | believe, in the members’ gdlery, and | would ask that they
rise and be granted the traditiond warm welcome of the Assembly.

The Speaker: The hon. Member for Edmonton-Centre.

Ms Blakeman: Thank you very much, Mr. Speaker. 1'd like to
introduce to you and through you to all members of the Assembly
some special women celebrating a 50-year anniversary of their
graduation from the Royal Alex School of Nursing.

My aunt Eni d Blake was amember of this1954 class. They have
honoured her in their remembrance of her. She died many yearsago
now, but her friendshipswith her classmatesliveon. | would liketo
introduce some members of the dass, and my colleague from
Edmonton-Glengarry will aso be introducing members.

Thisisthe class of 1954, the second class, and I’d ask you to rise
as | say your name: her specid friend Jean Davidson, Maxine
Thomson, Grace Penrice, Joyce Primeau, al from Edmonton;
Audrey Willmer from Red Deer; Edna Steffens from Sunnyside,
Washington; and Barbara Ritchie from Toronto. Please give them
awarm welcome to the Assembly.

Thank you.

The Speaker: The hon. Member for Edmonton-Glengarry.

Mr. Bonner: Thank you, Mr. Speaker. It also gives meagreat deal
of pleasureto risethis afternoon to introduce to you and through you
to all members of the Assembly some other members of the 1954
Royal Alexandra School of Nursing. They are seaed in the public
galery, and | would like to introduce them: Margaret Shea, Minot,
whose grandfather was A.J. Robertson, the leader of the Conserva-
tive Party in the province here in 1905; Kathy Riddell from St.
Albert — her faher’s uncle Frank Walker was a Liberal member in
1905 — Dorothy Engen from Eastend, Saskatchewan; Shirley
Caldwell, al the way from Nashville, Tennessee Ann Champion
from Edmonton; and Hugh Algar. Mr. Speaker, with your permis-
sion I'd ask them all to rise and receive the traditional warm
welcome of the Assembly.
Thank you.

The Speaker: The hon. Member for Calgary-West.
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Ms Kryczka: Thank you, Mr. Spesker. 1'm very pleased to
introduce to you and through you to this Assembly today two guests
who arewell known to most of us. First, Doug Graham, who isthe
Progressive Conservative Party’s new president, voted in by party
delegatesat last weekend’ SAGM in Banff. Dougisan Albertan who
is outstanding in many ways. professionally as a lawyer, as a
husband and father, as a community volunteer, and as a dedicated
member of the PC Party for 20 years. | have to say that I’ ve been
fortunate to have his support on the Calgary-West board for many
years Now party memberswill benefit from Doug’s broad experi-
ence and leadership, especially as wemove into an election year. |
would also like to introduce my second guest, Marilyn Haley, the
very capable executive director of PC Alberta As they are both
standing, | would now ask all members of this Assembly to give
them the traditional warm wedcome.

The Speaker: The hon. Member for Medicine Hat.

Mr. Renner: Thank you very much, Mr. Speaker. 1t'smy pleasure
to introduce to you and through you to Members of the Legidative
Assembly another important guest tha we have seated in the
members' gallery, a guest that | have had the pleasure of actually
introducing before but in another capacity because, like the senior
Progressive Conservati ve Association, thereis another organization
that has recently had a changein its presdents. It's my pleasureto
introduce to the members someone who previously was the vice-
president of the Progressive Conservaive Y outh and now is serving
that great organizetion asitspresident. A long-time Albertaresident,
an individual who has just completed his master’s degree at the
University of Alberta, I know he will do an outstanding job in his
capacity as president and leader of PC Youth. | would ask Mr.
David McCaoll to rise and receive the usual warm welcome of
members of the House.

head: 1:40 Ministerial Statements

The Speaker: The hon. Miniger of Economic Devel opment.

Calgary Flames

Mr. Norris: Thank you very much, Mr. Speaker. As everyone
knows, it’s springtime in Alberta, and with goring comes playoff
hockey. Last year at this time | rose to talk about the beloved
Edmonton Oilers. Thisyear | don’t havethat option, so | risetotadk
about the remarkable Calgary Flames.

Mr. Speaker, the Calgary Flames playoff presence makes a
number of important impacts in Alberta. It speaks to a vibrant
economy. |I’'m told by my colleague from Calgary that there are no
available Flamesjerseys | eft for salein Edmonton, if you wanted to
buy one. It speaks for great inputsinto smdl business, particulaly
those in the hospitdity sector. It isatrue showcase of Alberta I'm
told by my department that some 24 million Americans and Canadi-
ans tuned in the other night to see the Calgary Flames defeat the
Detroit Red Wings, obviously great advertising for this glorious
province and the absolutely beautiful city of Cagary.

Mr. Speaker, I'd liketo suggest to Edmonton MLAs and others
who have supported the Oilers with a great vengeance that we now
recognizethat our true hopeliesin the Calgary Flames and we refer
to them now as Alberta's team. To that end | would like to offer on
behalf of all government membersboth north and south to Ken King,
the general manager; Coach Sutter; the ownership group; and his
team who have put so much effort into getting Calgary back intothe
playoffs: weall support you, we all wish you well, and we hope that
things go extremely well.

One other comment, Mr. Speaker, that | have to make: Flamesin
six. Thank you very much.

The Speaker: The hon. Member for Edmonton-Gold Bar.

Mr. MacDonald: Thank you, Mr. Speaker. As a proud
Edmontonian | wasrooting for the Oilers all the way, but now only
one Alberta team has a shot at the 2004 Stanley Cup, so as aproud
Albertan | hear myself chanting: go, Flames, go.

The friendly rivalry between Alberta’ s mgjor cities has been put
asideas many Edmontonians cheer on the Calgary Flamesasthey do
their best to return the cup to western Canada. In a gritty, hard-
fought win over the Detroit Red Wings on Tuesday the Flames
showed that speed, determination, and teamwork getsthe job done.
Let’ shope that thisspeed, determination, and teamwork never burn
out on Calgary’s Flames.

The Flames have been propelled to victory by the support of
Albertans watching them with pride, and we would be remiss not to
recognize the fans because it is their support that helps spirit the
teamto victory. Flamesfans have made the Saddledome aformida-
ble place for any opposng team this season. Calgary supporters
truly feel that they are valued by their team, and the Flames a ways
respond with 60 minutesand sometimes more of spirited effort every
game.

The Flames rely on the determination of their players and ther
fansto stay alive in the playoffs. The small-market team does not
have the salary base of rivals like the Detroit Red Wings. Flames
players have proven that they are talented, and even the Detroit
coach admitsthat talent isthe heart of the Flamesteam. The Flames
have proven that you can’t buy a cup with money. It takes team
effort to get you there.

TheFlames' roster iswell oiled. Team captain Jarome Iginlawas
born in Edmonton. Defenceman Mike Commodore hails from Fort
Saskatchewan. Let’shopethat tonight they can continue making all
Albertans proud with their performance, and let all of Albertastand
behind theteam becausethey are Alberta’ sFlamesfor therest of this
year's playoffs. Let's hope the Flames can extinguish the Red
Wings. May the red light behind the Detroit goal burn bright red
often and not be lost in the sea of red.

Thank you.

The Speaker: | suspect, hon. member, that if unanimous request
were asked for, it would be provided, so I’'m anticipating that.
Would that befine, to recognize. . .

[Unanimous consent granted)]
The Speaker: The hon. Member for Edmonton-Highlands.

Mr. Mason: Thank you very much, Mr. Speaker. | almost wish that
it had been withheld today, but nevertheless | will do my duty.

Mr. Speaker, the Calgary Flames are ruining some good jokes
here in Edmonton. No longer can Edmontonians confidently tell
how you spell “dynasty” in Calgary: o-n-e No longer can we
chuckleabout the firg sign of spring in Calgary: not robins, but the
Flames on the golf course. These jokes, enjoyed for years by
countless Edmontonians, no longer have meaning. They have been
ruined by the outstanding performance of the Calgary Flames
Hockey Club in this season. But ample compensation has been
forthcoming. Thegreat hockey, the outstanding performancein the
seriesagainstthe VVancouver Canucks, and the chanceto cheer onan
Albertateam all the way to the Stanley Cup are more than sufficient
recompense.
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I’m sure | speak for almost all Edmontonians in wishing the best
of luck to the Calgary Flames in bringing the Stanley Cup back to
Alberta.

head: Oral Question Period

Municipal Funding

Dr. Taft: Mr. Speaker, for the past decade Alberta’ s municipalities
have borne much of the brunt of this government’s deficit-cutting
policies. They ve had to make do with less, increase user feesand
property taxes, and curtail services. After all this the Premier
belittles their contributions by saying, quote, | didn't hear any
municipality offer to take up their share of the deficit, end quote.
My questions are to the Premier. How can the Premier say that
municipalities have not carried their weight when they had almost
$400 million cut from their budgets between 1992 and 2002?

Mr. Klein: Mr. Speaker, my earlier remarkswere not meant toimply
that municipdities weren’t part of the work to pay off the deficit in
the 1990s. | know they experienced cutbacks, just as every sector of
thisprovince did. It was applied equally. But what unnerved me, |
guess, and what bothered me wasthe mayor of Calgary saying that
automatically 20 per cent of any surplusshould go to municipalities.
Well, it wasn't automatic that 20 per cent of any deficit went to
municipalities.

Mr. Speaker, | would remind the hon. member —he wasn’t around
then, but hewasin government at that particular time—that we were
going through some very tough times, '93,94,'95. We had a
structural deficit of $3.4 billion annually that had accumulated into
adebt of $23 billion. We had to take some very strong and some-
timesinnovative actions to get that deficit off our back and to start
paying down the debt.

One of the things that we did and municipdities did not do isthat
weimmediately rolled back all salaries, including thoseof MLAS, by
5 per cent. We did anumber of things to eliminate that deficit. All
of them, of course, weren’'t on the backs of municipalities. We
targeted every sector of government, including ourselves.

So when municipalitiestalk about an automatic 20 per cent of any
surplus, I'msaying: will they automatically take 20 per cent of any
deficit?

Dr. Taft: Can the Premier tell ushow many millions of dollars the
province saved and put towardsthe deficit by downloading provin-
cia responsibilities onto municipalities?

Mr. Klein: Mr. Speaker, | guessthefundamental questionis: arethe
Liberalsnow ashamed and are they now criticizing this government
for doing what no other Canadian government had done at that
particular time, and that is to eliminate the deficit? Are they now
criticizing this government for doing what the people told us they
wanted usto do?

Y ou know, had the Liberals been the government —and they came
closer than ever in 1993 — I’ m sure that we would still be swimming
inaseaof redink. These Liberalsover here are saying that deficits
are the Canadian way: we love deficits, have adeficit. That'sthe
way they operate, and that’ s the way they want usto operate. Well,
we aren’t going to do that.

1:50
The Speaker: The hon. leader.

Dr. Taft: Thank you, Mr. Speaker. When will this government
contributeitsfair share of the $3 hillion surplusto all those munici-

palities who did in fact contribute their fair shareto eliminaing the
deficit and reducing the debt?

Mr. Klein: Mr. Speaker, it was in conjunction with municipalities
that we worked out a different funding formula for transportation.
They get a percentage now of the gas tax. The hon. Minister of
Municipal Affairs has struck, | think, a very worthwhile, fruitful
relationship with the AUMA, AAMD and C. We negotiate with
municipalities relative to funding and funding formulas. We try to
discuss these things in arational manner. | was only responding to
thingsthat | heard in the mediaand through the media, and normally
that’ s not the way that municipalities negotiate, and normdly that's
not the way the government negotiates with municipalities.

| know that that’ sthe way the Liberal snegotiate because the news
media is their only negotiating power. They’re quite content to
simply fall into the trap — well, not fdl into the trap, because they
loveit —and follow the fundamental premises of journalism, which
are the five Cs of controversy, confusion, chaos, conflict, and
confrontation. That’s the way they operate, and that’ sthe way they
will continue to operate.

Government Aircraft

Dr. Taft: Mr. Speaker, yesterday the Minister of Infrastructure
revealed that on some flights using the government’ s air fleet, costs
“are charged back to the department that the minister is responsible
for.” It appearsthat thesecosts arein addition to theover $4 million
it costs Executive Council per year to operate, maintan, and fly the
government’s air flest. To the Premier: how much higher than $4
million isthe actud cost per year of the government' s air fleet?

Mr. Klein: Mr. Speaker, | don’t havethat answer. Perhaps!’ Il defer
to the Provincial Treasurer.

I’m wondering, you know, and | was contempl ating yesterday:
where are they coming from? What do they want us to do? The
media are going to be asking the hon. Leader of the Officid
Opposition: what istheir end point? What do they want? Perhaps
the hon. leader can stand up and tell me. Do they want usto park all
the planes? Do they want us to sell themall off? Do they want us
to use them only to go to Small Town, Alberta? | have no idea.

Mr. Speaker, | would remind the hon. member that opposition
members are entitled to use those arcraft, and there is complete
disclosure. The manifests are available. Obviously, they’ re getting
the information through FOIP and simply asking for the manifests.
| have a manifest here dated 11-19-98, and it shows the hon.
Minister of Hedth and Wellness, the hon. Minister of Energy, the
hon. Member for Calgary-Mountain View, Gary Severtson, aformer
member of this Legislature, Gary Dickson, aformer Liberal member
of this Legislature representing Calgary-Buffalo, all going to the
Grey Cup. | mean, that was public. It's wide open.

So I’ mjug askingthe hon. member: towhat end ishe askingthese
questions? What does he want? Maybe| can provide him with an
answer. What heis doing is creating an environment of suspicion
and, as| said, feeding into the fundamental principlesof journalism,
those five Cs of controversy, confusion, chaos, conflict, confronta-
tion, and so on. But he has never stood up and said: here's the
agenda; here's what we want to do. Maybe he'll be honest for a
change, stand up, and say precisely what he wants.

The Speaker: The hon. |leader.

Dr. Taft: Thank you. How much of this government’s travel and
communications budget, which has skyrocketed by 47 per cent to
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$131 million in just the pad five years, is spent on keeping the
government's air fleetin the air?

Mr. Klein: Well, again, | go: what isthe end? What doeshe want?
Does he want meto stop using the aircraft? Does he want the hon.
Minister of Infrastructure, the Minister of Seniors? Does he want
opposition members to stop using arcraft?

Mr. Speaker, relative to the figures, they're all available for
examination by the opposition members, and ministersare available
to answer questionsrel ativeto expendituresfor communicationsand
for air travel and for expense. There's the Public Accounts proce-
durewherethey can ask more questions But what isthe end? What
isheleading up to? I'm curious.

The Speaker: The hon. leader.

Dr. Taft: Thank you. Well, theinformationisn’t asavalable asthe
Premier says  Why won't this government be accountable — be
accountable — to Alberta taxpayers and permit anyone to make
copies of flight information as well as releasing the Premier’s past
travel itineraries? What are they hiding?

Mr. Klein: Mr. Speaker, if you ask for it, you will receive. 1'd be
glad to table this. Thisis a manifest from 1998. These are made
available al the time.

But to what end? Y ou know, whether I'm flying done or flying
with my wife or whether there are eight people on the King Air or
six people on the 200, whether we' re going to Oyen or to Toronto,
| mean, to what end is he asking these questions? 1'm perplexed,
especially since the airplanes have been around since the 1970s.

Now, we did scale down; we sold our helicopters. Considering
our fleet, outside of British Columbia, it's far smaller than most
fleetsin most provinces. What isthe problem? Especially sincewe
aren’tflittingaround liketheir federal cousinsin Challenger jetsand
A320sfitted out like aliving room. Wedon't use military peopleto
act as stewards and stewardesses, flight attendants, and we aren’t
spending millionsand millions and millions and millions of dollars
on airplaneslike thefederd government.

Dr. Taft: Well, we don’t know.

Mr. Klein: Well, they do know. They’ve alluded to what the feds
post on their web site. Well, Mr. Speaker, you can get thisinforma-
tion. All the hon. member needsto do is ask for it.

The Speaker: Third Offidal Opposition main quegion. The hon.
Leader of the Official Opposition.

Premier’s Travel

Dr. Taft: Thank you, Mr. Speaker. Well, yesterday in responseto
questions about taking a government aircraft to an exdusive golf
course in Nova Scotia the Premier said, “Big ded.” Well, Mr.
Premier, it isabig deal to Albertans when they see the government
abusing their tax dollars. To the Premier: can the Premier makeit
clear? Was the Fox Harb'r trip government business, or was it PC
Party business?

Mr. Klein: Well, tha's an interesting question. You know, he
didn’'t need a researcher to dig up the question because the same
question was asked yesterday by a member of the media.

Mr. Speaker, | considered it to be government business, butif the
party paid for it, that's fine too. So what? And that’s what | say

again.

Mr. Speaker, | stopped there at theinvitation of Ron Joyce, awd |-
known businessperson in Canada, the former CEO of Tim Hortons,
aformer co-owner of the Calgary Flames, amember of the Order of
Canada, who brought together about 40 business leaders from
throughout North America. Heinvited medowntodoalittlegolfing
and to do alittle networking with some of these people and said: this
is a good opportunity for you to tell some of the biggest playersin
America about the Alberta advantage.

Asit turned out, the party picked up thetab for Fox Harb'r, but |
would have conddered it agovernment expense. If the party picked
it up, al that much better. | don't know what he's complaning
about other than that their party, being as bankrupt as it is, could
never afford it.

2:00
The Speaker: The hon. leader.

Dr. Taft: Well, thank you, Mr. Speaker. Thisis puzzling. Is it
government policy to allow the PC Party to pay for government
business?

Mr. Klein: Mr. Speaker, | don’t care. He can pay for my trips, if he
wants, out of his own pocket. If it savesthetaxpayers dollars, who
cares?

Mr. Speaker, I'm not getting a lot of cards and letters, notwith-
standing the fact that he' strying to make this an issue. I’m getting
no phone calls, no mail on this particular issue because people,
good-thinking Albertans, understand, you know, the need to travd,
the need to meet people the need to influence especialy those
peoplewhocan. ..

Mr. Bonner: Lower your handicap?

Mr. Klein: Fine. Thd, too, if agolf game goes alongwith it. Are
you telling me that no members over there, none of them, golf or
participate on the golf course? If none of them golf, then sand up
and say so. If you have never ever been on the golf course and have
never discussed business on the golf course, stand up and say so,
because!’ll challengeyou. You'll betelling abigfibif you stand up
and say that you've never done that. It'sall right for themto doiit,
but it's not all right for me to do it. | mean, do | see a double
standard here?

The Speaker: The hon. member.

Dr. Taft: Thank you. Canthe Premier, inthe spirit of opennessthat
he's suggesting here, tell Albertans how many times he has used
their tax dollars or perhaps their tax deductible political contribu-
tions to help fund other golfing trips or other vacations?

Mr. Klein: Mr. Speaker, that is absolutely none of his business.
Absolutely none of hisbusiness. How | use party money, how | use
my own money is none of his business whatsoever. He should be
ashamed for asking that quegtion. Will this hon. member stand up
and tell me how much of his own money he spends on anything? |
don’t question him about, you know, his government pension with
the university and thesalary he gets, but they seemto take theliberty
of questioning uson everything when they' re asguilty assin on most
things. The hon. Member for Edmonton-Gold Bar, for instance,
spent $10,000 last year to travel around a constituency tha you
could spit across.

The Speaker: The hon. leader of the third party.
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Health Care Reform

Dr. Pannu: Thank you, Mr. Speaker. Albertanshave every right to
be cynical about this government’s latest phony fight with Ottawa
over health care. It’s pretty clear that the federd Liberds, despite
yesterday’ s backtracking, are onside with the Tory government in
wanting to expand private, for-profit ddivery in the public hedlth
care system. This position of the Martin Liberals nicdy dovetails
withthat of thefederd Conservatives under Stephen Harper, leaving
only the New Democrats opposed to the agenda of creeping
privatization and two-tiered health care. To the Premier: why has
the government delayed the relesse of its two-tiered health care
proposalsuntil after thelikely dete of the next federal election if not
to protect the political hides of their federal Conservative cousins?

Mr. Klein: To protect the hides of thefederal Conservative cousins?
Well, the federal Conservatives, like the provincial Liberals, do not
develop policy. It's the federal Liberals that develop policy. So
we're not doing anything to protect anyone's hide.

We're doing hedth reform and undertaking health reform
initiativesto protect the health system so that it will be therefor our
children and our grandchildren and our great-grandchildren in future
years. That'swhy we're doing it, Mr. Speaker. We aren’t paying
any attention nor do we quite frankly care what the fedsdo or what
the federd Conservatives do or don't do. Wewill participate with
them on matters that will achieve efficiencies in the health system
nationally, but relative to our responsibilities we will proceed with
our health reformswith or without a federal election.

The Speaker: The hon. member.

Dr. Pannu: Thank you, Mr. Speaker. Given that thisgovernmentis
hiding its two-tiered hedth care plan to avoid creating political
troublesfor thefederal Conservativesduring thefederal dection, can
the Premier please confirm that one of the proposals in this govern-
ment’'s health care package is to delist some services and force
Albertans to buy supplementary private insurance to cover them?

Mr. Klein: Well, again, Mr. Spesker, he’ stryingto draw usinto that
15-second sound bite that is so appeding to the provincial Liberals
and the provincial NDs. I’m not going to be drawn into that.

Mr. Speaker, all of our health reformswill be brought together in
apackage. We hopeto havetha package tabled by the end of June,
at which time it will bediscussed by caucus. Then itwill go out for
public consultation. | can seethen, for thefirst timein along time,
both the Liberals and the NDs hitting the road at great taxpayer
expense, racking up mileage, to lambaste the report and try to
influence the way the public, the ordinary Albertan, reacts to that
report. Just watch them.

The Speaker: The hon. member.

Dr. Pannu: Thank you, Mr. Speaker. Albertansarewonderingwhat
it is about the province' s two-tiered health care plan that this Tory
government wants to keep hidden from Albertans and Canadians
until after the upcoming federal election is safely out of the way.

Mr. Klein: Mr. Speaker, I'm interested to know what the hon.
member means by two-tiered. You know, there are some across
Canada, including NDs, who say: well, the sysemisnow two tiered.
It'stwo tiered to the extent that people with money can go to the
United States, but I’m not going to get into that.

Mr. Speaker, we' re interested in reform to achi eve sustainability,

and thiswill include amultitude of things, hopefully. I've said that
perhapsthere may be someinterpretations of what we do that might
or maybe might not be in contravention of the principles of the
Canada Health Act. That remainsto be seen.

Mr. Speaker, | would advise thehon. member to wait and see, and
whenthereport initsentirety comesout, when that report alongwith
the Mazankowski report and the plan comes out in its entirety, then
he can get all excited about it and all itchy and dl tingly and say,
“Oh, boy, is this ever good stuff,” and then dart to travel the
province to tell the people, as| suspect he will do, how bad we are.
And you know what? | hope that he does, because they will finally
get to see the great Rg Pannu for what he actually is: anothing.

The Speaker: Well, we do have arule aout names. | will suggest
to the Premier that he should recant that and not mention names.

The hon. Member for Edmonton-Glenora, followed by the hon.
Member for Edmonton-Gold Bar.

2:10 Assured Income for the Severely Handicapped

Mr. Hutton: Thank you very much, Mr. Spesker. Every day my
congtituency office and those of some of my colleaguesrecdvecalls
from people who are struggling to make ends meet on $850 amonth
that they receive through the assured income for the severely
handicapped, which is better known as AISH. They have to cover
rising costsin utilities, housing, and groceries on an income that has
been fixed since 1999. The average rent for a two-bedroom
apartment in Albertais $665 a month. My question is to the hon.
Minister of Human Resources and Employment. How can you
justify giving most AISH recipients what amounts to less than
minimum wage?

The Speaker: The hon. minister.

Mr. Dunford: Well, Mr. Speaker, thank you very much. The AISH
income that we provide of $850 a month is meant, realy, to cover
basicneeds. I'll grant the hon. member that it’ snot alot but still one
of themost generousprograms of itskind that isavail ablein Canada.

Even though, as he indicates there has been no increase in the
AlISH incomesupport levelssince 1999, we' veactually increasedthe
AISH budget by more than $120 million over that particular period.
Now, most of that, of course, is due to growth, but also we are
experiencing what anyone else is that hasto pay for medical codts,
and this has been adramatic increase. In 1999 the number that we
were spending on medical costs for AISH recipients was $63
million. This past year that had risen to $118 million. It's an
increase of 87 per cent.

Now, obviously, wejust cannot stand here and do nothing about
this, sowe've provided for an AISH review to come upthisfall, and
these are some of the issuesthat we re going to have to deal with.

The Speaker: The hon. member.

Mr. Hutton: Thank you, Mr. Speaker. My first supplemental isto
the same minister. How can families afford to live on such little
income?

Mr. Dunford: The first thing, | think, to undergand is that of the
32,000 Albertansthat we have covered by the A1 SH program, about
90 per cent aresingle without any dependants. So we need to bring
in the context here that, of course, they are just supporting them-
selves.

The other thing that we have to remember — and of course it
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applies to other support programs as well but particularly to AISH
—isthat they get a health benefits card that provides them compre-
hensive health coverage. So we'relooking at premium-free Alberta
health care. We'relooking at prescription drugs, dental and optical
services, emergency ambulance, and, if they hgppen to be diabetic,
then essentid diabetic supplies. The value of this, of course will
vary by unique individual, but really what we're looking at, Mr.
Speaker, is an average of $300 a month.

So we have the income, we have the medical support, and as a
metter of fact many AISH clients actually have additional income as
well.

The Speaker: The hon. member.

Mr. Hutton: Thank you, Mr. Speaker. My final supplementd isto
the same minister. If they are only earning $850, what do you
suggest | say to my AISH constituents?

Mr. Dunford: Well, | get the cdlsaswdl asany other member here
inthe House. Y ou know, we have started to keep track again of how
people do makeends meet. We'retold that some folks have started
to move into shared accommodation, and we try to accommodate
that. Certainly, my hon. colleaguein Seniorshasbeenworking very,
very hard on affordable housing throughout the province. Of course,
some of them, because they want to contribute, have goneinto part-
timejobs. Others, of course, perhapslike many of ushere, have quit
smoking, all of these kinds of choices. There are resources in the
community that areavailable. It snot just the provincial government
that tries to help out low-income Albertans. AISH clients would
certainly fall into this area.

Again, if the personis capable of taking on work, they cen earn up
to $1,332 through employment before they would lose their AISH
benefits.

The Speaker: The hon. Member for Edmonton-Gold Bar, followed
by the hon. Member for Edmonton-Calder.

Electricity Pricing

Mr. MacDonald: Thank you, Mr. Speaker. Instead of leading the
charge on consumer protection, this government isfalling far, far
behind other jurisdictions. Recently the Montana Public Service
Commission began investigating whether the state’ s consumerslost
millionsintheel ectricity market manipul ationsthat plagued thewest
in 2000 and 2001. Of the 14 companies under investigation seven
are able to operate in Alberta. My first question is to the Premier.
Will the Premier park hisplanein thehangar |ong enough to commit
to conducting an independent public invegtigation into the possible
manipulation of Alberta’s dectricity market in 2000 and 20017

Mr. Klein: Mr. Speaker, you know, the preamble and the reference
to the plane is completely uncalled for. The plane is parked right
now. | thinkitis, but it should beflying because the worst thing you
can do for an airplane— as | undergand, it’s like aboat — is to park
it. Thebeg thingyou candoistopark aLiberal. Airplanesarebuilt
to fly, not to be parked.

Mr. Speaker, relative to the situation in Montana and what they
aredoing there, that is entirely up to that state. The Alberta system
isworking. | can say this before | have the hon. minister respond:
clear rulesarein place and are continually being examined to ensure
afair and efficient market.

With respect to the Montanasituation I’ Il have the hon. Minister
of Energy respond.

The Speaker: Well, the Montanastuation hasnojurisdictioninthis
House.
Proceed.

Mr. MacDonald: Thank you, Mr. Speaker. Again to the Premier:
without an independent public investigation, how can Albertans be
surethey weren't ripped off in thiselectricity deregulation boondog-
gle that your government caused?

Mr. Klein: Mr. Speaker, | would like to remind the hon. member —
he either has a very short memory, or he prefers not to remember or
prefers for political reasons not to mention the invegtigation into
similar allegations that was undertaken in the year 2000 relative to
market manipulaion. That issue wasinvestigated. | don’t know by
whom. | think it was consumer affairs. If it waa't, it was by the
AlbertaEnergy and UtilitiesBoard, or the EUB. Theruling wasthat
there was no dear evidence that Alberta consumers ever bore any
costs arising from market manipulation.

So, Mr. Speaker, for this hon. member to stand up and imply that
there has never been an investigation is, to say the least, mideading.
Like so many other statements that come from the Liberals that are
misleading, | would ask him onceagain to stand up and gpologize to
Albertans for trying to midead them.

Mr. MacDonald: Again, Mr. Speaker, tothe Premier: whenwill this
government finally stand up for consumersand initiate an investiga-
tion into electricity price manipulation in thisprovince in the years
2000 and 2001? What are you afraid of?

Mr. Klein: Mr. Speaker, | already said that in late 2000 allegations
were investigated and that there was no clear evidence that Alberta
consumers have borne any cogs arising from market manipulation.
| would add that the market surveillance admini strator has aways
had the authority to take action against unfair market practices.

2:20

Now, | would suggest that if this hon. member has any evidence
of market manipulation other than innuendo — and they’ re so good
atinnuendo. They’ re so good at standing up and implying something
iswrongwithout stating it, but through innuendo they imply it. Will
this hon. member commit to the media that there is something
wrong? Will he commit to the media that, yes, there is something
wrong and that he is going to demand that the market surveillance
administrator investigate? He hasnot, Mr. Speaker. He has not.

| have not received acopy of aletter. Thepublic certainly haven’t
been informed of any official request by this member or any other
member to have an investigation launched, but if he has evidence of
market manipulation, then take that evidence to the market surveil-
lance adminidrator and let him investigate it. | suspect that he
doesn’'t have any evidence at al, and he is simply using vidious
innuendo to create suspicion.

The Speaker: The hon. Member for Edmonton-Calder, followed by
the hon. Member for Edmonton-Centre.

Home-schooling Regulations

Mr. Rathgeber: Thank you very much, Mr. Speaker. Home-
schooling is becoming a popular and effective means to educate
Alberta’'s children. In fact, nearly 10,000 students in Alberta are
educated using this method. However, proposed home-schooling
regulations appear to threaten the flexibility and the individual
model on which home-schoolingisbased. My questions arefor the
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Minister of Learning. Is the minister contemplating standardized
testing for home-schoolers?

Dr. Oberg: Thank you very much for that excellent question. We
have gonethrough our regulations, and as the hon. member knows
and you know, Mr. Speaker, every one of our regulaions is sun-
setted. After the sunset has passed, it istime to review the regula-
tions, and consequently what we are doing now is reviewing our
home-schooling regulations as per the sunset clause.

Whenit comesdirectlytotesting, Mr. Speaker, thereistestingthat
isavailable for the home students. About 20 per cent of the home
students right now take our provincial achievement tests. About 80
per cent take another form of learning eval uation. What hasbeen put
out in the discussion paper about home schooling isto have more
and more students take the provincial achievement tests.

Mr. Speaker, | can only speak as a parent, but if | were a parent
who was home-schooling my children, | would want to know how
they stack up against other students around the province. Arethey
actually learning? What is occurring? Are they learning the
objectives of our education system?

Mr. Speaker, we will belooking at all of theregulations. Isthere
going to be anything that absolutely forcesthese home-schoolersto
take achievement testing? Thereisnothing like that. There will be
recommendations, though, that will allow themto takeit. We'll talk
to them about how they possibly could get a higher percentage of
their peopletaking it so that, quite frankly, we can find out exactly
what is happening with the curriculum of the home-schoolers that
are out there right now.

The Speaker: The hon. member.

Mr. Rathgeber: Thank you, Mr. Speaker. Tothesameminister: is
themini ster contempl ating making home-school ersfollow some sort
of modified standard curriculum?

Dr. Oberg: Well, Mr. Speaker, in aperfect world | would certainly
like the home-schoolersto follow a standardized curriculum so that
we know exactly what is being taught out there, but alot of the
home-schoolersdo an extremely good job in what are cdled, again,
learning objectives. So there isno contemplation of forcing home-
schoolersto follow the standardized curriculum.

We are working together with the home-schoolers to ensure the
goalsof thisministry and my personal goals, which areto ensurethat
every student receives an excellent education in Alberta, whether it's
in the home-schooling system, whether it’'s in the private system,
whether it’ sin public system.

| think we need to take a very serious look at all of these issues.
But are we going to mess around, so to speak, with the home-
schooling system? No, we're not. Wehave agood system in place.
However, again, as| stated with regard to the regulation, because of
the sunset clause we are obliged to look at it. Quite frankly, Mr.
Speaker, if we can improve it to hdp home-schoolers, we certainly
will.

The Speaker: The hon. member.

Mr. Rathgeber: Thank you. Finaly, what input will home-
schoolers have before these regul ations become finalized?

Dr. Oberg: Mr. Speaker, there have been consultations tha have
been out there with the home-schoolers. There have been the home-
school groups talked to. In talking to my MLA colleagues around
the Assembly, there have been anumber of home-schoolersthat have

contacted their MLAs about specific issues and | would certainly
encourage the home-schoolersto do that.

Finaly, Mr. Speaker, | met with onegroup of home-schoolerstwo
days ago, and | suggested that | sit down with all the home-schoolers
and actually have avery frank conversation about how wein Alberta
L earning can hel p thehome-school ersto ensure that they getthe best
education possible. | think that that’sin dl of our interests, and we
will be doing that. Presently we're aiming for around the first or
second week in September to do that, purely from alogistical point
of view. | strongly feel that it’s important.

Mr. Speaker, just to finish, what | would say is tha al the
recommendations on the regulations will come back to me, and the
hon. member will subsequently see them before any changes are
done. But, again, | really, really must emphasize that the reason for
this is a sunset clause, and it’s to help home-schoolers to make
things better if at all possible.

Calgary Courthouse

Ms Blakeman: Mr. Speaker, this week the Premier tried to lay the
blame for cost overruns on the proposed P3 Calgary courthouse on
excessive demands from the judges However, the judges have
denied any such demands and now even a spokesperson for the
Premier’s office admitsthat the Premier got it wrong. My question
isto the Minister of Justice and Attorney General. Can the minister
please explain why theré s such poor communication between the
judiciary andthe government ontheissue of the Cal gary courthouse?

Mr. Hancock: Well, Mr. Speaker, | don't believethat thereis poor
communication between the judiciary and the government on the
issue of the courthouse. We' ve had communications going back 25
yearswith respect tothe Cal gary courthouse strategy. Inthelast five
years, sincel’ ve been minister, we' ve had numerousmeetings onthe
Cal gary courthouse strategy.

Now, | will indicate this. The Court of Queen's Bench and the
Court of Appeal about last February or March decided that they
didn’t wish to participaein the focus groups and the consultaions
for reasons of their own, and | wouldn't want to paraphrase their
reasonsfor the House. Essentidly, they withdrew from the process,
but they were always welcometo comein.

However, theProvincia Court participated all theway throughthe
process, right through to now, and they’re still participating, and
about two months ago the Court of Queen’sBench and the Court of
Appeal withdrew just beforewe dealt withthe reques for aproposal,
which was, quite frankly, untimely. Nonetheless the process
proceeded and proceeded well and proceeded with good input from
the other courts. Justice had the requirementsthat each of the courts
had put together. We amassad those, put them together, and created
the requirements that we then provided to Infrastructure in terms of
what we thought was defensible in terms of public spending, was
appropriatein terms of housing the courts, and appropriatein terms
of accessto justice for Calgarians and people in southern Alberta.

So | don't believe that we had any problem with respect to the
communication. | don’t believe we had any lack of understanding
with respect to what the courts’ desires were, nor did they have any
lack of understanding of what we thought was appropriate. There
werecertai nly di sagreements, and therealwayswill bedisagreements
between what they think is appropriate and what we think is
inappropriate. But it’ saninteractive process, aconsultative process,
andthey’ vebeeninvolved al dongtheway. Sol don'tthink there's
any lack of communication other than the fact that for a period of
time they chose to withdraw from the process.

The Speaker: The hon. member.
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Ms Blakeman: Thank you. Agan to the same miniger: isit the
minister’ s understanding that that iswhy the Premier was confused
between a consultant’ s recommendation that the building be built
airplane-proof versus the judges request for a safe working space?

Mr. Hancock: Y ou know, it’s only the Liberals who would expect
that the Premier would know every detail of a process that’s been
goingonfor 25years. Infact, there are anumber of issuesthat were
raised that suggested that there were additional costs to the process
and to the building, and some of the examples that were used in
variousmeetings, appropriately or inappropriately, asto what might
have caused extra cods to be in the process were some of the
security features in terms of overbuilding the building for collapse
status in case of athreat by bomb or airplane or whatever, bullet-
proof glassin appropriate places. Those were mentioned as items
which added additiond costs to the building over and above what
you might expect for a normal building built to normal sandardsin
downtown Calgary.

If the Premier chose to use those as examples of what caused the
cost of the building to be higher than a normal building, that’s
entirely understandable. Thequegtion of wherethose camefromcan
be miscondrued or misunderstood by anybody. But only the
member opposite would expect that the Premier would know every
detail of where every item in abuilding came from.

The Speaker: The hon. member.
2:30

Ms Blakeman: Thank you. My next question is to the Minister of
Infrastructure. How much money will the Albertagovernment have
to pay to the private developer in order to abandon the current P3
model for the Calgary courthouse? How much money will we owe?

Mr. Lund: Mr. Speaker, in the process that we are currently going
through, we are using the same buil der, the same people asfar asthe
operations are concerned; we're using the same architects. So the
work that has already been done on the project will in the man part
still be used. Yes, therewill have to be some additional work done
as far as the things that we have taken out that we believe will not
adversdy affect thefunction of the new courthouse, but certainly the
majority of the work that has dready been done will be used in the
new courthouse.

Teachers’ Pension Payout

Mr. Lord: Mr. Speaker, when discussing public-sector wage
settlements, a lot of attention is always paid to the percentage
increasein annual salaries, but I’ m curious about theimpact of wage
increases on total pension payouts. My questions are for the
Minister of Learning. Could the minister tell us what would be the
approximate total value expected of an average teacher’s pension
planin Albertagiven current life expectancies? |n other words, how
much do we expect the average teacher to earn in retirement, total

payout?
The Speaker: The minister hasthis information?

Dr. Oberg: I'll try, Mr. Speaker. | will try my best.

Mr. Speaker, the teachers' pension plan is based on 1.4 per cent
per year for thefirst $38,000 of ateacher’ssa ary, whichis| believe
something to do with the federal taxation system. It then is 2 per
cent per year of the next amount of their particular salary. A
teachers’ average salary right now after nine years experience is

roughly $70,000. If we use the average retirement age of 55, which
would be 30 years plus 55 equals 85, which is the magic number
when it comes to the penson plan, the amount of dollars that a
teacher would receive assuming that they livefor 25 yearsisroughly
$875,000.

The Speaker: The hon. member.

Mr. Lord: Thank you. My second question, again for the same
minister: what would be the approximate financial impact of last
year's wage settlement on the totd value of an average teache’s
pension payout if any?

Dr. Oberg: Again, Mr. Speaker, | certainly will give the hon.
member all of theactual figures, and I’ m just speaking fromthe top
of my head as| say this.

First of al, the teachers pension plan is based on the best five
years of ateacher’s work experience. So if we saw a 14 per cent
increase, which iswhat the wage settl ement was two years ago, what
you’ regoing to seein rough increase value amount is about an extra
$150,000 over a 25-year life expectancy, keeping in mind, Mr.
Speaker, as | say thisthat there are alot of variablesin there. The
length of life, when they retire: all of these things are al'so involved
in that calculation.

Mr. Lord: My final question for the same miniger: given that a15
per cent pay increase is a very different amount of money for
someoneearning, say, $100,000 ayear thanit isfor someoneearning
$40,000 ayear, for example, and that it may be viewed asinequitable
on that basis, has there been any thought given to reverting to an
equal dollar amount of raise versus an equal percentage amount of
rai se when negotiating wage settlements?

Dr. Oberg: Well, Mr. Speaker, the largest factor in this question,
quite ssimply, isthat we don’'t negotiate. It isup to theteachers and
the School Boards Association as to what negotiation takes place.
I will say, though, in direct response to that question that in the
arbitration settlement there were actually two years taken off the
payment grid, which would in effect do exactly what the hon.
member has sad.

| reallyfeel that for sake of brevity the best answer to thisquestion
is purely that the school boards and the teachers have the ability to
negotiate and have the ability to do what they seeisfit.

Highway 3

Mr. Bonner: Mr. Speaker, today wildlife and environment experts
are meeting in the Crowsnest Pass to discuss the highway 3 func-
tional planning study. However, residentsonly heard of thismeeting
through word of mouth, and numerous requests by residents to
attend have been denied despite the fact that apreliminary decision
is anticipated to be reached as early as June of this year. To the
Minister of Transportation: why are resdents not allowed to atend
the meeting even as observers?

Mr. Stelmach: Mr. Speaker, part of the process is that we hire
consultantsto carry out the functional plan for the highway. The
reason we're back at thiswhole thing is at the request of the elected
council of Crowsnest, and asaresult we' re goingthrough thiswhole
process of public consultation again. If there is some meeting that
somebody somehow feel sthat they haven’ t been given proper access
to or notice of, we'll certainly look intoit. | just can't keep track of
al of thesehearingsthat occur in the province of Albertaon adaily
basis.
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Mr. Bonner: To the same minister, Mr. Speaker: given that the
consultantsfor the socioeconomic studies haven't been chosen yet
and the environmental studieswon’t be completed until September,
how can apreliminary decision be made as early as June 1?

Mr. Stelmach: Purely specul ative on behalf of the member. Really
there are so many different groups that will be delivering evidence
and information. Perhapspart of the first step will be June, but I'm
not aware of any closure date in terms of June 30.

Mr. Bonner: To the same minister, Mr. Speaker: arethese studies
smply a smokescreen to ensure that the northern route is chosen,
which would facilitate future coa bed methane development that is
anticipated to take place in the Crowsnest Pass?

Mr. Stelmach: Mr. Speaker, it's the first time I've heard this
speculation on behalf of the member. We're there, as| said before,
because there was a genuine request by the mayor to review again
the first study that was done in terms of where the location of
highway 3 should be, and that's why were going through this
process again.

The Speaker: Hon. members, in a few seconds from now I'll call
upon the firg of four members for Members' Statements, but in the
interim might we revert briefly to Introduction of Guests?

[Unanimous consent granted)]
head:

Introduction of Guests
(reversion)

The Speaker: The hon. Member for Spruce Grove-Sturgeon-St.
Albert.

Mr. Horner: Thank you, Mr. Speaker. It'smy pleasureto risetoday
and introduce to you and through you eght visitors from the Good
Samaritan Society facility in Spruce Grove. They are agreat group
of seniors and also very positive advocates for other residents in
Spruce Grove. They areseated in the public gallery, and | would ask
that they dther wave or rise as they can and receive the traditional
warm welcome of the Legislaure.

The Speaker: The hon. Member for Calgary-Bow.

Ms DeLong: Thank you very much, Mr. Speaker. It's my great
pleasureto introduce to you and through you to the members of the
House afew guests that | have here. Two of them are my children,
Samantha Beck, who is working on genetics research at UBC, and
my son James Beck, who is in fourth-year physics, though he talks
about running off and joining a motorcycle gang, and their two
friends, Kelly Davidson and Kenan Jallad. If they would rise and
accept the warm welcome of the Legidaure.

The Speaker: The hon. Minister of Children’s Services.

Ms Evans: Thank you, Mr. Speaker. It'sadistinct pleasure today
tointroduce four very special gueststhat are seated in the members’
galery: Angelina, whoisin grade 9 and who attends St. Rose junior
high school; her sisters Sarah and Christinain grade 6 and grade 3
respectively at St. Paul elementary; their beautiful mother, Marissa,
who is a gourmet cook and just happens to be the wife of our
assistant deputy minister in Children’ s Services, Bill Meade. I'd ask
the Assembly to honour their presence here today as the girls learn
about the Legidature.

The Speaker: Thehon. Minister of Aboriginal Affairsand Northern
Development.

Ms Calahasen: Thank you very much, Mr. Speaker. | have the
honour of introducing to you and through you to the Members of the
Legidative Assembly the chief and council of Sucker Creek.
They’re here to discuss the flooding of Sucker Creek First Nation.
They're seated in the members’ gallery. 1'd ask that they all stand
and receive the warm wel come of the Assembly.

head: 2:40 Members’ Statements

Beef Industry

Mr. MacDonald: Mr. Speaker, on March 26 of this year the U.S.
Department of Agriculture provided the results of its bovine
spongiform encephalopathy investigation. The report made some
recommendations to help prevent BSE in the future but also
commented on the current state of the North American cattle
industry.

The report made it quite clear that the “first case of BSE in the
United States cannot beconsideredinisolation fromthewholecdtle
production system in North America” Thisisarecognition of what
we have been saying all along. We are a truly integrated cattle
market and industry on this continent. The beef industry is perhaps
one of the most integrated industries in the entire North American
€conomy.

The report also recommended that a “BSE task force, which
includes governmental and non governmental stakeholders’ be
established to ensurethat policies are devel oped and implementedin
aconsistent and scientificaly vaid manner. It isarelief to know
that the USDA was reading the weekly report of the hon. Member
for Lethbridge-East, as he proposed such atask force last year when
the single case of BSE was found in Alberta

The report also recommends tha mechanical tissue processing
methodsshould be banned from use thereby decreasing therisk even
further of contamination by BSE-infected animals. Of interest to
many, no doubt, is the recommendation that all specified risk
material be excluded fromall animal feed, including pet food.

The report spells out quite dearly that the “feed ban that is
currently in place isinsufficient to prevent exposure of cattle to the
BSE agent.” Thereport isavailable ontheUSDA web sitefor all to
view. We should seriously consider these recommendations in
Canada.

There is another matter that we in North America should be
examining as well, and that is a North American integrated cattle
identification system. Serious concerns were expressed about the
United States' ability to effectively trace all animals that had come
in contact with the index cow from last December. We should
continueto urge thefederd government to start talks on developing
such a system with the U.S. and the Mexicansimmediately.

Let us make some real changes to protect our food supply and
enhance confidencein our beef industry.

Thank you.

Municipal Funding

Mr. Bonner: Mr. Speaker, Albertais among the leading provinces
in economic growth with its economy expected to grow by 4.1 per
cent in 2004. With this growth comes increasing responsibility for
municipalities, who are charged with providing many essential
services to Albertans. The quality of these services is crucial to
Albertans as they act as indicators of our quality of life here in the
province.
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With service and infrastructure needs increasing and costsgoing
up, municipa revenue simply isn’t enough to close the gap even
with major cost-cutting measuresin place and limited tax increases.
Combined with other factors such as the mad cow scare and the
rising cost of natural gas, it is abundantly clear that municipal
budgets are not finandally equipped to deal with the rising cost of
operations.

Municipalities require provincial support now more than ever if
they are to adequately fulfill the responsbilities that have been
handed down to them. Provincial support must comenotonly inthe
form of councils and consultations with municipalities on roles and
responsibilities but, more importantly, in the form of sable and
reliablefunding in the form of general purpose grantsand grantsfor
specific projects. Municipalities have long dealt with the issue of
instability of provincial grants. Grantsthat are announced and then
retracted deny municipalities the gability they need to survive and
to plan.

With the provincid government’s recent reported surplus in the
neighbourhood of $3 billion municipdities feel stronger than ever
that the province should be contributing moreto municipal budgets.
The Alberta Liberal caucus believesthat municipalities need stable,
equitable, and predictable funding. We also believe that provincial
funding for municipalities must be based on a dear staement of
principles, roles, and responsibilities. The provincial government
must take a stronger leadership role in addressing the problems that
municipalities in Alberta are currently facing. It must provide the
necessary fundingto ensurethat all Albertans, no matter where they
live in the province, are ensured of a high quality of life. Most
importantly, it must realize that its strong municipalities are the key
to sustainable growth in this province and that by choking off
funding to them, we are stunting our own long-term growth.

Thank you.

The Speaker: The hon. Member for Red Deer-North.

Armenian Genocide

Mrs. Jablonski: Thank you, Mr. Speaker. Thisyear on April 18 we
remembered the slaughter of over 6 million Jews, Poles, and others.
On April 24 of every year we remember another slaughter: the
massacre of over 1 and a haf million Armenian men, women, and
children. World recognition of the Armenian genocideis a monu-
mental step towards eliminating future genocide. Aslong asndions
in theworld continue to accept alterationsto the facts of history that
moderatethe suffering and the horror that actually happened, wewill
face future systematic annihilations of entire cultures. Just as the
human monster Adolf Hitler said, “Who remembers the Armenian
genocide?’ and then counted on denial and apathy to alter higory
and proceededto terminate the lives of over 6 million people, so will
others.

OnMay 13, 2002, the Canadian Senate, by an overwhelmingvote
of 39 to 1, adopted amotion to recognize the Armenian genocide.
Motion 44 was sponsored by Senator Shirley Maheu and seconded
by Senator Raymond C. Setlakwe. On April 21, 2004, the Canadian
House of Commons voted 153 to 68 to support themotion declaring
the events of 90 years ago as genocide despite a request from the
Canadian Minister of Foreign Affairs not to aggravate our NATO
aly Turkey.

It is with great appreciation that | personally thank our federal
government for having the courage to do what is right. | extend
special thanks to our two Senators and especially to Sarkis
Assadourian, MP, Brampton Centre, Ontari o, for having the courage
and tenacity to carry this motion through the Senate and the House

of Commons despite many challenges An entire generaion of
Canadians with Armenian heritage, including my family, can now
overcomethewoundsof the past and the agony of denial. However,
it will bealong time beforethisworld of ours accepts the humanity,
the dignity, and the rights of all people.

On April 21, 2004, the government of Canadatook one giant step
towards preventing future genocides, and should anyone ask who
remembersthe Armenian genod de, Canadianscan now standup and
say: we remember.

Canadian Citizenship Rights

Mr. Lord: Mr. Spesaker, as Canadian and Alberta citizens we are
blessed with and maybe even take for granted sometimescitizenship
rights that are the envy of many nati ons worldwide and even have
some that have been amost unknown in world history. Unfortu-
nately, recent eventsin Ottawaand el sewhere seemto be undermin-
ing some of our national pride and confidence and support for these
rights. Many feel that these rights are being abused by some and
maybe even being used against us by those who would activey work
to undermineour nationand our very way of lifebut still demand to
benefit from our national generosity in the meantime.

Every citizen has equal rights, whether they have done anything
to earn them or not or whether they are doing anything to protect
them or not, because, after all, isn't that the definition of aright?
This controversy has caused some to question the value of these
rights, whether or not they should be tempered with less idealism
and more pragmatism and whether they should just be granted so
freely and permanently to almost anyone based onsimpletrust alone.
It seems unfortunate that our trust is sometimes misplaced.

The question | and many others are therefore asking is: what can
and should be done aout it when it occurs? Under what circum-
stances could someone ever |ose some rights, such as theright to
voteif in prison, for example, or even lose a Canadian citizenship
once gained? Should that ever be considered? It seems that as a
society we' ve grumbled but never really done anything definitive to
answer such a quegion. | am therefore concerned that public
support for hard-fought rightsmay befurther erodedif wedon’t seek
those answers.

As one suggestion | propose we look at amending our Bill of
Rightsto becomeabill of rightsand responsibilitiesingead, starting
with the Alberta Bill of Rights, perhaps creating a sliding scale of
rights that you may expect based upon your upholding some
minimum responsibility requirementsfirst, such as not breaking our
laws or taking up arms against our country.

| recognizethat | might be questioning motherhood and applepie,
but the fact remains that having any citizen rights at dl is a very
fragile and expensive asset indeed. Rights are never achieved
without fights nor kept without being carefully guarded. It'sanew
century, Mr. Speaker. Let' sstart itontherightand responsible path.

Thank you.

head: 2:50 Presenting Petitions

The Speaker: The hon. Member for Edmonton-Strathcona.

Dr. Pannu: Thank you, Mr. Speaker. | rise on behalf of my
colleaguefrom Edmonton-Highlands to present apetition signed by
105 Albertans petitioning the Legislative Assembly to urge the
government of Albertato “return to aregulated electricity system,
reduce power hills and develop a program to assist Albertans in
improving energy efficiency.”

Thank you, Mr. Speaker.
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head:
The Speaker: The hon. Miniger of Justice and Attorney Generd.

Notices of Motions

Mr. Hancock: Thank you, Mr. Speaker. | rise pursuant to Standing
Order 34(2)(a) to give noticethat on Monday the Deputy Govern-
ment House Leader will move that written questions appearing on
the Order Paper do stand and retain their places.

I’d a'so like to give notice that on Monday the Deputy Govern-
ment House L eader will move that motionsfor returns appearing on
the Order Paper do stand and retain their places with the exception
of motionsfor retuns 40, 41, 42, 44, 45, 46, 47, 48, 49, 52, 53, 55,
56, 57, 58, 59, 60, 61, 62, 64, 66, 69, 70, 71, 72, 73, 75, 78, 79, 80,
81, 82, 83, 88, 89, 90, 91 to 105, 108, 109, 110, 111, 112, 113, 114
to 123 inclusive 128, 134, 135, 136, 137, 138, 139, 140, 141, 142,
143, 146, 147, 148, 149, 150, 151, 152, 153, 154, 155, 156, 157,
158, 159, 160, 162, 164, 165, 166, 167, 168, 174, 175, 176, 177,
178, 179, 180, 183, 184, 185, 186, 187, 188, 189, 197, 200, 201,
202, 203, 204, and 205.

head:
The Speaker: The hon. Member for Edmonton-Strathcona.

Tabling Returns and Reports

Dr. Pannu: Thank you, Mr. Speaker. | riseto tabletwo letters. The
first is from Robert Swanson, a resident of Edmonton-Strathcona
who expresses deep concern at the prospect of further privatization
of health care and the delisting of services.

The second letter, Mr. Speaker, isfrom Ms Suzanne Lawrence, a
registered nurse from Canmore, and she also expresses her worry
about the cost of privatized health care and the negative impact that
the Premier’ s proposed health carereform could have on an already
overworked health care staff.

Thank you, Mr. Speaker.

head: Projected Government Business

The Speaker: The Official Opposition House L eader.

Ms Blakeman: Thank you, Mr. Speaker. According to Standing
Order 7(5) | would ask that the government please share the
projected government business for the week of May 3 to May 6,
2004.

Thank you.

The Speaker: The Government House L eader.

Mr. Hancock: Thank you, Mr. Speaker. On Monday, May 3, at 9
p.m. under Government Bills and Ordersfor second reading Bill Pr.
4, Northwest Bible College Amendment Act, 2004; Bill 29,
AgricultureFinancial ServicesAmendment Act, 2004; in Committee
of the WholeBill Pr. 4; Bill 27, Alberta Corporate Tax Amendment
Act, 2004; Bill 28, Feeder A ssociations Guarantee Amendment Act,
2004; Bill 29, Agriculture Financia ServicesAmendmentAct, 2004;
and for third reading Bill 22, Election Statutes Amendment Act,
2004; Bill 25, School Amendment Act, 2004; Bill 26, Teaching
Profession Amendment Act, 2004. Just for the information of the
House I'm expecting that we will start actudly with Bill 25 in third
reading.

On Tuesday, May 4, inthe afternoon under Government Billsand
Orderswe'll continueto be in Committee of Supply, day 20 of 24,
the designated department being Human Resources and Employ-
ment; time permitting, Committee of the Wholeon bills 27, 28, and
29 and third readings of Bill Pr. 4, bills22, 25, and 26 and as per the
Order Paper. On Tuesday, May 4, at 8 p.m. under Government Bills

and Ordersin Committee of Supply, day 21 of 24 with the estimates
of the Department of Gaming and, time per mitting, Committee of the
Whole on bills 27, 28, and 29 and third readings on Bill Pr. 4 and
bills 22, 25, and 26.

OnWednesday, May 5, 2004, under Government Billsand Orders
continuing in Committee of Supply on day 22 of 24 with the
designated department being Infrastructure and, time permitting,
Committee of the Whole on the bills on the Order Paper and third
readings on the billsremaining on the Order Paper. On Wednesday
evening, May 5, & 8 p.m. under Government Bills and Orders in
Committee of Supply, day 23 of 24, the estimates of Executive
Council and, time permitting, in committeeand third readings as per
the Order Paper.

On Thursday, May 6,intheafternoon under Government Billsand
Orders continuing Committee of Supply, day 24 of 24, with the
Department of Seniors designated.

Thereafter, we would anticipate asking for unanimous consent to
revert to Introduction of Bills as is the normal course of the House
to introduce the appropriation bill coming out of Committee of
Supply and, time permitting, Committee of the Whole and third
readings as per the Order Paper.

The Speaker: Hon. members, on thisday in ayear in the first part
of the 20th century, year undefined, the Clerk of the Legidative
Assembly was born. Tomorrow on this day in the first part of the
20th century thehon. Member for Olds-Didsbury-ThreeHillsarrived
in the world.

Now, hon. Member for Edmonton-Strathcona, your colleague
moved during question period with respect to a proposed point of
order, but | think that with the reprimand given to the Premier about
using your name in the Legidative Assembly, that probably dealt
with the matter.

Dr. Pannu: Mr. Speaker, there isno point of order.

Speaker’s Ruling
Referring to Members by Name

The Speaker: Well, | suspected there wouldn't be because if an
individual name is mentioned in the Legislative Assembly, that
provides more coverage for the member than just mentioning his
constituency. However, just Iet me remind all members once again.

There' satelevision program, aBritish sitcom, called Keeping Up
Appearances. | don't know if anybody’s seenit. It's awonderful,
funny program. The main character in the program spells her last
name B-u-c-k-e-t. Most people pronounceit “Bucket.” Sheingsts
that it be pronounced “Bouquet.”

Now, some membershavedifficulty pronouncing certain peopl€ s
namesinthisAssembly. Weseeit all thetimein the introduction of
visitorsand guests. So to avoid this difficulty for certain members,
thetraditionthroughout all of parliamentary history isthat you never
mention the individud’s name. With a name like “Bouquet” or
“Bucket” you can understand that becausethere areother namesthat
might be similar that have different interpretationsof pronunciation
which may just give the opposite ring and allow scandalous situa-
tions to develop among al the little children in the province of
Alberta So that’s the reason.

head:
head: Committee of Supply
[Mr. Shariff in the chair]

Orders of the Day

The Deputy Chair: Hon. members, well call the committee to
order.
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head: Main Estimates 2004-05

Energy

The Deputy Chair: As per our standing order the first hour will be
dedicated between the hon. minister and membersof the opposition,
following which any other member may participate.

The hon. Minister of Energy.

3:00

Mr. Smith: Well, thank you, Mr. Chairman. | can't tell you the
amount of relief that | have when addressing this House that | was
not blessed with the family surname of Mr. Fuchs.

Having said that, let me move dong to address the estimates for
the Department of Energy. Mr. Chairman, if | can start by introduc-
ing the members from the department who are here today to watch
and be able to assist membersof the Assembly who have questions.
With respect to the estimates, if we can shine light on or provide
immediate answers, we certainly will.

Mr. Chairman, if | could just note the presence of Ken Smith, the
Deputy Minister of Energy; Mr. David Breakwell, the assistant
deputy minister of electricity and gas; Mr. Don Keech, the assistant
deputy minister of forestry and mineral devdopment; Mr. Mike
Ekelund, the assigant deputy minister of oil development; Mr. Joe
Miller, executive director of policy and planning; Ms Katherine
Braun, senior manager, gas in Alberta markets, electricity; Mr. Bob
Taylor, specia adviser, oil development; Mr. Mike Boyd, senior
manager, policy and planning; Mr. Douglas Borland, manager,
mineral development; Ms Donna McColl, assistant director,
communications; and from the Energy and UtilitiesBoard Mr. John
Giesbrecht. These individuals are here from the department and
from the EUB and are more than pleased to help answer any
questions.

| just thought I’ d open with some cursory or preliminary opening
remarks, and then | know that members will be keen to engage in a
lively question and answer sessionto proceed through to—it must be
5:15? It can’t conclude any earlier?

The Deputy Chair: It can.

Mr. Smith: Oh, it can concludeearlier. It can conclude earlier than
5:15.

Mr. Chairman, we' re very proud of thisdepartment asit relatesto
protectingthisresourcefor all Albertansand coll ecting theeconomic
rents, the royalties. It has a rich and a grea history. I'm very
pleased to be a part of it. | feel very privileged to represent it asits
minister.

Without using more time in the House than is absolutely neces-
sary, Mr. Chairman, I’'m more than pleased to entertain questions.
Thank you.

The Deputy Chair: The hon. Member for Edmonton-Gold Bar.

Mr. MacDonald: Thank you, Mr. Chairman. It's a pleasure to get
an opportunity to discuss Alberta Energy’s budget estimates this
year. Certainly, as the minister is very fond of reminding all
Albertans, itisavital department. Itisadepartment that isincharge
of ensuring that Albertans get full benefit fromthe natural resources
that we are blessed with in this province.

The Department of Energy thisyear isrequesting atotal budget of
over $113 million for operating expenses and equi pment/inventory
purchases. Our research indicaes that the ministry was $13 million
over budget lag year. Comparing the 2004 budget to the 2003
budget, there's a 3.5 per cent spending incresse this year.

Whenever one looks & the department, it's quite an operation.
We've got the EUB. We have certainly, when you look at the
operational overview, such awiderange of very important activities.
You look at conventional oil, you look at synthetic crude oil, and
you look at natural gas, electricity, coal and mineral development.
Onewould only think that in the near future therewill bea separae
department to hopefully ensure that the development of the coal bed
methaneresourcegoesonin an environmentally sound and economi-
cally viable manner.

We can't overlook the importance of coal bed methane deve op-
ment, and I'm certain there are very devoted, dedicated public
employeesemployed in the Department of Energy to ensurethat this
happens. How long before we see 10 per cent of our total natural gas
production coming from cod bed methane? Well, that’sup to the
minister to tell us.

Thereare so many issueswiththisdepartment. | think we'll gart,
Mr. Chairman, with questions for the hon. minister in regard to the
intentions of the department with the Regiond Transmission
Organization West, which has now become Grid West. This
announcement was made near the end of last month after the hon.
minister and the Premier returned from New Mexico indicating that,
yes, we are going to have an integrated electricity market.

| have thisto ask the minister: what cost-benefit andysishasbeen
done to indicate that consumers in this province will as a result of
this integration have lower power bills? What exactly is going on
with this Grid West? Will the minister make al presentations by
either Department of Energy officials or representatives from the
Alberta Power Pool public? This is perhaps one of the most
importantinitiativesgoing onin this provinceat thistime. Consum-
ers, those who pay electricity bills, whether they're residential,
commercial, or industrial consumers, deserve an answer, and they
deserveto be informed.

Now, with thetransfer of assetsthat’ s going to be findized on the
4th of May, the transfer of the retail assets from ATCO to Direct
Energy, it’ sastonishing that this saleisactudly going to increase gas
customers’ hillsin some cases between $40 and $45 annually. It's
another hit for energy consumersthat they just can’t afford. What is
the difference between sharing the proceeds of the sale of the
Viking-Kinsellagasfield, whichwas dso owned by ATCO, andthis
sd ewith Direct Energy?

3:10

Why are not at least part of the proceeds, if not all of them, being
shared with the consumers who over the years have through their
utility billspaid for some, if not al, of the infrastructure that ATCO
hasfor distribution of gasto customers? Now those retail accounts,
that information, is being sold, and surely consumers have been
responsiblefor at least, Mr. Chairman, aportion of that. Sowhyis
there no sharing of the proceeds in this sale and in the past with
Viking-Kinsella there has been?

[Mr. Tannasin the chair]

| believethat thisemployeeor this contract employee, Mr. Kellan
Fluckiger, who was involved with former governor Gray Davis in
California as an energy adviser, has been hired or contracted or
whatever by the Department of Energy. | believe he’ s the business
unit manager under electricity. | think that’sthetitle. That position
may have been vacant when the last annual report came out. What
are the details of this adviser? He certainly has along history with
electridty in Californiaand | believe, previous to that, in Arizona
andis, there’ sno doubt, avery qualified individual with agreat deal
of experience. Has he been hired here, redly, to manage rolling
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blackoutsif wedo have any, because certainly that would be part of
hisjob in California? What exactly are the details surrounding this
gentleman’s contract here in this province?

Now, I’'mvery disappointed that the minister isn’t going to unplug
electridty deregulation. |I'm very disappointed that he’s persistent
in hisrefusal to do so. Perhapstherewould bealight, aray of hope,
abeamshiningontheministerin Calgary-Varsity someevening, and
he would be urged to go to the Internet and look at
liberal opposition.comand seeour policy. Competitionfor electricity
belongs at the generation level; it doesnot belong at the retail level.
If we' regoing to have competition, it belongs at the generationlevel.

We have to recognize once and for all that electricity is not a
commodity. It'snot acommodity, like some hon. members on the
Conservative sideinsig. It's an essentid service. The sooner we
unplug deregulaion, admit that it was a mistake, and recognize that
electridty is an esential service, the better off we will be | can’'t
imagine, for instance, the Saddledome tonight. What would happen
if the lights went out?

Mr. Hancock: They won't go out.

Mr. MacDonald: The Minister of Justice is assuring me that the
power won't go out, and | certainly hope that it never goes out. |
really do. The consequences of thiswould be enormous. We don't
have a system that works as well as the previous system.

Is the minister or is the department considering organizing a
referendum around electricity exports or further integration to the
Pacific Northwest grid? Certainly, the Minister of Justice would be
aware of the referendum that was held in 1948, the last time the
province sought direction directly from the people on what they
wanted with theel ectridty generation, distribution, and transmission
system. Tha'sanovd idea for this government.

We have all these stakeholder consultations. We have al these
reports and committees that have been struck. | can count at least
14. I’'m surethe hon. minister knows of many more, and perhaps he
would save us the time of FOIPing them by just tabling them. |
think hewould betabling documentsfor aconsiderabletimebecause
energy deregulationisawell-documented ideol ogical experimentin
North America, and it doesn’t work.

Now, later on we'll get a chanceto talk about coal bed methane,
but | do have some concerns about the directions that are currently
occurring in the department, and that isin regard to EUB hearings.
How areintervenersto getinformation to participate in the hearings
when the minister refuses to make it public?

I’mtalkingabout ministerial orders. Yes Onespecific ministerial
order deals with approval of professional and other costsin regard
to the Utilities Consumer Advocate. This would be going back to
December of 2003. | was naive, and | thought that all ministerial
orders were public documents. | was fortunate that | finally got a
copy of this.

Doesthe minister not consider tha to bein away undermining the
confidence of thewhol e regul atory process when individuals cannot
get access to this important, vital information before they go to a
regulatory hearing? | know that | hear all the time about this
government being very proud of itsopen, transparent policies. Well,
why wouldn’t documents like that in particular be public? I'm not
satisfied that the current process works to instill confidence in the
EUB.

Now, also the whole system of rate riders, that have been paid off
with the exception of some of them in Cagary. At one time
probably two, two-and-a-half yearsago the government even denied
that theserate riderswerethere. But they werethere, and eventually
people paid them off. These are for the costs of electricity that

couldn’t be charged on peopl e’ shillsin therun-up to and duringthe
last election.

How can consumers be confident that thecal cul ation of thoserate
ridersand the amount owing is accurate? Doesthe minister know of
any cases where consumers have taken retailers to court because of
inaccuraciesin the calculation of those rate riders? | have certainly
received complaints. | haven't had time to look into it yet, but I’ve
had people suggest to me and point out that those cal culations have
not been accurate. I’masking the miniser what sort of informaion
he hasin regard to thismatter. 1I’d be delighted and anxiousto hear
exactly how many complaints the minister has heard.

| have afew other questions at thistime, and perhapsit would an
opportunity for the minister to respond, but from the AlbertaEnergy
business plan, 2004 through to 2007, on pages 165 to 185 of the
budget, we' relooking at thetop of page 166: the EUB'’ s“ operations
are jointly funded by the Crown (37%) and by industry (63%).”
Previously the funding was 20 per cent from the Crown to 80 per
cent from industry. Why did the minister make this conscious
decision to shift the funding formula? Is this an attempt by the
government to reclaim control of the EUB from industry?

Further along on page 169, strategic priority 5, the department will
focuson “ensuring right of accessof resourcedevelopersto. . . First
Nation ‘traditiond use' lands” How doesthe department intend at
this time to go about doing this?

3:20

On the next page, page 170, the department will “regularly review
Albertd s royalty regime,” especially that of the oil sands and coal
bed methane Inaddition, the department will “work with |easehol d-
ers affected by” the bitumen versus the gas issue “in the Athabasca
area. . .tofind fair and equitable solutions.” Again, in theinterests
of openness and transparency will the minister make this review
public, and will the review include roydty tax credits and royalty
reduction programs?

How many oil sands projects are currently paying the full 25 per
cent royalty? How many oil sands projects doesthe minister expect
will begin paying the full 25 per cent royalty this year? Is the
government consideringincreasing the 1 per cent royalty on new oil
sands projects? And this has been in the news lately: what is the
current status of the roydty agreement between the government and
Suncor?

I’m certainly not satisfied fromthe questionswe asked earlier this
week in regard to this matter, and perhaps the minister has had a
chanceto talk with others in the industry since then and can update
not only this hon. member but members of the House in regard to
this matter.

Now, the whole issue of royalties is ongoing, and so is the
gentleman that is going from Red Deer to Edmonton, Mr. Chairman.
It is amazing that as we sit here and sand here and discuss the
energy estimates and we' re having this discussion on royalties and
whether we're getting enough money and how the whole system
works —does it need to be improved?—we have astudent from Red
Deer, as | understand it, Mr. Andy Davies who is rolling a barrel
from Red Deer to Edmonton. | don’t know whether it's full. The
hon. Member for Edmonton-Glengarry calculates its weight at over
400 pounds if it's afull barrd of crude oil. | don't know whether
he' saccurate. | don’'t know if heintendsto get to the Assembly with
it or not. He's protesting our royalty structure, | believe.

The Chair: The hon. Minister of Energy.

Mr. Smith: Thank you, Mr. Chairman. Much of what the member
has asked refers to subjects outside of the estimates, but being
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inclusive, being transparent, being accountable, being open, they're
all subject to the litmus test of estimates, and we'll proceed ahead
withthat. 1’1l try to take themin chronological order, and I’ m going
to do the mog difficult thing in the world, Mr. Chairman: I'm
actually going to try to follow hisline of logic. Soif I can do that,
then it will indeed be amental flex day.

| think the first part | heard from the member was on coal bed
methane. Coal bed methane, as everyone knows, is a potentially
critical resourceto increase natural gas suppliesin the province of
Alberta. We have a great deal of experience with natural gas, as
anybody knows. Methane by definitionisnatural gas, soit’streated
assuch. It hasaroyalty gructure associated with it, and it has some
changes from traditional conventional development. The most
salient changeisof coursethat you need morewells per section than
what you would with conventional gas.

We're very fortunate in Alberta in that most of our coal bed
methaneis extracted without any disposal of fresh water. Thereare
morethan adequate rulesto deal with the disposal of fresh water. It
isillegal in Alberta to dispose of fresh water. It's also the EUB
regulation that you must case, or provide steel around, any hole
that’ sdrilled into an aquifer deposit. | know that because | used to
place casing in the hole down through the Milk River formation in
the Taber area.

Coa bed methane has been subject to extensive consultation over
seven communities in Alberta. | think that there is extremdy
positi vedial oguetaking place between thepeoplewho own land, the
people who live in the area where coal bed methane is to be
extracted, and those who are going to help devd op the resource and
aso between the regulator and the department from a policy
perspective.

He then moved to transmission and tadked about Grid West and,
| believe, the signing of the protocol. Whenthe Premier and | were
attending the Wegern Governors Association that dealt with the
energy summit, actually | heard Governor Bill Richardsonturntothe
Premier — Governor Bill Richardson, afour-time Nobel peace prize
nominated Democrat — and say: would you accompany mein my
helicopter to the governor’s mansion? He uses ahelicopter every
day to get back and forth fromwork. It'sinteresting tha we didn’t
hear any questions about that. He turned to the Premier and sad:
because you’ re the most important person here.

It was a reflection from a former Secretary of Energy for the
United States government that realized the tremendous importance
of Albertato the U.S. energy solution: the fact that we supply over
20 per cent of their energy requirements; the fact that if you
converted every molecule of natural gas to air conditioning, we
would cool one out of seven and a half homes in the United States.
Thisrelationshipisimportant, thisrelaionshipwill continue, and we
need to develop this reationship.

Part of the energy reservoir in Albertais eledricity. Part of the
resounding problem in electricity hasbeen—oh, | guessl’dcall it a
Liberal lack of attentionto transmission networks. ThisLiberal lack
of attention over the lag 25, 30 years has resulted in atransmission
patchwork design that’s not efficient to the consumer or to the
producer of power. Part of that isto build on bilaterd relationships
to facilitate the movement of power in crisis conditions.

Also, ontheéectricity front the member referred to the transfer of
assetsfrom ATCOto Direct. Heknowsfull well that thedecision by
the EUB, which isapublic decision, public hearings, wherewe have
no record of his attendance at any of those events, covered com-
pletely why the decision was made as such, why the change in price
on the natural gas side of about 10 cents a day, and the fact that it
has no bearing on electrical prices, and the fact that these pricesin
fact could not exist if people enter into contracts.

| strugglewith theunderstandingthe member has of thisimportant
and complex piece when he's quoted in the paper as saying that the
Albertagrid was one toaster short of a blackout. Y ou know, when
| wasinthe oil and gas business, we had commentslike that too: that
you were one brick short of aload or that you were drilling three
stands off the bottom or that you weren’t the sharpest pencil in the
box or that you weren’t the brightest lightbulb burning, those kinds
of definitions.

3:30

So asto being onetoaster short of ablackout, you ook back to see
who made that kind of comment, and it indicaes a very superficial
understanding of avery complex network that, not surprisingly, Mr.
Chairman, has not blacked out once, has delivered solid electrical
power to this marketplace from 1998 to 2004. Thisis going to
continue because of the structure of this market.

| would suggest to you, Mr. Chairman, that the only thing worse
than being aLiberal in Albertawhen it comesto electricity isto be
aLiberal in Ontario, because tha provinceis struggling with avery
immense electrical issuetoday. | feel agreat deal of sympathy for
them, particularly because of their current administration. Much
sympathy flows from that decision. Secondly, in the last blackout,
that was caused by the kind of dithering that the chief ditherer talked
about, that blackout cost $2 billion to small business. That money
is never recoverable. That type of blackout is enough money to
build generation to supply another city in Albertathe size of thecity
of Calgary. It'simmense.

| haveafriend, having livedin Ontario, who isin asmall area the
birthplace of Larry Robinson, a great hockey player. It's called
Metcalfe, Ontario. He runs the Metcalfe Variety and Food Store.
It's a small family business. His name is Mike Campbell, a good
friend of mine. He came out to see the Calgary Flames in the first
playoff game, which | thought wasvery good of him. Hetold me at
that time that he was spending $30,000 to put in astandby generator
to keep his coolers running at the time when the power blacks out,
because he fully expects a blackout this summer, this spring, as
temperatures warm up in that area. | have not had one call about
people buying a generator. | have not had anybody phone me and
say: we need to buy our own power standby.

Mr. Chairman, we have withstood the onslaught of empty
criticism, of danderoustalk. Abraham Lincoln once said that truth
isthevindication of slander, and | would submit to you that thetruth
of an operating power grid with ample generating capacity and the
lowest wholesale rates in Canada is evidence that we have an
electridity policy that isgood, that is effective and isgoing to behere
for thelong term. The only thing that gets unplugged will probably
be www.liberal.com. But | digress.

Mr. Chairman, thecommentson Mr. Kellan Fluckiger, on athird-
party agreement. The members knows full well how to obtain that
informaion. He isthemanager of the electrical business unit and,
as he said, is very qualified, indeed as we expect from all our
business unit leaders. We expect that high performance, and that’s
why we generated a North American wide search to find this
individual.

Themember a so knowsthat thereare ample studiesout reflective
of the price: the | PPSA study, the Seabron Adamson study. There's
information out that supportsthe deregulated model of electricity as
it sitstoday. | would point him to those studies, openly and widely
available. | would even suggest that maybe Mr. Evan Bahry, whois
the executive director of IPPSA, would be more than pleased to
make apresentation to aseven-member caucus—or to afive-member
caucus, | guess, because a coupleare running Liberal federaly now
—to get areally strong look at that analysis and to see how private
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generation hasimpacted on price. | know he'd be more than willing
to spend time with the five members.

Mr. Chairman, the discussion on the funding to the EUB. We
continueto move up that funding because we believeit’simportant,
and it’s an objective of this government to return to 50-50 funding.
The EUB is an independent body, as they have shown by their
decisionscertainly sincethetime I’ ve been miniger. 1 think that 50-
50 funding isin place.

If the member is at all concerned about the viability of a deregu-
lated electricity market, | could only direct him to two hard spots:
oneisthe premium that Fortis recently pad to purchasethe Aquila
assets—that premium was about $120 million over the original price
—and, secondly, the $90 million that Direct paid. Y ou know, these
are hard-cash dollars injected into a market that shows market
confidence, market growth, and it’ sreally the best place to put your
dollars in Canada from an investment perspective.

Hetaked about oil sandsroyalties. Let mebriefly say that the oil
sands royalty regulation, which | remember discussing last year in
estimates, continues to be clarified. The decision with respect to
Suncor and the declaration that Firebag is to be treated as a new
project and not as an expansion project is one that’s the result of
much discussion, many meetingswith Suncor, and also bringsclarity
to the oil sands royalty regulation. It isnot —and | must repeat: not
—achange in policy. It is areaffirmation of the existing policy.
Nothing haschanged. All thisdoesis provide further claity tothe
oil sandsplayers, who are participating in some 52 projectsin the il
sandstoday.

We continueto work with Suncor. We continueto look at Suncor
with respect. Asamatter of fact, was the member there last night at
the Suncor reception prior to Suncor’s annual general meeting,
whichisbeing hdd today in the great city of Edmonton? | thinkit's
aways important, if you' re having an annual meeting, to haveitin
an areawhere you can focus attention on that company, have some
media attention. | thought: you know, this is probably the best
hockey-free area in Alberta to do that right now. So I’'m glad that
they’ re here in Edmonton.

| must say that one of my comments to the crowd at Suncor last
night wasthat in 1995 | wasthe Minister of Economic Devd opment,
that Alberta had a $21 hillion debt, and they were difficult times.
We were moving out of deficit financing. At that time Mr. Rick
George, the president and CEO of the company, made the decision
to move his head office from Toronto to Calgary. | sent Mr. George
an Albertaadvantage T-shirt. Now, the valueof that T-shirt was$8,
but the value of Suncor moving to Calgary was priceless.

Mr. Chairman, Suncor has continued to devel op theresourcefrom
the point of 67,000 barrels a day to well over 200,000 barrels a day
today. They’rean important partner in oil sands development, and
they will continue to be a partner with the Alberta government. We
will continueto work with them with respect but also remembering
fairness and the fact that we are the custodian for royalty collection
for the people of Albertaand that theroyalty programis designed at
1 per cent of gross revenue while investment is being encouraged
and until invegment ispaid out and then reverting to 25 per cent of
revenueminus cost. That will continue. We will be working with
the industry and the investment community to ensure that there is
clarity surrounding tha direction.

Mr. Chairman, | think that coversfor the most part the comments
from the member, and | will sit and continue to attentively lisgen to
further comments.

3:40
The Chair: The hon. Member for Edmonton-Gold Bar.

Mr. MacDonald: Thank you very much, Mr. Chairman. Certainly,
| listened with a great deal of interest to the hon. minister. I'm
pleased to see, finally, a changein colour in thehon. minister. The
solid rose pink shirt is certainly an indication that the minister is
changing direction and the Tory blueisfading, and next year it’ll be
abright red shirt. He sin transtion.

Now, he spoke briefly about the transmission policy, and we all
know the change in policy that has happened as a result of this
minister’ sdecreenot in this Legisative Assembly but in aballroom
in Banff last year, where we transferred full costs of any new
transmisson lines to consumers. The EUB in the past had ruled:
let's have generators pay for half and then consumers pay for
roughly half. That wasa compromise Stuation everyone could live
with.

But when the minister makes these changes, it reduces investor
confidence. If electricity deregulation needsany further reductions
in investor confidence, | don’t know what they would be, but that
was certainly it. Whenever you have the lack of a long-term
planning process, which has occurred in this province because of
electridty deregulaion—theplayersdidn’ t know what theruleswere
going to be; they weren't going to put their money down —thisis
why we have deficienciesin our transmission system. It hasnothing
to do with anything other than that it is the fault of electricity
deregulation.

The hon. minister even went on. | believe the New Democrats
were mentioned, and certainly the Liberals were mentioned. Mr.
Chairman, if hecan tell astory, then so can|. Now, | would remind
not only the minister but all members of thisHouseof thisdefinition.
A New Democrat isablind manin adark cellar & midnightlooking
for ablack cat that isn’t there. He is distinguished from the Liberal
in that the Liberal finds the ca. He is also distinguished from the
Progressive Conservative, who smuggles in acat in his overcoat
pocket and emergesto brag in triumph. Well, the Conservativescan
brag all they want about el ectricity deregulation, but it issimply not
working.

Now, it's the Progressive Conservdives in Ontario who were
defeated for anumber of reasons, but certainly one of them wastheir
mishandling of the file on electricity dereguldion, this stop/start
proposal they had. To blame it on another government is wrong.
Thisideology that has resulted in dectricity deregulationis afaulty
ideology. It doesn’t matter whether it’ sOntario, Alberta, California,
New York state, Pennsylvania, Oregon, or Nevada. Certainly,
Montana, which we discussed earlier in quegion period, Mr.
Chairman, has had significant issues, and they’ re trying to deal with
them.

In regard to the whole issue of royalties, | don’t think we can
dismissit as casually as this minister would like to do. We talked
about it last yesar, but, yes, it continues to be a problem. It's a
significant problem, and that’ sreflected in theinitiative taken by the
young man from Red Deer, who is rolling this barrel to Edmonton
in protest of our royalty structuresor at |east to bring attention to the
whole issue of our royalty structures.

There are many significant issues around royalties. The Auditor
Genera has some issues, and we're going to discussthese. | don't
expect the hon. minister to listen to this side of the House because
that would be an historic first if he did, but perhaps he would listen
to the Auditor General.

Now, | wonder if the young man in Red Deer is aware of this.
Under the current gas cost dlowanceindustry can apply all applica-
ble natural gas costs on a corporate basis prior to paying royalties.

Now, thisiswhat the Auditor General hasto say, and the Auditor
Genera dedls in detail, and thisisthe annua report of the Auditor
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General of our province, 2002-2003. Systems audits: timely
program reviews and measure program effectiveness.

1.1 TheDepartment needsto assess whether its royalty reduction
programs are achieving their intended objectives. . .

1.2 TheDepartment needstoidentify theobjectivesof theAlberta
Roydty Tax Credit program and develop measures to deter-
mine the effectiveness of this program . . .

1.3 TheDepartment should [a so] improve the communication of
its needs for assurance on well and production data to the
AlbertaEnergy and UtilitiesBoard . .. and evd uatethe extent
of audit work done by the EUB inrelation to the Department’s
needs.

Now, let’shavealook at this. The Auditor General statesthat the
ministry received $7.4 billion in revenue. Therewasthe nonrenew-
ableresourcerevenue, thefrechold mineral rightstax, industry levies
and licences, and other revenue.

There have been some recommendations made here not only for
theattention of thehon. minister but for the attention of all members.
The first recommendation s, “Werecommend that the Department
of Energy assess whether the royalty reduction programs ae
achieving their intended objectives.”

Here are some of the findings.

Mr. Smith: Royalties are up.

Mr. MacDonald: Royalties are up because the price of natural gas
isup.

Now, the findings are this: four programs need to be reviewed,
accordingto the Auditor General and hisstaff. “Thelow productiv-
ity and reactivated well programs have not been reviewed Sncetheir
inceptionin 1992.” The price of petroleum has certainly increased.
“The Department has not finalized,” the Auditor Generd adds, “its
1999 reviews of the horizontal re-entry and deep gas holiday
programs.”

Here's another recommendation, and this is in regard to the
Albertaroyalty tax credit program, recommendation 11 on page 96.
“We recommend that the Department of Energy document and
communicate the objectives of the Alberta Roydty Tax Credit
program and develop measures to assess whether the program is
meeting its objectives.” The background on this, Mr. Chairman:

The Alberta Royalty Tax Credit program refunds a portion of the
royalties paidtothe Province. Therefundisavailabletoindividuals
and corporations to amaximum of $2 million of eligibleroyalties.
The total credits in the 2003 fiscal year were $83 million.

Isthat good enough? Do we need to have alook at this?

Now, we can go further in the recommendation, and the Auditor
General states:

We found that

- athough various reviews have discussed the objectives of the
[AlbertaRoyalty Tax Credit], thereisno formal documentation
or communication of the program objectives
the Department has not developed measures to assess whether
the objectives of the program [have been] achieved.

Are we doing everything to ensure that asthis young man from
Red Deer rollshisbarrel from Red Deer to Edmonton, hisgeneration
is getting maximum benefit fromtheroyaltiesthat are areult of our
natural gas and oil exploration? If not, perhaps we should have a
look at this, and perhaps we should dedicate the extra revenue that
we would get from this into the Alberta heritage savings trust fund
for the rainy day tha, unfortunately, will come sometime for this
young Albertan. Wewould be very wise, we would be very prudent
to set aside as much revenue from our resources as possible for
future generations.

3:50

Now, another recommendation from the Auditor General on well

and production data:
We recommend that the Department of Energy

improve the communication of its needs for assurance on well

and production data to the EUB.

evaluate the extent of audit work done on well and production

data by the EUB in rdation to its needs.
We've got to take the Auditor General seriously, and hopefully next
year, next September or October, whenever the Auditor General’s
report comesout, these recommendationswill have been dealt with.
Thisis not good enough. 1t’'s not good enough for this generation
nor future generationsin thisprovince. Wehaveto ensurethat we re
getting maximum benefit from these resources.

The minister also talked about seven Liberals becoming five
Liberals Well, if the hon. Member for Edmonton-Ellerslie goes to
Ottawa, she' s going to have specific instructions to deal with some
matters that this government is negligent in dealing with, and those
aregetting our fair share of royalties and perhaps natural gasliquids
from the north.

We have to have a good process. We can’'t smply talk about
building a firewall around this province, like some Conservative
politicians. We have to share our technology with theterritoriesin
the north that are developing their resources. The Member for
Edmonton-Ellersliewould be agood advocate for thisprovince. As
the natural gas liquids are coming fromthe north, perhgps she could
advocate that we have some for Fort Saskatchewan, we have some
for Joffre to run the petrochemical . . . [interjections]

Chair’s Ruling
Decorum

The Chair: Hon. members. Hon. members Edmonton-Castle
Downsand others, we' re onthe estimates of the M ini ster of Energy,
not in the business of speculating on al kinds of other possibilities
and propositions that may be around at thistime of year or laer. So
let's stick with this, and remember, dl hon. members, that you will
have a chanceto speak to these estimates |ater. The hour will be up
at 4 o'clock — it started at 3 —and we will have other people.

But right now, the hon. Member for Edmonton-Gold Bar.

Debate Continued

Mr. MacDonald: There is an issue surrounding an affordable,
accessble supply of ethanefor our petrochemical industry, and this
government has been negligent in ensuring that there' s along-term
supply. Now, perhaps the minister is going to stand up and say:
well, we're going to take a process and establish an upgrader in
Edmonton, and we're going to use bitumen from the north as a
sourceof feedstock for our petrochemical industry in Fort Saskatche-
wan. But in the meantime we need to show some real leadership
and we need to be negotiating with the northern territories, with the
Northwest Territories and with the Y ukon Territory, and ensurethat
as those natural gas liquids are developed and coming through this
province, if our own industry needs accessto them, we' Il havethem.

I’'m certain that if the Member for Edmonton-Ellerdie goes to
Ottawa, she will stand up and speak out on behalf of that vita
industry in this province. This government, in my view, has been
negligent in protecting ethane.

Now, not only do we have development in the Norman Wellsarea,
the Mackenzie Delta, but also in the Cameron Hills, in the Y ukon,
and we have to ensure that we have an adequate supply. It'savery,
very importantissue. We need to show leadership onit, and talking
about taking our marbles and going home and building firewallsis
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not going to work to anyone sadvantage. |’ m sorry; that’ snot going
to work.

Now, will thegovernment also beintroducing, while we re on the
issueof royalties, anew royalty regimeto deal with nonconventional
gaslike cod bed methane? Thisisabigissue. We're not getting a
chanceto discussit, probably, in the time all otted this afternoon. If
so, will this royaty regime be retroactive for current coa bed
methane |eases?

How does this government intend to solve the dispute between
bitumen leaseholders and natura gas leaseholders in the Fort
McMurray area? How much financial compensation is the govern-
ment currently providing natural gas leaseholders in the disputed
areas? How much does the government forecast it will have to
provide in total compensation?

With those questions, Mr. Chairman, | will cede the floor to the
hon. minister and other members who want to participate.

The Chair: The hon. Minister of Energy.

Mr. Smith: Where to start, where to start. It's kind of like going
back to question period, you know, where you have to correctal the
errors, falsehoods, and erroneous preambles to actually get to the
question, Mr. Chairman. I'd like to gart thistime maybe from back
to front instead of going from front to back, particularly because he
was pumped up about sending the Member for Edmonton-Ellerslie
to Ottawa to the point where it was advocating for our resources,
ensuring that we get our fair share.

Well, you know, isn’t that just like a Liberal? Who owns the
resources? They'reowned right here. They’ renot ownedin Ottawa.
It'sthat kind of Liberal attitude that got us into the national energy
program, buddy, and I’ Il tell you wha: there are people in here who
lost their jobs, went bankrupt, lost their homes, lost their businesses,
and it's that very atitude that started it. So if anybody’s going to
Ottawa, buddy, | hopeit’s you.

If you look at the Albertaroyalty tax credit, it was established in
defence of wha Pierre Trudeau and John Turner did when they tried
to disallow deductibility of our royalty payments. | would direct the
member to go back in time, about two years from his present state,
go back to 1930, 1931 and the work of John Brownlee, Premier
Brownlee, the seven years that he spent to ensure that these re-
sources belong to the people of Albertaand will be protected by the
people of Alberta.

But | digress. Mr. Chairman, I’'m the type of Conservative that
would really believe in free trade, the free trade that’s made this
province great, the free trade that’ smoved this product. We are so
blessed to have this much resource beside the world's largest
customer, this seamless network of hundreds of thousands of
kilometres of pipe that moves into the United States. So as a free
trader and a Conservative I'm more interested in breaking down
walls, not buildingwalls. | think that we can continueto break down
the walls, whether they exist between a territory and a province or
whether they exist between another country, another state and this
province.

Infact, | met with Premier Handley in Albuquerque. Hewasthere
as well last week, and we did talk about how best to organize the
proper and appropriate movement of natural gasfromthe Mackenzie
Deltathrough to Albertaso that we could maximize the capacity of
the Alberta natural gas hub, the mog salient trading hub in the
world, and also to ensure that the producers get an gppropriate
benefit from shipping that gas on that pipeline. | think that we can
come to a very, very good solution. I’ve got to commend the
government of the Northwest Territoriesfor their forward thinking,
their stance on devolution of royalties and also congratulate themon

soon becoming the world’s third-largest producer of diamonds, by
the way.

4:00

Mr. Chairman, the next one back, or his next to last — tha would
be his penultimate point —was on the petrochemical industry. Now,
that member should know because of his experiencein the oil patch
that we have the world’s largest ethane cracker located in the far
constituency, the Conservative-represented constituency of
Lacombe-Stettler, whose member is listening intently to estimates.
That cracker —the remova of the machinery and equipment tax in
1995 hastened the construction of that — combined with the natural
supply of ethaneherein this province, combined withtransportation
efficiencies has resulted in a thriving petrochemical industry, an
industry that has been supported time in and timeout by the Premier
of this province, who has said that natura gas moving through
Albertawill be processed; the liquidswill be processed. Thereare
compelling commercial aternativesto use Alberta asagas-process-
ing hub.

That will continue, but we're prepared to build on those srong
building blocks by taking new technological gepsinto theoil sands
workingin partnership with theAlbertaChamber of Resourcesto see
if there are additiona feedstock opportunities from the oil sands.
Already the oil sands sends down propane into Redwater, where
there’ sa propane fractionation plant. So we know that we have that
opportunity.

We also seethe 0il sands as an opportunity to continue on clean-
burning coal technology as they respond to the challengesin using
steam and generating steam and what input they’re going to useto
generate that steam.

Mr. Chairman, what he doesn’t mention, asisalwaysthecasewith
this fella, is that the petrochemical industry is in a price-cyde
bottom, and in fact nobody in the petrochemical businessismaking
money. We are not short of ethane in this marketplace, and as the
cyclechangesand asthe demand changes, we will be there. Wewill
continue to respond to the needs of our petrochemical industry.

Now, Mr. Chairman, he did go back and talk about royalty and
royalty structure, and of course, again, if you do the macropicture
and if you look at the last four years of royalties and add them up,
you'll realize that they’re equal to the previous 10 combined. For
the last three years the number one export in Canada has been
energy, the number one investment product in Canada has been the
oil and gas industry, and the number one province that is the
recipient of that invesmentisAlberta That ismacroeconomicproof
that the royalty system works and that citizens and investors and
thosewho apply for the extraction of thisgrea resourcebenefitfrom
the same.

Mr. Chairman, we continue to monitor our royalty index. We
have two world-wide organizations that spend a great deal of time
evaluating the fairness of our royalty system and in fact its contem-
porary value.

| would turn the hon. member to The Armet Report. |I'm sure he
subscribes;, most people in the know are recipients of it. | don’'t
know if | have the copyright authority to table this; it does have
copyright to it. It doestalk very candidly about a roydty structure
for the future.

It saways afond Liberal stuntto say that we're exploiting all our
resources and leaving nothing for tomorrow. Well, let’ s talk about
tomorrow for just asecond, Mr. Chairman, and let’s assume that the
inflationrateisamodest 1 per cent. We get through to 2020, which
isnot far from now. Your golf gamewill be even better than itis
today, al the projects in the il sands are paid out, and outside
externa forecasters are estimating that we're producing 3 million
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barrels a day by that time, 3 million barres a day at roughly $60
Canadian a barrel for light synthetic crude oil at the refinery gate.

Let’stake $10 off for the spread between heavy oil and light, and
that takes usdown to $50. Let’sassume that there’ s been no change
in operating costs, and operating cogsare $12 abarrel. That getsus
down to $38. And let’'s assume that we get 25 per cent revenue
minus costs, as the oil sands royalty regulation has affirmed. That
givesus about $9.50 abarrel. Let'smultiply 3 million barrels aday
by $9.50, and everybody knows the answer to that on the Conserva-
tive side of the House. That's about $30 million aday. If we take
the $30 million a day and apply it to a 30-day month, that's $900
million in a month. Twelve months of the year times — | know
you' re with me —$900 million comes out to $10.8 hillion, roughly
$11 billion. Mr. Chairman, $11 billion isreal money in anybody’s
lexicon.

That’ s the architecture that we have tried to put in place for the
future of Albertans so that they can indeed have the opportunity to
seeroads built, infrastructure, education, highways. Infact, govern-
ment’sjob is to create the wealth that allows usto build the tools
that allow the private sector to build wealth, and we can do that
through the oil sands We will continue to work hard with our
partners, the Auditor General, the companies that are there, and |
know that we' re going to be able to see hard, substantive resultsin
our lifetime. Thisisnot along-term dream.

| think I’ ve covered most of the fact, half thefiction, and some of
the palitics, so I'll sit down now, Mr. Chairman.

Oh, I'm sorry. | do have to return to dectricity for just amoment
to talk about transmission. Themember knowsfull well the story on
it, and we'll haveto just take thetime up to correct the record. We
did not change a decision by the EUB. We reaffirmed the exiging
policy where consumers pay for trangmission.

We must remember that there are business consumers; there are
residential consumers. Insofar asthe 15 per cent of the marketplace
which is resdentia consumers, the price that they pay for the
transmissionisthat percentagepiece. Mr. Chairman, | would askthe
member to look back, and if he looks at it and he says, “The
generators would pay 15 per cent; where would the generators get
their money from?’ Well, thegenerators sell into thegrid. They sell
at aparticular price. Consumers purchasethe power. The power is
then consumed, and the consumer pays the bill. Do you not think
that would include transmission? | would think so. It's an easy
economic tenet to follow, and of course we'll continue to help the
member whenever we can.

Of course, | must fi nish with the comment about therose shirt and
themovetored. I'mnot in transition; I’min season.

The Chair: The hon. Member for Edmonton-Gold Bar.

Mr. MacDonald: Thank you very much, Mr.Chairman. |'ll be brief
because other hon. members have expressed an interestin participa-
ing in the debate. The hon. minister was talking about fact and
fiction and politics, and while there are some things that certainly
need to be corrected, the minister’s sense of history is, to say the
least . ..

Mr. Smith: Excellent.
Mr. MacDonald: He may maintain that it’s excellent, but perhaps
he should table his history mark from Notre Dame Collegefor all to

see.

Mr. Smith: Point of order, Mr. Chairman.

The Chair: The hon. member has a point of order.

Point of Order
Imputing Motives

Mr. Smith: It would be under Standing Order 23(i), imputing false
motives. In fact, Mr. Chairman, | had an honours mark at Notre
Dame Coallege. Notre Dame Collegeisin fact noted for itsscholarly
excellence, and | think he is actually attacking the integrity and the
viability of that great reddential ingitution and would ask him to
withdraw that remark.

4:10

The Chair: The hon. Member for Edmonton-Gold Bar on the
purported point of interest, point of order.

Mr. MacDonald: Point of interest? Yes Mr. Chairman, | believe
it is a point of interest, not a point of order. If the hon. minister
would allow meto continue. . .

The Chair: It'sthe chair that does that.

Mr. MacDonald: Perhaps he wouldn’'t be as sensitive to my
remarks. They’rein no way —any way, shape, or form —to do with
Notre Dame College.

The Chair: Asl Freudianly slipped, | think it wasapoint of interest,
clarification, and not a point of order.
The hon. Member for Edmonton-Gold Bar.

Debate Continued

Mr. MacDonald: Thank you. Now, in regard to the transfer of the
natural resources to the control of this province, for the minister’s
benefit and for the benefit of all those assembl ed here this afternoon,
itwasaLiberal government under MackenzieKingthat allowed this
to happen.

Certainly, there was a Conservative government in power under
Arthur Meighen, a long-serving Conservative Prime Minister: had
thechance, didn’'t makethetransfer. But after the election, whenthe
federal Liberals were returned to power, in conjunction with the
U.S.A. this trandfer to the province occurred. This transfer to the
province provided al the remaining Crown rights in land and
resources with certain exceptions, Mr. Chairman, such as Indian
reserves, national parks, and the like but subject to al the leasesand
licences already granted.

So it was a Liberal government in Ottawa that transferred these
rightsto Alberta, not a Conservative government. A Conservative
government had an opportunity, but they did nothing.

Thank you.

The Chair: The hon. Member for Whitecourt-Ste. Anne.

Mr. VanderBurg: Thank you. | wasdlad to hear about the depart-
ment’ s plans with regard to enhanced oil and gas recovery through
CO,. | wasalso glad to hear about ongoing reviews of royalties to
ensure that Albertans are getting their fair share.

One think | didn’'t hear from the minister — and maybe he can
comment — is wha our plans are with regard to the precious mines
and minerd sopportuniti esthat we may be overlooking in Albertaor
maybe not overlooking. I’ve heard from some of my constituents
that are involved in the diamond and gold junior mining companies
that we have great opportunities here in Alberta yet hear very little
about it in our Legidlature.

We'd just like some comments on that.
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Mr. Smith: Well, I’ d like to commend the Member for Whitecourt-
Ste. Annefor hisinterest, not only today but in the past, in minera
development, particularly diamonds. He has aly been able to
provide information to the House and to the standing policy
committeeand to this government on adiamond strategy, onmineral
development.

One of the parts about diamonds particularly, Mr. Chairman, is
that it’ ssimilar to themoviebusiness. Each province, each jurisdic-
tion, hasits own formof subsidy. What we need to doisto continue
tolook at competing with other jurisdictionsfor a superincentive to
writeoff their exploration expense. They do havetheopportunity to
participate in flow-through shares in the normal course of explora-
tioninthisprovince. We are assiging them by putting more money
into the mapping function. | think that will assist them. We hopeto
see continued mineral development just as we see continued coal
development in this great province.

The Chair: The hon. Member for Edmonton-Ellerdlie.

Ms Carlson: Thank you, Mr. Chairman. | would like to ask the
minister for an update on what his department is doing in terms of
climate change and who you'reworking with: bureaucrats, industry,
other leves of government.

Mr. Smith: Tomorrow, Mr. Chairman, we will announce four
projectson CO, sequestration. We are to the best of my knowledge
the only jurisdiction in the land that is actually doing something
substantive with respect to CO, management. |I'm sorry; | had an
advance copy of the pressrelease, but | don’t haveit with me now.
We think that that’s an important piece. We dso want to work on
some royalty innovation that would facilitate, not only enhance, the
oil recovery but aso work on behalf of further development of
carbon dioxide management.

We also, Mr. Chairman, continue to work with the Clean Air
Strategic Alliance for Alberta, Climate Change Central, Voluntary
Challenge program, all the partnershipsthat aredesigned to work in
co-operationwith theprivate sector wherewecoul d get co-operation
by collaboration as opposed to regulation for reduction. | think that
that is shown and is shown across Canada as being an outgtanding
practice.

The other part is of coursethe oil sandstechnology, driven both
by price and the social desire to reduce greenhouse gas emissions.
We're seeing continued progress on the front in reducing the use of
steam as a driver in both steam-assisted gravity drainage as well as
some of the other projectsup there. Some of that new technology by
companies like Petrobank, a toe-to-hed air compression format —
that technology is being tested in thelab. Of course, OPTI raisedin
excess of a billion dollars to partner with Nexon to reduce gas
consumption in the oil sands. Devon is working actively with
propane—it’'s called vapex — to be used as a solvent for diluting the
bitumen.

So, Mr. Chairman, thereisagreat amount of activity that isdriven
not only by economic drivers but also a socid desire to reduce
greenhouse gases.  The long-term prediction I've seen is from a
percentage of output. I've seen reductions somewhere in the
neighbourhood of 33 to 45 per cent in the oil sands.

The Chair: The hon. Member for Edmonton-Ellerslie.
Ms Carlson: Thank you, Mr. Chairman. | wonder if the minister

could expand on what hemeans by royalty innovation. What isthat
going to look like for this province?

Mr. Smith: We're not entirely sure at this point because we haven't
finished moving it through the process, but what it's primarily
envisioned to do, Mr. Chairman, is lever about tenfold investment
from the private sector and, in fact, from the federal government to
move on ways of devel oping our enhanced oil recovery industry.

We believe that we can use a number of factors one, federa
participation, because | think that it's time they put their money
wheretheir mouthis. Andthey have. |’ ve got to commend Minister
Efford’s efforts for his contribution in the carbon sequegtration
program. That has been postive. Secondly, | want to commend the
University of Calgary for the creation of the international institute
for energy, environment, and the economy, that will address these
issues; thirdly, Mr. Len Bolger and the Alberta Energy Research
Institute for the work that they have done, particularly on the paper
Spudding Innovation, that talks about another Albertawaitingto be
discovered.

In fact, we're waiting for technology that can create another
Albertain terms of flushing out the find 50 per cent of oil in our
conventional oil wells, finishing the last 30 to 50 per cent of natural
gas extraction that sitsin existing reservoirs. | think that we maxed
out our production at 1.3 million barrds a day in 1973, and we've
declined from there. That still means that there’'s an incredible
amount of oil waiting for new technology. If we can lever that and
we can lever that on al10to 1 basis, | think that thereis exceedingly
clear and compelling evidencethat Albertanswould benefit not only
from the investment, the jobs created around it but also from the
royalties associated with it.

4:20
The Chair: The hon. Member for Edmonton-Ellerslie.

Ms Carlson: Thank you, Mr. Chairman. My next question is with
regard to the trading of CO, credits. What's your position on that,
and what dollar figure do you think they might be pegged at
eventually?

Mr. Smith: All | know isthat we have awritten agreement between
theindustry and thefederal governmentthat the price of carbonshall
not exceed $15 and that theoil and gasindustry will not be burdened
with more than 15 per cent of all the emissionsin Canada.

The Chair: The hon. Member for Edmonton-Ellerslie.

Ms Carlson: Thank you, Mr. Chairman. I'd like to spend a few
moments now talking about orphan wells. | seein your budget this
year that you're predicting areduction in orphan wel abandonment
activities. That wouldn’t necessarily coincide with what we're
seeing or hearing, so could you explain why that’s happening and
where the program is at this stage?

Mr. Smith: Mr. Chairman, the orphan well programis one that is
collected and supervised through the Energy and UtilitiesBoard but
is, infact, private-sector money that israi sed through alevy. It'smy
understandingthat thewell programisfunctioning. | think thatthere
are some accounting issues about taking the money out of the EUB
and then putting it directly to work in the orphan well fund. Mr.
Geisbrecht is here from the EUB. | see him scribbling intently, so
we will provideyou with written information on that.

The Chair: The hon. Member for Edmonton-Highlands.

Mr. Mason: Thank you very much, Mr. Chairman and to the
minister. | appreciate hiscomments and answers today, and | look
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forward to asking him afew quegtions. | want to start with abasic
question, and that is: how do you define success when it comes to
energy deregulation? | would assume that key factorsmight include
price, reliability of supply. Choiceis another one.

| guess my concern hereisthat we have seen asignificant increase
in price. It's true tha rate riders have come off, but they were
merely paying back the power companies for basicaly selling
electridty at below their cost beforethelast dection. So people had
to pay thoseprices. They just spread it over the next couple of years.
Those have come off, and that's a far comment, but Alberta’s
position in price relative to other provinces has also increased quite
ahit. Sowe have higher prices, and | don’t think that there' sreally
any doubt about that.

Also, if welook at theissueof choice for the average consumer —
I’'m talking about homeowners, small business, farms, that sort of
thing—wedon’treally have awiderange of choice. The entrance of
Direct Energy, which is going on right now, basicaly is having a
company from offshore buy up an existing company, so they don’t
add to the mix in terms of choice. Of course, there s really the
question of how you define choice. Isitjust, youknow, you buy the
same electrons from a different company, but they restructure the
extrapaymentsin adightly different way? What does choice really
mean in the government’s mind? Can we expect more entrance to
the market, and will that bring the price down even to what it was
before deregulation?

Theissue, | guess, of consumer protection is an interesting one
and not directly under the minister. | understand tha the advocate
reports to the Minister of Government Services, but redly | think
there is some question about what kinds of things these companies
areallowed to do. Certanly, Direct Energy has a very bad record.
It was voted one of the word retailersin Britain and was convicted
of falsifying people’ s names in Ontario, and | undersand that there
areanumber of convictionsin anumber of American statesaswell.
So it’s not really the cleanest or the most savoury in terms of its
reputation for dealing with consumers.

The question of debt is another one that the minister brings up,
and I'd like to ded with that a little bit. The minister taks about
public debt in other places. Now, other provinces, of course, have
publicly owned power and utility companies, and Alberta has a
mixed system. The mgjority of it is privately owned, but of course
Edmonton Power, which is now EPCOR, and Enmax, which is the
city of Calgary electrical system, are publicly owned although not
owned by the provincial government but, rather, by municipalities.

So it seems to me, Mr. Chairman, that all utilities use debt to
financethe capitd projects, and then theratepayers support the debt,
and they repay the debt. Thisis true whether or not it's a publicly
owned or aprivately owned company. We were ableto demondrate
that, in fact, in Alberta the private utilities have a very large debt.
Now, it'snot aslarge asManitoba's. Manitobahasquiteabit bigger
debt because of the massive hydroel ectric projectsthat they’ ve been
involved in.

The question, really, for the minister is how is the debt here
different from the debt there? | guess| take issue withthe character-
ization that taxpayers are, quote, on the hook for this money, when
infact it istheratepayers of the utilitiesthat areactually on the hook
for the debt in Albertaand in other provinces and in public systems
and in private. So that, | guess, isaquestion | have.

| would like to hear the minister’ s view on what electricity prices
for consumers are likely to be if there are projections that the
ministry has for ayear out, two years out, and so on.

Another aspect, Mr. Chairman, that I’d like to ak the minister
about is the progress on implementing recommendations in the
Bolger report. I'dlike abit of an update with regpect to that aswel.

So with those questions, Mr. Chairman, I'll take my seat and
anxiously await the minister’'s replies.

Mr. Smith: Mr. Chairman, | would direct the member to pages179
to | believe it's 186, where it tdks about a fair and responsible
regulatory framework for the energy and utility sectors, industry
compliance with energy and utility regulatory requirements. It has
our performance measures, and it has targets from last year, how we
did, and what, basi cally, we' re measuring.

| think, aso, that from a consumer perspective, successis defined
as not being in the position of other jurisdictions such as Ontario —
asyou can see, they’ rein crisis state; there’ s no question — not being
saddled with $357 million worth of added debt from the Manitoba
hydro operations, that were aresult of the drought as well as other
factors.

4:30

| think it's very clear that anybody who's walked into abank to
purchase a business or to look for aloan will find that they’ll say:
what do you owe? If yousay, “| have signed to pay off the debt on
bringing all the new light bulbs into my house,” tha registers on
your balance sheet as aliability. However, if a government comes
in and puts al those lightsin or athird party comesin and puts all
those lights in and then chargesyou rent on those lights or a fee on
those lights, you are not responsiblefor the debt; that other party is.

Mr. Chairman, not only fromthe credtive and wonderful account-
ing that Crown corporations have brought to Canada but the
astonishing debt load, the mismanagement, the bad decisions, the
lack of market forces — all |1 haveto do is direct the member to a
great New Democratic Party adventure in British Columbia when
they decided that B.C. Hydro was the right organization to build a
huge dam in Pakistan. In fact, members of the New Democratic
Party were accused of buying sharesin that entity and being in a
conflict of interest. But, you see, you couldn’t get through the cloak,
the camouflage of New Democratic accountingin order to moveinto
an examination of that. | think that fiasco probably got docked with
theB.C. Ferriesadventureof thelast New Democratic administration
there.

So, you know, electricity and market restructuring inthisprovince
isin full sail, Mr. Chairman. We have evidence from the private
sector, that third party, that shows prices would be where they're at
now had it been a regulated model. | know there is no other
jurisdiction—no other jurisdiction—that hasthe mix of environmen-
tally conscious power, environmentally sendtive power, and power
generation that thisgreat province has. Infact, to theright of mesits
the Minister of Infrastructure in this session, and that minister is a
signatory on North America slarges green power contract.

Now, to me success is no blackouts, reasonably priced power,
ample generation, good billing practices, presence of a robust
wholesde and business marketplace, green power additions to the
point where we're the largest wind power producer in Canada.
Those look like pretty good indicators of successto me. Y ou know,
Mr. Chairman, they’ realongtime coming. Thishasbeen awork-in-
progress that’ s reached over six or seven years.

There are organizations in Grande Prairie that are going to heat
buildings and fireelectricity through the use of biomass. Youdon't
see wood-burning teepeesin the pulp and paper industry any more
in this province. Mr. Chairman, there's even an organization in
Lloydmi nster, the beautiful border city, that crushes canola. With
the price of natural gas as a feedstock they were looking at a
cogeneration machinethat woul dfeed canolaand natural gasintothe
system, and then you use what is most economically opportune. So,
in other words, margina cost became very important to people
around the province.
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You know, Mr. Chairman, the one other thing of having atrue
price signal — not cloaked, not camouflaged, not darkened by New
Democratic accounting — is the fact that people conserve. | noted
from figures that | sav from TransAlta Utilities that Albertans
actually use 7 per cent less electricity in their homes than they did
when we started competitive market restructuring, that combined
with a 10 per cent reduction in natura gas usage. All the right
signals.

| applaud the Member for Edmonton-Highlands for continuingto
watch this unfold and continuing to look at it with a far and
unbiased eye, and when he seesthe very company that he was apart
of, EPCOR, now being recognized for its leadership, itsinnovation,
its contribution to the city, its pricing to consumers, he has to be
proud of this. He has to be proud of theway this has evolved.

The Chair: The hon. Member for Edmonton-Highlands.

Mr. Mason: Thank you very much, Mr. Chairman. Y ou know, that
rekindled my zes for this Chamber this afternoon.

It sinteresting. Y ou know, this minister istaking his lead from
his Premier and from other members of the government in his
manner of answering questions. When you'’ re put on the spot about
what you’ redoing and peopleare asking you to be accountabl e, what
does the government do? What does the Premier do? What did this
minister just do? He starts pointing fingers at other places, whether
it'strying to divert atention from the Premier’ s flights to the A320
that the federal government has or whether it's trying to divert
attention from the high electricity prices that we re saddled with
under deregulaion and trying to point fingersat somelong-past B.C.
government.

You know, if we responded in the same vein, if the opposition
acted the same way that the government does, we’ d be pointing out
things like a Conservative government in Saskatchewan that is
largely till in jail because they were abunch of crooks. We could
extrapol aethat to say by implicaion, astheminister just tried to do,
that all Conservatives are crooks and probably should bein jail and
that these guysjust haven't been caught yet.

But we aren’t saying that, Mr. Chairman, not at all. We'retrying
to hold the government accountable and ask it specifically about
what it'sdoing in Alberta. That's its responsibility. It'snot redly
itsresponsibility to think about past NDP governments somewhere
elseor thefederal government but what thisgovernment isdoingand
how isit answering for its performancein this Assembly.

| guess maybe I'm going to have to answer my own questions
today, Mr. Chairman. I’m going to have to answer my own ques-
tions. How is electricity deregulation doing? Well, we have
electricity prices that are, you know, 40 to 60 per cent higher than
beforederegulaion. Albertaused tobeoneof thelowestinthemid-
range of electricity prices before deregulation. We now have the
highest electricity prices in the entire country, and this is directly
related to deregulation by thisgovernment.

In terms of the term “deregulation” itself, Mr. Chairman, it's a
completemisnomer. One of thefirst things| did after being elected
wasto ask our research staff to give me all the bills and regulations
that existed before deregulation occurred, because | heard the
minister and previous ministers talk about, you know: we' re going
to simplify the process; we' re going to streamline it, deregul ate it,
make it more efficient, and save a lot of money. So guess what?
There were actually three documents, and if you stack them up,
they’ reastack of paper that is about six inchesto eight inchesthick.
That' squite ahit of paper, but that was for the regulated system.

Then | asked for all of the hills, al of the laws, the regulations,
and so on to govern the new streamlined deregulated electricity

system. Guesswhat, Mr. Chairman? It took two pages—that is, the
pages that work in our Chamber — to carry all of the documents
governing the new regulated system, and it’s been added to since.

So the amount of bureaucracy, the different boards and manage-
ment bodies that have been put in place to keep an eye on the
transmission system and all of thesethingsand all of theregulations,
all of thepeopl e, the bureaucratsthat aretryingto run the system and
make competition work in anatural monopoly is enormous, and it’'s
multiplied manyfold. The bureaucracy has grown; the costs have
grown.

I'll remind hon. members that just before the last provincial
election there was adramatic spikein electricity prices—adramatic
spike — much higher than we' ve seen since. | remember that Dr.
West was leaving that portfolio about that time, and the current
Minister of Sustainable Resource Devel opment was thrown into the
breachtotry and solvethisvery difficult problem. Hestruggled with
it, and we were changing ministersthere for awhile very quickly.

What did they do? Well, they put a cap on what the power
companiescould sell dectricity to the peoplefor, and thisturned out
to be way less than the power companies paid for it in the first place
because they’ d gone through all these auctions. People remember
these auctions where, you know, you had to trade power. You
couldn’t sell your own power to people. Y ou had to buy somebody
else’s, and they had to buy yours. Y ou had this series of auctions
that were a complete faillure even by that government’s own
standards.

4:40

What did they do? The power compani eswent crazy because now
they weregoing to teke big losses, and they were promised that this
system was going to work for them. They went after the govern-
ment, comparing the government's strategy to the national energy
program of the federd Liberd government, that the minister has
referred to. Then the government allowed the power companies to
get that money back by spreading it over the next couple of years.
So we had rate riders, and thank goodness those are gone because
they were amajor irritant and just a clear politicd moveto ensure
that there were low power prices just before the election but not
after, because we all had to pay for it after.

The government then imposed some other programs, and if you
combine the natural gas programs and the electricity programs
together, the various subsidy programs before the last election, the
total value was $4.2 billion. If you add the increased costs to that
that consumers have paid since, it's another $4 billion or $5 hillion,
Mr. Chairman. So thetotal cost of dectricity deregulation since its
inception in this province is probably close to $6 hillion, because
half of the $4.2 billion was for electricity, half was from gas, so
that’s about $2 billion plus another $4 billion in increased costs
sincederegulaion. Sotheincreased cost to the Albertaeconomy of
this failed experiment has been about $6 billion and counting.

Then there's the question of choice because consumers have not
benefited by greater choice as aresult of this. The government has
desperatdy tried to get some foreign companies to comein, but all
they’ ve doneis displaced Canadian-owned companies. Thelevel of
choice is minimal, and you’re buying basicadly the same electrons
from a different company. Consumer choice is in many cases
nonexistent, and compstition is certainly nowhere to be seen. So,
Mr. Chairman, electricity deregulation has to be judged, from the
consumer’s point of view, to be adramatic failure.

| do want to indicate that | am quite proud of EPCOR as a city-
owned corporation. It's been very successful, and it of course
supports deregulaion because now it operates just like a private
company where profit is the motive, and they’ revery excited about
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deregulation because they can make buckets and buckets of money
at the consumer’ sexpensejust asif they were aprivatecompany. So
it's not the kind of company that | had in mind when | was on city
council. It'sjust a private company that happensto be owned by a
city, and | think there are advantages financially to the city, of
course, but otherwiseit’s not thekind of corporation or approach to
electricity that | would like to see.

| would like to remind the hon. minister that | was never on the
board of EPCOR, but while | was on council, we did appoint the
board members, and oneof the board membersthat we appointed for
acouple of terms was Peter Elzinga, who, of course, we know just
stepped down as the Premier’s chief of staff. 'Y ou know, when the
Premier kept thinking that | was amember of the board, | could just
kick mysdf that | could never remember tha Peter Elzinga, who
worked in his office, was actually really on the board of EPCOR. |
wish | had remembered that | ong before now.

But he did a good job for EPCOR, and certainly his connection
with the government was beneficid because there was a lot of
discrimination on the part of the provincial government against
EPCOR because it was publicly owned, and we know that it does
drive some members of this government completely mad to think
about a publicly owned company outcompeting private companies.
Y ou know, it'sjust not in their frame of reference. They can’t even
imagine such athingwould be possible, Mr. Chairman, but thereyou
go.
So | did want to just reiterae a question to the minister in a
completdy nonpartisan fashion because | think he missed it in his
zeal, histrip down memory laneto the B.C. NDP government. Y ou
know, how fast ferriesgot inthere, | don’t know. | would liketo ask
the minister again how the progress is coming on implementing the
recommendations of the Bolger committee.

Mr. Smith: Very well, Mr. Charman.
The Chair: The hon. Member for Edmonton-Gold Bar.
Mr. Lund: From bad to worse.

Mr. MacDonald: Thank you very much, Mr. Chairman. The hon.
Minister of Infrastructurejust said that it’ s going from bad to worse.
Well, that could describe the P3 system that’s trying to build a
courthouse in Calgary.

Mr. Lund: Well, it's still aP3.

Mr. MacDonald: Yes, isn'tit. Pity, pity, pity.

Now, Mr. Chairman, why doesn’t this government encourage
more coal-generated el ectricity, considering it's much cheaper than
natural gas-generated electricity? And if we're going to encourage
coal-generated el ectricity, what plans are being made— 1 heard them
discussed briefly earlier —in regard to the capture and compression
of theflue gas streamand using that as a source of CO, for enhanced
oil recovery? What exactly arethe minister’ splansin regard to that?

Also, on page 174 the performance measure chart indicates that
only 37 per cent of Albertans know the role of energy and mineral
resources in Alberta s economy and only 60 per cent of Albertans
think the government isdoing agood or very good job of providing
energy information. What is the minister doing to improve these
patry figures?

Again, on page 174-175 the department in the budget is commit-
ted to establishing a competitive market framework for dectricity
and natural gas. Considering that energy deregulation has been, as
calculated by the hon. member from Edmonton-Highlands, an $8

billion boondoggle, why is this government still clinging to such a
huge public policy mistake?

In the time that we have, Mr. Chairman, when will Albertans start
seeing the $3 million industry-funded pro energy deregulation
propaganda campaign? Are you holding on to this propaganda
campaign until just before the election?

Again—| didn’t receive a satisfactory answer — once and for all:
what isthis government’ sprecise position on joining the Grid West
or the Regional Transmisson Organization Wes?

And, certainly, for the benefit of the hon. Member for VVermilion-
Lloydminster, what exactly areyou planning for therural electrifica-
tion associdions? It's quite interesting that they’ve sort of been
moved from the Department of Energy to the protection of the
Minister of Agriculture, Food and Rural Development. | suspect —
and citizens do as wel — that this government is planning to
dismantle the REAs and the gas co-ops aswell. So, you know, |
believe this will be the second fiscal year that they’ ve been moved
under the protection of the minister of agriculture, and | would like
an explanation of that.

4:50

The electricity exports. Wetalked about those briefly before.

Now, on page 180 the EUB will “ensure energy and utility
hearings are . . . open to broad public participation.” | have had the
opportunity of attending some of those regulatory hearings, just as
| have had some public meetings on dectricity deregulation, andthe
meetings on electricity deregulation haven't been government
friendly. Will the government commit to allowing all consumer
groups to participate in EUB utility hearings and not just its own
Utilities Consumer Advocate?

On page 181, the EUB will address public safety concerns by
continuing to incorporate “the recommendations of the Provincial
Advisory Committee on Public Safety and Sour Ges.” Whenwill the
government abolish the drilling of critical sour gas wells near
populated areas? Why does the EUB spend money on granting
hearings to applications that should be dismissed fromthe onset; for
example, Compton Petroleum'’s application to drill six critical sour
gas wellsthat could affect over 300,000 Calgarians?

On page 182, the EUB will “ensureaccurate, comprehensive and
current information,” and it is going to be “readily available to
stakeholders.” Why are stakeholders not allowed to review all EUB
applications on its web site?

Now, the financia overview of the department from the Energy
estimates. | have some questions. Why was the ministry spending
allowed to run $13 million over budget last year? What were the
causesfor thisoverexpenditure? It had nothing to do with communi-
catingthat totally dysfunctional electricity deregulation propaganda
campaign. | canonlyimaginewhatthe communication strategiesare
onthat. If electricity deregulationwere amovie, it would beahorror
movie.

Mr. Mason: A horror movie?
Mr. MacDonald: It would be a horror movie. Yes.
Mr. Mason: Night of the living dead.

Mr. MacDonald: A lot of it would be shot in the darkness, hon.
member.

What steps are the minister taking to ensure that these cost
overrunsdo not happen again thisyear? Why isthedepartment only
budgeting for $191 million when it spent $198 million last year?
Why does the government predict a reduction in orphan well
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abandonment activities considering that there are so many maturing
oil fieldsin this province?

Mr. Smith: She asked that al ready.
Mr. Mason: But did you answer?
Ms Carlson: Yeah. Hedidn't answer.

Mr. MacDonald: I'm told that you have failed to answer that
question, so | thought | would . . . [interjection] He sgoing to give
thisanswer inwriting? Okay.

Now, on page 113 the Minister of Energy has the dubious
distinctionnot only of havingalot of airplaneflights—he’ scertainly
afrequent flyer, Mr. Chairman; he's a busy man — but the highest
communication budget at over $990,000, trying to sell a defective
product, which iselectricity deregulation. Why doesn’t theminister
save sometax dollarsby quittingtryingto sell Albertansa defective
product that they clearly do not want?

Earlier this afternoon | tried to encourage the minister to finally
accept the fact that electricity is an essential service. Itisnot a
commodity. We could save afew dollars here, and thisis a govern-
ment, in my view, that needs to save afew dollars.

Also, will the minister provide a complete breakdown of the
communications budget?

Here on page 117, where you' re talking about expected revenue
and expense, why isthe ministry expecting to takein only $5 billion
inresourcerevenue, 35 per centlessthan the $7.8 billioniit raked in
last year? Who is responsible for these estimates? Isit the Depart-
ment of Finance, or is it the Department of Energy?

In a department that stresses deregulation, why has the cost of
energy regulation increased by $16 million, or 17 per cent, sincethe
fiscal year 2002-2003?

The Department of Energy will — 1 see on page 122 — incresse its
full-time equivalent employment by 12 to 556. The EUB will
increaseits full-time equivalents or employees by 18, to 818.

Now, going back to the former tenure of Dr. West—1 never |ooked
this year, and | might have to — regrettable staff turnover was an
item.

Mr. Smith: It'sgoing to be an itemin Edmonton-Highlands in the
next el ection — or in Edmonton-Gold Bar, sorry.

Mr. MacDonald: It's going to be an item in Edmonton-Highlands
in the next election.

There are alot of fine people working for the EUB, and many of
them after they were let go were hired by private enterprise for
probably alot more than what they were getting at the EUB. There
seemed to be aproblem therewith the EUB recruiting replacements.

Now, thisisnot thefirst timethat thishas happened after Dr. West
has been involved in a department. Hopefully, we' ve seen the end
of that. Theonly place| would encourage Dr. West to look now is
at the sizeof hiscabinet. Let’sleavethe EUB alone; let’sleave the
public service alone. Let’s, perhaps, shrink the size of the cabinet.

Mr. Smith: The only thing Dr. West is intent on shrinkingis right
over there.

Mr. MacDonald: Our seats are going to be reduced if Dr. West has
hisway. That'sinteresting.

Mr. Mason: Well, now you’vegot it on therecord, hon. member.

Mr. MacDonald: That's the purpose.
An Hon. Member: The NDs could go up.

Mr. MacDonald: Y ou would hope. Yeah. Y ou would hope.

TheEUB hashad agreat deal of difficulty getting over that period
of turmoil in its staffing. Isthis the reason we ve had to hire 30
additional full-time employees? Certainly, with the increase in
activity in the oil patch I, for one, couldn’t find fault with that
because we need people to ensure tha the devd opment continuesin
an orderly fashion.

We have some quedtions that, unfortunately, weren’'t answered
from last year, and they are these, Mr. Chairman. What are the
Department of Energy’ sresponsibilitiesin theimplementation of the
government’s action plan on climate change? Why isn't there a
performance measure to measure consumer satisfaction with the
implementation of deregulation? How many energy retailers does
Alberta need before prices decrease substantially? Is there any
money allocated to a consumer education program about buying
electricity fromaretailer, and if not, why not? Thisissomethingwe
had proposed. Theminister hasgot that confused witha propaganda
campaign.

There are also other issues that, certanly, we need to deal with.

The issue surrounding water. Theminister is not distinguishing
between fresh or potablewater and produced water asaresult of coal
bed methaneproduction. What measures arebeing considered to get
rid of the produced water asaresult of coal bed methaneproduction?

5:00

The minister in his own report — and certainly | hope he’s had a
chanceto read this. Thiswould be good reading on an airplane, so
| can only assume that the minister hashad achanceto read it. The
potential water disposa and diversion strategies for coal bed
methane: no two coal beds are the same in the province. No two
coa bed methane basins are the same. So we can't assume that
produced water is going to be the same from every well. We can’t
assume that the chemical composition of that water, whatever isin
it, arsenic or beryllium or mercury, that any of those elements that
may be present in the water would also be present in a coal bed
methane bed that is, let’s say, 30 kilometreswest of Sylvan Lake.

So what exactly are we doing about produced water? Are we
going to use that as a dedicated source for enhanced ail recovery?
What are we also goingto do with thestudiestha I’ m sure are being
done? They’re not public, to this member’ s knowledge.

As coal bed methane production increases, what exactly is
happening to the water table? |s the water table going down? Isit
staying the same? What sort of tests arewe doing on that? | seethe
minister shaking his head, but | think this is very, very important.
With every test well we have in production right now, we should
have adjacent to it awell to check the water table to see what effect,
if any, thisishaving on the water table. If thisisbeing done, please
provide the information not only to the Energy critic but to the
landowners, who arevery interested in thisthroughout the province.

Thank you.

Mr. Smith: | would like to provide answers, Mr. Chairman, aswell
as to continue to separate fact from fiction. Oh, where to start?
Whereto start? Such atask. Y ou know, just when you think you've
heardit all fromthe Member for Edmonton-Highlands in comeshis
cleanup batter, the member from Edmonton-Gold Brick. I've got to
tell you that when the Member for Edmonton-Highlands was
speaking, it was getting so thin that | thought | heard the sound of
the automatic pumps kicking in. It'sindeed thin gruel to shovd.
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Thereisno Grid West. Thereisno RTO West. So there'sin fact
nothing to join, Mr. Chairman. The member knows full well the
story aout consumer reputation a the board. There's been lots of
work on that.

The member turned his attention from his concept of gasto sour
gas, and sour gasisone of the great success storiesin Alberta. Over
30 per cent of our natural gas is derived from sour gas deposits.
When we say sour gas, Mr. Chairman, we mean gas that has the
presence of hydrogen sulphideinit, and at that time you haveto find
aprocessthat separates the hydrogen from the sulphur.

In fact, we've created at the University of Calgary, where the
Institute for Sustainable Energy, Environment and Economy is, the
Alberta Sulphur Research Ingtitute. That institute is known world-
wide for its ability to attack difficult issues with respect to sour gas
and to be able to remove the sulphur from the gas, condition the gas,
and get it ready for your furnace. Without the great work of that
sulphur institute over the years, we would have lost billions —
billions— of dollars of royalty revenues, Mr. Chairman. Sothisisa
good time to congratulate those scientists who work at the Alberta
sulphur ingtitute, housed actudly in the former Impeia Oil
Building, which is closeto the University of Calgary, which is now
owned by the University of Calgary and will subsequently housethe
sulphur institute as well as other energy-related chairs.

Themember can go back to the minutesfrom many EUB inquiries
as well as to a concentrated study on sour gas recommendations,
some 87 recommendations from the EUB and a joint stakehol der
committee to manage sour gas in Alberta. That program has
accelerated ahead, and it’ sasuccess. Recommendationsin the 60s,
70s levels are now being implemented. One of the magjor stake-
holders, a noted veterinarian from Rocky Mountain House, has
indicated that she was extremely pleased by the response the
government had in the management of sour gas at the EUB level.
We have reduced flaring by 56 per cent. We have reduced venting.
Thereis no jurisdiction more competent to handle sour gas thanthe
Albertaindustry and the Alberta regulator.

Mr. Chairman, thefact isthat sour gas does not endanger 300,000
people. Thefact isthat themere policy of ignition would hold those
individualssafe. Itisatribute, | think, to the EUB and to those who
are applying for sour gas licences of the care and handling that they
have in detailed emergency regponse plans. The member’srhetoric
belies his experience in the oil patch. H€'s actually much more
knowledgeablethan helets on or shows, and he knowsfull well how
competent members are with respect to sour gasin this province.

With respect to his discussion with consumers and the EUB, he
knows full well that there are consumer intercessions, that thereare
lots and ample opportunitiesfor the consumer to be heard. There's
the Consumers' Association of Alberta. Therearesingular interven-
tions. There's, of course, the good work being done by the utilities
advocate, that is housed in the Department of Government Services.

About everything being placed on the web site. | don’t know if
everythingis, but themember should know that there werewell over
54,000 applicationsfor licencesand permitsat the EUB | ast year and
that he should be ableto get theinformation he needsfrom the EUB.

While we're on the subject of the EUB, | just want to refer back
to his question on the orphaned well funds because | think it's an
important piece to cover here so that he won’t be burdened by
having to read even more in a written reply. Of course, they're
wrong, as usual. The orphaned well fund is not being reduced. In
fact, it is being increased $1.9 million from calendar year 2003 to
calendar year 2004 and a further $100,000 from '04 to '05. The
program levy: in 2003, $8 million; in 2004, $9.9 million; in 2005,
$10 million. Thefiscal year '03-04 has captured two calendar year
levies, Mr. Chairman, of $8 million and $9.9 million, for atotal of
$17.9 million.

He knows full well that these orphaned wells are funded by
industry and managed by the EUB in terms of the money, and it has
worked. It has worked better than any other program in any known
oil-producingjurisdiction in theworld. So instead of beingcriticd,
| think he should be applaudatory, Mr. Chairman.

Heknowsfull well that each sour gaswell applicationisevaluated
separatdy, assessed on its own risk, weighed on its own merit, and
cannot be, as he would so injure theroyalty structure of Albertato
be, summarily dismissed.

| do want to comment briefly on the $13 million that the member
talked about. That $13 million, Mr. Chairman, isaflow through to
reflect the increase in the orphan abandonment dollars paid by
industry. It reflectstwo FTES — not 20, not 50, not 100 — increase
dueto theEnergy and UtilitiesBoard’ sworkload, that hasincreased.

5:10

Of course, we have to remember, Mr. Chairman, as | said earlier
— if he had only been listening, it would've been so much more
helpful —that wehave in thelast four years collected royaltiesequal
to the previous 10 combined. That’'s a combination of price and
activity. So when you do the work to license, let’ ssay, 8,000 wells
and then you do the work to license 20,000 wells, you could use a
couple of extrapeople. That incremental workload — they mug be
wonderful peoplebecausethey can movefrom 8,000 wellsto 20,000
wells. | think it'sagood story and reflects theincreased activity in
this province.

| alsothink that that activity isareflection of investor and industry
confidence in avery strong and competent royalty structure. So we
candismiss, | think, with fact any concernsexpressed by the member
with respect to the royalty structure.

| think that the communication budget is wel known to the
member, and he's fully aware that that’s applied to the public
information work that has been done with respect to anew competi-
tive market. In many cases previousto it he' sasked for it; then he
complains about money being spent on it; then he wants to know
when moreisgoing to bespent, but thenit’ snot information, butit's
propaganda. So we'll just continueon, Mr. Chairman, with agood
program. Any further programwith respect to consumer information
will be carried on by the Minister of Government Services.

With respect to his comments on produced waer and for some
reason wanting to double the amount of coal bed methane drilling,
| think that in the only two instanceswhere they thought they were
going to apply for afreshwater well, it turned into saline or brackish
water. That water was then reinjected back into the formation. We
have not had to deal with water disposal in acoal bed methane well
to date of the some thousand tha have been drilled.

The Chair: | hesitate to interrupt the hon. Minister of Energy, but
pursuant to Standing Order 58(5) which provides for the Committee
of Supply to rise and report not later than 5:15 p.m. on Tuesday,
Wednesday, or Thursday afternoons, | mug now put the question
after consideration of the business plan and the proposed estimates
of the Department of Energy for the fiscal year ending March 31,
2005.

Agredd to:

Operating Expense and
Equipment/Inventory Purchases $113,833,000
The Chair: Shall the vote be reported? Are you agreed?

Hon. Members: Agreed.
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The Chair: Opposed? Caried.
[The Deputy Speaker in the chair]
The Deputy Speaker: The hon. Member for Peace River.

Mr. Friedel: Thank you, Mr. Speaker. The Committee of Supply
has had under consideration certain resolutions, reports as follows,
and requestsleaveto sit agan.

Resolved that asumnot exceeding the following begranted to Her
Majesty for the fiscal year ending March 31, 2005, for thefollowing
department.

Energy: operating expense and equipment/inventory purchase,
$113,833,000.

The Deputy Speaker: Does the Assembly concur in this report?
Hon. Members: Agreed.

The Deputy Speaker: Opposed? Caried.
The hon. Government House Leader.

Mr. Hancock: Thank you, Mr. Speaker. 1'd move that weadjourn
until 1:30 p.m. on Monday.

[Motion carried; at 5:16 p.m. the Assembly adjourned to Monday at
1:30 p.m.]
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