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[Mr. Marz in the chair]
The Chair: I’d like to call the Committee of the Whole to order.

Bill 20
Freedom of Information and
Protection of Privacy Amendment Act, 2006

The Chair: The committee has been discussing Bill 20, the Freedom
of Information and Protection of Privacy Amendment Act, 2006.
The hon. Member for Cardston-Taber-Warner still has 17 minutes.

Mr. Hinman: Thank you, Mr. Chairman. The Blues aren’t back, so
I don’t know where [ finished. Maybe I’ll be a little bit repetitive
here, and I apologize for being redundant.

We were talking, though, about a castle and about building the
walls higher, the walls thicker, the moat deeper, and more water. [
think the problem that they’re looking at, Mr. Chairman, is that they
don’t realize that this castle that they’re building doesn’t include all
Albertans though I believe they truly think that it is protecting all
Albertans. So as they build their castle, there are more and more
that feel outside, and they can’t get through. They’re being pushed
away and are wondering: “What kind of government is this? They
don’t even let me inside the castle, and the walls are too high to see
over.” They definitely feel pushed to the outside.

The Chair: Hon. members, I know that the committee is a less
formal part of the process, but we still need to keep our side
conversations down so that we can hear what the speaker is saying.
Right now the Member for Cardston-Taber-Warner has the floor.

Mr. Hinman: As [ started out, what I was looking at, Mr. Chairman,
was the fact that the House leader explained about democracy and
the importance of it. I guess I have to wonder: if we can’t filibuster
in here and we don’t have recall, how could the people ever possibly
stop a government from doing something that they don’t go along
with? They seem to have a divine right to rule for four or five years
and then can never be stopped. This isn’t in the interest of the
people.

But what I find really interesting and curious about this: though
this government says that recall is wrong, I definitely remember that
in November 2004 the people gave a mandate to the Premier, who
was very much up front and open in saying: I’ll be here for three-
plus years before I step down. Yet he’s been recalled by his own
elite members of his party and turfed and told to leave. If you don’t
believe in recall, why do they allow their own leader to be attacked?
So there are some questions that need to be answered there for the
people of Alberta because they voted him in with a three-year
mandate, yet he’s not going to be able to complete what he promised
to the people of Alberta because of his own members.

You have to ask the questions, you know, on private corporation
versus a public corporation, and what openness should be there. We
understand very well the difference in what’s allowed. The House
leader, I believe, was the one who spoke and said that we didn’t
understand and that they’ve got to be repetitive and go over and over
it. I guess I just want to point out to the House leader — and I don’t

know whether the hon. member was lazy or whether the reporter was
lazy — that we have almost the identical, the same words talking
about:

The subtler problem is that the legislation could give the govern-
ment the power to append other important documents to the formal
briefing notes — and by doing so, put them off limits, too. In other
words, a ministerial assistant could potentially take an embarrassing
internal memo or departmental report, put it into the same binder
with the briefing notes as an appendix and suddenly make it a
classified document.

So I think that not only do you need to say to the members of this
opposition that we don’t understand. I think it’s more important that
you get out and tell Albertans because I think a lot more Albertans
read the Edmonton Journal than they do Hansard. It’s not a secret
that’s inside this House and what’s going on there. That’s what’s
being reported in the papers, and they would do well to follow that.

Paula Simons comes forward with some more interesting points
that I’d like to read into Hansard.

Internal financial problems the government doesn’t want us to
know about? They’ll be top secret until it’s far too late to raise the
alarm or fix the problem.

So why should you care?

After all, you’re probably not an investigative journalist . . .

An Hon. Member: Is this on the amendment?

Mr. Hinman: We’re long past the amendment. You should keep up
on things.
... just an ordinary citizen. The May sun is shining, the Oilers are
leading the Sharks three games to two. Perhaps you’d prefer the
government get on with doing its job efficiently, without nosy
reporters poking into private matters that don’t concern them.
Except that everything our government does is a public matter
— and your direct personal concern.
We don’t work for Ralph Klein and his crew. They work for us.
Every cabinet minister is your . . .
I apologize. I’'m sorry. I was reading the news clipping. I’ll retract
that.
We don’t work for [the Premier] and his crew. They work for
us. Every cabinet minister is your employee. So is every civil
servant. We hire them with our votes . . .

The Chair: Hon. member.
The hon. Government House Leader.

Mr. Zwozdesky: 1 don’t mind him making a speech per se, but
Beauchesne is very clear in cautioning members from quoting
extensively from public documents. So perhaps we could just be
reminded of that and ask the member to stop and carry on with the
rest of his comments.

The Chair: The hon. Government House Leader is absolutely right,
and I was on the verge of bringing that to your attention. So if you
would please carry on.

Mr. Hinman: I thank the hon. Government House Leader and the
chair for reminding me of that. I didn’t think it was long. I thought
it was short. So I apologize. I wasn’t trying to just use up time. I
would highly encourage the government members to read the article.
It puts out some very good points.

The secrecy that goes on isn’t good. I talked earlier about a past
Prime Minister who was saying that the electorate wasn’t smart
enough to understand. This is very much the same problem. We’ve
tried to reform health care, and I think everybody in this House
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agrees on that, that we need to reform it, but secrecy hasn’t worked,
and it’s been brought forward three times. What are the briefing
notes that go in there?

I would put forth to this government that they might be amazed if
those briefing notes and those opinions were there and we were to
educate the electorate rather than smothering them with smoke and
trying to flash them with fancy mirrors so that they can’t see it.
That’s what good government is: it’s leading the people. I don’t
believe at all that it’s an incompetent government that, after it puts
out its ideas and listens to the people, retracts them and says: gee,
we’ve got to rethink which pathway we’re going down here. The
Premier has been very good, when he’s floated ideas in the past and
then found them unpopular, at retracting them and going back on it.

We’re very much in a position where it seems like we’re in a
small town and there’s only one restaurant, and that restaurant says,
“Everybody has got to come and eat what I’m going to feed them.”
They’re not even allowed to know what’s on the menu. They say,
“Oh, we wouldn’t feed you anything that isn’t for your good health,”
not realizing that there might be allergies and things, and saying,
“No, what we have is good.”

The people will reject this. It is a bad thing if Bill 20 passes.
They’re not going to be pleased with it. As they push forward, it
will be to their detriment after the detriment of Albertans, unfortu-
nately. [interjection] Are you whining or someone else? I’'m not
sure.

Mr. Chairman, there are many aspects of Bill 20 that have been
brought up that Albertans are upset with, that opposition members
are upset with. I even had one person from this House talk to me
that isn’t in opposition, and he said: “Maybe what we need to do is
amend the name. It should be perhaps the respect the dead and
protect the skeletons bill. That would maybe be more appropriate.”

Graham Thomson in his article recently said that the best thing to
happen would be for the House to recess tonight. [interjections] I'm
not reading anything. You guys, pay attention. It’s unbelievable.
Moaning and moaning. You’d think you were a Canadian Tire
advertisement as soon as someone says something they don’t agree
with.

The Chair: Hon. member, could you please direct your comments
through the chair?

Mr. Hinman: I’d appreciate that, Mr. Chair. I can’t even hear
myself think. There’s so much moaning and nah, nah, nah that I
thought it was a Canadian Tire advertisement. They’re still
continuing.

Anyway, Graham Thomson, who says that he’s always com-
plained how short the House has sat, is now saying that the best
thing that could happen would be to shoot the old nag before she
reaches the finish line on Thursday. I’d have to agree. It would be
to the benefit of Albertans.

An Hon. Member: Is this on the amendment?

Mr. Hinman: Where has everybody been, Mr. Chairman? Maybe
you need to tell them that we’re on Bill 20 and that they’ve invoked
time allotment. [interjections]

Chair’s Ruling
Decorum

The Chair: Hon. members, the hon. Member for Cardston-Taber-
Warner has the floor, and we are speaking on Bill 20. The amend-
ment was dealt with before recessing at 5:27, so we are now on the

bill, the Freedom of Information and Protection of Privacy Amend-
ment Act, 2006. Ifthe member would please continue and if the rest
of the Assembly would please allow him to do so, we may make
some progress.

Hon. member, please proceed.

8:10 Debate Continued

Mr. Hinman: Thank you, Mr. Chairman. We only need to look at
the voter turnout to see how it went down the last time. It’s been
brought up many times that actually the 21 opposition members have
more votes than the government members, but we realize it’s 21 to
62.

We only have to look at the latest report that ranks different
professions and how they’re trusted, and we realize that being a
politician is ranked at the bottom of some 20, 29 things. There’s a
reason for that, Mr. Chairman. It’s because of past behaviour, but
we could change that with future behaviour and raise the standards.
One has to wonder if that’s going to change. It doesn’t make one
exactly excited to say that you’re an elected representative when one
reads and thinks of such thoughts when you talk about government.

The Chair: Hon member, we’re speaking about Bill 20, the
Freedom of Information and Protection of Privacy Amendment Act,
2006, not electoral reform.

Mr. Hinman: I realize that, Mr. Chairman, and I thought that the
two were directly related. When the secrecy is there so much, it’s a
problem. But I will try and get back more on track then.

The bill brings up many points that are good, and it does protect
the privacy of individuals. No one in this House has been arguing
or debating that. The debate has gone on and continues to go on
about the things that can be buried for five or 15 years, and they
seem to miss that point. That’s what we’ve been trying to bring up.
There were some excellent points brought up by the Member for
Calgary-Bow and other members, and that’s the type of debate that
we need to be able to push through and to understand this thing. But
to bring in the time allotment has not been helpful to this House, and
it’s certainly not helpful to the democratic process.

Basically, to wrap it up, Mr. Chairman, the public perception, the
opposition perception is very much that this is about secrecy. This
is not a bill that’s in the interest of people. The people have no way
of stopping this bill. The opposition now is left with no way of
stopping this bill because of the time allocation that’s been given to
that. It’s wrong.

But I will comment on the $59 million that the hon. minister says
has been spent on this and the $550,000 collected. Yes, money is
very much a major factor in this, but I don’t know that it’s a bad
factor. We don’t want to have to spend $120 million, but on the
other side, when something is reasonable — I spoke with one reporter
who said that it cost him over $3,000 to access the information, to
get to it. It’s very difficult to get to those things, but I don’t know
that that’s totally bad.

Mr. Herard: What did he get for his 3,000 bucks?

Mr. Hinman: Mr. Chairman, the hon. Minister of Advanced
Education wants to know what he got for the $3,000. I'll refer to
him later, maybe this evening, if he wants to talk on that subject.
But, yeah, he got some interesting things, and there’s lots more
there.

As was mentioned earlier, maybe we need to amend it to respect



May 16, 2006

Alberta Hansard

1615

the dead and protect the skeletons. That might be more applicable.
As the Premier leaves, there are many titles: Klein set to slam the
door on public rights; Tories’ privacy amendments blasted; doors of
government swing closed; and many other comments like that. Mr.
Chairman, if someone was listening, I think that it would perhaps
make them think twice on this and say: I don’t know that this is so
good. Perhaps what we need to think about is that maybe we
haven’t explained it good enough to the public, and we should step
back and explain it and look at it a little bit better. The third way
came through, and there was great resistance. People are always
afraid of secrecy, and it’s not a good thing. An open and honest
debate where people can see what the ministers are being told would
be important. A good example in the future is that we’re going to
have more and more debate over nuclear power. Is that going to be
secret? Just for the minister, just for cabinet to decide what’s good
or bad for Albertans?

I think that would be great to be open and say: “These are the
pros; these are the cons. What do Albertans want?” and not let an
elite group or an elitist group of 24 or 25 say: “We know best. We’ll
hide all of our briefings. Anything that we’re told will be ours for
five years, and that will be the best for Albertans.” There’s nothing
more disappointing than to have a nanny government that says that
it knows everything that’s best and hides everything from the people
so they don’t know.

I would urge this government to reconsider as we vote on this.
We could perhaps put it off for a while, come back in the fall, debate
it some more. It’s not in the best interest to push this through, and
I would hope that the old nag gets shot before the night’s over. With
that, Mr. Chairman, I’ll take my seat.

Thank you.

The Chair: The hon. Member for Edmonton-Calder.

Mr. Eggen: Well, thank you, Mr. Chairman. I know that there are
just a few brief minutes left to speak on Bill 20, and I’m glad to have
the opportunity. What we’ve seen in these past weeks in regard to
Bill 20 has sort of hung over this Legislature, this Assembly, a bit
like a vulture. Each time I knew that in the dead of night it was
going to pop back if there was an opportunity to pass it, and now at
this late time it seems as though closure has been invoked. You
know, I find that gravely offensive because, in fact, debate and clear
debate on something like this is absolutely essential. We’re only
now starting to get the public educated as to what the full parameters
of Bill 20 are, and I would urge . . .

The Chair: I hesitate to interrupt the hon. member, but pursuant to
Government Motion 19 agreed to May 16, 2006, which states that
after two hours of debate all questions must be decided to conclude
debate on Bill 20, the Freedom of Information and Protection of
Privacy Amendment Act, 2006, in Committee of the Whole, I must
now put the following questions to conclude debate.

[The clauses of Bill 20 agreed to]

[Title and preamble agreed to]

The Chair: Shall the bill be reported? Are you agreed?
Hon. Members: Agreed.

The Chair: Opposed? That’s carried.
The hon. Government House Leader.

Mr. Zwozdesky: Thank you, Mr. Chairman. [ would move that the
Committee of the Whole now rise and report Bill 20.

[Motion carried]
[The Deputy Speaker in the chair]

The Deputy Speaker: The hon. Member for Drayton Valley-
Calmar.

Rev. Abbott: Well, thank you, Mr. Speaker. The Committee of the
Whole has had under consideration a certain bill. The committee
reports the following bill: Bill 20. I wish to table copies of all
amendments considered by the Committee of the Whole on this date
for the official records of the Assembly.

The Deputy Speaker: Does the Assembly concur in the report?
Hon. Members: Concur.

The Deputy Speaker: Opposed? So ordered.
Might we revert briefly to Introduction of Guests?

[Unanimous consent granted]

head: 8:20 Introduction of Guests

The Deputy Speaker: The hon. Member for Edmonton-Calder.

Mr. Eggen: Thank you very much, Mr. Speaker. I just want to take
a brief time out from all the action here to introduce my family to
you and through you to all members of this Assembly: my wife,
Somboon, and my daughter, Ava, and a very special person in our
family today, Genevieve, who just turned 14 about an hour ago.

The Deputy Speaker: The hon. Member for Edmonton-Glenora.

Dr. B. Miller: Thank you, Mr. Speaker. I am very pleased to
introduce to you and through you 13 people from the House Next
Door Society, which has a number of homes in my riding. It was my
privilege to have a picture taken with them. They’ve been touring
the Legislature, and I’d like them to stand and please receive the
warm welcome of this House.

The Deputy Speaker: If I may, the guests that just left, just to get

it in the record, were the wife and two sons of our legal counsel Mr.

Rob Reynolds. His wife, Ritu, and his sons, Samir and Nikhil, were

here to see their father work tonight.

head: Government Bills and Orders
Second Reading

Bill 43
Miscellaneous Statutes Amendment Act, 2006

The Deputy Speaker: The hon. Government House Leader.
Mr. Zwozdesky: Thank you, Mr. Speaker. It’s my pleasure to move
Bill 43, the Miscellaneous Statutes Amendment Act, 2006, on behalf

of the hon. Minister of Justice and Attorney General.

[Motion carried; Bill 43 read a second time]
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Third Reading institutions currently have the ability to collect monies owed by the

Bill 38 seller from the future owner of the cattle. Lending institutions will

Livestock Identification and Commerce Act

The Deputy Speaker: The hon. Minister of Agriculture, Food and
Rural Development.

Mr. Horner: Well, thank you, Mr. Speaker. It’s my pleasure to
move third reading of Bill 38, the Livestock Identification and
Commerce Act.

It’s an important bill to the livestock industry, Mr. Speaker. It
does consolidate and revise three existing acts. 1’d just like to clarify
a few things before we move forward. There seems to be some
confusion regarding the regulation of livestock products. 1°d like to
clarify that the regulations addressing eggs, honey, and poultry that
exist today under the Livestock and Livestock Products Act will
continue under that act.

Returning to the subject of Bill 38, it will better address the
regulatory requirements relating to commercial transactions of the
livestock industry. This is an industry that has changed substantially
over the past few decades, and we do need to ensure that the
legislation reflects our modern realities. The bill clarifies that the
purpose of a livestock inspection is to confirm that the person
possessing the livestock is the owner or the owner’s agent and that
the sale proceeds are flowing to the correct party.

Bill 38 sets out a mandatory requirement that sellers disclose
security interests in the livestock they are selling. This provision
supports the statutory bar to conversion actions that protect buyers
who follow the requirements of the act, pay in accordance with the
manifest, and otherwise engage in bona fide transactions.

In the end what we’ve designed is legislation that will facilitate
fair commerce, protect personal property, and promote the integrity
of marketing within the livestock industry. These are important
policy goals that Bill 38 certainly achieves. No single group, be it
lenders or producers, has achieved their utopia under this, but Bill 38
is a compromise that respects the goals of a diverse industry. It’s a
balanced bill which I believe will be beneficial to everyone in the
livestock industry.

Mr. Speaker, I know that many have stood in this House and
spoken about their concerns on this bill but have also expressed their
support to see it pass. I appreciate the support that has been received
from many members in this House and anticipate their support at
third reading. So I’'m very pleased to move this bill at third reading.

Thank you, Mr. Speaker.

The Deputy Speaker: The hon. Member for Edmonton-Ellerslie.

Mr. Agnihotri: Thank you, Mr. Speaker. It’s my great pleasure to
speak on Bill 38, the Livestock Identification and Commerce Act.
The Canadian Bankers Association has expressed an objection to
section 18, statutory bar to conversion, and section 18(3), to extend
protection to agents of the seller, of Bill 38.

The new section 18, statutory bar to conversion, protects cattle
buyers by limiting the ability of creditors to collect from the current
owner; that is, pay twice for the cattle. In a typical sale cattle are
trucked to a large packer who purchases 40 truckloads of cattle a
day. Payment is due within two days, so the buyer is typically
unable to check for liens. A good analogy is buying and selling used
cars. Following the car analogy, the buyer checks for liens before
purchase. This cannot be done with cattle as there is no mechanism
to search cattle by serial number, that is VIN. The cattle industry
relies extensively on lending and borrowing.

lose this ability in Bill 38. This change may allow auction marts to
not take the task of evaluating the risk as seriously. The agent for a
seller or buyer, such as an auction mart, is well positioned to
evaluate title or security interests in cattle.

Mr. Speaker, for example, they can get to know their regular
clients and only search or assess security risks from unknown
clients. The banks have not used their ability to sue future owners
of'the cattle for lost funds; however, they argue that the ability to sue
provides a safety valve which keeps buyers and agents conducting
due diligence in checking for security interests.

These changes will have two effects, Mr. Speaker. First, these
changes could effectively stop farmers from getting credit for
livestock as banks will not be able to collect on their collateral.
Two, this will increase the cost of borrowing for farmers as it
increases the risk associated with lending money to farmers or
ranchers.

The bankers propose two solutions. First, the bankers propose
repealing section 18(3) and substituting a section that would require
auction marts to perform due diligence in checking for security
interests. Two, when an auction mart is the financier of cattle, the
auction mart and seller should be considered associated or not at
arm’s length. See section 1, definitions. As such, the statutory bar
to conversion would not apply.

The statutory bar to conversion provides protection to buyers who
purchase large numbers of cattle, mainly the big three meat-packing
plants. They argue that they need this protection because it is not
feasible to check every animal.

My questions are to the minister. How does the minister plan to
resolve the legitimate concerns of the Canadian Bankers Associa-
tion? Does he have any intention to amend the bill to include these
concerns? Why were these concerns not addressed prior to bringing
Bill 38 to the Assembly?

Thank you very much.

The Deputy Speaker: The hon. Member for Vermilion-
Lloydminster.

Mr. Snelgrove: Mr. Speaker, might I ask consideration of the hon.
members for unanimous consent to doff our jackets for the long line
of third readings that we have tonight due to the wonderful Alberta
day that’s sharing its warmth in here with us?

The Deputy Speaker: There has been a ruling on this on the past.
I will accept the motion. Are there any opposed? That’s apparently
carried. So we will allow the jackets to be removed on this very hot
evening.
Hon. members, does anyone else wish to participate in the debate?
The hon. Minister of Agriculture, Food and Rural Development
to close debate.

8:30

Mr. Horner: Thank you, Mr. Speaker. Very quickly because the
hon. Member for Edmonton-Ellerslie basically repeated the same
concerns and pretty much the same speech as the Member for
Edmonton-Gold Bar brought forward.

In fact, Mr. Speaker, this act will continue the major security that
banks have under the Canadian Bank Act. Indeed, I’'m a little
surprised that the Liberals are supporting the interests of the bankers
here and not the industry, which is who we’re supporting. I am
surprised that they’ve taken the side of the big banks.
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To the hon. Member for Edmonton-Ellerslie, we do not do
amendments in third reading. Amendments are done in Committee
of the Whole, as I’m sure the hon. Speaker could probably let you
know about. It’s certainly something that by now we should all
know in this House. So, no, I will not be introducing any amend-
ments in third reading.

I believe, Mr. Speaker, that the industry, after three years of
consultation, has been looking at compromises with not only the
banking industry. As an ex-banker I understand the banking
industry. I understand the security that they take in agriculture. I
believe that this bill is a very good compromise and will serve our
industry very well. I ask all hon. members to support it.

[Motion carried; Bill 38 read a third time]

Bill 34
Alberta Corporate Tax Amendment Act, 2006

The Deputy Speaker: The hon. Member for Leduc-Beaumont-
Devon.

Mr. Rogers: Thank you, Mr. Speaker. I’m pleased today to move
third reading of Bill 34, the Alberta Corporate Tax Amendment Act,
2006.

Mr. Speaker, I would like to address a few specific concerns
raised during the Committee of the Whole debate. The hon. Member
for Edmonton-Rutherford asked for an elaboration on the reimburse-
ment of the Crown charges and to provide an example of when this
would apply.

The Deputy Speaker: Hon. member, a private member cannot
move a money bill on behalf of a minister. It has to be moved by a
minister.

Mr. Horner: Mr. Speaker, it’s my pleasure on behalf of the hon.
Minister of Finance to move third reading of Bill 34, the Alberta
Corporate Tax Amendment Act, 2006.

The Deputy Speaker: Okay.
Does the hon. Member for Leduc-Beaumont-Devon wish to speak
on the motion?

Mr. Rogers: Thank you, Mr. Speaker. My apologies for my lapse
of memory.

Mr. Speaker, again referring to the questions from the hon.
Member for Edmonton-Rutherford, section 12.1 provides that where
one party reimburses another under the terms of a contract for
Crown royalties paid, the reimbursing party is trusted as having
incurred the royalties directly for income tax purposes. These
arrangements are common in the oil and gas sector.

This member also questioned why Alberta is not paralleling the
federal transition period for resource tax changes. The federal
government, Mr. Speaker, is phasing out the resource allowance and
returning to royalty deductibility over a four-year period from 2003
t0 2006. Alberta reviewed its royalty tax policy in 2003 and decided
not to parallel the federal phase-out to ensure that no Alberta
taxpayers were adversely affected during the transition. As the
federal government revises its Income Tax Act to implement the
phase-out, Alberta has to ensure that the Alberta Corporate Tax Act
does not parallel that transition. Effective January 1, 2007, the
resource allowance is eliminated for both federal and Alberta
purposes, and royalties are then fully deductible.

This member also queried the treatment of income versus mutual

fund trusts in section 7. Mr. Speaker, this provision parallels federal
rules that describe how corporations must calculate their income
when they receive a distribution from a mutual fund trust.

The member also asked if the minister or ministry has ever used
the power to waive penalties or interest owing allowed under section
10, and if so, the member asked for a list to be made public. Since
the time that the provision came into force, Mr. Speaker — and that
was 1992 — interest and/or penalties have been waived for corpora-
tions which cannot comply with the Alberta Corporate Tax Act due
to extraordinary circumstances. Tax and revenue administration,
Alberta Corporate Tax Act, information circular CT-5R3 provides
information on what are considered as extraordinary circumstances
and how corporations apply for the waiver. The information circular
has been made available to the public since 1992, when this
provision came into force. In terms of providing a list, as the
information requested is tax information specific to particular
corporations, in accordance with section 77 of the Alberta Corporate
Tax Act we must keep this information confidential.

Finally, the member questioned why section 106 is being substi-
tuted. This section provides the definition of the Alberta crown
royalties paid by an individual that qualifies for the Alberta royalty
credit, the parallel program to the Alberta royalty tax credit for
corporations. In fact, you will notice that the same amendment is
being made in section 26 of the act, which provides rules for the
Alberta royalty tax credit program. These are technical amendments
to the act itself, Mr. Speaker, to clarify its interpretation rather than
a policy change.

Mr. Speaker, 1 hope that these responses clarify the concerns
raised by the hon. member.

To review, Bill 34 will reduce the corporate income tax rate to 10
per cent from 11.5 per cent. This reduction will save Alberta
businesses $265 million in 2006-07. This reduction is necessary,
Mr. Speaker, to maintain Alberta’s competitive advantage as Alberta
is not just competing within Canada with other provinces but in a
much larger global marketplace. Enhancing the Alberta tax
advantage for business helps attract investment and encourages
entrepreneurship, meaning that Albertans will have more jobs and
stronger communities and a better quality of life.

Mr. Speaker, I urge all members of this Legislature to give their
support to Bill 34. Thank you.

The Deputy Speaker: The hon. Member for Edmonton-Beverly-
Clareview.

Mr. Martin: Thank you, Mr. Speaker. Bill 34, the Alberta Corpo-
rate Tax Amendment Act, 2006, should be better titled the Alberta
corporate gift. We’ve said this before, and we’ll say it again: in an
overheated economy, when we already have the lowest corporate tax
rate in the country . . .

Mr. Mason: In the universe.

Mr. Martin: In the universe maybe. Yes. I forgot about that.

... and you move it down to 10 per cent, and you’re talking about
8 per cent down the way, what is the economic sense of that, Mr.
Speaker? The money will be going. It’s $370 million lost revenue.
The point is: how is that going to help the Alberta economy? These
global corporations can take this money and say thank you very
much and invest it anywhere they want in the world. Who’s to say
that it will even trickle down, the old trickle-down theory? Not
many people have felt trickled down upon recently. It doesn’t even
make sense here because it can trickle down somewhere else. That’s
the point. Why would you do this, especially at this time? There



1618 Alberta Hansard

May 16, 2006

might be some logic to it if we had an economy that was staggering
and we needed some investment. If we didn’t have an overheated
economy, I might be able to understand that, but I see this economy,
when we theoretically can’t get labour, we have jobs going wanting,
we have the corporate sector with the lowest tax rate, and we’re
going to lower it more. One can only believe that this is an absolute
gift to the people that support this Conservative government.

8:40
Mr. Eggen: It’s a payback.

Mr. Martin: It’s a payback. Exactly. It’s a $370 million gift to the
wealthiest people at a time when we’re going to be facing some
difficulties in schools. We’ve talked about rising health care costs.
We’ve talked about the problems. We don’t have enough money to
index AISH people. We don’t have money for this, that, and
everything else. But for the very wealthiest people in society here
it is, $370 million: “We don’t care. You can have it. Do what you
want with it.” It’s going again, most of it, to an energy industry
that’s already making more money than they’ve ever made before,
Mr. Speaker, in an overheated economy.

We add that on in this budget. Even this government admits that
we’re losing $400 million in income trusts, probably to the same
group of people, Mr. Speaker. So there it is, a loss of some $700
million. Eventually the problem with this is that when the Premier
handed out the dividend funds, he said that it would be one time
because we don’t want to get obligated into a taxation rate for
people, like taking medicare premiums off, which would have been
$800 million for everybody. We don’t want to do that. We just
want to do one-time things. Well, now we’re taking the corporate
tax rate, and we’re going to live with that for how long? And you’re
talking about lowering it even more down the way. This makes
absolutely no economic sense at all other than what I said, that it’s
a gift to their friends who pay the piper for this particular govern-
ment. They’re clinking champagne glasses in downtown Calgary,
I’'m sure, at the generosity of this government.

Meanwhile, what are we going to do down the way if the economy
changes, Mr. Speaker? Now we’ve promised them 8 per cent, 6 per
cent. Maybe eventually we’ll have to just hand out the money to
them without any taxation rate at all. It seems to me, when this
government pleads poverty over so many other things and calls
people irresponsible because they want money for certain programs,
that this is the most irresponsible act that I’ve seen.

As I say, I could understand it — maybe not agree with it but
understand it — if the economy was in recession to some degree and
you wanted to stimulate investment. What does this stimulate? It
stimulates money going outside the country. That’s all it does, Mr.
Speaker. As I say, it’s not just a one-time gift like the dividend
funds were to ordinary Albertans. This is a gift that keeps on giving
year after year after year. Just to show you how generous we are,
we’re even talking about lowering it to 8 per cent. I find this
particular bill the most offensive thing that they’ve done this time,
and there have been a lot of offensive things that we talked about in
Bill 20. This is costing the taxpayers a lot of money. Eventually it
is going to have an impact on the programs and the things that we
can offer Albertans down the way, and we will regret this particular
Bill 34.

Now, Mr. Speaker, I don’t think there’s any doubt about how I
feel about this particular bill, but we always try to help this govern-
ment out because Lord knows that they need the help.

Mr. Knight: Thanks, Ray.

Mr. Martin: You’re welcome. You’re very welcome.
I want to move an amendment here, Mr. Speaker. I’ll send it up.

The Deputy Speaker: Hon. member, an amendment is not in order.
An Hon. Member: A reasoned amendment, is it?

Mr. Martin: Yes.

An Hon. Member: Well reasoned?

Mr. Martin: Well reasoned.

The Deputy Speaker: Apparently it is in order because it’s a
reasoned amendment, so I will accept it.

Mr. Martin: Mr. Speaker, do you want me to go ahead or wait?

The Deputy Speaker: Just wait a moment until it’s circulated to all
the members. It’s now fairly well distributed. You may proceed,
hon. member.

Mr. Martin: Thank you, Mr. Speaker. The motion reads that Bill

34, the Alberta Corporate Tax Amendment Act, 2006, be amended

by striking out the words after “that” and substituting the following:
Bill 34, A